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Statement by the Board of Directors and President and CEO

The Condensed Interim Consolidated Financial Statements of Ossur hf. for the period from 1 January to 30
September 2009 consist of the Condensed Interim Consolidated Financial Statements of Ossur hf. and its
subsidiaries. The Condensed Consolidated Financial Statements are prepared in accordance with International
Financial Reporting Standards for Interim Financial Reporting, IAS 34 as adopted by the EU.

The total sales of the Ossur Consolidation amounted to USD 242.7 million. The net profit amounted to USD
17.1 million and according to the Balance Sheets the total assets of the Ossur Consolidation amounted to USD
616.8 million at the end of period, liabilities were 338.0 million, and equity was 278.9 million.

It is our opinion that these Condensed Interim Consolidated Financial Statements present all the information
necessary to give a true and fair view of the Company's assets and liabilities, financial position at 30 September
2009 and operating performance of the period ended 30 September 2009.

In our opinion the Condensed Interim Consolidated Financial Statements and Statement by the Board of
Directors and President and CEO give a fair view of the development and performance of the Company’s
operations and its position and describes the principal risks and uncertainties faced by the Company.

The Board of Directors and the President and CEO of Ossur hf. have today discussed the Condensed Interim

Consolidated Financial Statements for the period from 1 January to 30 September 2009 and confirmed with
their signatures.

Reykjavik, 26 October 2009

Board of Directors

Niels Jacobsen
Chairman of the Board

Arne Boye Nielsen Kristjan T. Ragnarsson

Thordur Magnusson Svafa Gronfeldt

President and CEO

Jon Sigurdsson



Financial Ratios

Consolidated statement

Growth

Net sales

EBITDA

Profit from operations
Net income

Total assets

Operational performance
Cash provided by operating activities
- as ratio to total debt '

- as ratio to net result

Working capital from operating activities

- as ratio to long-term debt and Equity1

Liquidity and solvency

Quick ratio
Current ratio

Equity ratio

Asset utilization and efficiency
Total asset turnover '

Grace period gralntedl

Profitability
Return on capital !
Return on common equity !

Operating profit as ratio to net sales

Net income before taxes as ratio to net sales

Net income for the period as ratio to net sales

Market

Market value of equity ’
Price/earnings ratio, (P/E) '
Price/book ratio

Number of shares

Earnings per Share, (EPS)

Diluted Farnings per Share, (Diluted EPS)

Cash EPS'
Diluted Cash EPS

Notes

1. Financial ratios for YTD 2009 and YTD 2008 are based on operations for the preceding 12 months.
2. Freight revenues from customers have been reclassed to operating expenses in all years.

3. Market value based on last trade at 30.9.2009 on Nasdaq OMX, Iceland.

USD '000
USD '000
USD '000
USD '000
USD '000

UsD '000
%

USsD '000
%

%

Days

%
%
%
%
%

USD '000

Millions
US Cent
US Cent
US Cent
US Cent

YTD 2009 YTD 2008 2008 2007 2006 2005
242,709 267,395 346,835 331,966 248,653 159,827
49176 63,116 79440 64,392 39493 25832
34518 45143 55958 39716 19,743 16,525
17,075 24317 28,488 7,580 4360 11,688
616,826 614,944 603,778 635821 612,752 407,986
46320 33,463 52835 45701 15988 15481
19 16 14 11 5 10
2.7 1.4 1.9 6.0 37 1.3
34208 50,193 58070 43991 24663 18,954
8 18 15 11 6 8
1.3 0.6 0.7 0.5 0.4 1.4
1.9 1.1 1.1 0.9 0.6 2.1
45 43 41 39 26 37
0.5 0.6 0.6 0.5 0.5 0.6
50 50 49 55 46 44
7 9 9 5 5 10
8 12 11 4 3 15
14 17 16 12 8 10

12 11 0

7 9 8 2 7
419303 391,142 349263 672,024 605572 695,125
19.7 12.6 12.3 88.7 138.9 59.5
1.5 1.5 1.4 2.7 37 45
423 423 423 423 385 385
5.02 7.39 6.74 1.94 1.13 3.53
5.02 7.38 6.73 1.94 1.13 3.52
9.79 13.24 12.29 8.24 6.27 6.34
9.78 13.24 12.29 8.24 6.27 633



Consolidated Statement of Comprehensive Income
for the period 1.1 - 30.9.2009 and 1.1. - 30.9.2008

Notes 2009 2008 2009 2008
YTD YTD Q3 Q3
Net sales 4 242,709 267,395 84,184 86,470
Cost 0f 200dS SOI ...ecuvuureieiicricrecrecieeeeie e (93,902) (102,203) (32,463) (32,761)
Gross profit 148,807 165,192 51,721 53,709
Other INCOME ... 6 365 9,482 18 2,479
Sales and marketing eXpenses ........cococvecuvencrvenirincnennes (69,110) (74,949) (21,948) (24,003)
Research and development expenses ........c.ccceevevcuenee. (13,948) (15,903) (4,170) (5,100)
General and administrative €Xpenses ..........ccveureeennes (31,590) (38,679) (10,725) (11,727)
Profit from operations 34,518 45,143 14,897 15,358
Financial INCOME w..ovvveriririrerieieieieieeeieeeciecceceeeenene 185 225 45 27
Financial eXpenses ... (9,127) (14,3106) (2,805) (4,679)
Net exchange rate difference ......ooveeneenecerecrrevernenens (3,463) 2,335 (4,1906) 7,034
Total financial income / (expenses) 7 (12,405) (11,756) (6,950) 2,382

Profit before tax 22,113 33,387 7,941 17,740
TNCOME TAX ettt 8 (5,038) (9,070) (1,938) (4,051)
Net profit 17,075 24317 6,003 13,689
Other comprehensive income
Gain / (loss) on hedge of a net investment in foreign

OPECLALIONS evrivrivreeiaiciitieiseneisssssee e (2,118) (5,697) (2,353) (12,481)
Cash flow hedges ......coeuciniiniricncnininceneeeen, (422) (2,115) (385) (1,733)
Transl. difference of shares in foreign operations....... 14,061 (3,553) 10,257 (6,097)
Income tax relating to components of other

comprehensive INCOME ... 331 1,019 70 1,854
Other comprehensive income (net of tax).........cc........ 11,852 (10,340) 7,589 (18,457)
Total comprehensive income 28,927 13,971 13,592 (4,768)
Earnings per Share 9
Basic Earnings per Share .......cccocviviivnicinicnicnninnn, 4.04 5.75 1.42 3.24
Diluted Earnings per Share .......ccccocoevicnicvicnecnnennnn. 4.03 5.75 1.42 3.24

All amounts in thousands of USD 4



Consolidated Statement of Financial Position

Assets
Notes 30.09.2009 31.12.2008

Non-current assets

Property, plant and eqUIPMENt ..o 11 33,360 32,927
GOOAWIIL ...ttt s st a s s sssnnens 12 329,584 322,381
Other Intangible asSets .......ovvvicriiriniiicice s 13 37,543 45,175
FINANCIAL ASSELS wovivivivieretieieiiteestetetete ettt anesenees 15 2,105 1,156
Deferred taX ASSEL voviiviiriiiieieteieeeereeee ettt renees 24 60,402 56,407

462,994 458,046

Current assets

TNVENTOTIES toviviiveiieieieeieteesietetee ettt ettt be e b e e be e beseesanens 17 46,581 55,818
Accounts reCEIVADIES .....covviirieiiieiieieteeseese ettt 18 47,737 43,821
Othet 1ECEIVADIES ..viiriieiieirieiieiteee e 18 10,207 9,828
FINANCIAL ASSELS wrveviieeieieiieieiisieisieetee ettt be e senens 15 269 203
TAX ASSEE cuvvieveeteerieteeteeteeteet et et et et eteeteeseeteeseeseeseeseesesessensenseseeseeneeseeseans 24 0 5,156
Bank balances and cash .......cceeveeeeieeicccceceeeee e 16 49,038 30,906

153,832 145,732
Total assets 616,826 603,778

All amounts in thousands of USD



30 September 2009 and 31 December 2008

Equity and liabilities

Equity

Issued Capital ......cccuiueeiuiciriciic e 19
RESEIVES ittt sttt sat v sntesaeeneene 20
Retained earnings .......cceneivciniemnieieieieereeeseenseesesseee s 21

Non-current liabilities

BOITOWINGS ...ovcviiiiiiiiiiciic s 23
Deferred tax HabIlHES .ovvvveveeeiririerereiiririeesererieeesesesse e ssseseeseseees 24
PLOVISIONS 1virieiiieiiieiiieieteetsietse ettt ettt sae s nes 25
Financial HabIlities .....covvveveveveiriririereeiiseieeeeese e sssessesessssesesseseseses 15

Current liabilities

BOLrOWINgS ..o 23
Accounts Payable ...
TaX HADIITIES weovverieeecncieecicieieieieteteietetet et bene e
PLOVISIONS ..cuiiiieiiiinieicicieneeecrere et eeene 25
Other HabIlItIES «..cveveveverevriririririrerircreneneceeeeeeieierererereteseseesasesesesesesenenes 26

Notes 30.09.2009 31.12.2008
172,902 172,902
7,877 (4,257)
98,078 81,003
278,857 249,648
215,787 183,117
27,169 27,076
4,906 3,575
9,906 9,474
257,768 203242
30,481 82,070
12,630 13,593
4315 1,434
4,609 7,659
28,166 26,132
80,201 130,888
616,826 603,778

Total equity and liabilities

All amounts in thousands of USD




Consolidated Statement of Cash Flows
for the period 1.1. - 30.9.2009 - and 1.1. - 30.9.2008

Notes YTD 2009 YTD 2008
Cash flows from operating activities
Profit from OPErations ... 34,518 45,143
Depreciation and amortization ... 11,13 14,659 17,973
Gain on disposal Of aSSELS .......cccuviviiiriciiiciisi s 530 44
Changes in operating assets and liabilities ........ccccooeviviivicinininnnn. 0,758 (13,712)
Cash generated by operations 56,465 49,448
INterest 1ECEIVEA .ottt 189 197
Interest Paid ..o (7,303) (13,790)
TaxeS PAd o (3,031) (2,392)
Net cash provided by operating activities 46,320 33,463
Cash flows from investing activities
Purchase of fiXed aSSELS w.c.evrurureeurireerrinieeieirerieireeecseesereesseesesesseasaens 11,13 (5,947) (5,870)
Proceeds from sale of fiXed aSSELS ...cevevrererererererenineecieieeieeeieieeens 706 937
Acquisition of SUDSIAIALIES .....cucviuieciriciiiiicicc e 0 (75)
Changes in fINancial ASSELS .......cocuvieiriurieiriciniriciric s (89) 549
(5,330) (4,459)
Cash flows from financing activities
Proceeds from short-term borrowings .........cccocvcvivivinininiiininnes 2,328 0
Repayments of short-term borrowings .........ccecveveeincvcncinininnnnn. 0 (21,440)
Repayments of long-term bOrrowings ........ccceeveeierisincineicininncnnes (25,940) (12,126)
Cost due to increasing capital .......c.occcuveeeeeeerecerieeneineseinieseeeeeenns 19 0 (390)
(23,618) (33,962)
Net change incash ... 17,372 (4,958)
Effects of foreign exchange adjustments ....................... 760 (304)
Cash at beginning of period ........ccooviiiiiiiiiiiiiiane. 30,906 15,889
Cash at end of period .........ccoooiiiiiiiiiiiiiii e 49,038 10,627
Additional information regarding cash flow .......cccoovvcevvvcrrennee. 10

All amounts in thousands of USD



Consolidated Statement of Changes in Equity for the period ended 30 September 2009

Share Share Statutory  Stock option  Hedging Translation Accumulated Total
capital premium reserve reserve reserve reserve profits equity

Balance at 1 January 2008........ccoccveereerieerireiniereseeieeeeeeseeaeen. 4,821 168,477 1,043 332 552 22,379 52,677 250,281
INEE PLOTIE vttt seae ettt seaesseaesneae 24,317 24,317
Loss on hedge of a net investment in

foreigh Operations Net Of tAX...cocurcureerricriereereeree e (4,954) (4,954)
Loss on cash flow hedges net of taX.......ccocvviicviniicciininiccninians (1,839) (1,839)
Translation difference of shares in foreign companies.................. (3,553) (3,553)
Total comprehensive income for the period........coocevcivicrvencnnee. 0 0 0 0 (1,839) (8,507) 24,317 13,971
Cost due to increasing capital.......coccvecvecrvircnincnncreeneeneeneeeens (396) (396)
Share option charge for the petiod........ccccivniicicininiccininiccnne 527 527
Balance at 30 Septembet 2008........covvieeieerieenienieeeneeneenens 4,821 168,081 1,043 859 (1,287) 13,872 76,994 264,383
Balance at 1 January 2009........ccoceverererineereneeeeseeeeeesenenn. 4,821 168,081 1,205 989 (8,053) 1,602 81,003 249,648
INEE PLOTIE ettt sese et seae e nneaes 17,075 17,075
Loss on hedge of a net investment in

foreign Operations NEt Of tAX...cocuvicuicrricireereereeree e (1,842) (1,842)
Loss on cash flow hedges net of taX.......ccccvvicvniiicininiccnineas (367) (367)
Translation difference of shares in foreign operations.................. 14,061 14,061
Total comprehensive income for the period.......coocuvicivicrviannee. 0 0 0 0 (367) 12,219 0 28,927
Share option charge for the period........cccvieieenireenieenieeeniiceneenn. 282 282
Balance at 30 Septembet 20009........ccuvienieerieerieieeeeeeee 4,821 168,081 1,205 1,271 (8,420) 13,821 98,078 278,857

All amounts in thousands of USD 8



Notes to the Condensed Consolidated Financial Statements

1. General information

Ossur hf. is a global orthopaedics company, specializing in the development, manufacturing and sales of prosthetics, bracing and
support and compression therapy products. The principal market areas of the Company are Americas, Europe, Middle East and
Africa (EMEA) and Asia, which are served by subsidiaries in the United States, Canada, Sweden, the Netherlands, UK, France,
Australia and China in addition to the Iceland-based parent company.

The main production of the Company is conducted at Ossur hf. in Iceland, Gibaud Group (La Tour Finance) in St. Etienne,
Trevoux in France and at Ossur Americas in California USA. Part of the production is outsourced to Asia.

According to the Company’s organizational structure, the consolidation is divided into four main functions; Corporate Finance,
responsible for overall financial management; Manufacturing & Operations, responsible for all production, inventory
management and distribution; Research & Development, responsible for product development, product management and quality
control; Sales & Marketing responsible for sales and marketing through the subsidiaries.

2. Summary of Significant Accounting Policies

The Condensed Interim Consolidated Financial Statements have been prepared in accordance with IAS 34, Interim Financial
Reporting, as adopted by the EU. They do not include all of the information required for full annual Financial Statements, and
should be read in conjunction with the Consolidated Financial Statements of the Company for the period ended 31 December
2008. The Condensed Interim Consolidated Financial Statements have been prepared under the historical cost basis except for
the revaluation of financial instruments.

The accounting policies adopted are consistent with those followed in the preparation of the Company's Annual Financial
Statements for the period ended 31 December 2008.

3. Quarterly statements

Q3 Q2 Q1 Q4 Q3

2009 2009 2009 2008 2008

NEE SALES wevuevvereerereereiireererenensersenseneeeseeesesssesessens 84,184 81,345 77,180 79,440 86,470
Cost of goods SOld ..., (32,463) (31,284) (30,155) (30,429) (32,761)
GrOoSS PrOfit cvveeivvureeiiineiiiinreinnneecinneeenns 51,721 50,061 47,025 49,011 53,709
Other IICOME .cuvereeereiriereieieineeereereeeneeneenns 18 120 227 (49) 2,479
Sales and marketing expenses ............... (21,948) (23,105) (24,063) (22,863) (24,003)
Research and development expenses ... (4,170) (4,813) (4,965) (5,027) (5,100)
General and administrative expenses ... (10,725) (10,490) (10,375) (10,257) (11,727)
Profit from operations .....c.ceeeeeuneee. . 14,897 11,773 7,849 10,815 15,358
Financial INCOME .....covucuiuviciniiricieicricecenne 45 70 70 639 27
Financial eXpenses ... (2,805) (2,935) (3,387) (3,987) (4,679)
Net exchange rate difference ............. (4,196) (4,481) 5214 (2,621) 7,034
Total financial income/ (expenses) .................. (6,950) (7,346) 1,897 (5,969) 2,382
Profit before tax ....ccovvveevivneeiiinneeeinneennnne 7,941 4,427 9,746 4,846 17,740
TACOME TAX wevvrrerrereeereererereeereneniersenseneeesseeseanns (1,938) (927) (2,173 (675) (4,051)
Net Profit coceeeeveeenieeineeiiieiiieneeneenneens 6,003 3,500 7,573 4,171 13,689
EBITDA ..o 19,355 16,958 12,863 16,324 21,128

All amounts in thousands of USD 9



Notes to the Condensed Consolidated Financial Statements

Reclassification of comparative figures

In 2009 all income and expenses related to freight to customers are classified as sales and marketing expenses. This will affect the
2008 comparative. The total reclassification from net sales and cost of goods sold can be seen in the table below. This
reclassification has no effect on the Company’s operational profit or net result.

2008 reclassification of freight

Q4 Q3 Q2 Q1

Total 2008 2008 2008 2008

INEt SALES wovvvvrirrrrireeiciee s (3,182) (678) (794) (826) (884)
Cost of 200ds SOId ....cvrveerercrreieiesiens 11,031 2,524 2,738 2,978 2,791
GroSS Profit .ecueeeeeuveereecreeieeeeneeiteniennaene 7,849 1,846 1,944 2,152 1,907
Other income 0 0 0 0 0

Sales and marketing expenses ............... (7,849) (1,8406) (1,944) (2,152) (1,907)
Research and development expenses ... 0 0 0 0 0
General and administrative expenses .............. 0 0 0 0 0
Profit from operations .......cccceeeeeueeeennnnes 0 0 0 0 0

4. Net sales

Specified according to geographical segments:

YTD 2009 YTD 2008

118,969 121,433
113,208 136,474
10,532 9,488
242,709 267,395
Specified according to product lines:
PLOSTNETICS. cvveveveteteteteteietete sttt ettt b e b e bbb bbb bbb s s s s s s s s s s s s se s s s s e s s sasasesas s e s s e st et esetasetesns 109,537 110,874
Bracing and SUPPOLt .. ettt sttt aene 119,016 139,689
Compression Thetrapy (PhlEDOIOZY) ..ottt eseisese st ssesseseseeessesseses 12,345 14,935
OhEr PLOQUCES. coucvvieeieiricieiseneie sttt tee ettt b tat ettt st b ettt be bt at b sebetst e b satasbebeaneaae 1,811 1,897
242,709 267,395
Specified according to currency:
US DOMAL, USD ittt sttt s e sttt b s e b ecsesees 119,894 126,495
BULO, BIUR ettt e ettt ettt 82,502 89,333
British POUNd, GBP.....c.oiiieiirieree ettt 14,067 20,330
Canadian dOlat, CAD ..ottt ettt b e bbb b e s e s e b s sasseseaeseseseseseseseses 10,521 12,039
SWedish KEONa, SEK .......c.coeeeeeeeieieieieeeeeeeeseeses s teae et sttt st sesesese s sesesesssesassssasnsasasssasasasasasasasass 7,544 9,462
Norwegian Krona, NOK ... saas 4,278 5,198
Australian Dollar, ATUD ..ottt see et seseeas 1,868 1,897
Tcelandic KKrona, ISK .......oiiiiiiieiieieieietetetetete ettt sttt st en s sttt etesetesasesesesns 725 1,691
O RET ettt R e bbbttt 1,310 948
242,709 267,395

All amounts in thousands of USD 10



Notes to the Condensed Consolidated Financial Statements

5. Geographical segments

The Company uses geographical markets as its primary segments. Segment information is presented below,
according to location of customers:

2009 Ametricas EMEA Asia Eliminations Consolidated
YTD 2009 YTD 2009 YTD 2009 YTD 2009 YTD 2009

Revenue

External sales.....ooveveveveeeeeeeeeeeeeeeeereenans 118,969 113,208 10,532 0 242,709

Inter-segment sales......ccoocuvivivieincincininicinnn. 14,335 41,692 0 (56,027) 0

Total fEVENUE.....cveveveteiiererereeeeee e 133,303 154,900 10,532 (56,027) 242,709

Inter-segment sales are calculated from production cost.

Result
Segment 1esult... e 16,823 13,739 3,956 0 34,518
FINancial INCOME/ (EXPENSES)...uuvuurrrrruriurrerureieriesitiseisessesasesessesie e ssessstssessesesease e saesss s sare e ssseass s ssesssesessesssssscssssssns (12,405)
PLOFIE DEIOTE TAX .1 turteteteieieiiiicceie ettt ettt ettt bbbtk b bttt a e s s se ke bbb e st s s s b e b b et eaassesssssesne 22,113
THICOMIE tAX. ittt (5,038)
INCE PLOFIE ettt bbb bbb bbb 17,075
Other information
Capital additions.........cceuvvvvcuviviniciicirinnieinn. 1,316 4,497 134 0 5,947
Depreciation and amortization...........c.cc..... 8,007 6,509 143 0 14,659
Balance sheet

30.09.2009 30.09.2009 30.09.2009 30.09.2009 30.09.2009
Assets
Segment aSSets.....cceieuriirreirnineiereieieniiaees 414,689 1,014,836 6,862 (819,5601) 616,826
Liabilities
Segment liabilities.......ceucicuriivivieeiciciieiniannes 299,146 603,164 7,774 (572,115) 337,969

All amounts in thousands of USD 11



Notes to the Condensed Consolidated Financial Statements

2008

Revenue

External sales....coiiveievevevieceeeeeeeeeeeveenne
Inter-segment sales......cccvcvivierviivinieiiiincnninns
TOtal fEVENUE.....coveverererieeiererereeeeee e

Result

Segment 1eSUlt... e

FInancial INCOME/ (EXPEIISES)..uuuruuurmmuimmimmiimiisiiseiisiiseissesssesssssseasssasssasss st sttt as st ss st s nss e

Profit before tax

Income tax

Other information

Capital additions........cccovevvevininiiininiieeis

Depreciation and amortization

Balance sheet

Assets

Segment assets.....uiiiieiniinieieieeiciiines
Liabilities

Segment liabilities.......cooviriiivinininiciicicnnn,

All amounts in thousands of USD

Ametricas EMEA Asia Eliminations Consolidated
YTD 2008 YTD 2008 YTD 2008 YTD 2008 YTD 2008
121,433 136,474 9,488 0 267,395
13,813 40,898 0 (54,711) 0
135,246 177,372 9,488 (54,711) 267,395
20,821 21,823 2,499 0 45,143
(11,756)
........................................................................................................................................................................ 33,387
................................................................................................................................................................................. (9,070)
................................................................................................................................................................................... 24317
Americas EMEA Asia Eliminations Consolidated
1,775 3,786 309 0 5,870
11,672 6,244 57 0 17,973
31.12.2008 31.12.2008 31.12.2008 31.12.2008 31.12.2008
406,532 926,189 4,245 (733,188) 603,778
295,042 553,895 6,353 (501,160) 354,130

12



Notes to the Condensed Consolidated Financial Statements

6. Other income

Included in other income in 2008 is a gain amounting to 8.8 million USD related to sale of the Advanced Wound Care product
line to BSN medical GmbH, a leading global provider of wound care products.

7. Financial income / (expenses)

Financial income and (expenses) are specified as follows:

YTD 2009 YTD 2008

Financial income

Bank dePOsitu ... 138 152
Income from fINANCIAL ASSELS.....cucuuiuieiiiieiciicci e 11 59
Other financial income 36 14
185 225

Finance expenses
Interest on bank overdrafts and loans 9,062) (13,711)
Other fINANCIAL EXPEISES...uurviiiriiiiieiriiiirritt s bbb (65) (605)
9,127) (14,316)
Exchange rate differenees. ... s es (3,463) 2,335
Total financial income / (expenses)......... (12,405) (11,756)

8. Income tax

Income tax is specified as follows:

YTD 2009 YTD 2008

CULTENLE tAX EXPEIISES.cuururireirsirsirsriitisiseissississs s st ss s bbb sR bbb bbb a s (4,758) (2,735)
Deferred tax EXPENSES....ciiiiiiiiiiiiite s (280) (6,335)
(5,038) (9,070)
YTD 2009 YTD 2008
Amount % Amount %

Profit BEfOre tAXES..uiviiiiiiiiiceecceeses e enee 22,113 33,387
Income tax calculated at 15%0....c.cccuvcvcineeincinecicinicicneceirecenenne (3,318) 15% (5,008) 15%
Effect of different tax rates of other jurisdictions........ccceeuveurunee (1,052) 5% (697) 2%
Effect of nondeductible eXpenses........cvvivneieicinsienierinieniininnns (370) 2% (942) 3%
Effect of change in tax rate (32) 0% (233) 1%
Other ChANGES......cviiieiiiiic s saes (260) 1% (2,190) 7%
(5,038) 23% (9,070) 27%

All amounts in thousands of USD 13



Notes to the Condensed Consolidated Financial Statements

9. Earnings per share

The calculation of Earnings per Share is based on the following data:

NEE PLOFIEuui ittt

Total average number of shares outstanding during Q3 (in thousands)

Total average number of shares including potential shares (in thousands)........c.cocveeveirriererrinennncs

Basic Earnings per Share (US CENt) ... sssssssssssssssssssssssssssenes
Diluted Earnings per Share (US cent)

10. Additional information regarding cash flow

Net profit c..cecveeecieveerinncn.
Items not affecting cash
Working capital provided by operating aCtVItIES ........ccueviucreieeieririiiiiiiieiieiiesssesssessseseseens
Dectrease / (INCLease) Il IMVENLOTIES cuuvumrumeemiumcueesreisecieniserseeisesisessseie s essessecssesssessestsesssessssssessssssessnees
Increase in £ECEIVADIES ...u.cuuiviviiiiieiic s
(Decrease) / INCrease iN PAYADIES .........cuucvuuiueceirereeeiesecmiseeeeceeeeeeceseeesesssse s sssse e sessesses s s s eesenen

Net cash provided by Operating aCtIVILIES ........ocviviuiriiiieiiiiriiieie s ssesenes

All amounts in thousands of USD

Q3 2009 Q3 2008

6,003 13,689
422,982 422,982
421,688 422,982
1.42 3.24
1.42 3.24

YTD 2009  YTD 2008
17,075 24,317
17,133 25,876
34,208 50,193
10,439 (3,733)
(1,148) (11,443)
2,821 (1,554)
46,320 33,463
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Notes to the Condensed Consolidated Financial Statements

11. Property, plant and equipment

Operating fixed assets are specified as follows:

Buildings Machinery Fixtures
& sites & equipment & office equip. Total

Cost
At 1 January 2008........cocuiiiiiie s 17,274 34,286 28,182 79,742
AAIHONS. ccveveeeiiriieiic s sasaes 419 3,870 3,465 7,754
Exchange differences.......oiinininininciesessissinns (620) (1,880) (1,025) (3,525)
Disposed of on disposal of a subsidiary.........ccceuvivirirnincncnnees 0 (1,776) (794) (2,570)
Fully depreciated assets........ciieniiimienissceseisecnessenens 0 (471) 0 (471)
At 31 December 2008.........ciririnininiiieneieieeiisieenneseenens 17,073 34,029 29,828 80,930
ReclassifiCation.........cccuicecuecenemricire e caenees 0 302 0 302
AAIHONS e sessesaens 453 2,857 2,637 5,947
Exchange differences. ... 622 1,165 584 2,371
Eliminated on diSposal..........cveiiicieinininininicieneieseisesnnes 0 (1,095) (532) (1,627)
Fully depreciated aSSets.......oumiinimiriesiieiessiseesenssensnenns 0 (75) (32) (107)
At 30 September 2009........cuiivininiiniiiiiiiens 18,148 37,183 32,485 87,816
Accumulated depreciation
At 1 January 2008..........oviviiiiniiciiiiee s 8,351 20,731 14,690 43,772
Charge for the period.... 525 3,339 4,863 8,727
Exchange differenCes......oiiiciciciiiiisiiseeeenns (355) (1,515) (585) (2,455)
Eliminated on disposal..........ciininiisnceiecnens 0 954) (610) (1,570)
Fully depreciated assets.......cmiiinieninninniininiieseieissiesiaenenns 0 (471) 0 (471)
At 31 December 2008 8,521 21,130 18,352 48,003
ReclassifiCAtioN. .....cuiviviieiiii i esasesaenens 0 274 0 274
Charge for the pefiod.......cc.iiiiiniisceies 311 2,314 3,199 5,824
Exchange differences......oiiiinininiinieseieeeseias 351 901 342 1,594
Eliminated on disposal..... 0 (893) (239) (1,132)
Fully depreciated assets 0 (75) (32) (107)
At 30 September 2009.........ociiiniiiiisees 9,183 23,651 21,622 54,456
Carrying Amount
At 30 September 2009........cuiiviniiniiiieiins 8,965 13,532 10,863 33,360
At 31 December 2008......c.cuemrmeemerereneinninieneesereesensessensereessesseseens 8,552 12,899 11,476 32,927

Depreciation classified by operational category, is shown in the following schedule:

YTD 2009 YTD 2008

CoSt Of ZOOAS SOIA ..t s 2,453 2,893
Sales and MATKEting EXPEMSES ..cuuivuivmiiuieiiiiiiiiiiiiei it sss s sn s bees 427 480
Research and development EXPENSES. ... ssssssess s ss s sss e 225 196
General and admiNIiStrative EXPENSES ...t sssssesssssssssssssessnesssssssseses 2,719 3,082

5,824 6,651

All amounts in thousands of USD 15
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12. Goodwill

Cost

At 1 JanUALY 2008.......oiiiieieiiiiiniieiii bbb 342,359
Reclassification of GOOAWill t0 dEferfed taX. ..ottt e et eceeen (3,047)
Addition due tO PIevIiOUS AQUISIHIONS........vurivervecriirciscsie s ss st ss st sa s s s 2,399
EXChaNge dIffereNCeS. oot (19,330
At 31 December 2008........c.iiiiiiiiiiiii i st 322,381
EXChANge dIffereNCES ..o 7,203
At 30 SeptemMber 2000.......ciiiiiiiiii e 329,584

Carrying amount

At 30 September 2009 329,584
At 31 DECemMDBEr 2008........cvoveeeeieeeeieeessssssesssssesssesesesesesesssssesssssssssssessstssasssssssssssssssstassssssssssesesesesesesesesesesesesesesesssssananns 322381

The carrying amount of goodwill was allocated to the following cash-generating units:

30.09.2009 31.12.2008

AMICTICAS vttt e e ettt 198,133 196,280
EMEA s et 128,558 123,524
ASSIAu et et 2,893 2,577

329,584 322,381

All amounts in thousands of USD 16



Notes to the Condensed Consolidated Financial Statements

13. Other intangible assets

Cust./distrib.
relationship Patent Trademark Other Total

Cost
At 1 January 2008........ccocveineiniinninriniiecneinens 29,731 16,615 36,307 16,784 99,437
Exchange differences........cccoveveiincincicicinianns (1,496) (758) (1,564) 0 (3,818)
At 31 Decembert 2008........c.oevviuerreveeirerirenenines 28,235 15,857 34,743 16,784 95,619
Reclassification.......cceeecunceeecuneeeecinicncinecneeneaes 0 (302) 0 0 (302)
Eliminated on disposal........ccccucueucivierievieninnnenees (7) 0 0 (167) (174)
Fully depreciated assets........ovuvevivimrerveninennens 0 (373) 0 (1,184) (1,557)
Exchange differences........cccovuvivivivincnininncnnnes 1,036 443 926 0 2,405
At 30 September 2009.........ocweriiinrieneiniiriieneinnns 29,264 15,625 35,669 15,433 95,991
Amortization
At 1 Januaty 2008........c.cocvvinvinrinirnniiniineinenn 14,097 8,451 5,568 9,524 37,640
Charge for the period.... 8,828 2,362 1,125 2,440 14,755
Exchange differences.........oovuvivivivcncncinnincnnens (916) (565) (470) 0 (1,951)
At 31 Decembert 2008........c.oecviuerreveeirererenenines 22,009 10,248 6,223 11,964 50,444
Charge for the petiod......ccovevivirerniinivneieicinnns 5,155 1,687 361 1,632 8,835
Reclassification.......c.cceecunceeecuneeeiceneencineecnneeneaes 0 (274) 0 0 (274)
Eliminated on disposal...........cccueuvcneinciicnenenes 0 0 0 (108) (108)
Fully depreciated assets........ovwvevivierernininrennens 0 (373) 0 (1,184) (1,557)
Exchange differences.......coovvviviniviincincincncnnnes 587 342 179 0 1,108
At 30 September 2009........ocwririrnrieriiniiriieneinnns 27,751 11,630 6,763 12,304 58,448
Carrying Amount
At 30 September 2009.......c.ocwriirnrienriniiiiineinnes 1,513 3,995 28,906 3,129 37,543
At 31 Decembert 2008.........cocviuerneveeirerirenenines 6,226 5,609 28,520 4,820 45,175

Amortization classified by operational category, is shown in the following schedule:

YTD 2009 YTD 2008

Cost Of ZOOAS SOId....uviiiiiiiiiii e 8 59
Sales and MArketing EXPEISES.....cuiuiiiiiiiiiriirt s 5,937 5,883
Research and development EXPENSES. ... sssss s sees 2,586 3,123
General and adminiStrative EXPENSES........iuiieiimirieiniiiices s sss s sssesssssssssnaes 304 2,257

8,835 11,322

All amounts in thousands of USD 17
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14. The Consolidation

Place of
registration
Name of subsidiary and operation ~ Ownership % Principal activity
Ossur Holding, AB........cccccoueniineincicicicicinians Sweden 100% Holding
Ossur Nordic, AB Sweden 100% Sales, distribution and services
Ossur Nordic, AS......ccoeeveeeeereeereieieiennns Norway 100% Sales, distribution and services
Empower H. C. Solution, AB.. ..  Sweden 100% No operation
Ossur Americas Holdings, Inc.......ccccccuevvninnce. USA 100% Holding
Ossur Americas, INCuurrrcerecrieeeeeeenenns USA 100% Manufacturer, sales, distribution and services
Empower Business Sol., Inc........cccveuviuennce USA 100% No operation
Empower Business Solutions, Inc................ USA 100% Services
Ossur Funding LLC........ccocveviivivinininininininnes USA 100% Holding
Ossur Canada, INC...ccvcvevceereeeeeeeeeeeeeennns Canada 100% Manufacturer, sales, distribution and services
Ossur Europe, BV......cnnninncin, Netherlands 100% Sales, distribution and services
Ossur UK, Holdings, Ltd.......cccccoeuvivrinrnnncen. UK 100% Holding
IMP Holdings, Ltd......cccecvevivrerrincrcrcnnnn. UK 100% Holding
Ossutr UK, Ltd...ceereeieeieeeeeieeiene UK 100% Sales, distribution and services
UK 100% Holding
UK 100% Distribution and services
UK 100% R&D and manufacturer
UK 100% Manufacturer
Spain 100% Sales, distribution and services
Ossur Holding France (SAS).... France 100% Holding
La tour Finance (SAS)..ccooovemcninccnnnnce France 100% Holding
Gibaud Pharma (EURL)......ccccccveuvcunee. France 100% Immaterial Operations
Gibaud (SAS)..coveneiricnieicrcceanne France 100% Manufacturer, sales, distribution and services
Derby Finances (SAS).....cccvuviuvininnee France 50% Manufacturer
Tournier Bottu (SAS)....ccccvveiericnnee France 100% Manufacturer
Gibaud Suisse (SA)....cccovevrerneerncrnenens Swiss 100% Sales, distribution and services
Ossur Asia Pacific PTY, Ltd....ccccovicerrecrrreenen Australia 100% Sales, distribution and setrvices
Ossur Prosth. & Rehabilit. Co, Ltd..................... China 100% Manufacturer, sales, distribution and services
Gentleheal ehf........oviiiincicicicciciniicn, Iceland 100% No operation

Ossur hf. operates a finance branch in Switzerland to govern intercompany long-term liabilities.

All amounts in thousands of USD 18
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15. Financial assets (liabilities)

Current Non-current

30.09.2009 31.12.2008 30.09.2009 31.12.2008

Derivatives designated and effective as

hedging instruments carried at fair value

Interest rate SWapS....ococvciciiiiiciiii s 0 0 (9,9006) (9,474)

Financial assets carried at fair value

through profit or loss (FVIPL)

Non-detivative fiInancial ASSELS......cvevvvvverrrreereeeeeeeeeeeesesesesenes 0 0 2,105 1,156

Held for trading non-derivative financial assets.........ccocuveueuneee. 269 203 0 0
269 203 2,105 1,156
269 203 (7,801) (8,318)

Following the collapse of Kaupthing Bank in October 2008, the treatment of Ossut’s interest rate swap agreements has been

subject to uncertainty. Ossur has formally declared the agreements void and invalid, based on the counterparty’s inability to fulfill

its obligations according to the agreements. Kaupthing Bank has argued that the agreements remain in full force. As a precaution,

the agreements will continue to be accounted for according to International Financial Reporting Standards in the Company’s
Consolidated Financial Statements. At the end of September their market value amounted to minus 9.9 million (2008: 9.5

million). Changes in market value net of tax are realized through equity.

16. Bank balances and cash

30.09.2009 31.12.2008
BanK ACCOUNES...cuiuiiicicti ettt ettt ettt b et et se b b teas s b enas et ebese st et eseaneseaeananas 47,494 27,836
Bankers draft 1ECEIVEA....coiiuiieieieieieieiesieee ettt ettt s bbb b b s b s s s e 1,459 2,840
Cash and other cash eqUIVAIENLS.......ccocuuiiiiriiiiicc e 85 230
49,038 30,906

17. Inventories

30.09.2009 31.12.2008
RAW MIALETIAL vttt sttt ettt b bbb bbb bbb bbb s ese s s s s s s s s s s asanananaes 14,777 16,756
WOLK I PLOGIESS..c.orcviieicieciieitciec ittt sn s s e ssns 5,220 5,191
FINISNEd GOOMAS wouvuiieiiiiiiiiiiiitii s 26,584 33,871
46,581 55,818

In the preparation of the Consolidated Financial Statements, accumulated gains in inventories from intercompany transactions
amounting to 6.7 million (2008: 10.2 million) were eliminated. This has an effect on the income tax expense of the consolidated
companies, and an adjustment of 1.8 million (2008: 2.6 million) is made in the Consolidated Financial Statements to reduce

income tax expense to account for this.

All amounts in thousands of USD
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18.

19.

20.

Accounts and other receivables

INOMUNAL VAIUE. ...vvieiievetiietetetetete ettt ettt ettt ettt e bt as s b e bese s et esesess s ebess s stess st esebass s ebeseanasesesnanans
Allowances for dOUDTIUL ACCOUNTS......cvvviiiieiieeeececececieicie ettt ss s s s s s s st s s s s sasasanes

ANOWANCES FOI SALES TEEUIN....euiievitieiieteteiete ettt e ettt ettt s st se e aebese s s sesnasesesssssebesesseseseseanesens

Other receivables

Issued capital

Common stock is as follows in millions of shares and USD thousands:

Total share capital at Period-end. ..o sasae

30.09.2009 31.12.2008
51,242 47,552
(2,779) (3,0106)

(726) (715)

47,737 43,821

30.09.2009 31.12.2008

2,344 865

3,564 5,497

4,299 3,466
10,207 9,828
Shares Nominal value
423 4,821

Shares issued and outstanding at period-end totaled of 423,000,000. The nominal value of each share is one Icelandic krona.

Changes in share capital are as follows:

Balance at 1 January 2008..........oviiiiiriciiiiic s

Cost due to increasing capital

Balance at 1 January 2009........cviiiiiiiiiii s

Balance At 30 September 2009

Reserves

Balance at 1 January 2008..........cccovuvrvvrvcininn.
Loss on cash flow hedges........cccoovuniivinnienrinnne
Share option charge for the year.......cccvvuunneee
Transferred to Statutory reServes.......ccovemnnne
Gain on hedge of a net investment..................
Transl. diff. of foreign operations.........cccecuue..
Balance at 1 January 2009........cccccvvvirirvinnnennn.
Loss on cash flow hedges........cccoovunriniinienniance
Share option charge for the period...................
Gain on hedge of a net investment..................
Transl. diff. of foreign operations
Balance at 30 September 2009...........cccvviunce.

All amounts in thousands of USD

Share Share Issued
capital premium capital
4,821 168,477 173,298
0 (390) (396)
4,821 168,081 172,902
4,821 168,081 172,902
Statutory Stock option Hedging Translation Total
reserve reserve reserve reserve reserves
1,043 332 552 22,379 24,306
(8,605) (8,605)
657 657
162 162
1,252 1,252
(22,030) (22,030)
1,205 989 (8,053) 1,602 (4,257)
(367) (367)
282 282
(1,842) (1,842)
14,061 14,061
1,205 1,271 (8,420) 13,821 7,877
20
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21. Retained earnings

Retained

earnings
AL T JANUALY 2008......cmiomieerieeeeirecesecieseesseeeseceseesesesess s ssaees e cas et ses s ae st 52,677
Transferred tO STATULOLY TESEIVES.....iuimmiuiisiiieieisiestessss et ss s s esss e sss st bbb bbbttt (162)
INCE PLOFIuruiitiitiiiticiiie et sR e ss e 28,488
At T JANUALY 2000.......ciiiiiiiii iR 81,003
INCE PLOFIE ettt et RR ARt 17,075
At 30 September 2009.......cuuiiuiieiiiniiiiii iR 98,078

22. Stock option contracts and obligations to increase share capital
No changes have occured during the period. The following option contracts have been issued:

Fair value at

Number Grant date Expiry date  Exercise price  grant date
Issued 5 Februatry 2007 ......ccoevvevveuneeneveverennnes 1,540,000 5.2.2007 1.12.2011 92.3 109.5
Issued 8 February 2007 ......ccoeveevviuneverevererennnes 1,250,000 5.2.2007 1.12.2011 92.3 109.0
Issued 23 February 2008 .......ccocovvnevreuecerennnee 2,450,000 23.2.2008 23.2.2012 91.2 93.1
Issued 15 July 2008 ......cooveeveueeererrerrenirenenennes 500,000 15.7.2008 15.7.2012 90.9 95.8
Total issued OPtion CONLACES....vuvevureiaiaeianns 5,740,000

Estimated cost due to the stock option contracts are USD 2.0 million which will be expensed over the next four years. An
expense of USD 0.3 million is recognised in the Income Statement for the period.

23. Borrowings

Current Non - current

Secured - at amortized cost 30.09.2009 31.12.2008 30.09.2009 31.12.2008
Loans in USD 10,403 13,630 105,863 116,339
Loans in EUR 10,213 7,172 109,886 66,736
Other DOTTOWINGS. ....ovuieiviiiiiriiiieie i esassessees 19 32 38 42
Bank ovVerdrafts. ..o 9,846 7,583 0 0
Bridge loan in EUR... 0 53,653 0 0
Total at end of period........cuiniininiiicceene 30,481 82,070 215,787 183,117
Aggregated annual maturities of long term loans are as follows:
In 1.10.2009 - 30.9.2010 / 2009.......cumimeeeerieeeemireeeeeeasessseceeeesssemesesssseseessessessssssesesssessessessesssessssesseses 20,635 20,834
In 1.10.2010 - 30.9.2011 / 2010u.cccuiuuieeciiemciiieiimieessiesesissssssssesssessssssssesesssesessse s ssesssessssesesssesnes 6,672 20,886
In 1.10.2011 - 30.9.2012 / 2011.... 104,534 75,604
In 1.10.2012 - 30.9. 2013/ 2012.ccciiiiiieieieiiiciieeiessesse s sssssssssssssssssssssssssesssesssnssesessssssssesesens 104,543 86,627

236,384 203,951

In February 2009 the Company refinanced its loan facilities. The bridge loan facility agreement with the outstanding amount of
48.7 million was converted to a long term facility and interest was renegotiated for all the facilities.

All amounts in thousands of USD 21
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24. Deferred tax asset / (liability)

30.09.2009 31.12.2008
At begINNINg Of PELIOU.....cviiiieiiiiiiiiiii st 34,487 34,266
Calculated tax for the Period.. ... (5,038) (9,745)
Reclassification of OOAWILL t0 tAX ASSCL..uuuuiiieiriiiiiiiiiieie i saes 0 3,047
Recognised directly through equity. 331 1,191
Income tax payable fOr the PEriOd..... .o ssenes 4,806 376
Exchange differences... .. s (1,353) 5,352
33,233 34,487
The following are the major deferred tax liabilities and assets recognised:
Assets Liabilities Net

GOOAWILL....ooiiviiii s 46,477 0 46,477
INEANGIDIE ASSCLS....uvurivreierienciciicie s 0 (26,875) (26,875)
Operating fIXed ASSELS.....vuiiviiiriiieii it sees 1,368 (252) 1,116
Tax 108s CALTy FOrWALd.....cuieiiericiiccc e 6,002 0 6,002
LI ENEOTIES ottt ettt ettt ettt bbb et s e st esesasesebesasasesesaseansane 2,433 0 2,433
PLOVISIONS.c..vitiieteteiiietetee ettt ettt ettt b et e s s b bess s et ebessas s ebessss s ebesessssesesananas 1,595 0 1,595
1,864 (360) 1,504

1,246 (265) 981

60,985 (27,752) 33,233

(583) 583 0
60,402 (27,169) 33,233

All amounts in thousands of USD 22
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25.

26.

Provisions

Current Non-current
30.09.2009 31.12.2008 30.09.2009 31.12.2008
2,241 3,835 4,036 2,704
1,477 3,017 0 0
891 807 870 871
4,609 7,659 4,906 3,575
(i) The warranty provision represents management's best estimate of the Company's liability under warranties granted on
prosthetics products, based on past experience and industry averages for defective products.
(i) The restructuring provision is related to the acquisition of Gibaud in December 2006.
Warranty Restructuring Other
provisions provisions provisions Total
At 1 January 2008.........cociiiiic s 4,194 3,788 2,059 10,041
Additional provision recOgised......ccvvririerienivreninniirereieieias 4,225 0 (238) 3,987
Utilization of ProviSiOn.......ccevirieneieniinieneiseieceessisiesessines (1,880) (604) 0 (2,484)
Exchange differences......oiiiniciiiiiiseiscneenennes 0 (167) (143) (310)
At 31 December 2008.........oiiiimiiiiciiisiiessisceesesias 6,539 3,017 1,678 11,234
Additional provision recOgNIsed.......ccevveirivrienivrirninniireneieneians 2,505 0 27 2,532
Utilization of ProviSion. ... (2,767) (1,381) 0 (4,148)
Exchange differenCes......oiiciciiiiiiseiseneenenns 0 (157) 54 (103)
At 30 September 2009........cocviiiirniiiii s 6,277 1,479 1,759 9,515
NOM-CULLENE. oo seees 4,036 0 870 4,906
CULLEN ettt aees 2,241 1,479 891 4,611
At 30 September 2009........ccviiiiniiiiniesnns 6,277 1,479 1,761 9,517
Other liabilities
30.09.2009 31.12.2008
Accrued expenses 7,742 7,279
Accrued salaries and related EXPESEs.... oo e 14,317 12,928
ROYVAES ..ottt 974 1,334
Sales tAX AN VAT oottt sesesset s es bbb s sens 556 429
2,324 2,324
2,254 1,839
28,166 26,132
All amounts in thousands of USD 23
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27. Litigation

On 5 December 2006, Ossur hf.,, parent company of Ossur North America Inc. and Royce Medical Inc., Ossur America’s
predecessor companies, disclosed to the Office of Inspector General of the U.S. Department of Defense that Ossur North
America, Inc. and Royce Medical Company may have made some sales to the government that were not consistent with the
requirements of the Buy American Act or Trade Agreements Act. A review was conducted by third party experts of the sales and
the circumstances surrounding the sales. The review’s conclusions were sent in a report to the Inspector General of the
Department of Defense in the last quarter of 2007. The likely outcome of this matter remains uncertain.

28. Approval of the Condensed Interim Consolidated Financial Statements

The Condensed Interim Consolidated Financial Statements were approved by the board of directors and authorised for issue on
October 26th 2009.

All amounts in thousands of USD 24
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