Condensed Consolidated Interim Financial Statements

30 June 2011

Skipti hf.
Armula 25
108 Reykjavik
ID number: 460207-0880



Contents

Page
Endorsement by the Board of Directors and the CEO......c.ccocccneiriicnicnnicncreerecieeenenn, 2
Report on Review of Interim Financial Information........cviivciiniinen, 3
Condensed Consolidated Interim INCOME StAtEMENT...c.cveuriririeeeiereiririnieieieierrereeeieieise e 4
Condensed Consolidated Interim Statement of Comprehensive Income........cooeeenecereeuenneaee. 5
Condensed Consolidated Intetim Statement of Financial POSIHON. .....oeceeevevrrineceevernnecanes 6
Condensed Consolidated Interim Statement of Changes in EQUIty.....ccoccevcerrncenecrrencienneenns 7
Condensed Consolidated Intetim Statement of Cash FlOW.....ccceovvniieerennneeeiennncceienenns 8
Notes to the Condensed Consolidated Intetim Financial Statements......cooeeeeverrirercceererenneneneee 9-14

Skipti bf- - Condensed Consolidated Interim
Financial Statements 30 June 2011



Endorsement by the Board of Directors and CEO

The Condensed Consolidated Interim Financial Statements of Skipti hf. for the period 1. January to 30 June 2011
consist of the Condensed Consolidated Interim Financial Statements of Skipti hf. and its subsidiaries, together referred
to as the Company. The Condensed Consolidated Interim Financial Statements are prepared in accordance with
International Financial Reporting Standatrds for Interim Financial Statements, IAS 34 as adopted by the EU.

The total sales for Skipti hf. for the first six months of the year amounted to ISK 13.486 million and the net loss

amounted to ISK 1.915 million. The Company's assets amounted to ISK 87.174 million, the equity amounted to ISK
20.483 million at the end of the period and the Company's equity ratio was 24%.

It is our opinion that the accounting policies used are appropriate and that these Condensed Consolidated Intetim
Financial Statements present all the information necessary to give a true and fair view of the Company's assets and

liabilities, financial position as of 30 June 2011 and operating performance, of the six months period ended 30 June
2011.

Further, in outr opinion the Condensed Consolidated Interim Financial Statements and the report of the Board of
Directors and the CEO give a fair view of the development and performance of the Company's operations and its

position and desctibe the principal risks and uncertainties faced by the Company.

The Board of Directors and the CEO of Skipti hf. have today discussed and approved the Condensed Consolidated
Interim Financial Statements for the period 1 January to 30 June 2011 with their signatures.

Reykjavik, August 26 2011

Board of Directors

Skuli Valberg Olafsson
Chairman of the Board

Jon Orn Gudmundsson Pétur J. Eirfksson

Johanna Waagfj6rd Porvardur Sveinsson

Steinn Logi Bjérnsson
CEO
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Report on Review of Interim Financial Information

To the Board of Directors and shareholders of Skipti hf.

We have reviewed the accompanying condensed consolidated balance sheet of Skipti hf. as of June 30, 2011 and
the related condensed consolidated statements of income, condensed consolidated changes in equity and
condensed consolidated cash flows for the six month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this interim financial information in accordance with International Financial Reporting Standards
as adopted the EU. Our responsibility is to express a conclusion on this interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give a true and fair view of the financial position of the entity as at June 30, 2011,
and of its financial performance and its cash flows for the six month period then ended in accordance with
International Financial Reporting Standards as adopted by the EU.

Emphasis of Matter

Without qualifying our conclusion, we draw attention to note 11 to the condensed consolidated financial
statements, which states that the Company is in a disagreement with Glitnir bank regarding derivative
agreements.

Reykjavik, 26 August 2011.

Deloitte hf.

Hilmar A. Alfredsson
State Authorized Public Accountant
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Condensed Consolidated Interim Income Statement
for the period 1 January - 30 June 2011

2011 2010

NEL SALES ..ovovicviiicre e 13.486 19.641
COSt OF SAES ettt st senas ( 7.833) ( 12.453)
GIOSS PLOLIL coriiiiiiiiiicc e 5.653 7.188
Other Operating MCOME .....c.ocuviirieriiiriiiseiieisse s 251 179
Operating expenses 4.215) ( 5.672)
IMpPairment I0SSES ... s 239) 0
OPEerating PrOFIL ....ccucuiiecriiiiiciiicicee e 1.450 1.694
FINance INCOME .....cciuiiiiiiiiiiiiiii s 170 164
FINANCE COSES wevvrrriiiiiiiieceicieieieterere ettt ettt s oo neneas s e eseseacece ( 2.640) ( 2.440)
Net exchange rate differences ... ( 1.469) 574
Net fINANCIAL IEEMS vvvvviiccceceicieeierereereteeee e tereeeserereerereseseaseseseseseseacecs ( 3.939) ( 1.701)
Share Of 10SS 1N ASSOCIALES ..cvuvurervviuevereiieereiieietietietsieeeseeseaesessesesessessaessnseseseeseacs 0 ( 6)
TLOSS DEFOTE tAX wuvvriuvirieecieieeietreatietseee ettt eeseeb ettt seese bt seaean ( 2.489) ( 13)
TNCOME tAX ..ot 574 6
Loss for the period ......couuiieiiniiiieinniiiieiiniiieeciineeciieeceeee e ( 1.915) ( 0)

Attributable to:
Owners of the Parent COMPANY .......cccvuviiriiirieiiiniiiisesssessens ( 1.890) ( 69)
NoON-CONLIOIING INLELEST w.vuvrieriirirririiciiiieieicieiee et sessnees ( 25) 63
( 1.915) ( 0)

Loss per share:
Basic and diluted 10ss pet Shate .......ccvveveureeeneivieineneeeeneeereeeneeennes (0,22) (0,01)
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Condensed Consolidated Interim Statement of Comprehensive
Income for the period 1 January - 30 June 2011

2011 2010
L1088 £Or the PEriOd ..vveevuieeeciiciecic e ( 1.915) ( 0)
Other Comprehensive Income
Translation difference of foreign OPerations ..., 67 ( 295)
Cash flow hedge 0 ( 782)
Tax on items taken directly tO €qUILY ...cocvvivviciiiviniicie e 0 140
67 ( 937)
Total comprehensive INCOME .....eeeererureeiiiirneeiiiiineeeiiinereensnneeeesannee ( 1.848) ( 943)
Attributable to:
Owners of the parent COMPANY .....cccuvvviereiriicirinieieiricerieeesenesssessieeenes ( 1.823) ( 974)
Non-coNtrolling INEEIEST ....vivvieiviieeiiiriiiiiise e ( 25) 31
( 1.848) ( 943)
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Condensed Consolidated Interim Statement of Financial position
at 30 June 2011

30.6.2011 31.12.2010
Assets

Non-current assets

Property, plant and eqUIPMENE ....c.ceueeeieirecereieieireereree e 14.582 14.882
GOOAWILL ..ottt sttt bbb bbb s s s s sens 49.540 49.414
INtANGIDIE ASSELS...vuvrieerrieereirieerireneeireie et 2.853 2.966
Other fINANCIAL ASSELS..eveveueririrrereeeiiriereeteetssetereesesteseteesessesesesesasessssesesassssssesesanes 757 713
Deferred tAX ASSELS..vvvrieiirierereeeeeeeietetetesssseseseseseessssssssssssssesesesesssssssssssssessssssssees 1.900 1.340

Non-current assets 69.632 69.315

Current assets

TV ENEOTICS  c. vttt sttt ettt na e e 1.076 947
ACCOUNTS TECEIVADIES. .. vttt 3.992 3.645
ORET ASSEES.curuiuirrerereriirieteteritststeseseseestesesesesessesesesaseessesesasasessssesesanesssesesassnssssesases 11.613 11.726
Cash and cash eqUIVALENLS......c..ceviurierrieereerereee et sseeens 861 20.039
Current assets 17.542 36.357
Total Assets 87.174 105.672

Equity and Liabilities

Equity
Share Capital ... 8.725 8.725
RESEIVES vttt ettt ettt et r e e e b et b b ensenseas et easeneens 8.604 8.604
TTANSIALION TESEIVES...cviiviiviitiitiitietestestitet et etes et ere e ertereerseseeteesestessesaessensensensenes 462 395
Retained CarniNgS......cvcveveceieeeeiieeireieieieereteietseee e eae s esessesessessesensesenaes 2.748 4.638
Equity holders of the parent 20.539 22.362
NON-CONLLOING INLELEST..e.vuvuiuirriniiiiiieiiiiieieiice e ssanaens ( 56) ( 24)
Total Equity 20.483 22.338
Non-current liabilities
BOLTOWINGS....cvviieiiicicc s 58.334 72.433
Deferred tax HADIITIES. ...cveviuiereeieeeecereeeeeecce et n s rene s 0 42
Non-current liabilities 58.334 72.475
Current liabilities
BanK JOANS ottt et ettt ettt aennan 1.000 993
ACCOUNLS PAYADIES ..ot 3.380 3.836
Current maturities of DOITOWINGS ..o 1.591 1.968
PLOVISIONS 1etiitietictetetet ettt ettt ettt et et e r e e b e ebe b e e b e b essenbe b ensensensessensereessensereens 0 1.183
Other cutrtent HADIIHES .oviviveeiieiieieeiceiceicececeetect ettt ene s enis 2.386 2.879
Current liabilities 8.357 10.859
Total liabilities 66.691 83.334
Total equity and liabilities 87.174 105.672
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Condensed Consolidated Interim Statement of Changes in Equity
for the period 1 January - 30 June 2011

Translation Attributable to Non-
and hedge Retained owners of the controlling
Share capital Reserves reserve earnings parent interest Total equity

Total equity 1.1.2010 .o, 8.725 8.813 473 7.232 25.242 283 25.525
Total comprehensive loss for the petiod ..o, ( 904) ( 70) ( 973) 31 ( 942)
Change in non-controlling iNterest .......cocueueeueueueeercuenans 0 ( 33) ( 33)
Total equity 30.06.2010 ..., 8.725 8.813 ( 431) 7.162 24.268 280 24.548
Total equity 1.1.2011 .o 8.725 8.604 395 4.638 22362 ( 24) 22.338
Total comprehensive loss for the period ........ccoccuviviciianne. 67 ( 1.890) ( 1.823) ( 25) ( 1.848)
Change in non-controlling iNterest .........oovvvveverveeierrereiennns 0 ( 7 ( 7)
Total equity 30.6.2011 ...coiiiiiiiiiiiiiirrce 8.725 8.604 462 2.748 20.539 ( 56) 20.483
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Condensed Consolidated Interim Statement of Cash Flow
for the period 1 January - 30 June 2011

Cash flow from operating activities

Operating profit for the Period .......ccveereerniireeiriereeeeeeeee s
Operational items not affecting cash flow:
Depreciation and amoOrtiSAtioNn .......c.ceeeeeeeriereeeereeereereeneeeneeseeenesensesseeens
Gain on sale Of fIXed ASSELS .oucuerrvicreiniiieiriceereeee e seaee
Changes in current assets and Habilities ........ccoeveeureeenerreernieerreenneenenn.
Cash generated by operation
Interest income received during the petiod .......c.ceevenieveeeneerneeenerneenns
Payments of taxes during the period ...,
Interest expenses paid duting the period ......ccveereeereeeerreeneeeereeneneeees

Net cash (to) from operating activities

Investing activities

Investment in property, plant and eqUIPMENt ....cvceveciiviivieinisneiieen,
Investment in intangible ASSELS ......cccreueererreeerrereeeireiereieietreeenseneeeesseeeneneeeenne
Proceeds from sale of property, plant and equipment ...........ccccveveeirininnnn.
Changes in other INVEStMENLS ....ccvvieieciriiieriiciiieicesce e

Changes in investment in other COMPANIES .......cccvvurivrieiiiriiriieiisiiieenan,
Financing activities

Payments of non-curtent HabilIties .........ccvvveeerreerniemerniemnienerseeneeeennenenne

Bank loans, increase (AECIEasE) ...c.owerereirieueireneereinierenneeresseeseseeseeesensenene

Financing activities

Increase (decrease) in cash and cash equivalents.........ccoouvvreeeennnneen.

Effects of exchange rate changes on the balance of cash...................

Cash and cash equivalents at the beginning of the year.....................

Cash and cash equivalents at the end of the period.........cccoeureveeunnnes
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2011 2010
1.450 1.694
2.070 2.049
3) 3)
2.121) 183)
1.396 3.557
127 152
21) 215)
1.683) 1.772)
181) 1.722
1.272) 1.264)
85) 121)
29 12
0 1
1 51)
1.327) 1.423)
18.704) 1.830)
71) 0
18.775) 1.830)
20.283) 1.531)
1.105 2.232)
20.039 20.324
861 16.561

All amounts are in millions of ISK



Notes to the Condensed Consolidated Interim Financial Statements

1. General information

Skipti hf. is a limited liability company incorporated in Iceland. The Condensed Consolidated Interim Financial Statements
for the first six months ended 30 June 2011 comprise Skipti hf. (the parent) and its subsidiaries (together referred as the
Company).

These Condensed Consolidated Interim Financial Statements are presented in ISK, which is the Company's functional
currency.

2. Significant Accounting Policies

The Condensed Consolidated Interim Financial Statments have been prepared in accordance with International Accounting
Standards (IAS) 34, Interim Financial Reporting, as adopted by European Union (EU). These Condensed Consolidated
Interim Financial Statements do not include all of the information required for Annual Financial Statements, and should be
read in conjunction with the Consolidated Financial Statements of the Company for the year ended 31 December 2010.

The Condensed Interim Consolidated Financial Statements have been prepared on the historical cost basis except for the
revaluation of certain non-current assets and financial instruments.

The same accounting policies, presentation and methods of computation are followed in these Condensed Financial
Statements as were applied in the preparation of the Company's financial statements for the year ended 31 December 2010.

3. Net sales

1.1 - 30.6. 2011 1.1 - 30.6. 2010
SALES OF SEIVICES weuvuiuiiiniieieicieieineietneiseet ettt tebetseseese et st b ettt bbb tebesesenaes 12.647 18.910
Sales OF GOOMS ...uviiiiiiiiiicic e 839 731
13.486 19.641
No customer comprises more than 10% of net sale.
4. Net financial items
1.1 - 30.6. 2011 1.1 - 30.6. 2010
Financial income
TOLELESE INCOME ettt 170 164
170 164
Finance expenses
Interest 0N DOITOWINGS .....cviiiiiiiiiiiii s ( 1.706) ( 1.833)
INdEXAtION EXPEMSES couvvviviiiiiiiiiiiti s ( 681) ( 510)
(Loss) / Income from investments ..........c....... s e ( 192) 1
Other fiNANCial EXPENSES ..ucviviiiiiiiiiiii s ( 6D ( 98)
( 2.640) ( 2.440)
Net exchange rate differenCes ... ( 1.469) 574
Net fINANCIAL ILEMIS wouvvvieiiiiiiiiiii s ( 3.939) ( 1.702)
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Notes to the Condensed Consolidated Interim Financial Statements

Loss per share

The calculation of loss per share is based on the following data:

30.6.2011 30.6.2010
Net loss for the 6 months ended 30 June attributable to equity holders ( 1.890) ( 069)
Total average number of shares outstanding during the period (in thousands) ........ccccu..... 8.725 8.725
LLOSS PEI SNATE ..ot ( 0,22) ( 0,01)

At period end there were neither a stock options plan or convertible loan in place. Therefore there is no diluted earnings per
share.

Property, plant and equipment

Telecommuni- Buildings and ~ Machinery and Total
cation equipment land equipment
At 1 January 2011
39.868 2.908 2.655 45.431
( 27.303) ( 1.259) ( 1.987) ( 30.549)
12.565 1.649 668 14.882
Six months ended 30 June 2011
Opening net book value ..., 12.565 1.649 668 14.882
Additions and exchange differences .........cccoeuvinnee. 1.099 21 173 1.293
Disposals and reclassification ............ceveieiicnnnnnes ( 5 ( 5 ( 13) ( 23)
Depreciation ... ( 1.378) ( 43) ( 149) ( 1.570)
Net book value at 30 June ... 12.280 1.622 679 14.582
At 30 June 2011
COSE it 40.860 2.921 2.730 46.511
Accumulated depreciation ..., ( 28.580) ( 1.299) ( 2.050) ( 31.929)
Net book value 12.280 1.622 680 14.582

Depreciation and Amortisation (see note 7) are specified as follows in the income statement:

1.1-30.6. 2011 1.1 - 30.6. 2010
COSE OF SALES cuvevevirereriireteieteetere ettt ettt b et b bbb et e b ebese s ebebese s esessssesesseseseaseseseasesessasesessanas 1.347 1.456
OPEIAtING EXPEISES ouvuivririsisrisiiisisiseissise sttt sa bbb bbb s ssssess 484 593
TOLAL ottt ettt ettt b bbb bbbt reae b b ete st ese bt esb b et eas s et easebererseberernas 1.831 2.049
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Notes to the Condensed Consolidated Interim Financial Statements

7. Intangible assets

Other
Goodwill Software  Intangibles Total
At 1 January 2011
61.651 4472 3.187 69.310
( 12.237) 3.900) ( 793) ( 16.930)
Net BOOK VAIUE vt seees 49.414 572 2.394 52.380
Six months ended 30 June 2011
Opening net book value ..., 49.414 572 2.394 52.380
Additions and exchange differences 365 83 65 513
AMOTHSAION e 118) ( 143) ( 261)
Impairment [0S ..o ( 239) 239)
Net book value at 30 June 49.540 537 2.316 52.393
At 30 June 2011
COSLE vttt ettt ettt s e senens 62.133 4.570 3.301 70.004
Accumulated aMOTtiSAHON w.uvvevrerevreerrereirereireeeireeennns ( 12.593) 4.033) ( 985) ( 17.611)
Net BOOK VAIUE vt seens 49.540 537 2.316 52.393

Impairment loss

The carrying value of goodwill of one of the Company's CGU has been impaired by ISK 239 million following a test for

impairment triggered by adverse performance against previous plans.

8. Other financial assets

Investment in associated COMPANIES .....covuieuiiiiiiiiiiiiniieiases

Investment in other COMPANIES ..o

Restricted cash ....oooeeverienenee
Other financial assets total

9. Inventories

Finished go0ds ...
WOLK I PIOGIESS w.oucviivieiiiiiiiciiii s
TV programs fOr SCIEENING ..cvuimiriiiiiiiiiiiii s e

INVENEOLY tOLA] oot

10. Accounts Receivables

ACCOUNTES TECEIVADLES ..vviviierieiietiiieteereeteteee ettt vt ss e ss bbb sessesesesnenes
Allowances for doubtful ACCOUNLS .....oviivrereiieeieirereeeeeeeee e snese e

Accounts receivables total
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30.6.2011 31.12.2010
119 118
33 33
605 562
757 713
30.6.2011 31.12.2010
712 594
23 0
341 353
1.076 947
30.6.2011 31.12.2010
4339 3.972
( 347) ( 327)
3.992 3.645

All amounts are in millions of ISK



Notes to the Condensed Consolidated Interim Financial Statements

11. Other current assets

30.6.2011 31.12.2010
Detivative fINancial INSTIUMENLS ..eveureriiiiiiiiiririsiesesesesesesssesesesssesessssssessessssssssssssssssesesesesesesens 10.451 10.451
Prepayments and accrued INCOME ... 663 341
ASSEtS NEld fOI SALE uviuiiiiieieieieieecee ettt s sttt sanenens 60 481
ORET CULTENE ASSELS wvuvveveverererererereresiiisisestststssssesesesesesesasasesssssssesssssesesesssssssssesesesesesesesasessssssssssesns 439 453
Other CULTENE ASSEES LOTAL cuvveveveieieuiireiiiieieeitiete ettt s st seassesesebesesesessssssssnsseserennns 11.613 11.726

For the whole year 2008 Skipti hedged it's foreign exchange risk with derivative agreements with Glitnir bank and Kaupthing
bank (the Banks). In early October 2008 the Icelandic Financial Supervisory Authority (the FSA) used power granted by the
Icelandic Parliament to take control of the banks. Later in that month the FSA decided to transfer a substantial part of the
Banks assets and operations into new banks, New Glitnir bank and New Kaupthing bank (the New Banks). However, as a
general rule the New Banks did not take over derivative agreements, including Skipti’s hedging agreements. Skipti formally
lodged claims against New Glitnir and New Kaupthing in 2009. The claims are based on the EUR/ISK rate from the Central
Bank of Europe whereas in Skipti's financial accounts the claims are based on exchange rates issued by the Icelandic Centreal
Bank on due dates in case of Glitnir and on Kaupthing's own calculations on due dates. Glitnir has accepted the claim from
Skipti as a valid claim against the bank. The Bank has however declined Skipti's claim to set off the assets under the agreement
of total ISK 9.510 million (2009: ISK 9.510 million) against Skipti's debt at the Bank and does not accept the rate from Central
Bank of Europe Kaupthing Bank has accepted the claim from Skipti but for an amount of ISK 678 million compared to an
amount of ISK 941 million posted in Skipti’s financial accounts. Legal proceedings have been initiated against the Banks to
reclaim the derivative contracts. The final treatment of Skipti's derivative agreement at the Bank is therefore subject to
uncertainty.

12. Share capital

Issued shares at the end of the period amounted to 9.650 million shares with a par value of ISK 1 per share. Own shares
amounted to ISK 926 million. There were no movements in the issued shares of the Company in the current period.

13. Non-current liabilities

30.6.2011 31.12.2010

Borrowings are specified as follows by currency denominations:
L0ans I USD ...ttt sttt nas 1.501 7.709
Loans i EUR ...ttt s st ns 2.080 11.390
L0ans I GBPu..ciiiiceete et 694 5.182
L0ans in JPY s 2.011 5.900
Loans in CHF 3.456 12.380
Loans in DKK 1.689 6.527
L0ans I ISK ..ot 48.434 25.313
Current maturities Of DOITOWINGS.......cuiiviriiriiiii s sses ( 1.591) ( 1.968)

58.334 72.433
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Notes to the Condensed Consolidated Interim Financial Statements

Aggregated maturies of borrowings are as follows:

In 1.7.2011 - 30.6.2012 / 2011 1.591 1.968
In 1.7.2012 - 30.6.2013 / 2012 764 313
In 1.7.2013 - 30.6.2014 / 2013 57.515 46.819
In 1.7.2014 - 30.6.2015 / 2014 7 25.252
In 1.7.2015 - 30.6.2016 / 2015 4 4
SUDSEQUENE PAYIIEHLS.....cvvivriiiiricriiiiecirci s 44 44
Total borrowings, including current maturities 59.925 74.400

In April Skipti signed an agreement on all major terms with its creditors on a payment of ISK 17,2 billion in total on the
company's syndicated loans. In June Skipti executed it's options in the agreement to convert ISK 27,1 billion of foreign
denominated loans to non-index linked ISK denominated loans. The conversion increased the average interest rates by 165
bps.

The terms of the loan agreement include various provisions that limit certain actions by the Company without prior consulting
with the lenders. In addition the loan agreements include certain financial covenants. The company have pledge all material
assets, including buildings, telecommunicaiton equipment, machinery and equipment, inventories and bank accounts to secure
banking facilities granted.

14. Deferred tax

Deferred income tax assets is recognised based on assumption of the management that this assets will be redeemed in coming
years. This assumption is based on company's budgets for the coming years. Such budgets always include some degree of
uncertainty that could approving wrong, substantially affect value of the income tax assets.

15. Other liabilities

30.6.2011 31.12.2010
ACCIUCA EXPEIISES ..ouvvuiviiiiiiitiiiice e bbb 1.453 1.596
VAT ettt ettt et b bbb bt a s b A a bbb R e e b R e b b Re b b eRe b et eae b eteae b eteanne 561 512
Liabilities held fOr SALE .oiviirirririeieieieeieieieieeer sttt s s sesesesasesesanens 31 484
OIREL cttieieiiet ettt b et etttk s et e s s et e s e e st et et b ek e ke b e s e sesesesenenene e e nna 341 287
Othet HADIIIHES tOTAL weuvveieieieieieieieieieieieieeeieee ettt ssssasese e e s s s sesesesesesesesessssssns 2.386 2.879

16. Legal proceedings

The company has signed an agreement with Seamobile Europe that includes a payment of € 4.5 million (ISK 750 million)
from Siminn to Seamobile Europe, The payment is considerable lower than the International Chamber of Commerce
Arbitration Tribunal in Paris had concluded. In October 2010 the arbitration tribunal concluded that Siminn was to pay
Seamobile Europe approximately €7.7 million (ISK 1.183 million). Seamobile Europe‘s claim was based on an agreement that
Landssimi fslands hf. entered into with the company Geolink in 2003 concerning telecommunications services in international
waters.

In the beginning of 2011 the District Court of Reykjavik confirmed that the arbitration tribunal decision was enforceable in
Iceland.

The agreement concludes the presumably prolonged and sumptuous dispute between the two companies.
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Notes to the Condensed Consolidated Interim Financial Statements

17. Related party transactions

The Company had no material transactions with related parties during the period.

18. Events after the balance sheet date

In August the Company signed agreement to sell all of its shares in Taeknivorur ehf. The proceeds will be received in cash.

19. Approval of the Condensed Consolidated Interim Financial Statements.

The Condensed Consolidated Interim Financial Statements were approved by the board of directors and authorised for issue
on 26 August 2011.
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