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Endorsement and Signatures of the Board of Directors and
the CEO

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by EU. The company's role is to provide their customers with complete solutions in the
information technology sector. The financial statements comprise the consolidated financial statements of Opin
Kerfi Group hf. and its subsidiaries.

According to the income statement, loss for the year amounted to [SK 892 million. The total operating revenue for
the year amounted to ISK 7.804 million. According to the balance sheet, the assets amounted to ISK 3.649 million.
At year-end equity amounted to 1.243 ISK million. Changes in equity is further explained in the notes to the
consolidated financial statements.

The Company's total issued capital amounted to ISK 209 million. Share capital at the year-end is owned by Hands
Holding hf. as in the beginning of the year.

The Board of Directors and the CEO of Opin Kerfi Group hf. hereby confirm the Company's consolidated financial
statements for the year-ended 2008 by means of their signatures.

Reykjavik, July 2, 2009.

Board of Directors:

CEO:
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|ndependent Auditors Report

To the Board of Directors and Shareholder of Opin Kerfi Group hf.

We have audited the accompanying consolidated financial statements of Opin kerfi Group hf. and its subsidiaries (the
“Group”), which comprise the report by the Board of Directors, the balance sheet as at December 31, 2008, and the
consolidated income statement, consolidated statement of changes in equity and consolidated cash flow statement for
the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards as adopted by the EU. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply
with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting principles used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of Opin kerfi Group hf. as at December 31, 2008, and of its consolidated financial performance and its consolidated

cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the
EU.

Reykjavik, July 2, 2009.

KPMG hf.

(7&;/‘@/7,05(55 /éz/"/
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Consolidated | ncome Statement
for theyear ended 31 December 2008

Note 2008 2007
Restated*
Continuing operations:
SAlES OF GOOUS ...vveeiiiieiieiiee ettt e 7.797.397 6.120.848
Other INCOIME ...ttt ettt see e eae 6.873 7.681
TOtAl TEVEIUE ..ottt 7.804.270 6.128.529
Cost 0f Z00AS SOIA ....vieieiieieeieeeee e e 3.963.456 3.319.219
Salaries and salary-related EXPenses ........ccccveeverciiereeriienieeieereeeee e se e 8 2.715.368 2.213.599
Other OPerating EXPENSES ......ecveeverrereerrerririrenteeeerseseessessessessesseessesseessessessnens 786.834 679.301
TOtAl TEVEIUC .....eiiiiieiieie ettt 7.465.658 6.212.119
EB I T DA ettt sttt b ettt 338.612 (83.590)
Depreciation and amortiSAtioN ..........cceeecveerieereenieesieeneeneesieeieeseesveesaeesseees 14 (95.282) (68.890)
Impairment 10ss 0n ZOOAWILL ......c.cccveiiriiiiiieieeeeeeeee e 15 (1.013.728) (598.311)
FINAnCe INCOME ......oouiiuiiiiiiieiiiiieeteeee ettt 11 481.759 3.753
FINANCE EXPENSES ...eouvevieeieiieiieieiteeteieeeteie et etesseseetesteensesseeseensesseensesseensenes 11 (18.970) (83.571)
LOSSDEfOr@iNCOMETAX ......cvvevieiiiiieeecee e (307.609) (800.609)
INCOME tAX .ottt sttt et e e s sbe s e esse e eneenes 12 (82.859) (40.973)
Lossfrom continuing OPerationsS ............ccecveieieiniinieieieeee e, (390.468) (841.582)
Discontinued oper ations:
(Loss) profit from discontinued operations (net of income tax) ...................... 7 ( 501.907) 1.010.923
(L0sS) profit for theyear ..o 6 ( 892.375) 169.340
Earnings per share:
Basic (loss) earnings per share of ISK 1 ....cccooviiviieiiiiiiiiieeeeeeeeee e ( 4,27) 0,81
Continuing operations:
Basic (loss) earnings per share of ISK 1 ......occooiiiiiiiieiiicec e, ( 1,87) ( 4,03)

* See discontinued operations (note 7).

The notes on pages 9 to 25 are an intergral part of these consolidated financial statements.
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Consolidated Balance Sheset
as at 31 December 2008

Note 2008 2007
Assets:
FIXEA SSELS ..euveviiitiitesiesterie sttt sttt ettt sttt et ettt b nnen 13 132.851 115.331
INtANGIDIE ASSELS ...veviviririiriiitirierie sttt sttt sttt sbe s nae 15 1.073.766 1.678.086
INVEStMENts iN COMPANIES ....c.ervervirverririerieniertestesieste e stestestessesteseestestesbesaeseesseneens 16 1.412 1.514
Total non-current assets 1.208.029 1.794.931
INVENTOTIES ....vviiiiiieiieiieiietetct ettt ettt ettt ettt et et 9.352 43914
Trade and 1eCeIVADIES .........ccceeiriiiiiiiiiiiceetetetete et 17 1.974.545 1.712.353
Receivable on parent COMPANY ........ccoeceerieerierienieeieseeie et 379.909 702.580
Cash and cash eqUIVAIGNLS .........cccuirieiierieiieieeeeee e 76.861 45.111
Total current assets 2.440.667 2.503.957
Total assets 3.648.696 4.298.888
Equity:
SRATE CAPILAL ....vivieiiieieeiieieeee ettt sttt sttt sbe b e 18 208.921 208.921
SRATE PIOMIUIN ..e.viitiitiiiiitieiiitecte sttt sttt sbe sttt b sae e 747.086 833.410
RESETVE ..ottt ettt sttt s 286.906 29915
Retained Carnings ........ecvevverierierienieiesiestesteest ettt sttt 0 806.051
Total equity 1.242.913 1.878.297
Liabilities:
Deferred income-tax lHability .........ccevieieiieieiieieieieieeeeeeeeeeee e 19 231.893 203.788
L0oans and DOITOWINES ....c.eoverierierierienienteniesiesieste et ste st ste st ste sttt sbesbesbesbesaens 20 0 59.506
Total non-current liabilities 231.893 263.294
L0ans and DOTTOWINGS .....cccuieieruieniieiesiiesie e eeeesie e eete et eteeeee st eeeseeeteeneesseeneeenes 188.723 403.335
CUITENTE TATUTTEIES ...vvveeiieiieiieiieiieitetet ettt ettt ettt 20 64.681 167.871
Trade and other Payables ..........ccceerieeiiiieiieeee e 22 1.920.486 1.586.091
Total current liabilities 2.173.890 2.157.297
Total liabilities 2.405.783 2.420.591
Total equity and liabilities 3.648.696 4.298.888

The notes on pages 9 to 25 are an intergral part of these consolidated financial statements.
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Consolidated Statement of changesin Equity
asat 31 December 2008

Equity 1.1.2007 ..o,

Translation difference

Profit for the year .......

Equity 1.1.2008 .........
Translation difference

Transferred from share premium

Loss for the year ........

The notes on pages 9 to 25 are an intergral part of these consolidated financial statements.

Equity 31.12.2008 ......

Financial Statements of Opin Kerfi Group hf. 2008

Share Share Retained Total
capital premium Reserve earnings equity
208.921 833.410 99.210 636.711 1.778.252
69.294) ( 69.294)
169.340 169.340
208.921 833.410 29.916 806.051 1.878.297
256.990 256.990
86.324) 86.324
892.375) (  892.375)
208.921 747.086 286.906 0 1.242.913

Amounts are in ISK thousands




Consolidated Statement of Cash Flows
For theyear ended 31 December 2008

Cash flows from operating activities:

NEt CAIMINGS. ..c.evetitenreiteiietintetetete ettt ettt sttt ettt enesae st aesneseebessenaens
Operating activities that do not affect cash flows.........cccoecevcieveninienenenne.
Changes in operating assets and liabilities...........cccccecerenervecnineneneccnncns
IMPAITMENE LOSS...cuveeienieiieiieierie ettt st
Interest XPenses Paid........cceeeerueririerieriniere ettt
Interest iINCOME TECEIVE.....c..cveuiririiieieiiiniiiciecneseeeee et
INCOME tAXES PAIA.....ivieiieniiiieiieieee et

Working capital from (used in) operating activities

Cash flows from investing activities:

Investment in fIXed ASSELS......ccuerieriirierieieriereetese et
Proceeds from the sale of shares in other companies
Net change due to discontinued Operations...........ceceeeeervereeverereennns

Net cash from investing activities

Cash flows from financing activities:

Long-term debt and borrowings, change.............cccceevevereevienenienenenieniens
Short-term debt, Change...........ccecuevieririeiiiniiieieeeeee e

Net cash from financing activities

Increase (decrease) in Cash and Cash Equivalents.....................
Effect of exchangerate fluctuationson cash held ......................

Cash and Cash Equivalents at the beginning of the Year .......

Cash and Cash Equivalentsat theend of theYear ...

Notes

13

2008 2007
( 892.375) 169.340
417421 ( 249.301)

271.693 130.921

1.013.728 0
( 18.970) (  84.080)
14.198 9.260

( 84.340) 16.140
721.355 7.720)

( 52.232) ( 36.957)
0 1.800.000

0 ( 167.528)

( 52232) 1.595.515
( 493.619) ( 1.737.942)
( 142.783) 14.960
( 636.402) ( 1.722.982)
32721 ( 135.187)

( 971) ( 3.319)
45.111 183.617

76.861 45.111

The notes on pages 9 to 25 are an intergral part of these consolidated financial statements.
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Notesto the Consolidated Financial Statements

Significant accounting policies
1. Reporting entity

Opin Kerfi Group hf. is a company domiciled in Iceland. The address of the Company’s registered office is
Lynghals 9, Reykjavik. The consolidated financial statements of the Company as at and for the year ended 31
December 2008 comprise the Company and its subsidiaries (together referred to as the “Group™).

The company's role is to provide their customers with complete solutions in the ITsector.
2. Badisof preparation

a. Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by EU. The financial statements were approved by the Board of Directors on 29
May 2009.

b. Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis, except financial assets
designated at fair value through profit and loss are measured at fair value. The methods used to measure fair
values are discussed further in note 4.

c. Functional and presentation currency

These consolidated financial statements are presented in ISK, which is the Company’s functional currency. All
financial information presented in ISK has been rounded to the nearest thousand.

d. Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated financial statements, and have been applied consistently by Group entities. When an operation is
classified as a discontinued operation, the comparative income statement is re-presented as if the operation had
been discontinued from the start of the comparative period.

a. Basis of consolidation
(i) Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities. In assessing control,
potential voting rights that currently are exercisable are taken into account. The financial statements of
subsidiaries are included in the consolidated financial statements from the date that control commences until the
date that control ceases.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands




Notes, contd.:

a. Basis of consolidation, contd.:
(ii) Transactions eliminated on consolidation

Intra-group balances and any unrealised gains and losses or income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the Group’s
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

b. Foreign currency
(i) Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are retranslated to the functional currency at the exchange rate at that date. The foreign
currency gain or loss on monetary items is the difference between amortised cost in the functional currency at the
beginning of the period, adjusted for effective interest and payments during the period, and the amortised cost in
foreign currency translated at the exchange rate at the end of the period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Foreign currency differences arising on retranslation
are recognised in profit or loss.

(ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill, are translated to ISK at exchange rates at the
reporting date. The income and expenses of foreign operations, are translated to ISK at exchange rates at the dates
of the transactions. Foreign currency differences are recognised directly in equity in the foreign currency
translation reserve.

(ii1) Hedge of net investment in foreign operation

Foreign currency differences arising on the retranslation of a financial liability designated as a hedge of a net
investment in foreign operation are recognised directly in equity, in the FCTR, to the extent that the hedge is
effective. To the extent that the hedge is ineffective, such differences are recognised in profit or loss. When the
hedged net investment is disposed of, the cumulative amount in equity is transferred to profit or loss as an
adjustment to the profit or loss on disposal.

c. Financial instruments
(i) Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity, trade and other receivables, cash and cash
equivalents, loans and borrowings, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value
through profit or loss, any directly attributable transaction costs, except as described below. Subsequent to initial
recognition non-derivative financial instruments are measured as described below.

A financial instrument is recognised if the Group becomes a party to the contractual provisions of the instrument.
Financial assets are derecognised if the Group’s contractual rights to the cash flows from the financial assets
expire or if the Group transfers the financial asset to another party without retaining control or substantially all
risks and rewards of the asset. Regular way purchases and sales of financial assets are accounted for at trade date,
i.e., the date that the Group commits itself to purchase or sell the asset. Financial liabilities are derecognised if the
Group’s obligations specified in the contract expire or are discharged or cancelled.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

(i) Non-derivative financial instruments, contd.:

Cash and cash equivalents comprise cash balances, call deposits and marketable securities that are readily
convertible to known amounts of cash and are subject to insignificant risk of change in value.

Accounting for finance income and expense is discussed in note 3.k.
(ii) Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures.
Derivative are recognised initially at fair value. Subsequent to initial recognition, derivatives are measured at fair
value and changes therein are recognised in the income statement.

(iii) Repurchase of share capital
When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly
attributable costs, is recognised as a deduction from equity. Repurchased shares are classified as treasury shares
and are presented as a deduction from total equity.

d. Fixed assets
Fixed assets are capitalized at cost value less depreciation.

When parts of an item of fixed assets have different useful lives, they are accounted for as separate items (major
components) of fixed assets.

(i) Subsequent costs

The cost of replacing part of an item of fixed assets is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Group and its cost can be
measured reliably. The costs of the day-to-day servicing of fixed assets are recognised in profit or loss as
incurred.

(ii) Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each
operating asset.

Software and SQUIPIMENL ........c.eerieirieieriietieeieeeetestestete st eeteee st esteseeesaessesseesseeseessessesseensesseessenseeseenses 3-5 years
AV ZS] 11 1] RO TSRS 5 years

Depreciation methods, useful lives and residual values are reassessed at the reporting date.

e. Intangible assets
(i) Goodwill

Goodwill represent amounts arising on acquisition of subsidiaries. Goodwill is stated at cost less any accumulated
impairment losses.

f.  Inventories

Inventories are valued at the lower of price or market. Market value is estimated sales price less estimated sales
cost.

Inventory cost is based on the "first in, first out" rule which is used in valuation of inventories and includes cost
that has accrued in the purchase of the inventories and in bringing them to their current place and current state.

g. Accounts receivables and other receivables

Accounts receivables and other receivables are stated at cost less impairment losses.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

h. Impairment

The carrying amounts of the Company's assets, are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated. For
intangible assets impairment tests are done at least once a year.

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit exceeds its
recoverable amount.

The recoverable amount of assets is the greater of their net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

An impairment loss in respect of goodwill is not reversed. An impairment loss in respect of other assets is
reversed if the increase can be related to calculation of recoverable amount. An impairment loss is reversed only
to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation, if no impairment loss had been recognized.

i.  Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

(i) Warranties

A provision for warranties is recognised when the underlying products or services are sold. The provision is based
on historical warranty data and a weighting of all possible outcomes against their associated probabilities.

(ii) Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group from a
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net
cost of continuing with the contract.

j. Revenue

(i) Goods sold

Revenue from the sale of goods is recognized in the income statement when the significant risks and rewards of
ownership have been transferred to the buyer. Revenue from services rendered is recognized in the income
statement in proportion to the stage of completion of the transaction at the balance sheet date. No revenue is
recognized if there are significant uncertainties regarding recovery of the consideration due, associated costs or
the possible return of goods.

k. Finance income and expenses

Finance income comprises interest income on funds invested, dividend income, changes in the fair value of
financial assets at fair value through profit or loss, foreign currency gains, and gains on hedging instruments that
are recognised in profit or loss. Interest income is recognised as it accrues, using the effective interest method.
Dividend income is recognised on the date that the Group’s right to receive payment is established, which in the
case of quoted securities is the ex-dividend date.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

k. Finance income and expenses, contd.:

Finance expenses comprise interest expense on borrowings, unwinding of the discount on provisions, foreign
currency losses, changes in the fair value of financial assets at fair value through profit or loss and impairment
losses recognised on financial assets. All borrowing costs are recognised in profit or loss using the effective
interest method.

1. Income tax expense

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss except
to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of
goodwill, the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit, and differences relating to investments in subsidiaries and jointly
controlled entities to the extent that they probably will not reverse in the foreseeable future. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

m. Discontinued operations

A discontinued operation is a component of the Group's business that represents a separate major line of business
or geographical area of operations that has been disposed of or is held for sale, or is a subsidiary acquired
exclusively with a view to resale. Classification as a discontinued operation occurs upon disposal or when the
operation meets the criteria to be classified as held for sale, if earlier. When operation is classified as discontinued
operation, the comparative income statement is re-presented as if the operation had been discontinued from the
start of the comparative period.

n. Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which comprise share options granted to
employees.

0. Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing related products or
services (business segment), or in providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are different from those of other segments. The
Group’s primary format for segment reporting is based on business segments.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

p- New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are not yet effective for the year ended
31 December 2008, and have not been applied in preparing these consolidated financial statements.

* [FRS 8 Operating Segments introduces the “management approach” to segment reporting. IFRS 8, which
becomes mandatory for the Group’s 2009 consolidated financial statements, will require a change in the
presentation and disclosure of segment information based on the internal reports regularly reviewed by the
Group’s Chief Operating Decision Maker in order to assess each segment’s performance and to allocate resources
to them. Currently the Group presents segment information in respect of its business segments (see note 6).

® Revised IAS 23 Borrowing Costs removes the option to expense borrowing costs and requires that an entity
capitalise borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset
as part of the cost of that asset. The revised IAS 23 will become mandatory for the Group’s 2009 consolidated
financial statements and will not constitute a change in accounting policy for the Group. Therefore there will be
no impact on prior periods in the Group’s 2009 consolidated financial statements.

* [FRIC 13 Customer Loyalty Programmes addresses the accounting by entities that operate, or otherwise
participate in, customer loyalty programmes under which the customer can redeem credits for awards such as free
or discounted goods or services. IFRIC 13, which becomes mandatory for the Group’s 2009 consolidated
financial statements will have no impact on the Group's financial statements.

* Revised TAS 1 Presentation of Financial Statements (2007) introduces the term total comprehensive income,
which represents changes in equity during a period other than those changes resulting from transactions with
owners in their capacity as owners. Total comprehensive income may be presented in either a single statement of
comprehensive income (effectively combining both the income statement and all non-owner changes in equity in a
single statement), or in an income statement and a separate statement of comprehensive income. Revised IAS 1,
which becomes mandatory for the Group’s 2009 consolidated financial statements, is expected to have a impact
on the presentation of the consolidated financial statements.

¢ Amendments to IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements —
Puttable Financial Instruments and Obligations Arising on Liquidation requires puttable instruments, and
instruments that impose on the entity an obligation to deliver to another party a pro rata share of the net assets of
the entity only on liquidation, to be classified as equity if certain conditions are met. The amendments, which
become mandatory for the Group’s 2009 consolidated financial statements, with retrospective application
required, are not expected to have any impact on the consolidated financial statements.

e IFRS 3 (revised in 2008) and amended IAS 27 will become mandatory for the Group’s 2010 Financial
Statements, if endorsed by the EU. The carrying amounts of any assets and liabilities that arose under business
combinations prior to the application of IFRS 3 (revised in 2008) are not adjusted while most of the amendments
to IAS 27 must be applied retrospectively. The Group has not yet determined the potential effect of IFRS 3
(revised in 2008) and amended IAS 27 on the consolidated financial statements.

IFRIC 11 IFRS 2 — Group and Treasury Share Transactions requires a share-based payment arrangement in
which an entity receives goods or services as consideration for its own equity instruments to be accounted for as

e an equity-settled share-based payment transaction, regardless of how the equity instruments are obtained. IFRIC
11 will become mandatory for the Group’s 2008 financial statements, with retrospective application required.
IFRIC 11 is not expected to have any impact on the consolidated financial statements.

* |FRIC 12 Service Concession Arrangements provides guidance on certain recognition and measurement issues
that arise in accounting for public to-private service concession arrangements. IFRIC 12, which becomes
mandatory for the Group’s 2008 financial statements if endorsed by the EU, will have no effect on the
consolidated financial statements.
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Notes, contd.:

p- New standards and interpretations not yet adopted, contd.:

¢ JFRIC 14 IAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction
clarifies when refunds or reductions in future contributions in relation to defined benefit assets should be regarded
as available and provides guidance on the impact of minimum funding requirements (MFR) on such assets. It also
addresses when a MFR might give rise to a liability. IFRIC 14 will become mandatory for the Group’s 2008
financial statements if endorsed by the EU, with retrospective application required. The Group has not yet
determined the potential effect of the interpretation on the consolidated financial statements.

4. Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. Fair values have been determined for measurement and / or
disclosure purposes based on the following methods. Where applicable, further information about the assumptions
made in determining fair values is disclosed in the notes specific to that asset or liability.

(i) Fixed assets

The fair value of fixed assets recognised as a result of a business combination is based on market values. The
market value of property is the estimated amount for which a property could be exchanged on the date of
valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing
wherein the parties had each acted knowledgeably, prudently and without compulsion. The market value of items
of equipment is based on the quoted market prices for similar items.

(i) Inventory

The fair value of inventory acquired in a business combination is determined based on its estimated selling price
in the ordinary course of business less the estimated costs of completion and sale, and a reasonable profit margin
based on the effort required to complete and sell the inventory.

(iv) Trade and other receivables

The fair value of trade and other receivables, is estimated as the present value of future cash flows, discounted at
the market rate of interest at the reporting date.

5. Financial risk management

Overview

The Group has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Group's exposure to each of the above risks, the Group's objectives,

policies and processes for measuring and managing risk, and the Group management of capital. Further
quantitative disclosures are included throughout these consolidated financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Group's risk
management framework.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group's receivables from customers and
investment securities.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

Credit risk, contd.:

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer.

The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect of
trade and other receivables and investments. The main components of this allowance are a specific loss
component that relates to individually significant exposures, and a collective loss component established for
groups of similar assets in respect of losses that have been incurred but not yet identified. The collective loss
allowance is determined on historical data of payment statistics for similar financial assets.

Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The
Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity

to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Group's reputation.

The Group's financial instruments include investments in equity investments which are not traded in an organised
public market and which generally may be illiquid. As a result, the Group may not be able to liquidate quickly
some of its investments in these instruments at an amount close to its fair value in order to meet its liquidity
requirements, or to respond to specific events such as deterioration in the credit-worthiness of any particular
issuer. To mitigate this risk the Group has a policy of minimum available cash at any given time.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Group's income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

Currency risk

The Group is exposed to a currency risk on sales, purchases and borrowings that are denominated in a currency
other than the respective functional currencies of Group entities, primarily the Swedish and Danish krona.

Interest raterisk

The majority of the Group's financial assets are non-interest bearing. As a result, the Group is subject to limitied
exposure to fair value interest rate risk due to fluctuations in the prevailing levels of market interest rates when it
comes to assets. The Group is however exposed to interest risk from interest bearing liabilities and that risk is
mitigated by active risk management.

6. Segment reporting

Segment information is presented in respect of the Group's business and geographical segments. The primary
format, business segments, is based on the Group's management and internal reporting structure. Segment results,
assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. Kerfi A/S, a Group Company domiciled in Denmark was declared bankrupt in the year 2008 and
the Group sold all of its shares in Opin Kerfi ehf., a wholly owned subsidiary in Iceland as of October 10th 2007.

Business segments
Merchandize and related service - sale to public and companies and related service.

Sales of computer and software are included in goods but service and counsel to customers are included in
service.

Geographical Segments

In presenting information on the basis of geographical segments, segments revenue and assets are based on the
location and registration of assets.

Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

6. Segment reporting, contd.:

Business segments 2008
Revenue from third party: Product Service Eliminations  Consolidated
Goods and service Sold .........cocevevenieniiinienenicee 4.340.656 3.456.741 0 7.797.397
Other TEVENUE .....ooeieiiiiiieiieieecee e e 6.873 0 0 6.873
Income from third party total ...........cccoevevieverirciiens 4.347.529 3.456.741 0 7.804.270
Income within the Group ........ccceevvevveecieenienieeieeieenee, 0 47453 (  47.453) 0
Total TEVENUE ...c.eoviviieicieicrceceeeeceeeee 4.347.529 3.504.194 (  47.453) 7.804.270
Operating expense of SeZMent ..........ceccevververieneeeennenne. ( 4.388.603) ( 3.124.508) 47.453 ( 7.465.658)
Operating (loss) profit beforedepreciation (EBITDA ( 41.074) 379.686 0 338.612
IMpairment 10SS ......coccvevcieeciierieeie e ( 1.013.728) ( 1.013.728)
Depreciation and amortization ..............cceceeveerervereennnnns ( 19.054) (  76.228) 0 (95282
Operating (loss) profit (EBIT) ..ccooveieeeieicieeeeee (  60.128) 303.458 0 ( 770.398)
Financial income and eXpenses ...........cccecvevverververuennnnns ( 2.815) 465.604 462.789
Loss from discontinued operations ............cceeeereveeneene ( 501.907)
Impairment 10SS .......ccevvveiererieieeeieeee e 0
TNCOME tAX .oovveiiieiieiiecie et 9.716 (  92.575) ( 82.859)
NEL @ArNINGS ..ottt ( 892.375)
SEGMENE ASSELS ..eevvererieieeriierieeieeseereeeieereeneeesreeaeenne 503.531 3.145.165 3.648.696
TOtal @SSELS ...veviereeieiieiiriereeee e 3.648.696
Segment 1iabilities .........cccoevererereieiecreeeeeee e 317.993 2.087.789 2.405.783
Total debt .....coevviviirieeieirinrceeeeee 2.405.783
Business segments 2007
Revenue from third party:
Goods and service sold ........ccceverieiiniiiiin 4.349.497 1.779.032 0 6.128.529
Other TEVENUE ......ceeiriiriiiiieiceceeereeeeeee e 0 0 0 0
Income from third party total ..........cccceeveeeieecierieniennn. 4.349.497 1.779.032 0 6.128.529
Income within the Group .........ccoceeeverereesienieiere e 38.545 ( 38.545) 0
TOtal TEVENUE ....eeviiiieieeeee e 4.349.497 1.817.577 (  38.545) 6.128.529
Operating expense of SeZMent ..........cccevveevereereecrereenne (1 4.750.662) ( 1.500.002) 38.545 ( 6.212.119)
Operating (loss) profit before depreciation (EBITDA ( 401.165) 317.575 0 ( 154.954)
Depreciation and impairment ............c.ccoecveeverereernennnnns ( 667.201) 0 0 ( 667.201)
Operating (loss) profit (EBIT) ..cccoveiievieeieee ( 1.068.366) 317.575 0 ( 750.791)
Financial income and eXpenses ...........ccoecvevvererveruennnnns ( 49.818)
Effect of discontinued operations ...........ccceceeveerevennnnnne 1.010.923
INCOME tAX 1.vvveieeieiieiieie e ( 40.973)
NEL €AMNINGS .....oviveveecieeeeee et 169.340
SEEMENT ASSELS ..eenveererieiieiienieeieereeniee st ete et ere e 3.949.865 163.456 0 4.113.321
Unallocated assets ........coceeeevereerienenienieniceesieeceee e 185.567
TOtal ASSELS ..veveeveeieiiriiriereeeee e 4.298.888
Segment 1iabilities .........cccoeverererieieieeeereeeceeeee 1.548.418 479.470 0 2.027.888
Unallocated debt .........cccecivirinineneniiinnenececeen 392.703
Total debt .....coeeuiiiieeee e 2.420.591
Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

6. Segment reporting, contd.:

Geographical Segments 2008 Iceland Denmark Sweden Total
OPErating TEVENUE .......ccccverererveerreerieenreeeeereeseessnennens 7.804.270 7.804.270
Operating expenses before depreciation ........................ (  48.809) ( 7.416.789) ( 7.465.658)
Operating income befor e depreciation (EBITDA) ..... ( 48.869) 387.481 338.612
Depreciation and amortization ..............ceeceevvererveniennnnns 0 ( 95282) (95282
TMPAITMENT ...t 0 ( 1.013.728) ( 1.013.728)
Net financial income (EXPenses) ........cceeveeeereerreervereennnns 538.511 (  75.722) 462.789
INCOME TAX 1.viuvieeieiietieiceie sttt ( 32.146) ( 50.713) (  82.859)
Effect of discontinued operations ...........c.cceeeveeverveenene. ( 501.907) ( 501.907)
NEL AIrNINGS ...eovieeieeeeeeeee s 457.496 0 ( 847.964) ( 892.375)
REZION ASSELS ..eouvevieeieiieieie et 362.633 0 3.286.063 3.648.696
Geogr aphical Segments 2007
OPErating reVENUE ..........ecververreererreererrereeesenseensensennnes 6.128.529 6.128.529
Operating expenses before depreciation ............c..c........ ( 95.421) (6.116.698) ( 6.212.119)
Operating income befor e depreciation (EBITDA) ....... (95421 11.831 ( 83.590)
Depreciation and amortization ............cceeeeeeeveerieeneennnnnn 0 ( 667.201) ( 667.201)
Net financial income (EXPenses) ........ccevveeeereerreervereennnns ( 10.179) ( 39.639) ( 49.818)
INCOME TAX 1.viueeeeieiietieteeie ettt ( 66.937) 25964 ( 40.973)
Gain on sale of discontinued

operations, net of iINCOME taX .......ccceevvervreieerieennnans 1.100.468 1.100.468
Effect of discontinued operations .............cceevevverveennne. ( 89.545) ( 89.545)
NEL AIrNINGS ...ooviieeieieeeeeeee s 927931 ( 89.545) ( 669.045) 169.340
REZION ASSELS ..ottt 663.275 2.895.631 739.982 4.298.888

7. Discontinued operations

In the year 2008 the subsidiary Kerfi A/S in Denmark was declared bankrupt. The subsidiary is presented as a
discontinued operation in the year 2008. Comparative figures for the year 2007 in the income statement have been
restated in accordance. The parent companies total obligations conserning Kerfi A/S amount to approximately 510
millj. IKR. The board of the parent company has been negociating with the creditors to pay 22% of the total amount.

In October 2007 the Company solds its entire share in the wholly owned subsidiary Opin kerfi ehf. As a result, the
comparative figures in the income statement represent both discontinued operations due to Kerfi A/S and Opin kerfi
ehf.

Results of discontinued operation 2008 2007
REVEIUE ...ttt ettt et e st e st e st e e steessaesabeesseesseessbeensaeseensseans 988.611 4.747.200
EXPOIISES ...nvieienieiiieieieeitet ettt ettt et e et et e b e et e beeteen b e st et e nse st eteeseenseteeneensesneensen ( 1.093.092) ( 4.724.453)
Results from operating aCtivities ........ccceeoeeierieririenieniieeseeiete et ( 104.481) 22.747
Net fINANCE INCOME ...ocviiiiieiieiicciie ettt ettt e e bt e eteeeaaeeareebeesseesaseebeeseessneans ( 12.102) (  22.806)
INCOME tAX EXPEIISE ..eevveerieerieriieniieiteeieesteestteeteesteesteesssessseenseesseesssesnseeseesseesssennseeseensns 28.892 9.703
Results from operating activities, net of iNCOME taX ........ceecverieierierierierieiee e ( 87.691) 9.644
Impairment loss due to the bankruptcy of Kerfi A/S ....cocooiiiiiiiiiiee ( 414.216) 0
Profit from sale of shares, net 0f INCOME tAX ........c.oeevvviieeiieieeieeee e 0 1.001.279

( 501.907) 1.010.923
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Notes, contd.:

7. Discontinued operations, contd.:

Cash flows from discontinued operation

Net cash from Operating aCtiVities ........ceeeeieruirierenieiereeete et ( 14.223) 38.557
Net cash from INVESHNG ACHIVILICS ....vervieieriieierieriieieieeieie et eee e seeee e eaeseeseessesneenaens ( 1.087) ( 2.969)
Net cash used in fINaNCING ACIVITES ......evueeruirieiiiiiiieieeeee e 15.426 0
Net cash from discontinued OPETrations ...........c.eecueerrieriieeiieeiiienieenie e esieesee e ereesseeneeens 116 35.588

Personnel expenses

8. Personnel expenses are specified as follows: 2008 2007
SAIATIES ...veveieieteiieieet ettt ettt ettt sttt et e b e bbbt et s et 1.854.700 1.463.325
Other salary related EXPENSES .......ccveruirierieriieieiieieie ettt e et nseeneenes 860.668 750.274
TOLAL ettt ettt ettt h bt b et et et n e neeae et e benes 2.715.368 2.213.599
Average number of employees during the period ...........cocceveiirreniiniininienenceeeene 288 361

9. Salaries to Company Management for work performed for Group companies are specified as follows:

Managing dir€Ctors tOTAl .........ccooireierieiieieeeie e 62.545 32.329
Gunnlaugur M. Sigmundsson, Chairman of the Board ............cccooeniiiininiiininee - 1.950
Skuli Valberg Olafsson, vice Chaifman .................coccoveveveveeeieeeeereeseseseeeseesseseenan - 975
Bjarni Birgisson, board MEmDET ...........ccceeoiiiiiiiniiieienieeee e - 975
Vilhjalmur Porsteinsson, board MEMDET ...........ccvecieririenieiieieeeeee e - 975
Orn Karlsson, DOArd MEIMDET .......c.e.eeeeeeeeeeee oot eeeeeeeee e eeeeeeeeeeeeen - 975

10. Auditors' fees are specified as follows:

Audit of the financial StAteMENTS .............ooviieiiiieiieeeie et 9.857 9.597
Review of Interim Financial Statements ..........ccoouviiiiiiiieiieiiiiieeeeeceeee e 539 1.755
OTNET SEIVICES ...vveeeevieeeeeee ettt e e e e e e e e e e e eteeeeeaeeeeneeeeaeeeereeeenreeeennes 2.089 501
TOtal QUATLOTS' TEES ..veiiiiiieiieieeee et e e et e e s eentaee e e s eeaaaeeeeean 12.485 11.853
Thereof remuneration to others than KPMG Iceland .........ccccccoovvvviiiiiiiiiieiiiieeecene 9.820 9.512

Finance income and expense

11. Finance income is specified as follows:

INEETESt INCOMIE ....oiieeeieieiieeeeeee et e et e et e et e e e e e enteeeenseeennneeenaneeenns 14.226 3.753
Exchange rate difference ........ccevvieiieiiiiieceee ettt 467.533 0
FINANCE INCOME tOTAL ...ttt ettt e et eaees et eaneneenens 481.759 3.753

Finance expense is specified as follows:

Financial expense from bank 10an .............ccecieieiieniriienienieieeeeee e ( 6.076) (  53.095)
Exchange rate difference ..........coceviiiiiiiiiiieie e 0 ( 2.707)
Other fINanCIial EXPENSE .....ecvevieeieieriieierie ettt see sttt e sseeeessesseensenseesnenes ( 12.894) ( 1.522)
FINAance eXPenSEs tOLAL ..........c.oveveveveveuieeeeeeteeeeceeeeeeeeeeeeee ettt ee et en et eaees e s eseees ( 18970) ( 57.324)
Net finance inCOME aNd EXPENSE .....ccveeeereireerieriirienieeieteseteeesseseesesseesesseeseessesseesens 462.789 (  53.571)
Financial Statements of Opin Kerfi Group hf. 2008 Amounts are in ISK thousands
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Notes, contd.:

Income tax expense

12. Effective tax rate:

L 0SS DefOre tax .....cccveevieeeieiieiieeieeeeceeeee e

Income tax using Parent corporation tax rate ................ 15,0%

Effects of tax ratios in foreign jurisdictions .................... ( 7,1%)

Non-deductible eXPenses ........cccveeveerereerieneeeeneneene. ( 34,9%)

OthET .

EffECtiVE 1aX .ovvveiiiiiieeieeeeeeeee e ( 27,0%)
Operating assets

13. Operating assets and their depreciation is specified as follows:

Book value 1.1.2007 ..cccoiiiiiiiieeeeeecee e
Additions during the YEar .........c.cceeveeieierieierie e
Sold during the Year ........ccccecerierireiieeneecee e
Exchange rate difference ..........ocoecevviienieiieieeceeeee e
DISPOSALS ..eveevieniieeieeie ettt saaeeens
Depreciation for the year 2007 .......c.ccoevvevieeierienerieeseeeee e
Book value 31.12.2007 ...ccoeiieiieieiieieieeeee e e

Total value 31.12.2007 ...c.ccvviririniieieieeneneseeeeeeee et
Total depreciation 31.12.2007 ......cccoevveeieriiieieieeie e
Book value 31.12.2007 ....ccceviriiieieiririinieieeeeeeeese et
Additions during the Year ..........ccoccevirieniiiiiinieeeee e
DISPOSALS ...ovieeieiecieeie ettt sttt eeeens
Exchange rate difference .........ccoocvvevvievieniiiciieeee e
Depreciation for the year 2008 ............ccceveeierienieieeseeeeeeeeee e
Book value 31.12.2008 ......cccoriiiiienieieeecee e

Total value 31.12.2008 .......ccoeeeeeieeeee e
Total depreciation 31.12.2008 .......c.cecoveeieeiiieieeieeie e
Book value 31.12.2008 ........ooeirieeeeeeeeeee e

DePreciation ratios ........ccveecveeeeerieeiieesieenieeieesieesreesteesreesseesneeseenseenens

2008

( 307.609)

( 46.141)
21.974
107.238

( 212)
82.859

Hardware and

(

(

2007

( 800.609)

18,0% ( 144.110)
26,6% (  81.827)
58,3%) 179.431

5.533

13,7%) ( 40.973)

equipments Vehicles Total
151.377 5.035 156.412
37.577 0 37.577

( 3.408) 0 ( 3.408)

( 10.490) 0 ( 10.490)

( 6.423) ( 5.035) ( 11.458)

( 53.302) 0 ( 53.302)
115.331 115.331
391.902 0 391.902

( 276.571) 0 ( 276.571)
115.331 0 115.331
52.232 0 52.232

( 30.343) 0 ( 30.343)
47.344 0 47.344

( 51.713) 0 ( 51713)
132.851 0 132.851
461.135 0 461.135

( 328.284) 0 ( 328.284)
132.851 0 132.851

20-33% 20%

The insurance value of hardware and equipments of the Group when the year-ended 2008 was ISK 265 million.

14. The Group's depreciation and amortisation charge in the income statement is specified as follows:

Depreciation of Operating aSSets ............ceeeververeeereeeesiereeeieneeseeeeseeeeenns
Amortisation of intangible assets, see N0te 15 ......cccooceeviririienenieninenne.

Depreciation and amortisation recognised in the income statement ........

Financial Statements of Opin Kerfi Group hf. 2008
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43.569 37.787
95.282 68.890
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Notes, contd.:

Intangible Assets

15. The Group’s intangible assets are specified as follows: Goodwill License fee Total
Book value 1.1.2007 .....cccoiiiiiiieieeee et 2.572.048 6.205 2.578.253
Exchange rate difference ..........coceceviiienieiieieeceeee e ( 263.840) ( 229) ( 264.069)
IMPaIrmMent 0SS ...cc.eeiiriiiieiiieeee e ( 598.311) ( 598.311)
Amortisation for the Year .........c.cceevveeieiiririnenieccnceeee e ( 33518) ( 4269) ( 37.787)
Bo0ok value 31.12.2007 ....ooiiiieieieeee et 1.676.379 1.707 1.678.086
Exchange rate difference ..........oceceviiienieiieieeceeeee e 826.416 0 826.416
Amortisation fOr the YEar .......c.cccvevveeiieeciieiieceece e ( 41.862) ( 1.707) ( 43.569)
DISPOSALS ...oevieeieniieiieie sttt sttt eeeens ( 373.439) 0 ( 373.439)
IMPAITMENE 0SS ..evvieiieiieciieieeee e (1.013.728) 0 (1.013.728)
Balance at 31 December 2008 ...........ccooeeievereuiuieeiereieeeeeeeeeee e 1.073.766 0 1.073.766

At the end of the fiscal year, an impairment test was made on the company's goodwill. When evaluating the
impairment, an expected cash flow, entered in present value, was used. When calculating present value, an interest
rate corresponding to the weighted average of financial expenses was used, i.e. costs due to liabilities and equity,
taxes provided. If fair value of the goodwill (current expected cash flow) results in being lower than the book value,
the difference will be charged off. According to test results, the goodwill in Kerfi AB, Sweden has been impaired at
year end 2008.

Goodwill is specified as follows:

) G N S AN T T (< s RSP 1.073.766

Sharesin Other Companies

16. The Group's shares in other companies are specified as follows: Nominal
Share  value/share ~ Book value

Fjolnet ehf., Iceland .........cccocooieiiiieieiieiee e 2,6% 1.250 1.250
Shares in tWo Other COMPANIES .......c.eevveeveeiiierierieeie e ere e seee s 162
Shares in other companies total ................cceeeeeveveeveieeeeeieeceeee e, 1.412

Trade and other receivables

17. Trade and other receivables are specified as follows: 2008 2007
ACCOUNES RECEIVADIES ......vveieeviieceeie et eeaneean 1.321.570 1.703.732
OMNET TECEIVADIES ...ttt et ettt e et e et e esaaeesaaeean 652.975 8.621
Trade and other receivables tOtal ..........ccveiiiviiieiieeeeeeee e 1.974.545 1.712.353

Equity

18. The Company's total capital stock according to its Articles of Association is ISK 209 million. Shareholders are
entitled to one vote per share at meetings of the Company.
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Deferred Income Tax Liability

19. Deferred income tax liability is specified as follows:

Balance at the beginning of the year

Restated KErfi AS ..ot eaee e

Calculated income tax for the year
Income tax due to discontinued operations

Effect of change in

Effect of movements in foreign exchange
Tax on exchange differences through equity
Income tax payable transfered to parent company
Balance at the end of the year

L7 D @ & | (OO PSP PUPRPPRTPPPPPRRPTRt

Tax liability is specified as follows:

INtANZIDIC ASSELS ..e.vveuveiieiieiieeieie ettt ettt et sttt ese e b s st enae s e enaenseeseeneenneens
FAXEA SSELS ..eeviiiiieiieeiie et ettt sttt s e et e et e e te e et e e bt ebeessbeesseeateesseesssesnseensaenseennsas

Short-term receivables
Account receivables and other receivables
Deferred income-tax liability on balance sheet items

Loss carry-forward
Tax liabilities total

L oans and borrowings

20. Loans and borrowings consist of the following:

Debt in foreign currencies:

Loans in SEK ........

Loans in DKK ......

Loans in ISK .........

Current maturities .

Loan and borrowings total .............cceecevveviniecienireennns

21. Aggregated annual maturities of long-term debt are specified as follows:

2008
Average Outstanding
interest debt
7,0% 64.681
0,0% 0
0,0% 0
64.681
(  64.681)
0

DUE IN 2008 ...ttt et et e e e e e e ereeenreeens
DUE I 2009 ...t e e e et e e e entaeeesanaes
DUC I 2010 ..ot et e et e e e e e e e enaeeereeanns

Financial Statements of Opin
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2008 2007
203.788 6.730
46.839  ( 6.844)
127.320 9.496
88.572) 219.793
44.462) 0
24.986) (  10.176)
45351 ( 15.211)
33.385) 0
231.893 203.788
0 9.768
222.309 266.770
0 ( 5.845)

9.584 ( 2.638)
231.893 268.055

0 ( 642067
231.893 203.788

2007

Average Outstanding

interest debt
4,9% 182.139
7,2% 36.851
10,0% 8.387
227.377

( 167.871)

59.506

2008 2007
64.681 167.871
0 58.779

0 727

64.681 227.377

Amounts are in ISK thousands
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Trade and other payables

22. Trade and other payables are specified as follows:

TTAAE PAYADIES ..ottt ettt ettt ne e b sneennenneas 465.224 543.908
Other PAYADIES ......eeiiiiieiiieee ettt sttt 1.455.262 1.042.183
Trade and other payables tOtal .............cocvoveveuivieeeierereeeeceeeee et 1.920.486 1.586.091

Financial instruments
Credit risk

23. The carrying amount of financial assets represent the maximum credit risk exposure. The maximum exposure to
credit risk at the reporting date was:

2008 2007
Cash and cash eqUIVAIEALS .........cceeieriirieiiereeieeeeeee et eeeens 76.861 45.111
Trade and receivables (Wholesale CUSTOMETS) ........eevierieeriieiiieieeiiesie e e eae e 1.321.570 1.703.732

1.398.431 1.748.843

24. The maximum exposure to credit risk for trade receivables at the reporting date by geographic region was:

SWEARTL ..ttt sttt ettt sttt ettt b e 1.317.607 1.442.288
DENMATK ..ottt et e e s e e e et e e te e saesebe e beebaesnbeenseenreeees 0 256.200
7S] 1 T USRI 0 5.117
Other EUropean COUNTIIES ........ccuierierieiiieiiienienieeieesieesieesteesaeesseessreesseeseesssesssessesses 3.963 127

1.321.570 1.703.732

25. The aging of trade receivables at the reporting date was:

NOE PASE AUE ..ottt ettt ettt et et ebe s e e s e s seesaesseeneensesneennens 1.203.183 1.529.205
Past AUE 0-30 AAYS .o.vveeiieiieeieeiieieete ettt et ettt e e s e sebeenbeenneennnas 101.135 150.211
Past dUE 31-120 AAYS ..eeovieieieeiieieeieeiee ettt ettt sttt e s sneenaennens 8.076 9.659
Past AUE 121-365 dAYS ...eeveeeiieiieiecieee ettt ettt s eba e enees 9.176 2.677
1Y (0 SR 1 V1 W o) S 1 RS 0 11.980

1.321.570 1.703.732

26. The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

Balance at 1 JANUATY ......ccoeeeiiieieieeieeieie ettt sttt s e s seesesseessenseeneenseens 54.026 49.658
Balance from KEerfl A/S ...ttt ae et s ebeeae e ( 18.082) 0
Balance at 1 JANUATY ......ccoeieiiieieieeeeeie ettt ettt ss e seesesseenaesesneenseens 35.944 49.658
Decrease N AllOWANCE .......ccveeiieiiiieieeie ettt ettt e seveebeesaeessaesnbeenaeensee s ( 31.211) 0
Impairment 10SS TECOZNISEA ......c.eevireirierieeieieee ettt enee s enes 0 4.368
4.733 54.026
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Notes, contd.:

Liquidity risk

27. The following are the contractual maturities of financial liabilities, including estimated interest payments and
exluding the impact of netting agreements.

31 December 2008

Carrying  Contractual 6 monts 61to 12 1to2
amount cash flows or less months years
Non-derivative
financial liabilities
Secured bank 10ans ........c..ccccoevreenennen. 64.681 64.681 32.341 32.341 0
Trade and other payables ...................... 2.003.185 2.003.185 2.003.185 0 0
Bank overdraft ..........cccooereninenenn, 188.723 188.723 188.723 0 0
2.256.589 2.256.589 2.224.249 32.341 0
31 December 2007
Carrying  Contractual 6 monts 6to 12 1to2
amount cash flows or less months years
Non-derivative
financial liabilities
Secured bank loans ..........ccccceeeeenenene 227.377 227.377 58.193 109.677 59.506
Finance 1eases .........ccoceveeveneniencncenne. 6.807 2.579 1.124 728 728
Trade and other payables ...................... 1.579.283 1.579.283 1.579.283 0 0
Bank overdraft ..........coccooeieininineenn, 403.335 403.335 403.335 0 0
2.216.802 2.212.574 2.041.935 110.405 60.234

Currency risk

28. The Group's exposure to foreign currency risk was as follows based on notional amounts.

31 December 2008

SEK DKK EUR NOK
Trade receivables .......cocceveeierierenieeceeee e 1.317.607 0 3.963 0
Trade payables .......cccccceevveiieerieeieiie e 1.475.153 0 2.358 0
NEt EXPOSULE ...ooniiiiieiieiiieriie ettt ettt ( 157.546) 0 1.605 0
31 December 2007

SEK DKK EUR NOK
Trade receivables ........occeveeieeieriiieeceeee e 1.442.288 256.200 24 103
Trade payables .......ccccceevieiciierieeieiieeeee e 1.080.437 183.877 24 0
NEt EXPOSULE ...oonviiiiieiieiiieiiie ettt 361.851 72.323 0 103

Interest rate risk

2. At the reporting date the interest rate profile of the Group's interest bearing financial instruments was:

Variablerateinstruments 2008 2007
FInancial Habilities .....ccueecvierieeieeiieieeeie ettt st et essaesebeesaeesnaeennas 64.681 227.377
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Notes, contd.:

Group entities
30. The Groups subsidiary is one and is specified as follows:

Opin Kerfi Sweden - Kerfi AB, SWeAEN ...c.oiiiiiiiiiiiiiiee e 100%

Financial Guarantees

31. A mortgage to Nordea Bank in liquid assets of Kerfi AB amounts to ISK 189 million at year-end 2008.

Financial Ratios

32. The Group's principal financial ratios: 2008 2007
Income
TOAl TEVEIUE ....eeuveeiieeiiieteeete ettt ettt ettt e s be e bt esteeseteesbeesseessbeenseenseessseensasnseensean 7.804.270 6.128.529
EBITDA ...ttt ettt ettt et et e e se e ae s st ensesseeseensesseensessesnsensenseans 338.612  ( 83.590)
222 1 SOOI SRS ( 770.398) ( 750.791)
2 USRS ( 82.859) ( 40973)
Net earnings for the YEAT .......cooiiiiiiiiii e e ( 892.375) 169.340
Balance Sheet
Current ratio - current assets/current Habilities .............cocevevviievieeciiieeceeecee e 1,12 1,16
Equity ratio - stockholders' equity/total aSSets ..........ccceeveereererierenieieniecee e 34,1% 43,7%
Internal share value - Equity/share capital ............cccocveeieriiiiniiinieieceeee e 5,95 8,99
Return on equity - €arnings/CqUILY ......c.coeeeerereerierieienieeeee sttt ( 71,8%) 9,0%
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