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Endorsement of the Board of Directors and the CEOs

The Condensed Consolidated Interim Financial Statements for the period 1 January to 30 September 2008 consist of the
Condensed Consolidated Interim Financial Statements of Exista hf. and its subsidiaries, together referred to as the
Group. The Condensed Consolidated Interim Financial Statements are prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and additional Icelandic disclosure
requirements for listed companies.

According to the Condensed Consolidated Income Statement, loss for the period amounted to EUR 170 million.
According to the Condensed Consolidated Balance Sheet, total assets amounted to EUR 6,276 million and total equity to
EUR 1,987 million at the end of the period.

On 30 May 2008 the share capital was increased from 11,361,092,458 shares by 2,813,675,174 new shares as a
consideration for shares in Skipti hf. acquired as a result of Exista's takeover bid of the entire share capital of Skipti not
previously owned by Exista. After the share increase the total share capital of Exista consist of 14,174,767,632 shares of
ISK 1 each.

The status and prospects of Exista are currently very uncertain. The recent collapse of the Icelandic financial system has
chiefly impacted Exista in two ways. Firstly, the nationalisation of Kaupthing had a tremendous effect on company’s
financial position, as Exista was by far the largest shareholder of Kaupthing with a 24.75% holding. Secondly, there
remains great uncertainty regarding the settlement of agreements with the domestic banks as well as the value of claims
and deposits. The ability of Exista to continue as a going concern is to a large extent dependent on the outcome of
ongoing negotiations. In addition, the Management of the company is engaged in discussions with creditors in light of
the altered circumstances. Finally, Exista is exploring its legal position, including the possibility of a lawsuit, in relation
to the actions undertaken by the British authorities against Kaupthing’s british subsidiary.

As previously announced, the Shareholders Meeting agreed to the delisting of the Company, due to the present
uncertainty and in order to facilitate the work currently being undertaken by the Board and Management in order to
shape a future plan for the company.

Note no. 26 to the accounts contains main events after reporting date and the resolutions of Shareholder’s meeting of
30th October. The Board of Directors is of the opinion the resolutions provide the Board sufficient basis to continue the
efforts of maintaining the company as a going concern.

Taking into consideration the aforementioned, it is the opinion of the Board of Directors and the CEOs that the
accounting policies used are appropriate and that these Condensed Consolidated Interim Financial Statements present all
the information necessary to give a true and fair view of the Group's assets and liabilities, financial position and
operating performance for the nine months ended 30 September 2008.
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The Board of Directors and the CEOs of Exista hf. have today discussed and approved the Condensed Consolidated
Interim Financial Statements for the period 1 January to 30 September 2008 with their signature.

Reykjavik, 27 November 2008

Board of Directors

Lydur Gudmundsson

Chairman
Aglst Gudmundsson Gudmundur Orn Hauksson
Bogi Palsson Sigurjon Ranar Rafnsson
Robert Tchenguiz Hildur Arnadéttir
CEOs
Erlendur Hjaltason Sigurdur Valtysson
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Report on Review of Interim Financial Information

To the Board of Directors and shareholders of Exista hf.

Introduction

We have reviewed the accompanying condensed consolidated balance sheet of Exista hf. as of 30 September 2008 and the
related condensed consolidated statements of income, condensed consolidated changes in equity and condensed
consolidated cash flows for the nine month period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of this interim financial
information in accordance with International Financial Reporting Standards as adopted the EU. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

Very unusual and extraordinary circumstances have occurred on the Icelandic financial market in October 2008 as they
are described in act no. 125/2008 on the Authority for Treasury Disbursements due to Unusual Financial Market
Circumstances etc. and the current uncertainty regarding continuing operations of Icelandic Financial Institutions.

Due to these circumstances the Company had to sell and write down after balance sheet date a large portion of its assets as
can been seen in note 26 in the Interim Financial statements with extremely negative effect on Exista’s equity. On the
other hand, Exista owns claims and unrealized gain on contracts with counterparties, including the domestic banks.
Those claims and contracts are unsettled and due to the banking crisis it still remains uncertain how settlement will be
completed. Management of Exista is currently engaged in discussions with financial institutions and governmental
authorities in an attempt to gain a clearer view of these matters. At the same time, Exista is engaged in discussions with
domestic and foreign lenders concerning the review of the Company's liabilities and other obligations. If these discussions
will not be acceptable for Exista hf., for whatever reasons, a material uncertainty may arise about the Group’s ability to
carry on as a going concern.

This situation indicates the existence of a material uncertainty which may cast significant doubt on the Company’s ability
to continue as a going concern but the Interim Financial statements are prepared on a going concern basis.

Qualified Conclusion

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to our
attention that causes us to believe that the accompanying interim financial information does not give a true and fair view
of the financial position of the entity as at 30 September 2008, and of its financial performance and its cash flows for the
nine month period then ended in accordance with International Financial Reporting Standards as adopted by the EU.

We would also like to draw attention to note 17 where book value of investments in associates is compared to its market
value. Book value of investments in associates exceeds its market value.

Reykjavik, 27 November 2008

Deloitte hf.

Hilmar A. Alfredsson
State Authorised Public Accountant
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Condensed Consolidated Income Statement

for the period 1 January - 30 September 2008

Q3 M
1 July - 30 September 1 January - 30 September
Notes 2008 2007 2008 2007

Net gain (loss) on financial assets at fair value through profit or loss .. 5 (67.6) 32.0 (304.7) 105.4
Net gain on financial assets held for trading ..........cccoceeeeniircricennnnn, 3.2) (37.3) 75.9 110.0
DIVIAENG ... 6 0.0 0.7 11.2 12.6
INTEIESE FEVENUE ... 7 34.2 23.2 90.7 60.9
INSUFANCE PrEMIUM ..ottt 8 25.7 32.0 79.3 97.8
Share of profits of aSSOCIALES .......cccvvereriieiere e 17 47.2 92,5 179.6 707.8
OthEr FEVENUES ......eviiiieict ettt 9 15.3 4.2 25.2 10.8
TOLAl FEVENUES ..o 51.5 147.1 157.3 1,105.3
INSUFANCE ClAIMS ....voviieiciece e 10 (17.5) (25.1) (67.5) (76.2)
OPErating EXPENSES ......eeueruerieriereeriereeeeeeseeneaeeressesseaseseessesseseesaessensenes 11 (12.9) (14.5) (45.1) (46.6)
TOtal EXPENSES oot (30.3) (39.6) (112.7) (122.8)
Profit before financial expenses .......ccccccceiiieieiviiiee e, 21.2 107.5 44.6 982.5
INEEIESE EXPENSE .vevvveriiviriieisie ettt (93.1) (106.2) (298.6) (240.9)
Net foreign exchange gain ... s (17.0) 8.7 80.6 90.5
Total financial EXPENSES ......cccvveiiiiiiiiie e (110.0) (97.5) (218.0) (150.3)
(Loss) profit before taxX ........eeeeeeeeiicieeee (88.9) 10.0 (173.4) 832.2
INCOME TAX 1.ttt ean 1.1 (2.6) 3.5 37.3
(Loss) profit for the period ... (87.8) 7.4 (170.0) 869.5
Attributable to:
Equity holders of the parent ..o (87.7) 7.4 (169.7) 869.5
MINOFILY INEEIEST ...t (0.2) 0.0 (0.3) (0.0)

(87.8) 7.4 (170.0) 869.5
(Loss) earnings per share (cents): 13
BASIC ...ttt ettt (0.62) 0.07 (1.31) 7.69
DIULE ... (0.62) 0.07 (1.31) 7.69
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Condensed Consolidated Balance Sheet at
30 September 2008

Notes 30.9.2008 31.12.2007

Assets
Financial assets at fair value through profit or 10SS .........cccccoeiiiiiiennnee 14 768.3 1,123.4
Financial assets held for trading ..........cccoeoeiriiiineni e, 15 122.9 210.2
Loans and reCeivabIes ... 802.7 785.0
Goodwill and other intangible aSSets ..o 16 294.0 469.4
INVESEMENLS N ASSOCIALES ....c.vivieeieeiiieiisieee e 17 3,925.5 4,737.6
REINSUFANCE BSSELS ....vvveiiietiriete ettt 18 6.3 10.1
INVESEMENE PrOPEILIES ......vieieieieciree e 19 0.0 70.1
Property and qUIPIMENT .........cccooviiiiie e 20 4.6 27.6
Cash and eqUIVAIENTS .......cc.oouiiiiiiiie e 21 287.6 567.6
OFNEE BSSELS ...ttt 64.0 9.5
Total assets 6,275.9 8,010.5

Equity
Share Capital ........cooiiiiie 22 1435 120.6
RESEIVES ...t s 502.0 736.3
Retained BarNINGS ......coviiiie e 1,341.6 1,511.3
Equity attributable to equity holders of the parent 1,987.1 2,368.1
MINOTIEY INTEIEST ...t 0.2 0.6
Total equity 1,987.3 2,368.7

Liabilities

BOITOWINGS ...ttt bbb b 23 3,834.4 5,123.7
HYDIIO SECUIITIES ...t 266.4 250.0
Technical ProVISION ........cccciiiiiiiiinire e 24 150.5 2215
Deferred income tax liability ..........ccocoooiiiiiiii s 9.3 18.8
Other HabIlItIES .....ooveviieirece e 28.0 27.8
Total liabilities 4,288.6 5,641.8
Total equity and liabilities 6,275.9 8,010.5
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Condensed Consolidated Statement of changes in Equity
for the period 1 January - 30 September 2008

Share Retained Minority Total
capital Reserves  earnings interest equity
Equity at 1 January 2007 .......ccccoerrreieneninecieienenen. 112.3 720.7 1,061.3 5.9 1,900.2
Change in minority interest ..........c.ccovveneieinecnenn. (5.5) (5.5)
Issue of share capital .........cccccooevininiiiiii e 5.9 139.7 145.6
Payment of dividends ..o, (123.7) (123.7)
Profit for the period ... 869.5 (0.0) 869.5
Net buyback of own Shares .........ccccoeeiiniiiiicnnnns 2.3 54.9 57.1
Changes in equity of associates ..........c.ccooerererennene (14.0) (14.0)
Exchange difference arising on translation
of foreign operation ...........ccocooeieiiiiiic i, (104.9) (104.9)
Equity at 30 September 2007 .........ccccevererrereccnenenn 120.6 796.4 1,807.1 0.4 2,724.4
Equity at 1 January 2008 .........ccccorrrerererinerecenenn. 120.6 736.3 1,511.3 0.6 2,368.7
Change in minority interest ..........c.ccoovveneieiiccnenn. (0.2) 0.2)
Issue of share capital .........cccccoooriiiiiiiiie e 23.0 209.0 232.0
Loss for the period .........ccceoveneneneieinese e (169.7) (0.3) (170.0)
Net buyback of own Shares .........ccccoceeviiiiiieicnnnns 0.0 0.0 0.0
Changes in equity of associates .........cc.ccocerererennnne (228.0) (228.0)
Exchange difference arising on translation
of foreign operation ...........ccceeieiiiiineii e, (215.2) (215.2)
Equity at 30 September 2008 ...........ccceeerrrrrenenenn 143.5 502.0 1,341.6 0.2 1,987.3
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Condensed Consolidated Cash Flow Statement
for the period 1 January - 30 September 2008

oM oM
2008 2007
Net cash (to) from operating aCtivities ...........ccocoovveriiiiinciene e, (89.1) 7.4
Net cash provided by (used in) investing actiVities ...........c.cccoeireiincnnnns 71.6 (2,566.2)
Net cash provided by (used in) financing activities ...........c.ccoceeverreninen. (233.5) 3,117.2
Net change in cash and cash equivalents ..o, (251.0) 558.4
Cash and equivalents at beginning of Year ...........ccccvviviiniiiiiiiiens 567.5 76.1
Effect of foreign exchange rate changes ... (28.8) 2.0
Cash and equivalents at the end of the period ............ccoceoeveiiiiineninnn. 287.6 636.5
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Notes to the Condensed Consolidated Interim Financial Statements

1. General information

Exista hf. is a company incorporated and domiciled in Iceland. The Condensed Consolidated Interim Financial Statements for the
nine months ended 30 September 2008 comprise Exista hf. (the Parent or the Company) and its subsidiaries (together referred to as
the Group).

The principal activities of the Group are insurance and asset finance, together with strategic holdings as a major sharcholder in
several of Iceland's largest companies and the Finnish financial services company, Sampo Oyj. The Group concentrates on
Northern Europe as its core market.

2. Basis of preparation

The Condensed Consolidated Interim Financial Statements have been prepared using accounting policies consistent with
International Financial Reporting Standards (IFRS), as adopted by the European Union (EU), and in accordance with International
Accounting Standard (IAS) no. 34, Interim Financial Reporting .

3. Significant accounting policies

The Condensed Consolidated Interim Financial Statements have been prepated under the historical cost convention, except for the
revaluation of certain properties and financial instruments. The same accounting policies, presentation and methods of
computation are followed in these Condensed Consolidated Interim Financial Statements as were applied in the preparation of the
Group's Financial Statements for the year ended 31 December 2007.

4. Segment information
4.1 Business segment

The Group's operation is based on two main foundations: Financial Services and Investments.

These foundations are monitored and supported by six units at group level: Finance, Risk Management, Treasury, Legal Counsel,
Research and Communications.

Financial Services

Financial Services are divided into subsidiaries and associates:

Subsidiaries in Financial Services are wholly owned by Exista hf. and are accounted for as such in the Consolidated Financial
Statements: the property & casualty insurance company Vatryggingafélag Islands hf. (VIS), the life insurance company
Liftryggingafélag Tslands hf. (Lifis) and the asset finance company Lysing hf.

Associates in Financial Services are long-term strategic holdings and are recorded in Exista's accounts using the equity method: the
financial services group Sampo Oyj. and Kaupthing Bank hf.

Investments

Investments are Exista's other shareholdings and investments in listed and unlisted companies. Among the Group's largest
investments are the food company Bakkavor Group hf., the telecommunications company Skipti hf. and the pensions & life
insurance company Storebrand ASA.
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Notes to the Condensed Consolidated Interim Financial Statements

4.2 Segment revenue and result

Financial Total Total
Setvices Investments 9M 2008 9M 2007
Investment revenues 172.4 (210.4) (38.0) 935.8
Insurance premium ... 79.3 - 79.3 97.8
INterest fEVENUES ....ovvcicvcvcieinicieit e 80.6 10.2 90.7 60.9
Other revenues 1.3 24.0 25.2 10.8
Total revenues..... 333.5 (176.2) 157.3 1,105.3
Insurance claims ... (67.5) - (67.5) (76.2)
Operating EXpenses ... (34.2) (11.0) (45.1) (46.0)
Total expenses..... (101.7) (11.0) (112.7) (122.8)
Profit (loss) before financial items ...........evuvevninnincinnnn 231.8 (187.2) 44.6 982.5
Financial items (182.5) (35.5) (218.0) (150.3)
Profit (loss) before 1 ..., 49.3 (222.7) (173.4) 832.2
Income tax 0.0 3.5 3.5 37.3
Profit (loss) for the period 49.3 (219.3) (170.0) 869.5
4.3 Segment assets and liabilities
Financial Total Total
Services Investments 30 Sep 2008 31 Dec 2007
Financial assets measured at fair value .........ocouvueeee.. 3.8 764.5 768.3 1,123.4
Financial assets held for trading .......ccccecvevivierienennee 117.7 5.1 122.9 210.2
Loans and accounts receivable ........ccocoevevcrcninncnnes 769.7 32.9 802.7 785.0
Goodwill and other intangible assets ........c.ccocuveunee. 292.5 1.5 294.0 469.4
Investments in associates 3,925.1 0.4 3,925.5 4,737.6
Reinsurance assets ........oceeeveeveereereineineieseinicininnes 6.3 - 6.3 10.1
Investment properties - - - 70.1
Property and equipment 2.8 1.8 4.6 27.6
Cash and equivalents 250.7 36.9 287.6 567.6
Other assets 60.5 3.6 64.0 9.5
Total assets.......... 5,429.2 8406.6 6,275.9 8,010.5
BOLIOWINGS oot 3,217.6 616.8 3,834.4 5,123.7
Hybrid securities 266.4 - 266.4 250.0
Technical provisions 150.5 - 150.5 221.5
Deferred income tax Hability ......coooeveeuvevcrrerninninnennes 9.1 0.2 9.3 18.8
Other liabilities ......ccoccvvuennece. 20.4 7.6 28.0 27.8
Total liabilities..... 3,664.0 624.6 4,288.6 5,641.8
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Notes to the Condensed Consolidated Interim Financial Statements

5. Net (loss) gain on financial assets at fair value through profit or loss

Shates - HSted ...vviererereiieeeeieieiisee e

Shares - unlisted ....ccccovvrrreererreenes

6. Dividend income

Financial assets measured at fair value through profit or loss

Financial assets held for trading........cccoeuveinviviincinnes

9M 2008 9M 2007
....... (333.8) 40.7
......................................... 29.1 64.7
(304.7) 105.4

9M 2008 9M 2007
9.9 5.0
..................... 13 7.6
112 12,6

Total dividend received duting 9M 2008 amounted to EUR 178.5 million, thereof EUR 167.3 million from associated companies.
Dividend from associated companies is not recognised in the Income Statement because they are accounted for using the equity

method.

7. Interest revenue

From leasing contracts.....

9. Other revenues

Other revenues

9M 2008 9M 2007
..................................... 46.2 44.6
Other INEEIEST FEVENUE. ....vuiuiuiisitrirtciias s ssb bbb sa s 44.6 16.3
90.7 60.9

8. Insurance premiums, net of reinsurance

9M 2008 9M 2007
Premitums WIITEENL ...ttt 96.4 125.1
REINSULELS' SHATC.....cuvrircieiciceericieieietsetseee ettt snse e (5.3 6.9)
Change in the gross provision for unearned premiums (13.2) (12.9)
Change in the provision for unearned premiums, reinsurers' share.... 1.4 7.4
79.3 97.8

9M 2008 9M 2007
SECUTILY SEIVICES...ouviuiiuriiciiceiciicse s . 8.7 8.6
RENTAl INCOMIC....vviiviiiiitieitcits it 31 0.5
............ 13.4 1.7
25.2 10.8
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Notes to the Condensed Consolidated Interim Financial Statements

10. Insurance claims, net of reinsurance

9M 2008 9M 2007
Claims PAI.....veeviiciicireii st 67.6 75.5
Claims paid, reinsurers’ Share. ... 2.8 (3.0)
Change in the provision for Claims.........ociiiiiii e 1.2 3.4
Change in the provision for claims, reinsurers' share...........ccoccveronrininciieiininnnns 1.5 0.3
67.5 76.2

11. Operating expenses

9M 2008 9M 2007
Salaries and related EXPENSES.......ouiuiuierieieiiiiiiiieiie e . 22.7 233
Administrative expenses...... 13.2 11.8
Depreciation and amortisation 1.4 2.7
Other operating expenses...... 7.9 8.9
45.1 46.6

12. Dividend paid

On 28 February 2008 the Exista hf. Board of Directors proposed at the Annual General Meeting that no dividend would be paid in
respect of profits for the year 2007, the proposal was approved. On 30 April 2007, a dividend of ISK 1.00 per share, a total
dividend EUR 124 million (ISK 10,838 million) was paid to shareholders.

13. Earnings per share

9M 2008 9M 2007
Net (loss) earnings attributable to equity holders of the Parent ........ccoecoeivecieivvcinieeciniicnnnn. (169.7) 869.5
* Weighted average number of shares for earnings per share calculation ..........cccceveveriviecinns 12,939.9 11,303.1
Basic (loss) earnings per Share (CENLS) .. ssnes (1.31) 7.69
Diluted (loss) earnings per Share (CENLS) ...cummmimirnirniiiiiiieieieieieieessessesssessssssssssssessessessesnns (1.31) 7.69

* Shares are registered in Icelandic Kronas (ISK).
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Notes to the Condensed Consolidated Interim Financial Statements

14. Financial assets measured at fair value through profit or loss

30.9.2008 31.12.2007
Shares = HSTEd .uvuuieuiueieiiiiiiiiii i 289.5 849.6
Shares - UNISTEA .vuvvuiveiiicieeiieei st 478.8 273.8
768.3 1,123.4
Shares in listed companies are as follows:

Shate % Nominal value Closing price 30.9.2008 31.12.2007
Bakkavor Group hf.........cccccce.u. 39.63% 855,151,478 ISK 29.40 125.2 548.5
Storebrand ASA.......cccovviviniinns 8.69% 39,097,164 NOK 37.80 160.5 278.3
SPRON hf....covvvirininiinis 4.26% 213,135,934 ISK 3.33 3.8 213
Other - - - - 1.5
Listed shares total ... s 289.5 849.6

Shares in unlisted companies are as follows:
30.9.2008 31.12.2007
H SKIPH Do 463.0 148.1
Othef .o 15.8 125.7
Unlisted Shates tOtal ........ciiiiiiiiiicic st ss s 478.8 273.8

* Skipti hf. was listed on the OMX Nordic Exchange in Iceland on 19 March 2008. On 19 March 2008, Exista announced a
voluntary offer for all shares in Skipti hf. The offer amounted to ISK 6.64 per shate, which was paid with new Exista shates. The
offer was valid from 27 March through 26 May, by which time Exista had acquired 99.22% of Skipti shares. Following the offer
and the delisting of the company, outstanding shares were called in. Skipti has been 100% owned by Exista since 2 July 2008.

Skipti is now being held for sale for an indeterminate period of time, Exista and two banks have concluded an agreement, which
includes a transferral of voting rights in Skipti to the banks. However, Exista intends to retain a strategic holding in Skipti as before
although the Group does not intend to be a sole owner in the long term. On the basis of control issues, Exista will continue to
classify its share in Skipti as financial asset held for sale.

15. Financial assets held for trading

30.9.2008 31.12.2007

Shares - HSted ..o 6.8 58.0
SRAres - UALSTEA ..vuvuevieciiiiiieiriiee ettt bttt 3.5 6.4
Funds - listed...... 23.1 64.9
Funds - unlisted 3.8 2.9
Bonds - listed......cooveverrcerncininnes 81.0 63.6
Bonds - UnliSted......cieieierereeeieeeiieeerereeeess et . 4.6 12.8
Othefuueeirierere e - 1.6
122.9 210.2
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Notes to the Condensed Consolidated Interim Financial Statements

16. Goodwill and other intangible assets

Customer
Goodwill contracts Trademark Total
At beginning of year 464.0 5.2 0.2 469.4
Disposal Of ASSELS ....cuvuvcuerereriiriieireiisirieeeenenans 0.0 - - 0.0
Amortisation during the petiod ........cccoviviririeiennne - 0.2) ©0.0) 0.2)
Net foreign currency exchange difference........cuuucee. (173.1) (1.9) 0.1) (175.2)
290.8 3.1 0.1 294.0
The amortisation expense has been included in the line item "operating expenses" in the Income Statement.
The following useful lives are used in the calculation of amortisation:
Customer contracts 15 years
Trademark....c.ovevcceeeieiecceeiee e 15 years
17. Investments in associates
Changes in investments in associates:
30.9.2008 31.12.2007
At DEGINNING OF FEAL o.vuiirviriiceiciictci i san s s snes 4,737.6 -
Purchases Of Shares i ASSOCIAES ..viuruiiriererereeeiisisieteeteseestssssesetessesstesesesesesssssssssesesesassssssassnens 51.4 2,083.0
TTHANSTEES 1viviiiieieietetetetst ettt ettt ettt ettt et e et e bt e b e s as e s et et esebesesasese s ssesebensese s esesebesesennnnanas 49.1 1,995.3
SOId SHALES e (24.1) -
Shate of results for the PELiod ...t 179.6 756.2
Dividend (167.5) (135.4)
Equity adjustments ... (228.0) -
Net foreign currency exchange difference (672.6) 38.5
3,925.5 4,737.6
Investments in associates are as follows:
Market value
Name of associate Nominal value Incorporation Ownership Principal activity 30.9.2008
Kaupthing Bank hf. ................... 183,264,688 Iceland 24.75% Banking 871.7
114,257,867 Finland 19.98% Financial services 1,807.6
- - - 0.4
.............................................................................. 2,679.6
Market value compared to book value of investment in associates is as follows:
30.9.2008
BOOK VAIUE Of ASSOCIALES ...vvvivuiiinciiciiriricicicieier ettt ettt bttt ettt sttt st bbbt seenene 39255
Market VAIUE O ASSOCIALES ...vuiuuieiiiiciieciriiciriciei ettt ettt bbbttt ettt ettt e b seneee 2,679.6
Book value exceeding Market VAIUE ...ttt 1,245.9

At the end of Q3 2008 it was assessed whether the Group's investment in associates were impaired by compating their carrying

amount with their recoverable amount. Because goodwill included in the carrying amount of an investment in an associate is not

separately recognised, it is not tested for impairment separately by applying the requitements for impairment testing goodwill in
IAS 36, Impairment of assets. lnstead, the entire carrying amount of the investment is tested under IAS 36 for impairment, by
comparing its recoverable amount (higher of value in use and fair value less cost to sell) with its carrying amount. The impairment
test concluded that there was no need for impairment of those assets.

Events in October affecting value of associates are disclosed separately in note 26; "Events after the Balance Sheet date” .
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18. Reinsurance assets

Reinsurance share in the technical provision is as follows: 30.9.2008 31.12.2007
Premium £ESEIVE ..o 2.4 2.0
ClaAIMS FESCIVE w.ovvrviirerirrirceeiseeesse s sss s ssees . 3.9 8.1

6.3 10.1

19. Investment properties

30.9.2008 31.12.2007
At fair value
At DEZINNING Of YEAL w.ouvvviviiiiiiiccc s 70.1 -
Net additions/disposals during the period (43.9) 68.0
Increase in value adjUSEMIENT c....vvriviveciciieeieee s - 2.1
Net foreign currency exchange differences ...... (26.1) 0.1
- 70.1
20. Property and equipment
lotal lrortal
Property Equipment 30.9.2008 31.12.2007
Cost or valuation
At beginning of Year......ccvvivciviicninininiiis 23.0 10.7 33.7 22.1
Additions 0.9 1.6 25 16.5
DASPOSALS....orieieriii s (14.3) 0.3) (14.0) (17.6)
Revaluation increase due to goodwill allocation........ - - - 12.4
Net foreign cutrency exchange difference...........uc. (8.8) (4.0 (12.8) 0.3
0.8 7.9 8.7 33.7
Accumulated depreciation
At beginning Of Year ..o 1.3 49 6.1 9.9
Chatge for the period 0.3 0.8 12 2.7
Eliminated on disposal 0.7) 0.1) 0.8) (7.0)
Net foreign currency exchange difference.................. 0.9 (1.9) 2.4 0.5
0.5 3.6 4.1 6.1
Carrying Amount
At beginning Of Year.....ocvviuvivivvivviiniiriririeieicennne 21.8 5.8 27.6 12.2
At end of the petiod.......cvivivivinininieieeeenne 0.3 4.3 4.6 27.6
The assessment value and insurance value for the Group's assets ate as follows:
Assessment Insurance
value value
Property 1.4 1.4
Equipment 3.4
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21. Cash and equivalents

30.9.2008 31.12.2007

Cash and bank Balances ... s 132.0 353.8
TELM AEPOSILS evevveivieiiiiieiiiiiiie i 43.9 148.7
Money market deposit and cutrrent asset INVESIMENLS ......vvucverivervrirereirerenisse s 111.8 65.0
287.6 567.6

22. Share capital

Due to an acquisition of shares in Skipti hf. and with reference to Exista hf.'s announcement of 19 March 2008, the Boatd of
Directors of Exista has increased the Group's share capital by 2,813,675,174 shares. After the share increase the total share capital
of Exista consist of 14,174,767,632 shares of ISK 1 each. All Exista shates catry one vote on shareholders meetings.

Own shares at 30 September 2008 amounted to ISK 1,161,709.

23. Borrowings

23.1 By currency

30.09.2008 31.12.2007
L0ans i CHE ..ottt ne 137.1 152.4
Loans in DKK ..o 40.2 40.2
L0ans in EUR ..ottt 2,696.4 3,263.9
Loans in GBP ....... 45.5 49.4
Loans in JPY 117.9 125.3
Loans in SEK 0.2 0.2
Loans in USD ...ttt sseaes 106.0 101.3
T.0ANS 10 ISK L.ttt ettt b e s bbb b b e a e s s et e be b en b e s et eaeneeaenennas 603.2 1,231.0
3,746.6 4,963.7
ACCIUCH HULELESTS ovvvvveriririniieieieieensereses s ss e s ssensins 87.9 160.0
3,834.4 5,123.7

23.2 By maturity
30.09.2008 31.12.2007
ON deMANA oo - -
Up to 3 months .....ccceevevrvriennnn s 254.7 557.9
Over 3 months and UP 0 & YEAL ..ttt 263.5 748.0
Over 1 year and UP t0 5 YEALS ..ot sss s 2,890.4 3,377.0
OVEL 5 YEALS .ottt bbb ar b 425.7 440.9
3,834.4 5,123.7
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23.3 By type
30.09.2008 31.12.2007
Bonds issued ... 223.2 397.1
Bills ISSUC w..ovveiieieici s . 131.3 338.3
Money market loans 24.2 83.5
Subordinated loans ......... 26.0 15.8
Other 10ans ..o 3,429.8 4,289.0
3,834.4 5,123.7
23.4 Other information
30.09.2008 31.12.2007
RecoUrse DOTTOWINGS ...uvuiiviiiiiiiiiiii s 1,622.0 2,730.4
Non-recourse BOrTOWINGS ....c.vieieriiieiiiiiiniiisieeeins . 2,212.4 2,393.3
3,834.4 5,123.7
24. Technical Provisions
30.9.2008 31.12.2007
Claims teported and loss adjustment expenses 90.6 143.0
Claims incurred but N0t FEPOILEA .....uuvuivririiiiiiiiiiiiice s sss s 18.1 28.6
Claims outstanding ........ceeevvviveininieieiieinines 108.7 171.5
Provision for unearned premiums 41.8 49.9
Technical PLOVISION ... 150.5 221.5
Claims teported and loss adjustment expenses 35 7.4
Claims incurred but N0t FEPOILEA .....uuvmivuiimiiiiiiiiiiciic s sas s ssees 0.4 0.8
Claims OULSTANAING cvuvurveiviiviiiiii s 3.9 8.1
Provision for unearned premiums 2.4 2.0
REINSULELS' SNALE wovvvveiviriciiiiiic ittt sne s 6.3 10.1
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25. Subsidiaries and associated companies

Name of subsidiary Incorporation Ownership Principal activity
Askaup ehf. ... Iceland 100.00% Holding company
Dymbilturn ehf. Iceland 100.00% Holding company
Exafin B.V. ... Netherlands 100.00% Holding company
Exista BV Netherlands 100.00% Investments
Exista Holdings B.V. ..o Nethetlands 100.00% Holding company
Exista Invest ehf. Iceland 100.00% Investments
Exista Trading ehf. Iceland 100.00% Investments
Exista UK Ltd. .o United Kingdom 100.00% Investments
Flutningar ehf. ... ... Iceland 100.00% Holding company
Framtidarsyn hf. ..o Iceland 100.00% Publishing
Frasogn ehf. .......ccocuuee. Iceland 100.00% Holding company
Liftryggingafélag Tslands hf. ....ccooocoeveieeeieiiiiiiisiiisiiiiiins Iceland 100.00% Life insurance
Lysing hf. .o Iceland 100.00% Leasing

Pera ehf. .o Iceland 100.00% Holding company
Pond Street Investments chf. Iceland 100.00% Investments
Vitryggingafélag fslands hf. ..........vvvvvvvevvvvverininneisnnenen Iceland 100.00% Insurance

VIS International Tnvest €hf. ...........oovvvvvevvvvvvreneersessnennnn Iceland 100.00% Holding company
OM eignarhaldsfélag ehf. Iceland 56.17% Security

Name of associated company Incorporation Ownership Principal activity
Arkaup ehf. Iceland 35.70% Holding company
Haed 14 ehf. ..o Iceland 50.00% Real estate
Kaupthing Bank hf. Iceland 24.75% Banking

Sampo Oyj. Finland 19.98% Financial services
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26. Events after the Balance Sheet date

After the end of the interim period, the following significant events have occurred:

On 7 October Exista sold its entire shareholding in Sampo (19.98%) by a book-building offering. Sale price was EUR 11.50 per.
share.

On 9 October Exista sold its entire shareholding in Storebrand (8.69%) to Gjensidige. Sale price was NOK 20.00 per. share.
On 9 October the Icelandic Financial Supervisory Authorities (FME) takes Kaupthing Bank into administration.

On 10 October Exista announces its decision to sell its entire shareholding in Bakkavor (39.63%) to ELL 182 ehf. Sale price was
ISK 9.79 pr. share. Sale is subject to creditors approval.

Sale of Sampo, Storebrand and FSA takeover of Kaupthing Bank have extremely negative effect on Exista's equity. On the other
hand, Exista owns claims and unrealized gain on contracts with counterparties, including the domestic banks. Those claims and
contracts are unsettled and due to the banking crisis it still remains uncertain how settlement will be completed. Going concern
depends among other things on the outcome of ongoing discussions regarding settlement.

The position and prospects of Exista are uncertain at the present time. Exista's management is currently engaged in discussions
with financial institutions and governmental authorities in an attempt to gain a clearer view of matters concerning the settlement of
the Company's claims against Icelandic banks. At the same time, Exista is engaged in discussions with domestic and foreign lenders
concerning the review of the Company's liabilities and other obligations. Due to uncertainty about financial effects of the above
mentioned events it is not possible to provide information about total effects on Exista's equity.

Exista shareholders' meeting, held 30 October 2008, approved the following resolutions:

- Authorisation to the Board of Directors to increase the Company’s shate capital

- Authorisation to the Board of Directors to undertake financial obligations which shall be convertible into shares in
the company and authorisation to raise the Company’s share capital accordingly

- Authorisation to the Board of Directors to purchase own shares

- Authorisation to delist the company’s shatres from the NASDAQ OMX Nordic Exchange in Iceland

- Authorisation to the Board of Directors to transfer or otherwise dispose of any assets of the company to any third
party

27. Disposal of subsidiaries

In 3rd quarter Exista sold its entire share (100%) in the property investment entity, Exista Properties ehf. Net assets of Exista
Properties chf. at the date of disposal wete as follows:

Net assets diSPOSEd Of ... 59.4
Profit 0N diSPOSAL ..ccucuiuiiiiiiiiiiiic s 10.8
Total consideration ... 70.2

Total consideration was satisfied by cash.

28. Approval of Condensed Consolidated Interim Financial Statements

The Condensed Consolidated Interim Financial Statements were approved by the Board of Directors and CEOs and authorised for
issue on 27 November 2008.
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Key Ratios
9M 2008 9M 2007
Earnings per share (EPS) - cents (1.31) 7.69
Return on equity (7.58%) 34.50%
Price earnings (P/E) .......ccc..... (3.99) 4.82
Price t0 BOOK (P/B) ..o 0.34 1.54
Price pr. share in ISK ..o 6.00 32.40
BUQUILY FAHO oo 31.67% 32.10%
Internal value of shares . 13.85 22.60
9M 2008 2007
EUR/ISK rates:
Average exchange rate for the period/year 115.43 87.60
Petiod/year end exchange rate 145.49 91.20
Quarterly Consolidated Income Statements
2008 2007
3rd quarter 2nd quarter 1st quarter 4th quarter 3rd quarter

At fair value (67.6) (63.9) (173.2) (104.0) 32.0
Held for trading........c.cocovvvuevnnc (3.2 20.6 58.5 (156.3) (37.3)
Dividend......cccoovnvvvrinicrinircinns (0.0) 6.9 4.4 0.0 0.7
Interest revenue........ocveveeveiennes 34.2 28.0 28.5 30.3 23.2
Insurance premium......... 25.7 24.8 28.8 31.2 32.0
Share in profit of associates....... 47.2 67.8 64.6 48.4 92.5
Other revenues........ovevcieines 153 5.4 4.6 7.2 4.2

Total revenues...........c...... 51.5 89.6 16.1 (143.8) 147.1
Insurance claims....... . (17.5) (21.2) (28.8) (28.3) (25.1)
Operating expenses (12.9) (15.8) (16.5) (18.8) (14.5)

Total expenses..........c..... (30.3) (37.0) (45.3) 47.1) (39.6)
Profit (loss) before financial itens.d.......... 21.2 52.5 (29.2) (190.8) 107.5
Interest expense......ovevciiinnnn 93.1) (100.4) (105.1) (109.4) (106.2)
Net FX gain (10Ss)...ccocvvienereienee (17.0) 9.1 88.4 (6.2) 8.7
Profit (loss) before tax................... (88.9) (38.7) (45.9) (306.5) 10.0
Income ta 1.1 0.3 2.0 10.9 (2.6)
Profit (loss) for the period............... (87.8) (38.4) (43.8) (295.6) 7.4
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