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&RUSRUDWH�*RYHUQDQFH��

&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�
%RDUG�RI�'LUHFWRUV·�5HSRUW�

3DUHQW�&RP
SDQ\·V��

)LQDQFLDO�6WDWHP
HQWV��)$6�

��� �)RUPXODV�IRU�&DOFXODWLRQ�
RI�,QGLFDWRUV

��� �*URXS·V�.H\�)LQDQFLDO�
)LJXUHV

��� �&RQVROLGDWHG�LQFRPH�
VWDWHPHQW�DQG�VWDWHPHQW�
RI�FRPSUHKHQVLYH�LQFRPH

��� �&RQVROLGDWHG�VWDWHPHQW�RI�
ӾQDQFLDO�SRVLWLRQ

��� �&RQVROLGDWHG�VWDWHPHQW�RI�
FDVK�ӿRZV

��� �&RQVROLGDWHG�VWDWHPHQW�RI�
FKDQJHV�LQ�HTXLW\

��� �1RWHV�WR�WKH�&RQVROLGDWHG�
)LQDQFLDO�6WDWHPHQWV

���� ,QFRPH�6WDWHPHQW��)$6�
���� %DODQFH�6KHHW��)$6�
���� 6WDWHPHQW�RI�&DVK�)ORZV
���� �1RWHV�WR�WKH�)LQDQFLDO�

6WDWHPHQWV�RI�WKH�3DUHQW�
&RPSDQ\

���� �6LJQDWXUHV�WR�WKH�
)LQDQFLDO�6WDWHPHQWV�DQG�
WKH�5HSRUW�RI�WKH�%RDUG�
RI�'LUHFWRUV

���� �$XGLWRU·V�5HSRUW

��� �7KH�%RDUG�RI�'LUHFWRUV·�
5HSRUW

��� 5HYLHZ�RI�����

��� �&RUSRUDWH�*RYHUQDQFH�
6WDWHPHQW

��� %RDUG�RI�'LUHFWRUV
��� �([HFXWLYH�0DQDJHPHQW�

7HDP

��� 6KDUHKROGHU�1RWLӾFDWLRQV
��� 5HPXQHUDWLRQ�5HSRUW

��� 2XU�%XVLQHVV�0RGHO
���2XU�2EMHFWLYH
���2XU�%XVLQHVV�(WKLFV
��� 2XU�6WUDWHJ\
��� 2XU�3URJUHVV�GXULQJ�����

��������+LJKOLJKWV�
��� �/HWWHU�IURP�WKH�&KDLUPDQ�

DQG�&KLHI�([HFXWLYH�
2ԀFHU

��� 2XU�5HVRXUFH�%DVH



2XU�EXVLQHVV�PRGHO
5XXNNL�LV�D�YHUWLFDOO\�LQWHJUDWHG�
IHUURDOOR\V�SURGXFHU�VXSSO\LQJ�
VSHFLDOLVW�SURGXFWV�WR�WKH�VWHHO�DQG�
VWDLQOHVV�VWHHO�LQGXVWULHV���7KH�&RPSDQ\�
LV�OLVWHG�RQ�WKH�+HOVLQNL��58*�9��DQG�
/RQGRQ��5..,��VWRFN�H[FKDQJHV�
)HUURFKURPH�LV�D�NH\�LQJUHGLHQW�LQ�WKH�SURGXFWLRQ�RI�VWHHO�
DQG�VWDLQOHVV�VWHHO��DV�FKURPLXP�LV�WKH�RQO\�PHWDO�WKDW�
FDQ�SURYLGH�VWDLQOHVV�VWHHO�ZLWK�LWV�FRUURVLRQ�UHVLVWDQFH��
7KH�DYHUDJH�FKURPH�FRQWHQW�LQ�VWDLQOHVV�VWHHO�LV�W\SLFDOO\�
DURXQG������2YHU�����RI�WKH�ZRUOG·V�DQQXDO�IHUURFKURPH�
SURGXFWLRQ�LV�XVHG�LQ�WKH�PDQXIDFWXUH�RI�VWDLQOHVV�VWHHO�

5XXNNL�PLQHV��SURFHVVHV��PDUNHWV�DQG�VHOOV�D�UDQJH�
RI�FKURPH�SURGXFWV�WR�FXVWRPHUV�DURXQG�WKH�ZRUOG��
UDQJLQJ�IURP�FKURPH�RUH�XS�WKURXJK�WKH�YDOXH�FKDLQ�WR�
KLJK�VSHFLDOLW\�DOOR\V��XVHG�LQ�WKH�DHURVSDFH�DQG�SRZHU�
JHQHUDWLRQ�LQGXVWULHV���7KH�EXVLQHVV�FRPSULVHV�WZR�
SURGXFWLRQ�GLYLVLRQV��)HUUR$OOR\V�DQG�6SHFLDOLW\�$OOR\V��DQG�D�
VDOHV�DQG�PDUNHWLQJ�RSHUDWLRQ��5&6�/LPLWHG�

5XXNNL·V�FRQWURO�RI�WKH�VXSSO\�FKDLQ��IURP�PLQH�WR�FXVWRPHU��
HQVXUHV�WKH�EXVLQHVV�LV�IXOO\�RULHQWDWHG�WRZDUGV�WKH�
FXVWRPHU�DQG�DOLJQHG�WR�WKHLU�VSHFLӾF�SURGXFW�UHTXLUHPHQWV��
7KLV�GLUHFW�LQWHUIDFH�HQDEOHV�5XXNNL�WR�UHDFW�UDSLGO\�WR�
FKDQJLQJ�PDUNHW�FRQGLWLRQV�DQG�UHVSRQG�DFFRUGLQJO\��

86$
6SHFLDOLW\�6XSHU�$OOR\V���
VDOHV�	�PDUNHWLQJ

6SHFLDOLW\�$OOR\V

0LQLQJ 3URFHVVLQJ 3URGXFWV

6WHOOLWH�0LQH��6��$IULFD
�������WSD
�520

706��7XUNH\
�������WSD
�520

0RJDOH��6�$IULFD
�������WSD


(::��*HUPDQ\
������WSD


&KURPH�2UH
3ODVPD�&KDUJH�)HUURFKURPH

6LOLFR�0DQJDQHVH

5&6�0DOWD�6DOHV��
	�0DUNHWLQJ

&KURPH�2UH
/RZ�&DUERQ�

8OWUD�/RZ�&DUERQ
6SHFLDOLW\�/RZ�&DUERQ

)HUUR$OOR\V


�,QVWDOOHG�FDSDFLW\
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0DOWD
5&6��VDOHV�	�PDUNHWLQJ

=LPEDEZH
:D\OR[�PLQH�GHYHORSPHQW��
SURMHFW

7XUNH\
.DYDN�	�7DYDVK�PLQHV

)LQODQG
*URXS�+4��
20;�+HOVLQNL��58*�9

*HUPDQ\
(::�SURFHVVLQJ�SODQW

6RXWK�$IULFD
6WHOOLWH�PLQH��0HFNOHQEXUJ��
PLQH�GHYHORSPHQW�SURMHFW��
0RJDOH�SURFHVVLQJ�SODQW

8.
/6(��5..,

Plasma Charge Chrome
Stainless Steel Alloy

Ruukkiʼs product range supplies global customers
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2XU�%XVLQHVV�(WKLFV
5XXNNL�VHHNV�WR�FRQGXFW�LWV�EXVLQHVV�LQ�D�UHVSRQVLEOH�
DQG�HWKLFDO�PDQQHU�IRU�WKH�EHQHӾW�RI�DOO�LWV�VWDNHKROGHUV�
�� (QVXULQJ�HPSOR\HHV�KDYH�D�VDIH�DQG�KHDOWK\�ZRUNSODFH�LQ�ZKLFK�WR�
GHYHORS�DQG�JURZ

�� 2ӽHULQJ�D�ZRUN�FXOWXUH�WKDW�KDUQHVVHV�GLYHUVLW\��HTXDO�RSSRUWXQLWLHV�
DQG�WHDP�ZRUN

�� 0DNLQJ�SRVLWLYH�FRQWULEXWLRQV�WR�WKH�ORFDO�FRPPXQLWLHV�LQ�ZKLFK�LW�
RSHUDWHV�DQG�EXLOGLQJ�ORQJ�WHUP�UHODWLRQVKLSV

�� 5HVSHFWLQJ�WKH�HQYLURQPHQW�DQG�PLQLPLVLQJ�LWV�IRRWSULQW�DV�PXFK�DV�
SRVVLEOH

�� $GRSWLQJ�WKH�SULQFLSOHV�EHKLQG�WKH�8.�%ULEHU\�$FW��ZKLFK�LV�FXUUHQWO\�
FRQVLGHUHG�EHVW�SUDFWLFH�LQ�WKH�ZRUOG

�� %HLQJ�D�SURDFWLYH�SDUWLFLSDQW�LQ�WKH�LQGXVWU\��HQJDJLQJ�ZLWK�IHOORZ�
FKURPH�SURGXFHUV�DQG�JRYHUQPHQW�WR�DGGUHVV�FKDOOHQJHV�DQG�ӾQG�
VXVWDLQDEOH��ORQJ�WHUP�VROXWLRQV

�� /HDGLQJ�E\�H[DPSOH��GHPRQVWUDWLQJ�FRPPLWPHQW�WKURXJK�DFWLRQ�QRW�
MXVW�ZRUGV

2XU�2EMHFWLYH�
7R�FUHDWH�VKDUHKROGHU�YDOXH�WKURXJK�GHOLYHULQJ�ORQJ�
WHUP��VXVWDLQDEOH�JURZWK�WKDW�ZLOO�WUDQVIRUP�5XXNNL�
LQWR�D�PDMRU�SOD\HU�LQ�WKH�JOREDO�IHUURFKURPH�LQGXVWU\�
ZLWKLQ�WKH�QH[W�ӾYH�\HDUV�
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2XU�6WUDWHJ\�
5XXNNL�LV�LPSOHPHQWLQJ�D�WKUHH�SKDVH�JURZWK�VWUDWHJ\��
ZKLFK�LW�EHOLHYHV�ZLOO�XOWLPDWHO\�GHOLYHU�WKLV�REMHFWLYH�

2XU�3URJUHVV�GXULQJ�����
3KDVH�����6KRUW�7HUP
,QFUHDVH�FKURPH�RUH�SURGXFWLRQ

3KDVH�����0HGLXP�7HUP
([SDQG�SURFHVVLQJ�FDSDFLW\

3KDVH�����/RQJ�7HUP
6HFXUH�SRZHU�VXSSO\�WR�PDQDJH�D�NH\�FRVW�LQSXW

([SDQG�SURFHVVLQJ�FDSDFLW\�E\�
�������WSD�ZLWK�WKH�DGGLWLRQ�RI�WZR�

'&�IXUQDFHV�LQ�6RXWK�$IULFD�

)HDVLELOLW\�6WXG\�XQGHUZD\��SODQW�
GHVLJQ�ZRUN�FRPSOHWH�
$ZDLWLQJ�GHFLVLRQ�RQ��

VLWH�VHOHFWLRQ�

([SORUH�VWUDWHJLF�SDUWQHUVKLSV��
ZLWK�PDMRU�$VLDQ�FRUSRUDWLRQV�IRU�
ӾQDQFLQJ�DQG�FRQVWUXFWLRQ��

'LVFXVVLRQV�DUH�XQGHUZD\�ZLWK��
DQ�$VLDQ�FRUSRUDWLRQ�

9DULRXV�RSWLRQV�DUH�XQGHU�LQYHVWLJDWLRQ��PRQLWRULQJ�WKH�VLWXDWLRQ�ZLWK�(VNRP�

*URZ�UHVRXUFHV�WKURXJK�DFTXLVLWLRQV��

$�QXPEHU�RI�RSSRUWXQLWLHV�KDYH�
EHHQ�LGHQWLӾHG�

([SDQG�SURGXFWLRQ�DW�WKH�6WHOOLWH�PLQH��

5XQ�RI�PLQH�FDSDFLW\�LQFUHDVHG�
WR��������WSD�

'HYHORS�WKH�0HFNOHQEXUJ�PLQH���

)HDVLELOLW\�6WXG\�UHYLHZHG��WDUJHWLQJ�
GHYHORSPHQW�GHFLVLRQ�GXULQJ������

2YHUYLHZ
��
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352'8&7,21

��������WRQQHV�������
5(9(18(

Ε������PLOOLRQ������
(%,7'$

Ε����PLOOLRQ���Ε����PLOOLRQ
($51,1*6�3(5�6+$5(

Ε�������Ε����

/D\LQJ�6ROLG�)RXQGDWLRQV�IRU�*URZWK

&RPSOHWHG�VWUDWHJLF�WUDQVIRUPDWLRQ�IURP�D�PLQL�
FRQJORPHUDWH�LQWR�D�YHUWLFDOO\�LQWHJUDWHG�VSHFLDOLVW�
IHUURDOOR\V�SURGXFHU

&DVK�SURFHHGV�IURP�ZRRG�DVVHWV�UHGHSOR\HG�LQ�
IHUURDOOR\V�EXVLQHVV�WR�SURYLGH�ӾQDQFLDO�ӿH[LELOLW\�
DQG�VWUHQJWKHQ�*URXS·V�EDODQFH�VKHHW

5HVWUXFWXUHG�WKH�EXVLQHVV�WR�HQVXUH�PRVW�
DSSURSULDWH�UHSRUWLQJ�DQG�FRQWUROV�IRU�D�PLQLQJ�DQG�
PLQHUDOV�SURFHVVLQJ�FRPSDQ\�

$GDSWHG�SURGXFW�PL[�WR�DOLJQ�EXVLQHVV�FORVHO\�WR�
FXVWRPHU�UHTXLUHPHQWV�DQG�UHVSRQG�WR�H[WHQGHG�
GRZQWXUQ�LQ�PDUNHW�FRQGLWLRQV

�����+LJKOLJKWV
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��

'HDU�6KDUHKROGHU�

:H�DUH�SOHDVHG�WR�SUHVHQW�RXU�ӾUVW�UHSRUW�DV�DQ�
LQWHJUDWHG�VSHFLDOLVW�IHUURDOOR\V�SURGXFHU�
/D\LQJ�6ROLG�)RXQGDWLRQV�IRU�*URZWK
7KH�ӾUVW�VWHSV�WRZDUGV�DFKLHYLQJ�WKLV�ZHUH�WDNHQ�
LQ�WKH�VHFRQG�KDOI�RI������ZKHQ��IROORZLQJ�D�
VWUDWHJLF�UHYLHZ��WKH�*URXS�FRQFOXGHG�WKDW�LWV�PRVW�
DWWUDFWLYH�FRXUVH�ZDV�WR�EHFRPH�D�OHDGLQJ�VSHFLDOLVW�
IHUURDOOR\V�SURGXFHU��7KH�VWUDWHJLF�WUDQVIRUPDWLRQ�
ZDV�FRPSOHWHG�GXULQJ�WKH�ӾUVW�KDOI�RI������ZLWK�WKH�
VXFFHVVIXO�VDOHV�RI�WKH�*URXS·V�ZRRG�SURFHVVLQJ�
DVVHWV��
7KH�*URXS�QRZ�FRQVLVWV�RI�WZR�SURGXFWLRQ�
GLYLVLRQV��WKH�)HUUR$OOR\V�GLYLVLRQ�ORFDWHG�LQ�
VRXWKHUQ�$IULFD�DQG�WKH�6SHFLDOLW\�$OOR\V�GLYLVLRQ�
ORFDWHG�LQ�7XUNH\�DQG�*HUPDQ\��6DOHV�DQG�PDUNHWLQJ�
DUH�KDQGOHG�FHQWUDOO\�WKURXJK�RXU�WUDGLQJ�FRPSDQ\�
5&6�/LPLWHG��ZKLFK�LV�ORFDWHG�LQ�0DOWD��:H�EHOLHYH�
RXU�FRPSHWLWLYH�DGYDQWDJH�OLHV�LQ�WKH�FRPELQDWLRQ�
RI�WKLV�YHUWLFDOO\�LQWHJUDWHG�PLQH�WR�FXVWRPHU�
PRGHO�DQG�RXU�GLYHUVH�UDQJH�RI�VSHFLDOLW\�IHUURDOOR\�
SURGXFWV�
6DIHW\�5HPDLQV�2XU�)LUVW�3ULRULW\
�´=HUR�+DUPµ�LV�D�FRUH�YDOXH�DQG�WKLV�LV�UHӿHFWHG�
LQ�WKH�NH\�SHUIRUPDQFH�LQGLFDWRUV�DJDLQVW�ZKLFK�
VHQLRU�H[HFXWLYHV�DUH�PHDVXUHG�DV�SDUW�RI�WKHLU�
UHPXQHUDWLRQ��:H�GHHSO\�UHJUHW�WKDW�0U�.JDQWLWVRH��
RQH�RI�RXU�FRQWUDFWRUV��ZDV�IDWDOO\�LQMXUHG�LQ�-XO\�
�����DW�WKH�6WHOOLWH�PLQH�LQ�6RXWK�$IULFD��7KLV�
LQFLGHQW�KDV�RYHUVKDGRZHG�WKH�SRVLWLYH�ZRUN�
XQGHUWDNHQ�GXULQJ�WKH�\HDU�LQ�VWDQGDUGLVLQJ�RXU�

KHDOWK��VDIHW\�DQG�HQYLURQPHQWDO�SURFHGXUHV�LQ�
6RXWK�$IULFD��ZKLFK�ZLOO�EH�UROOHG�RXW�DFURVV�WKH�
ZKROH�*URXS�GXULQJ�������,W�LV�D�SHUWLQHQW�UHPLQGHU�
WKDW�ZH�PXVW�UHPDLQ�FRQVWDQWO\�YLJLODQW�DERXW�RXU�
KHDOWK�DQG�VDIHW\�SURFHGXUHV�DQG�WUDLQLQJ�
&OHDU�,PSURYHPHQW�LQ�3HUIRUPDQFH
�����ZDV�D�FKDOOHQJLQJ�\HDU�IRU�WKH�*URXS�DV�WKH�
FKURPH�PDUNHW�UHPDLQHG�ZHDN�DQG�WKH�H[SHFWHG�
PLG�\HDU�UHFRYHU\�IDLOHG�WR�PDWHULDOLVH�EHFDXVH�RI�
WKH�(XUR]RQH�FULVLV�DQG�VORZHU�WKDQ�DQWLFLSDWHG�
OHYHOV�RI�JURZWK�LQ�&KLQD�DQG�,QGLD�
$JDLQVW�WKLV�EDFNGURS��RXU�GLYHUVLӾHG�SURGXFW�
UDQJH��VWURQJ�EDODQFH�VKHHW�DQG�HԀFLHQF\�
LPSURYHPHQW�LQLWLDWLYHV�HQDEOHG�XV�WR�ZHDWKHU�WKH�
GLԀFXOW�PDUNHW�FRQGLWLRQV�DQG�FRQWULEXWHG�WR�D�
FOHDU�LPSURYHPHQW�LQ�RXU�SHUIRUPDQFH�RYHU�WKH�
SUHYLRXV�\HDU��
3URGXFWLRQ�LQFUHDVHG�VXEVWDQWLDOO\��E\������WR�
��������WRQQHV��GXH�WR�WKH�DFTXLVLWLRQ�RI�&KURPH[�
0LQLQJ��WKH�UDPS�XS�DW�WKH�6WHOOLWH�PLQH�DQG�D�QHDU�
����LPSURYHPHQW�LQ�SURGXFWLRQ�LQ�7XUNH\�DQG�
*HUPDQ\��5HYHQXH�LQFUHDVHG�E\�����WR�(85�����
PLOOLRQ�DQG�(%,7'$�ZDV�(85�����PLOOLRQ�²�D�\HDU�RQ�
\HDU�LPSURYHPHQW�RI�(85�����PLOOLRQ�
7KH�*URXS�VXFFHVVIXOO\�VROG�LWV�ZRRG�SURFHVVLQJ�
EXVLQHVVHV�GXULQJ�WKH�ӾUVW�KDOI�RI�WKH�\HDU��UHDOLVLQJ�
FDVK�SURFHHGV�RI�RYHU�(85����PLOOLRQ��7KHVH�
SURFHHGV�ZHUH�UHGHSOR\HG�LQWR�WKH�IHUURDOOR\V�
EXVLQHVV�WR�SURYLGH�ӿH[LELOLW\�DQG�WR�VWUHQJWKHQ�WKH�
*URXS·V�EDODQFH�VKHHW�
$�PDMRU�IRFXV�IRU�WKH�\HDU�KDV�EHHQ�RQ�
UHVWUXFWXULQJ�WKH�EXVLQHVV�ZLWK�WKH�LQWHJUDWLRQ�RI�
WKH�&KURPH[�0LQLQJ�DVVHWV��DFTXLUHG�LQ�ODWH�������
LQWR�WKH�)HUUR$OOR\V�EXVLQHVV��DQG�RQ�UHDOLJQLQJ�RXU�
UHSRUWLQJ�DQG�FRQWUROV�VR�WKDW�WKH\�DUH�DSSURSULDWH�
IRU�D�VSHFLDOLVW�IHUURDOOR\V�SURGXFHU�
5HVSRQGLQJ�WR�WKH�0DUNHW
2XU�GLYHUVH�UDQJH�RI�VSHFLDOLVW�IHUURDOOR\�SURGXFWV�
RӽHUHG�VRPH�SURWHFWLRQ�DJDLQVW�WKH�JOREDO�
HFRQRPLF�VLWXDWLRQ�WKLV�\HDU��7KH�PDUNHW�IRU�RXU�
VSHFLDOLW\�DOOR\�SURGXFWV�ZDV�UHODWLYHO\�VWDEOH�
WKURXJKRXW�DQG�SULFHV�ZHUH�UHDVRQDEO\�ZHOO�
VXSSRUWHG��+RZHYHU��WKH�PDUNHW�IRU�FKURPH�RUH�
GHFOLQHG�RYHU�WKH�\HDU�ZLWK�SULFHV�XQGHU�FRQVWDQW�
SUHVVXUH��,Q�UHVSRQVH�WR�WKLV��ZH�DGDSWHG�RXU�
SURGXFWLRQ�YROXPHV�DQG�SURGXFW�PL[�DFFRUGLQJO\��

/HWWHU�IURP�WKH�&KDLUPDQ�DQG�&KLHI�
([HFXWLYH�2ԀFHU
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2XU�7XUNLVK�DQG�*HUPDQ�RSHUDWLRQV�UDQ�DW�DOPRVW�
IXOO�FDSDFLW\�IRU�WKH�\HDU��WDNLQJ�LQWR�FRQVLGHUDWLRQ�
WKH�DQQXDO�PDLQWHQDQFH�VKXW�GRZQ��$�QXPEHU�RI�
QHZ�ORQJ�WHUP�FRQWUDFWV�IRU�SUHPLXP�VSHFLDOLW\�
DOOR\�SURGXFWV�ZHUH�VLJQHG��ZKLFK�LV�DQ�HQFRXUDJLQJ�
VLJQ��DQG�GHPDQG�HVSHFLDOO\�IURP�WKH�8QLWHG�6WDWHV�
ZDV�VWURQJ�
,Q�6RXWK�$IULFD��WKH�UDPS�XS�DW�6WHOOLWH�WR�DQ�
DQQXDOLVHG�UXQ�RI�PLQH�FDSDFLW\�RI���������WRQQHV�
ZDV�VXFFHVVIXOO\�FRPSOHWHG�LQ�WKH�VHFRQG�KDOI�RI�
WKH�\HDU��9ROXPHV�DQG�SURGXFW�TXDOLW\�KDYH�QRZ�
VWDELOLVHG��0RJDOH�IDFHG�D�PRUH�FKDOOHQJLQJ�WLPH�
GXH�WR�WKH�YHU\�ZHDN�GHPDQG�IRU�FKDUJH�FKURPH�
SURGXFWV��,Q�-XO\�ZH�WRRN�WKH�GHFLVLRQ�WR�SODFH�WZR�
IXUQDFHV�RQ�H[WHQGHG�FDUH�DQG�PDLQWHQDQFH�LQ�
UHVSRQVH�WR�GHFOLQLQJ�GHPDQG��7KLV�GHFLVLRQ�KDV�
QRZ�EHHQ�H[WHQGHG�LQWR�WKH�ӾUVW�KDOI�RI�������DQG�
FRLQFLGHV�ZLWK�D�EX\�EDFN�RӽHU�IURP�(VNRP��RXU�
HOHFWULFLW\�SURYLGHU�LQ�6RXWK�$IULFD��:H�ZLOO�FRQWLQXH�
WR�PRQLWRU�WKH�VLWXDWLRQ�DQG�H[SHFW�WR�UHYLHZ�LW�
DJDLQ�GXULQJ�WKH�VHFRQG�TXDUWHU�RI������
6WUDWHJ\�8SGDWH

285�2%-(&7,9(�,6�72�%(&20(�$�0$-25�3/$<(5�
,1�7+(�*/2%$/�)(552&+520(�,1'8675<�%<�
38568,1*�$�*52:7+�675$7(*<�$1'�7+528*+�
7+,6�(1+$1&(�9$/8(�)25�6+$5(+2/'(56�

2XU�VKRUW�WHUP�VWUDWHJ\�LV�WR�LQFUHDVH�SURGXFWLRQ�
E\�IXUWKHU�JURZLQJ�RXU�UHVRXUFH�EDVH�LQ�6RXWK�
$IULFD��7KH�UDPS�XS�RI�6WHOOLWH�PLQH�ZDV�VXFFHVVIXO�
DQG�ZH�DUH�FXUUHQWO\�UHYLHZLQJ�WKH�IHDVLELOLW\�
VWXGLHV�RQ�WKH�0HFNOHQEXUJ�PLQH�GHYHORSPHQW�
SURMHFW��:H�KDYH�LGHQWLӾHG�D�QXPEHU�RI�SRWHQWLDO�
DGGLWLRQDO�UHVRXUFHV�DQG�DUH�FRQӾGHQW�WKDW�ZH�ZLOO�
EH�VXFFHVVIXO�LQ�VHFXULQJ�VRPH�RI�WKHVH�IRU�RXU�
RSHUDWLRQV�
7KH�*URXS·V�PHGLXP�WHUP�VWUDWHJ\�LV�WR�H[SDQG�
LWV�SURFHVVLQJ�FDSDFLW\�WKURXJK�WKH�DGGLWLRQ�RI�
WZR�QHZ�'&�IXUQDFHV��3ODQW�GHVLJQ�ZRUN�KDV�EHHQ�
FRPSOHWHG��6LWH�VHOHFWLRQ�IRU�WKH�QHZ�IXUQDFHV�KDV�
EHHQ�GHIHUUHG�IRU�WKH�WLPH�EHLQJ�XQWLO�ZH�KDYH�
VXFFHVVIXOO\�LQFUHDVHG�RXU�UHVRXUFH�EDVH��HQVXULQJ�
WKDW�ZH�FDQ�PD[LPLVH�RSHUDWLRQDO�HԀFLHQFLHV�
6HFXULQJ�RXU�RZQ�SRZHU�VXSSO\�UHPDLQV�DQ�
LPSRUWDQW�SDUW�RI�RXU�ORQJ�WHUP�VWUDWHJ\��,QLWLDO�
ZRUN�KDV�FRPPHQFHG�DQG�YDULRXV�RSWLRQV�DUH�
EHLQJ�LQYHVWLJDWHG��:KLOH�SRZHU�VXSSO\�LV�D�NH\�FRVW�
LQSXW�LQWR�RXU�EXVLQHVV��ZH�PXVW�IRFXV�SULPDULO\�
RQ�JURZLQJ�RXU�UHVRXUFH�EDVH�ZKLFK�LV�FULWLFDO�
WR�LPSOHPHQWLQJ�RXU�PHGLXP�DQG�ORQJ�WHUP�
VWUDWHJLHV�

3URVSHFWV
/RRNLQJ�DKHDG�IRU�WKH�\HDU��WKH�JOREDO�HFRQRPLF�
VLWXDWLRQ�UHPDLQV�XQFHUWDLQ�DQG�ZH�DUH�DQWLFLSDWLQJ�
VLJQLӾFDQW�GHPDQG�DQG�SULFH�YRODWLOLW\�LQ�WKH�
FKURPH�PDUNHWV�GXULQJ�������

:(�%(/,(9(�:(�$5(�,1�$�*22'�326,7,21�72�
&21)5217�7+,6�21*2,1*�&+$//(1*(��:(�+$9(�
7$.(1�0($685(6�72�$'$37�285�352'8&7,21�
92/80(6�$1'�$'-867�285�63(&,$/,7<�352'8&7�
5$1*(�72�0((7�285�&86720(56·�35(&,6(�
5(48,5(0(176��21(�2)�285�&203(7,7,9(�
$'9$17$*(6�,6�7+$7�:(�352'8&(�35(0,80��
1,&+(�)(552$//2<�352'8&76�:+,&+�:(�
%(/,(9(�2))(5�86�3527(&7,21�$*$,167�0$5.(7�
92/$7,/,7<��

2XU�EDODQFH�VKHHW�LV�KHDOWK\��ZKLFK�HQDEOHV�XV�WR�
WDNH�D�ORQJHU�WHUP�YLHZ�UDWKHU�WKDQ�D�TXDUWHU�WR�
TXDUWHU�SHUVSHFWLYH��2SHUDWLRQDO�HԀFLHQFLHV��FRVW�
RSWLPLVDWLRQV�DQG�JURZWK�LQLWLDWLYHV�ZLOO�EH�D�NH\�
IRFXV�IRU������
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��

,Q�WKH�VKRUW�WHUP��WKH�ELJJHVW�LQGXVWU\�LVVXH�IDFLQJ�
WKH�*URXS�LV�LQ�6RXWK�$IULFD��ZKHUH�WKH�IHUURFKURPH�
LQGXVWU\�LV�VWUXJJOLQJ�WR�UHPDLQ�FRPSHWLWLYH�
DQG�UHWDLQ�PDUNHW�VKDUH�DJDLQVW�WKH�JURZLQJ�
&KLQHVH�IHUURFKURPH�LQGXVWU\��%HWZHHQ������DQG�
������6RXWK�$IULFD·V�PDUNHW�VKDUH�RI�WKH�JOREDO�
IHUURFKURPH�LQGXVWU\�IHOO�IURP�����WR�����ZKLOH�
&KLQD·V�VKDUH�KDV�ULVHQ�GUDPDWLFDOO\��IURP����WR�
URXJKO\�����RYHU�WKH�VDPH�SHULRG��7KLV�GHFOLQH�LQ�
6RXWK�$IULFD·V�PDUNHW�VKDUH�LV�SUHGRPLQDQWO\�GXH�WR�
WKH�H[SRUW�RI�XQEHQHӾFLDWHG�FKURPH�RUH�WR�&KLQD��
ZKLFK�LV�WKHQ�SURFHVVHG�LQWR�IHUURFKURPH�SURGXFWV�
DW�D�PXFK�ORZHU�FRVW��GXH�WR�ORZHU�HOHFWULFLW\�WDULӽV�
DQG�FKHDSHU�ODERXU�UDWHV�
7KH�6RXWK�$IULFDQ�IHUURFKURPH�LQGXVWU\�HPSOR\V�
RYHU���������SHRSOH�DQG�LV�D�VLJQLӾFDQW�FRQWULEXWRU�
WR�WKH�FRXQWU\·V�*'3��$V�WKH�KROGHU�RI�DURXQG�
����RI�JOREDO�FKURPLWH�UHVRXUFHV��6RXWK�$IULFD�
QHHGV�WR�PD[LPLVH�EHQHӾWV�IURP�LWV�UHVRXUFH�
HQGRZPHQW�DQG�UHYHUVH�WKH�GHFOLQH�LQ�LWV�PDUNHW�
VKDUH��7KH�LQGXVWU\�DQG�JRYHUQPHQW�DUH�FXUUHQWO\�
LQ�FRQVXOWDWLRQ�RYHU�WKH�LQWURGXFWLRQ�RI�D�WD[�
RQ�XQEHQHӾFLDWHG�FKURPH�RUH�H[SRUWV��5XXNNL�
VXSSRUWV�WKLV�LQLWLDWLYH�DQG�EHOLHYHV�WKDW�WKH�
LQWURGXFWLRQ�RI�VXFK�D�WD[�ZRXOG�HQFRXUDJH�PRUH�
EHQHӾFLDWLRQ�RI�FKURPH�RUH�ZLWKLQ�6RXWK�$IULFD��
WKHUHE\�ERRVWLQJ�GRPHVWLF�IHUURFKURPH�SURGXFWLRQ�
DQG�\LHOGLQJ�VLJQLӾFDQW�DGGLWLRQDO�VRFLR�HFRQRPLF�
EHQHӾWV�IRU�WKH�FRXQWU\��+RZHYHU��VXFK�DQ�LQLWLDWLYH�
VKRXOG�EH�FRPSOHPHQWHG�E\�LQYHVWPHQW�LQ�
DGGLWLRQDO�HQHUJ\�SURGXFWLRQ�VR�WKDW�WKH�RUH�FDQ�
EH�SURFHVVHG�GRPHVWLFDOO\��:H�DUH�ZRUNLQJ�FORVHO\�
ZLWK�RXU�FKURPH�LQGXVWU\�SHHUV�DQG�JRYHUQPHQW�
WR�HQVXUH�WKDW�D�ORQJ�WHUP�VXVWDLQDEOH�VROXWLRQ�
LV�IRXQG�DQG�LPSOHPHQWHG�VR�WKDW�6RXWK�$IULFD·V�
FKURPH�RUH�UHVRXUFH�HQGRZPHQW�LV�PD[LPLVHG�

29(5�7+(�/21*(5�7(50��35263(&76�)25�7+(�
*5283�5(0$,1�326,7,9(�$1'�352),7$%/(�$6�7+(�
(0(5*,1*�(&2120,(6�2)�&+,1$��,1',$��6287+�
$0(5,&$�$1'�,1'21(6,$�&217,18(�72�*52:��
02'(51,6(�$1'�85%$1,6(��

6WDLQOHVV�VWHHO��RI�ZKLFK�FKURPH�LV�DQ�HVVHQWLDO�
LQJUHGLHQW��ZLOO�EH�IXQGDPHQWDO�WR�WKHVH�
GHYHORSPHQWV��ZKHWKHU�LW�LV�LQ�LQIUDVWUXFWXUH��SRZHU�
JHQHUDWLRQ��FRQVWUXFWLRQ�RU�FRQVXPHU�SURGXFWV�
VXFK�DV�FDUV�DQG�GRPHVWLF�DSSOLDQFHV��
$SSUHFLDWLRQ
:H�ZRXOG�OLNH�WR�WDNH�WKLV�RSSRUWXQLW\�WR�WKDQN�
RXU�HPSOR\HHV�IRU�WKHLU�FRQWLQXHG�GHGLFDWLRQ�DQG�
GHWHUPLQDWLRQ�GXULQJ�ZKDW�KDV�EHHQ�ERWK�D�WHVWLQJ�

DQG�SURGXFWLYH�\HDU�IRU�XV�DOO��'HVSLWH�WKH�GLԀFXOW�
PDUNHW�FRQGLWLRQV��ZH�DFKLHYHG�D�QXPEHU�RI�
LPSRUWDQW�PLOHVWRQHV�WKDW�KDYH�ODLG�WKH�IRXQGDWLRQV�
IRU�IXWXUH�JURZWK�DQG�ZLOO�HQDEOH�XV�WR�FRQWLQXH�WR�
EXLOG�D�ORQJ�WHUP�VXVWDLQDEOH�EXVLQHVV��:H�ZRXOG�
DOVR�OLNH�WR�WKDQN�RXU�IHOORZ�%RDUG�PHPEHUV�IRU�
WKHLU�LQSXW�DQG�JXLGDQFH�RYHU�WKH�\HDU��DQG�RXU�
VKDUHKROGHUV�IRU�WKHLU�FRQWLQXHG�VXSSRUW��
,Q�FRQFOXVLRQ��ZH�EHOLHYH�ZH�KDYH�WKH�ULJKW�
VWUDWHJ\�DQG�VROLG�IRXQGDWLRQV�LQ�SODFH�WR�PHHW�
WKH�FKDOOHQJHV�RI������DQG�WKDW�WKH�*URXS�LV�ZHOO�
SRVLWLRQHG�WR�UHDFK�LWV�REMHFWLYH�RI�EHFRPLQJ�D�
PDMRU�SOD\HU�LQ�WKH�FKURPH�LQGXVWU\�

-HOHQD�0DQRMORYLF
&KDLUPDQ

7KRPDV�+R\HU
&KLHI�([HFXWLYH�2ԀFHU
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2YHUYLHZ
��0LQHUDO�5HVRXUFH�DQG�0LQHUDO�5HVHUYH��6WDWHPHQW�IRU�5XXNNL�*URXS�

LQ�6RXWK�$IULFD�DV�DW����'HFHPEHU������

0LQHUDO�5HVHUYHV��
�520�)HHG�QXPEHUV�

0LQHUDO�5HVRXUFHV
�*HRORJLFDO�/RVVHV�$SSOLHG�

$WWULEXWDEOH 7RQQDJH &U�2� &U�)H $WWULEXWDEOH 7RQQDJH &U�2� &U�)H
� ��� �NW� ��� UDWLR � ��� �NW� ��� UDWLR

3529('� 0($685('�
6WHOOLWH�8QGHUJURXQG ����� 6WHOOLWH�8QGHUJURXQG �����
0*� 0*� ����� ����� ����
0*� 0*� ����� ����� ����
0*� 0*� ����� ����� ����
/*� /*� ����� ����� ����

6WHOOLWH�2SHQ�3LW ����� 6WHOOLWH�2SHQ�3LW �����
0*� ��� ����� ���� 0*� ��� ����� ����
0*� ��� ����� ���� 0*� ��� ����� ����
0*� ��� ����� ���� 0*� ��� ����� ����
0*� ��� ����� ���� 0*� ��� ����� ����
/*���$ � ��� ����� ���� /*���$ � ��� ����� ����

0HFNOHQEXUJ�8QGHUJURXQG ����� 0HFNOHQEXUJ�8QGHUJURXQG �����
/*� � ����� ����� ���� /*���$ � ����� ����� ����

7RWDO�3URYHG � ����� ����� ���� 7RWDO�0HDVXUHG � ������ ����� ����
352%$%/(� ,1',&$7('�
6WHOOLWH�8QGHUJURXQG ����� 6WHOOLWH�8QGHUJURXQG �����
0*� 0*� ����� ����� ����
0*� 0*� ����� ����� ����
0*� 0*� ��� ����� ����
/*� /*� ����� ����� ����

6WHOOLWH�2SHQ�3LW ����� 6WHOOLWH�2SHQ�3LW �����
0*� ����� ����� ���� 0*� ����� ����� ����
0*� ��� ����� ���� 0*� ��� ����� ����
0*� ��� ����� ���� 0*� ��� ����� ����
0*� ��� ����� ���� 0*� ��� ����� ����
/*���$ � ��� ����� ���� /*���$ � ��� ����� ����

0HFNOHQEXUJ�8QGHUJURXQG ����� 0HFNOHQEXUJ�8QGHUJURXQG �����
/*���$ ����� ����� ���� /*���$ ����� ����� ����

0HFNOHQEXUJ�2SHQ�3LW ����� 0HFNOHQEXUJ�2SHQ�3LW �����
/*���$ � � � � /*���$ � ��� ����� ����

7RWDO�3UREDEOH � ����� ����� ���� 7RWDO�,QGLFDWHG � ������ ����� ����

3URYHG�	�3UREDEOH��
5HVHUYHV � ����� ����� ����

0HDVXUHG�	�,QGLFDWHG�
5HVRXUFHV � ������ ����� ����

,1)(55('
6WHOOLWH�2SHQ�3LW �����
0*� ����� ����� ����
0*� ��� ����� ����
0*� ��� ����� ����
0*� �� ����� ����
/*���$ � �� ����� ����

0HFNOHQEXUJ�8QGHUJURXQG �����
/*���$ ����� ����� ����

0HFNOHQEXUJ�2SHQ�3LW �����
/*� �� ����� ����
/*���$ � ��� ����� ����

� � � � � ,QIHUUHG�5HVRXUFHV � ����� ����� ����

7RWDO�5HVHUYHV � ����� ����� ���� 7RWDO�5HVRXUFHV � ������ ����� ����

�� �0LQHUDO�5HVHUYHV��XVHG�LQ�6$05(&�DQG�,000�&RGHV�ZKHUHDV�WHUPHG�2UH�5HVHUYHV�LQ�WKH�-25&�&RGH
�� �1R�0*��DQG�/*�$�5HVRXUFHV�ZHUH�GHFODUHG�XQGHUJURXQG�IRU�6WHOOLWH�DV�WKH�VHDPV�DUH�WRR�WKLQ�WR�HQDEOH�HYHQWXDO�H[SORLWDWLRQ
�� �5HVRXUFHV�ZHUH�GHFODUHG�RQ�WKH�0*��VHDP�DW�6WHOOLWH�IRU�WKH�ӾUVW�WLPH�DV�LW�VDWLVӾHV�DOO�UHTXLUHPHQWV�IRU�XQGHUJURXQG�H[SORLWDWLRQ
�� �$OO�,QIHUUHG�XQGHUJURXQG�5HVRXUFHV�DW�6WHOOLWH�ZHUH�XSJUDGHG�WR�0HDVXUHG�DQG�,QGLFDWHG�5HVRXUFHV�GXULQJ�WKH�\HDU
�� �2QO\�/*��VHDP�UHVHUYHV�ZHUH�GHFODUHG�DW�0HFNOHQEXUJ�LQ�OLQH�ZLWK�FRQYHQWLRQDO�VLQJOH�VHDP�PLQLQJ�
�� �0LQHUDO�5HVHUYHV�ZHUH�GHFODUHG�DW�6WHOOLWH�IRU�WKH�ӾUVW�WLPH
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7KH�LQIRUPDWLRQ�LQ�WKLV�UHSRUW�WKDW�UHODWHV�WR�H[SORUDWLRQ�UHVXOWV�LV�EDVHG�RQ�LQIRUPDWLRQ�FRPSLOHG�E\�WKH�06$�*URXS��
7KH�&RPSHWHQW�3HUVRQ�KDV�VXԀFLHQW�H[SHULHQFH�ZKLFK�LV�UHOHYDQW�WR�WKH�VW\OH�RI�PLQHUDOLVDWLRQ�DQG�W\SHV�RI�GHSRVLWV�
XQGHU�FRQVLGHUDWLRQ��DQG�WR�WKH�DFWLYLW\�ZKLFK�KDV�EHHQ�XQGHUWDNHQ��WR�TXDOLI\�DV�D�&RPSHWHQW�3HUVRQ�DV�GHӾQHG�E\�WKH�
�����HGLWLRQ�RI�WKH�$XVWUDODVLDQ�&RGH�IRU�5HSRUWLQJ�RI�([SORUDWLRQ�5HVXOWV��0LQHUDO�5HVRXUFHV�DQG�2UH�5HVHUYHV��-25&���
WKH������&RGH�IRU�UHSRUWLQJ�RI�0LQHUDO�([SORUDWLRQ�5HVXOWV��0LQHUDO�5HVRXUFHV�DQG�0LQHUDO�5HVHUYHV�LQ�WKH�8QLWHG�
.LQJGRP��,UHODQG�DQG�(XURSH��,000��DV�ZHOO�DV�WKH������HGLWLRQ�RI�WKH�6RXWK�$IULFDQ�&RGH�IRU�5HSRUWLQJ�RI�([SORUDWLRQ�
5HVXOWV��0LQHUDO�5HVRXUFHV�DQG�0LQHUDO�5HVHUYHV��6$05(&���7KH�WHDP�RI�SHRSOH�LQYROYHG�LQ�WKH�06$�HVWLPDWLRQ�SURFHVV�
LV�OLVWHG�EHORZ�

3HUVRQ� 3RVLWLRQ� $ԀOLDWLRQV�

$QGUHZ�6FRJLQJV *HRORJLFDO�&RQVXOWDQW 0$XV,00��0$,*
6LӾVR�6LZHOD ([SORUDWLRQ�3URMHFW�0DQDJHU 3U�6FL�1DW��0*66$
0LNH�+DOO 0LQHUDO�5HVRXUFHV�&RQVXOWDQW 3U�6FL�1DW��0*66$��0$XV,00

$�PDMRU�SRVLWLYH�IHDWXUH�RI�WKLV�\HDU·V�HVWLPDWLRQ�LV�WKH�JDLQ�RI������PLOOLRQ�WRQQHV�LQ�WKH�0HDVXUHG�DQG�,QGLFDWHG�
5HVRXUFH�FDWHJRULHV�IURP�WKH�,QIHUUHG�5HVRXUFH�FDWHJRU\�GXH�WR�WKH�06$�H[SORUDWLRQ�GULOOLQJ�SURJUDP��7KLV�
PDGH�LW�SRVVLEOH�WR�GHFODUH������PLOOLRQ�WRQQHV�RI�RSHQFDVW�0LQHUDO�5HVHUYHV�IRU�WKH�ӾUVW�WLPH�LQ�WKH�KLVWRU\�RI�
6WHOOLWH�PLQH��%RWK�IHDWXUHV�ZLOO�DGG�VLJQLӾFDQW�PLQHUDO�DVVHW�YDOXH�WR�6WHOOLWH��7KH�GHFODUDWLRQ�RI�RSHQFDVW�0LQHUDO�
5HVRXUFHV�IRU�WKH�ӾUVW�WLPH�LQ�WKH�KLVWRU\�RI�0HFNOHQEXUJ�DV�ZHOO�DV�WKH�LQFUHDVH�LQ�WRWDO�0LQHUDO�5HVRXUFHV�ZLOO�
DOVR�DGG�PLQHUDO�DVVHW�YDOXH�WR�0HFNOHQEXUJ��7KH�RYHUDOO�UHVXOW�LV�WKHUHIRUH�D�PDMRU�LPSURYHPHQW�RI�WKH�PLQHUDO�
DVVHW�YDOXH�RI�5XXNNL�6$�
7KH�0HDVXUHG�DQG�,QGLFDWHG�0LQHUDO�5HVRXUFHV�IRU�6WHOOLWH�GHFODUHG�DV�DW����'HFHPEHU������GHFUHDVHG�IURP�WKDW�
GHFODUHG�LQ�)HEUXDU\������E\�9HQP\Q��7KH�/*�$�DQG�WKH�0*��VHDPV�ZHUH�UHPRYHG�IURP�XQGHUJURXQG�PLQLQJ�DV�WKH\�
DUH�RQO\����DQG���FP�WKLFN�UHVSHFWLYHO\��7KH�PLQLPXP�WKLFNQHVV�WKDW�FDQ�EH�PLQHG�XQGHUJURXQG�LV���FP��7KLV�UHVXOWHG�
LQ�D������PLOOLRQ�WRQQHV�GHFUHDVH��7KH�GHFUHDVH�ZDV�SRVLWLYHO\�LPSDFWHG�E\�WKH�LQFOXVLRQ�RI�0*��XQGHUJURXQG�UHVRXUFHV�
ZKLFK�DGGHG������PLOOLRQ�WRQQHV��7KH�QHW�HӽHFW�ZDV�D�GHFUHDVH�RI�����PLOOLRQ�WRQQHV�
7KH�0LQHUDO�5HVRXUFHV�IRU�0HFNOHQEXUJ�GHFODUHG�DV�DW����'HFHPEHU������LQFUHDVHG�IURP�WKDW�GHFODUHG�LQ�)HEUXDU\������
E\�9HQP\Q�
7KH�FRPELQHG�6WHOOLWH�DQG�0HFNOHQEXUJ�0LQHUDO�5HVRXUFHV�GHFODUHG�DV�DW����'HFHPEHU������GHFUHDVHG�IURP�WKDW�
GHFODUHG�LQ�)HEUXDU\������E\�9HQP\Q��E\�������PLOOLRQ�WRQQHV�DQG�WKH�&U�2��JUDGH�E\�������DQG�WKH�&U�WR�)H�UDWLR�E\�
�����
7KH�0LQHUDO�5HVHUYHV��IRU�6WHOOLWH�GHFODUHG�DV�DW����'HFHPEHU������LQFUHDVHG�IURP�WKDW�GHFODUHG�LQ�)HEUXDU\������
E\�9HQP\Q��GXH�WR�WKH�GHFODUDWLRQ�RI�RSHQFDVW�0LQHUDO�5HVHUYHV�IRU�WKH�ӾUVW�WLPH�LQ�WKH�KLVWRU\�RI�6WHOOLWH�PLQH�DV�
PHQWLRQHG�DERYH�
7KH�0LQHUDO�5HVHUYHV��IRU�0HFNOHQEXUJ�GHFODUHG�DV�DW����'HFHPEHU������GHFUHDVHG�IURP�WKDW�GHFODUHG�LQ�)HEUXDU\������
E\�9HQP\Q��GXH�WR�WKH�WUDQVIHU�RI�XQGHUJURXQG�0LQHUDO�5HVRXUFHV�WR�RSHQFDVW�0LQHUDO�5HVRXUFHV�DV�PHQWLRQHG�DERYH��
2QFH�D�PLQH�SODQ�IRU�WKH�RSHQFDVW�LV�FRPSOHWHG��0LQHUDO�5HVHUYHV��FDQ�EH�GHFODUHG�DJDLQ�WKDW�ZLOO�HOLPLQDWH�WKH�ORVV�
7KH�FRPELQHG�6WHOOLWH�DQG�0HFNOHQEXUJ�0LQHUDO�5HVHUYHV��GHFODUHG�DV�DW����'HFHPEHU������LQFUHDVHG�IURP�WKDW�
GHFODUHG�LQ�)HEUXDU\������E\�9HQP\Q��E\�������PLOOLRQ�WRQQHV�EXW�WKH�&U�2��JUDGH�GHFUHDVHG�E\�������DQG�WKH�&U�WR�)H�
UDWLR�E\�������GXH�WR�WKH�DGGLWLRQ�RI�WKH�ORZ�JUDGH�6WHOOLWH�0LQHUDO�5HVHUYHV��WR�WKH�SUHYLRXV�RQO\�GHFODUHG�KLJK�JUDGH�
0HFNOHQEXUJ�0LQHUDO�5HVHUYHV��
+�%��6ZDUW�3U�6FL�1DW�0*66$�
0LQHUDO�5HVRXUFH�0DQDJHU�DQG�
&RPSHWHQW�3HUVRQ�IRU�5XXNNL�6$
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2YHUYLHZ
��

2UH�]RQH�ERG\ &U�2��
3URYHQ�UHVHUYH�

�WRQQHV�
3UREDEOH�
�WRQQHV�

3RVVLEOH�
�WRQQHV�

7RWDO�
�WRQQHV�

+\SRWKHWLFDO�
5HVRXUFHV�
�WRQQHV�

.$9$.�&21&(66,216
<HQL�FHYKHU ��²�� ����� ����� ������ ������ ������
dDPDğÕUOÕN�� ��²�� ����� ����� ����� ������ �������
(UHQOHU �� � ������ ������ ������ �����PLOOLRQ
727$/ ��²�� ����� ������ ������ ������ ���������

%(<$ö$d�&21&(66,216
.DUDEXGDN�2F� ����� ��� � ���
0HğHOLG�]�2F� ����� ����� � �����
0DO�2FDN ����� ����� � ����� ������
dÕQDU�2FDN ����� ����� � ����� ������
ĞHKUHPHQ�2F� ����� ����� � � ����� �
727$/ ����� ������ � � ������ ������

)(7+,<(�&21&(66,216
dXEXN�SDQR�� �²�� ������ � ������ �������
dXEXN�SDQR�� �� ����� � �����
dXEXN�SDQR�� �� ����� � �����
.DUD\DWDN�2F� �� ��� � � ��� �
727$/ ���� ������ � � ������ �������

.$9$.�7$,/,1*6�'$0
(UHQOHU ����� ������� �������
7DLOLQJV�'DP�� ����� ������� �������
7DLOLQJV�'DP�� ����� ��������� ���������
7DLOLQJV�'DP�� ����� ������� � � ������� �
727$/ ����� ��������� � � ��������� �

7$9$6�7$,/,1*6�'$0
7DLOLQJV�'DP ����� ������� � � ������� �
727$/ ����� ������� � � ������� �

*5$1'�727$/ � ��������� ������ ������ ��������� �

0LQHUDO�5HVRXUFH�DQG�0LQHUDO�5HVHUYH�6WDWHPHQW�IRU�5XXNNL�*URXS�
LQ�7XUNH\�DV�DW����'HFHPEHU������
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� &U�2�
��

5HVHUYH�
7RQQHV

+\SRWKHWLFDO��
�WRQQHV� &U�2�

��
5HVHUYH�
7RQQHV

+\SRWKHWLFDO��
�WRQQHV� &U�2�

��
5HVHUYH�
7RQQHV

+\SRWKHWLFDO��
�WRQQHV�

(VNLúHKLU�.DYDN ��²�� ������ ����� ��������� �²�� ���������
.DYDN�+\SRWKHWLFDO� ��������� ��������� �²� ���������
'HQL]OL�7DYDV ������ ������ ����� ������ ����� �������
7DYDV�+\SRWKHWLFDO� ������ ��²�� �������
0X÷OD�)HWKL\H ���� ������ ����� �����
)HWKL\H�+\SRWKHWLFDO� ������� ������� �������
(VNLúHKLU�.DYDN�7DLOLQJV�
2OG ����� ��������� ����� ��������� ����� ���������
(VNLúHKLU�.DYDN�7DLOLQJV�
1HZ �²� �������
'HQL]OL�7DYDV�7DLOLQJV ����� ������� ����� ������� �²�� �������
$GGLWLRQDO�)LHOGV
$GDQD ������ ������
(VNLúHKLU�%H\OLNRYD � � � � � ����� � � �����
727$/ � ��������� ��������� � ��������� ��������� � ��������� ���������

*5$1'�727$/ � ��������� � � ��������� � � ��������� �
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&RUSRUDWH�*RYHUQDQFH�

*RYHUQDQFH�%RGLHV�DQG�WKH�*HQHUDO�
0HHWLQJ�RI�6KDUHKROGHUV ��

%RDUG�RI�'LUHFWRUV ��

([HFXWLYH�0DQDJHPHQW�7HDP ��

5HPXQHUDWLRQ�5HSRUW ��

&RUSRUDWH�*RYHUQDQFH��
)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ��



&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW

5XXNNL�*URXS�3OF��´5XXNNLµ��WKH�´&RPSDQ\µ�RU�WKH�´*URXSµ��LV�D�)LQQLVK�SXEOLF�OLPLWHG�FRPSDQ\�OLVWHG�RQ�WKH�1$6'$4�
20;�+HOVLQNL�6WRFN�([FKDQJH��58*�9��DQG�WKH�0DLQ�0DUNHW�RI�WKH�/RQGRQ�6WRFN�([FKDQJH��5..,��
5XXNNL·V�FRUSRUDWH�JRYHUQDQFH�LV�EDVHG�RQ�DQG�FRPSOLHV�ZLWK�WKH�ODZV�RI�)LQODQG��WKH�$UWLFOHV�RI�$VVRFLDWLRQ�RI�WKH�
&RPSDQ\��WKH�)LQQLVK�&RUSRUDWH�*RYHUQDQFH�&RGH�DQG�WKH�UHJXODWLRQV�RI�WKH�)LQQLVK�)LQDQFLDO�6XSHUYLVRU\�$XWKRULW\��WKH�
1$6'$4�20;�+HOVLQNL�6WRFN�([FKDQJH�DQG�WKH�/RQGRQ�6WRFN�([FKDQJH��5XXNNL·V�IRUHLJQ�VXEVLGLDULHV�RSHUDWH�XQGHU�WKH�
ORFDO�ODZV�DQG�UHJXODWLRQV�RI�WKH�FRXQWULHV�LQ�ZKLFK�WKH\�DUH�ORFDWHG��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�ORFDO�DFFRXQWLQJ�DQG�
WD[�OHJLVODWLRQ�DV�ZHOO�DV�H[FKDQJH�FRQWUROV�
7KLV�&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW�IRU�WKH�ӾQDQFLDO�SHULRG���-DQXDU\�WR����'HFHPEHU������LV�LVVXHG�DV�D�VHSDUDWH�
UHSRUW�WR�WKH�%RDUG�RI�'LUHFWRUV·�5HSRUW�DQG�LV�DYDLODEOH�RQ�WKH�*URXS·V�ZHEVLWH�DW�ZZZ�UXXNNLJURXS�FRP��,W�KDV�
EHHQ�SUHSDUHG�SXUVXDQW�WR�WKH�)LQQLVK�&RUSRUDWH�*RYHUQDQFH�&RGH������DQG�WKH�JXLGHOLQH�RI�WKH�6HFXULWLHV�0DUNHW�
$VVRFLDWLRQ�GDWHG���'HFHPEHU�������5XXNNL�FRPSOLHV�ZLWK�WKH�)LQQLVK�&RUSRUDWH�*RYHUQDQFH�&RGH�ZKLFK�FDQ�EH�IRXQG�
RQ�WKH�6HFXULWLHV�0DUNHW�$VVRFLDWLRQ·V�ZHEVLWH�DW�ZZZ�FJӾQODQG�Ӿ�

*RYHUQDQFH�%RGLHV�DQG�WKH�*HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV
*RYHUQDQFH�6WUXFWXUH
7KH�PDQDJHPHQW�DQG�FRQWURO�RI�5XXNNL�*URXS�3OF�DQG�LWV�VXEVLGLDULHV��´*URXSµ��LV�GLYLGHG�EHWZHHQ�WKH�VKDUHKROGHUV��
WKH�%RDUG�RI�'LUHFWRUV��´%RDUGµ���VXSSRUWHG�E\�WKH�%RDUG·V�DXGLW�DQG�ULVN�PDQDJHPHQW��QRPLQDWLRQ��UHPXQHUDWLRQ�DQG�
VDIHW\��KHDOWK�DQG�VXVWDLQDEOH�GHYHORSPHQW�FRPPLWWHHV�DQG�WKH�&KLHI�([HFXWLYH�2ԀFHU��

6KDUHKROGHUV

$XGLW�DQG�5LVN�
0DQDJHPHQW�&RPPLWWHH

1RPLQDWLRQ�
&RPPLWWHH

5HPXQHUDWLRQ
&RPPLWWHH

6DIHW\��+HDOWK��
DQG�6XVWDLQDEOH��
'HYHORSPHQW
&RPPLWWHH

%RDUG�RI�'LUHFWRUV

([HFXWLYH�0DQDJHPHQW�7HDP

$XGLW�

,QWHUQDO�$XGLW�

*HQHUDO�0HHWLQJ
5XXNNL·V�XOWLPDWH�GHFLVLRQ�PDNLQJ�ERG\�LV�WKH�VKDUHKROGHUV·�*HQHUDO�0HHWLQJ�ZKLFK�XVXDOO\�FRQYHQHV�RQFH�D�\HDU�DQG�LV�
KHOG�ZLWKLQ�VL[�PRQWKV�RI�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU��3XUVXDQW�WR�WKH�&RPSDQ\·V�$UWLFOHV�RI�$VVRFLDWLRQ��WKH�FRQYHQLQJ�
QRWLFH�IRU�D�*HQHUDO�0HHWLQJ�ZLOO�EH�SXEOLVKHG�RQ�WKH�*URXS·V�ZHEVLWH�DQG�LQ�D�VWRFN�H[FKDQJH�UHOHDVH�QR�HDUOLHU�WKDQ�
WZR�PRQWKV��DQG�QR�ODWHU�WKDQ����GD\V��SULRU�WR�WKH�*HQHUDO�0HHWLQJ�RU�QLQH�GD\V�SULRU�WR�WKH�UHFRUG�GDWH�RI�WKH�*HQHUDO�
0HHWLQJ�
7KH�QRWLFH�RI�D�*HQHUDO�0HHWLQJ��WKH�SURSRVDOV�IRU�UHVROXWLRQV��DQG�WKH�GRFXPHQWV�WR�EH�VXEPLWWHG�WR�WKH�*HQHUDO�
0HHWLQJ��VXFK�DV�WKH�ӾQDQFLDO�VWDWHPHQWV��WKH�DQQXDO�UHSRUW�DQG�WKH�DXGLWRU·V�UHSRUW��ZLOO�EH�DYDLODEOH�RQ�WKH�*URXS·V�
ZHEVLWH�DQG�DW�WKH�*URXS·V�KHDGTXDUWHUV�LQ�+HOVLQNL�DW�OHDVW�WKUHH�ZHHNV�EHIRUH�WKH�PHHWLQJ��7KH�UHVROXWLRQV�SDVVHG�
E\�WKH�*HQHUDO�0HHWLQJ�ZLOO�EH�SXEOLVKHG�DV�D�VWRFN�H[FKDQJH�UHOHDVH�ZLWKRXW�XQGXH�GHOD\�DQG�ZLOO�EH�DYDLODEOH�RQ�WKH�
*URXS·V�ZHEVLWH��DORQJ�ZLWK�WKH�PLQXWHV�RI�WKH�*HQHUDO�0HHWLQJ��QR�ODWHU�WKDQ�WZR�ZHHNV�DIWHU�WKH�PHHWLQJ�
$Q�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�FDQ�EH�FRQYHQHG�LI�WKH�%RDUG�RI�'LUHFWRUV�GHHPV�LW�QHFHVVDU\�RU�LI�WKH�DXGLWRU�RI�WKH�
&RPSDQ\�RU�WKH�VKDUHKROGHUV�RZQLQJ�DW�OHDVW����SHUFHQW�RI�WKH�VKDUHV�GHPDQG�RQH�LQ�ZULWLQJ�LQ�RUGHU�WR�GHDO�ZLWK�D�
VSHFLӾF�PDWWHU��RU�LI�LW�LV�UHTXLUHG�E\�ODZ�
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&RUSRUDWH�*RYHUQDQFH��

7KH�PRVW�VLJQLӾFDQW�LWHPV�RQ�WKH�$QQXDO�*HQHUDO�0HHWLQJ·V�DJHQGD�LQFOXGH�
�� $SSURYLQJ�WKH�\HDU·V�ӾQDQFLDO�VWDWHPHQWV�
�� &RQӾUPLQJ�WKH�ӾQDQFLDO�\HDU·V�SURӾW�RU�ORVV��WKH�GLYLGHQG�GLVWULEXWLRQ�RU�RWKHU�GLVWULEXWLRQ��VXFK�DV�FDSLWDO�UHGHPS�

WLRQ�
�� 'HWHUPLQLQJ�WKH�QXPEHU�RI�GLUHFWRUV�RQ�WKH�%RDUG�RI�'LUHFWRUV��WKHLU�UHPXQHUDWLRQ�DQG�HOHFWLQJ�WKRVH�GLUHFWRUV�WR�

WKH�%RDUG��DQG
�� (OHFWLQJ�WKH�DXGLWRU�RU�DXGLWRUV�DQG�DSSURYLQJ�WKHLU�IHHV�
,Q�DGGLWLRQ�FHUWDLQ�VLJQLӾFDQW�PDWWHUV��VXFK�DV�DPHQGLQJ�WKH�$UWLFOHV�RI�$VVRFLDWLRQ�RU�GHFLGLQJ�RQ�D�FDSLWDO�LQFUHDVH��
UHTXLUH�D�UHVROXWLRQ�E\�WKH�VKDUHKROGHUV�LQ�D�*HQHUDO�0HHWLQJ�
*HQHUDO�0HHWLQJV�DUH�RUJDQLVHG�LQ�D�PDQQHU�WKDW�SHUPLWV�VKDUHKROGHUV�WR�H[HUFLVH�WKHLU�RZQHUVKLS�ULJKWV�HӽHFWLYHO\��$�
VKDUHKROGHU�ZLVKLQJ�WR�H[HUFLVH�KLV�KHU�RZQHUVKLS�ULJKWV�VKDOO�UHJLVWHU�IRU�D�*HQHUDO�0HHWLQJ�LQ�WKH�PDQQHU�VWDWHG�LQ�WKH�
QRWLFH�RI�PHHWLQJ��$OO�WKH�VKDUHKROGHUV�ZKR�KDYH�EHHQ�UHJLVWHUHG�LQ�WKH�&RPSDQ\·V�VKDUHKROGHU�UHJLVWHU��PDLQWDLQHG�E\�
(XURFOHDU�)LQODQG�/WG��RQ�WKH�UHFRUG�GDWH�RI�WKH�PHHWLQJ�KDYH�WKH�ULJKW�WR�DWWHQG�D�*HQHUDO�0HHWLQJ��SURYLGHG�WKH\�KDYH�
GHOLYHUHG�D�SURSHU�QRWLFH�WR�DWWHQG�WKH�PHHWLQJ��+ROGHUV�RI�QRPLQHH�UHJLVWHUHG�VKDUHV�PD\�EH�UHJLVWHUHG�WHPSRUDULO\�RQ�
WKH�VKDUHKROGHU�UHJLVWHU��DQG�WKH\�DUH�DGYLVHG�WR�UHTXHVW�IXUWKHU�LQVWUXFWLRQV�IURP�WKHLU�FXVWRGLDQ�EDQN�UHJDUGLQJ�WKH�
WHPSRUDU\�UHJLVWUDWLRQ�DQG�LVVXLQJ�RI�D�SUR[\�GRFXPHQW�
5HVROXWLRQV�E\�D�*HQHUDO�0HHWLQJ�XVXDOO\�UHTXLUH�D�VLPSOH�PDMRULW\��&HUWDLQ�UHVROXWLRQV��KRZHYHU��VXFK�DV�DPHQGLQJ�
WKH�$UWLFOHV�RI�$VVRFLDWLRQ�DQG�GLUHFWHG�VKDUH�LVVXHV�UHTXLUH�D�TXDOLӾHG�PDMRULW\�UHSUHVHQWHG�E\�VKDUHV��DQG�WKH�YRWHV�
FRQIHUUHG�E\�WKH�VKDUHV��DW�WKH�*HQHUDO�0HHWLQJ��
7KH�PDMRULW\�RI�WKH�%RDUG�PHPEHUV��LI�QRW�DOO��DWWHQG�*HQHUDO�0HHWLQJV�WRJHWKHU�ZLWK�WKH�&(2�DQG�WKH�DXGLWRU��,Q�
DGGLWLRQ��LI�D�SHUVRQ�LV�SURSRVHG�IRU�HOHFWLRQ�DV�D�GLUHFWRU�IRU�WKH�ӾUVW�WLPH��KH�RU�VKH�ZLOO�DOVR�DWWHQG�WKH�*HQHUDO�
0HHWLQJ�

*HQHUDO�0HHWLQJV�LQ�����
7KH�*HQHUDO�0HHWLQJ�ZDV�KHOG�RQ����0D\������DQG�DQ�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�ZDV�KHOG�RQ����-XQH�������ERWK�DW�
WKH�+RWHO�+DYHQ�LQ�+HOVLQNL��)LQODQG��$OO�WKH�UHVROXWLRQV�RI�WKHVH�*HQHUDO�0HHWLQJV�FDQ�EH�IRXQG�DW��ZZZ�UXXNNLJURXS�
FRP�HQ�LQYHVWRUV�VKDUHKROGHU�PHHWLQJV������

7KH�%RDUG�RI�'LUHFWRUV
7DVNV�DQG�5HVSRQVLELOLWLHV
7KH�%RDUG�RI�'LUHFWRUV�LV�FRPSRVHG�RI�EHWZHHQ�WKUHH�DQG�QLQH�PHPEHUV�ZKR�DUH�HOHFWHG�E\�WKH�*HQHUDO�0HHWLQJ�RI�
VKDUHKROGHUV��ZKLFK�DOVR�DSSURYHV�WKHLU�UHPXQHUDWLRQ��7KH�WHQXUH�RI�HDFK�%RDUG�PHPEHU�LV�IRU�RQH�\HDU�DQG�H[SLUHV�
DW�WKH�HQG�RI�WKH�QH[W�$QQXDO�*HQHUDO�0HHWLQJ�LPPHGLDWHO\�IROORZLQJ�WKHLU�HOHFWLRQ��7KH�%RDUG�HOHFWV�D�FKDLUPDQ�IURP�
DPRQJ�LWV�PHPEHUV�
7KH�GXWLHV�RI�D�%RDUG�PHPEHU�DUH�VSHFLӾHG�LQ�WKH�)LQQLVK�&RPSDQLHV�$FW��7KH�5XXNNL�%RDUG�DOVR�KDV�D�ZULWWHQ�FKDUWHU�
JRYHUQLQJ�LWV�IXQFWLRQV��
7KH�%RDUG�RI�'LUHFWRUV�RYHUVHHV�WKH�DGPLQLVWUDWLRQ�RI�WKH�*URXS�DQG�LV�UHVSRQVLEOH�IRU�WKH�LQWHUQDO�FRQWURO�RI�LWV�DVVHWV��
ӾQDQFHV�DQG�DFFRXQWV�RQ�EHKDOI�RI�VKDUHKROGHUV��,WV�VSHFLӾF�UHVSRQVLELOLWLHV�LQFOXGH�
�� )RUPXODWLQJ�WKH�*URXS·V�EXVLQHVV�VWUDWHJ\�DQG�RYHUVHHLQJ�LWV�LPSOHPHQWDWLRQ�
�� 'HFLGLQJ�RQ�WKH�*URXS·V�FDSLWDO�VWUXFWXUH�
�� 0DNLQJ�GHFLVLRQV�RQ�VLJQLӾFDQW�LQYHVWPHQWV��GLYHVWPHQWV��FUHGLWV�DQG�FROODWHUDOV��JXDUDQWHHV�DQG�RWKHU�FRPPLW�

PHQWV�
�� $SSURYLQJ�WKH�TXDUWHUO\�LQWHULP�UHSRUWV��WKH�%RDUG�RI�'LUHFWRUV�5HSRUW��WKH�DQQXDO�ӾQDQFLDO�UHVXOWV�DQG�IXWXUH�IRUH�

FDVWV�DQG�RU�RXWORRN�
�� 'HFLGLQJ�RQ�WKH�*URXS·V�RUJDQLVDWLRQDO�VWUXFWXUH�

)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ��



�� $SSRLQWLQJ�WKH�&(2�DQG�DSSURYLQJ�KLV�RU�KHU�VHUYLFH�DJUHHPHQW�DQG�UHPXQHUDWLRQ��DQG
�� &RQYHQLQJ�DQG�VXEPLWWLQJ�SURSRVDOV�WR�WKH�VKDUHKROGHUV·�*HQHUDO�0HHWLQJ�
.H\�HOHPHQWV�RI�WKH�%RDUG·V�FKDUWHU�DQG�PRGXV�RSHUDQGL�DUH�
�� ,W�FRQYHQHV�RQ�SUHDUUDQJHG�GDWHV��ZLWK�D�YLHZ�WR�PHHWLQJ�DSSUR[LPDWHO\�RQFH�D�PRQWK��RU�PRUH�RIWHQ�LI�QHFHVVDU\��

0HHWLQJV�FDQ�EH�DUUDQJHG�DV�FRQIHUHQFH�FDOOV�
�� 0DWWHUV�WR�EH�GHDOW�ZLWK�E\�WKH�%RDUG�DUH�SUHVHQWHG�E\�WKH�&KDLUPDQ��WKH�&(2�RU�DQRWKHU�SHUVRQ�ZKR�KDV�SDUWLFL�

SDWHG�GLUHFWO\�LQ�DVVHVVLQJ�DQG�SUHSDULQJ�WKH�LVVXH�IRU�FRQVLGHUDWLRQ�
�� ,W�DLPV�WR�PDNH�XQDQLPRXV�GHFLVLRQV�
�� ,W�SUHSDUHV�DQ�DQQXDO�SODQ�IRU�LWV�RSHUDWLRQ��DQG
�� ,W�DFWV�DW�DOO�WLPHV�LQ�WKH�LQWHUHVW�RI�WKH�&RPSDQ\�DQG�DOO�RI�LWV�VKDUHKROGHUV�
7KH�%RDUG�RYHUVHHV�DOO�FRPPXQLFDWLRQV�DQG�RWKHU�UHTXLUHPHQWV�VWLSXODWHG�E\�WKH�UXOHV�RI�WKH�UHOHYDQW�VWRFN�H[FKDQJHV�
DQG�ӾQDQFLDO�VXSHUYLVLRQ�DXWKRULWLHV�DQG�FRQGXFWV�UHJXODU�VHOI�DVVHVVPHQWV�WR�HQVXUH�WKHVH�UHTXLUHPHQWV�FRQWLQXH�
WR�EH�IXOӾOOHG��7KH�*URXS�KDV�HVWDEOLVKHG�VSHFLӾF�WDUJHWV�IRU�WKH�GHYHORSPHQW�RI�LWV�DGPLQLVWUDWLYH�IXQFWLRQV�DQG�
SURFHVVHV��DQG�FRQWLQXHV�WR�LPSOHPHQW�WKHVH�
7KH�%RDUG�DOVR�HYDOXDWHV�DQG�GHFLGHV�RQ�DFTXLVLWLRQV�DQG�GLVSRVDOV�RI�VXEVLGLDULHV�DQG�DVVRFLDWHG�FRPSDQLHV�

%RDUG�0HPEHUV
7KH������*HQHUDO�0HHWLQJ�HOHFWHG�HLJKW�PHPEHUV�WR�WKH�%RDUG��'U�-HOHQD�0DQRMORYLF��3KLOLS�%DXP��3DXO�(YHUDUG��0DUNNX�
.DQNDDOD��'U�'DQNR�.RQFDU��'U�&KULV�3RLQWRQ�DQG�%DUU\�5RXUNH�ZHUH�UH�HOHFWHG��DQG�7KRPDV�+R\HU��WKH�*URXS·V�&(2��
ZDV�UH�HOHFWHG�IROORZLQJ�SUHYLRXV�PHPEHUVKLS�RI�WKH�%RDUG�EHWZHHQ������DQG�������
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%RDUG�RI�'LUHFWRUV

&KULV�3RLQWRQ�'HSXW\�&KDLUPDQ��,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU
%6F��(DUWK�6FLHQFHV�DQG�&KHPLVWU\���3K'��*HRORJ\���
%RUQ������
&KULV�3RLQWRQ�ZDV�DSSRLQWHG�DV�D�PHPEHU�RI�WKH�%RDUG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RQ����$SULO�
������+H�LV�DOVR�'HSXW\�&KDLUPDQ�RI�WKH�%RDUG��WKH�&KDLUPDQ�RI�WKH�1RPLQDWLRQ�&RPPLWWHH�DQG�
D�PHPEHU�RI�WKH�$XGLW�DQG�5LVN�0DQDJHPHQW�DQG�6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW�
&RPPLWWHHV��+H�KDV����\HDUV�RI�H[SHULHQFH�LQ�WKH�PLQLQJ�DQG�PLQHUDOV�LQGXVWU\�LQFOXGLQJ�
H[SORUDWLRQ��GHYHORSPHQW��RSHUDWLRQV�DQG�JHQHUDO�PDQDJHPHQW�LQ�$VLD��$XVWUDOLD��6RXWK�$PHULFD��
6RXWK�$IULFD�DQG�(XURSH��+H�MRLQHG�WKH�5R\DO�'XWFK�6KHOO�*URXS�LQ������LQ�LWV�0HWDOV�'LYLVLRQ��
VXEVHTXHQWO\�*HQFRU��%LOOLWRQ�DQG�%+3�%LOOLWRQ��)URP������XQWLO�KLV�UHWLUHPHQW�LQ������KH�ZDV�
3UHVLGHQW�RI�%+3�%LOOLWRQ·V�6WDLQOHVV�6WHHO�0DWHULDOV�'LYLVLRQ�

-HOHQD�0DQRMORYLF�&KDLUPDQ��'HSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�
3K�'���0HGLFLQH���&OLQ��'���3V\FKRORJ\���0$��3V\FKRWKHUDS\���
%RUQ�����
-HOHQD�0DQRMORYLF�KDV�EHHQ�D�PHPEHU�RI�WKH�%RDUG�VLQFH����-XO\������DQG�&KDLUPDQ�RI�WKH�%RDUG�
VLQFH����-XQH�������6KH�LV�DOVR�D�PHPEHU�RI�WKH�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHHV��$Q�
HVWDEOLVKHG�XQLYHUVLW\�OHFWXUHU�DQG�RUJDQLVDWLRQDO�FRQVXOWDQW��'U�0DQRMORYLF�KDV�RYHU����\HDUV·�
H[SHULHQFH�LQ�WKH�KXPDQ�UHVRXUFHV�ӾHOG�DQG����\HDUV·�LQ�PDQDJHPHQW�SRVLWLRQV�DFURVV�D�GLYHUVH�
UDQJH�RI�RUJDQLVDWLRQV�DQG�XQLYHUVLWLHV��LQFOXGLQJ�WKH�8.·V�1DWLRQDO�+HDOWK�6HUYLFH�DQG�.HUPDV��D�
PDMRU�VKDUHKROGHU�LQ�WKH�&RPSDQ\���ZKHUH�VKH�ZDV�+XPDQ�5HVRXUFHV�'LUHFWRU��'U��0DQRMORYLF�LV�
LQGHSHQGHQW�RI�WKH�&RPSDQ\�EXW�WKURXJK�D�FRQWUROOHG�HQWLW\�RI�KHU�KXVEDQG��'U�'DQNR�.RQFDU��VKH�LV�
GHSHQGHQW�RQ�D�PDMRU�VKDUHKROGHU�RI�WKH�&RPSDQ\�

7KRPDV�+R\HU�&KLHI�([HFXWLYH�2ԀFHU��'HSHQGHQW�([HFXWLYH�'LUHFWRU
0�6F��(FRQRPLFV���
%RUQ�����
7KRPDV�+R\HU�ZDV�D�PHPEHU�RI�WKH�%RDUG�EHWZHHQ���2FWREHU������DQG����$SULO������DQG�ZDV�
UH�HOHFWHG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RQ����0D\�������+H�MRLQHG�5XXNNL�LQ������DV�&(2�RI�WKH�
QRZ�GLYHVWHG�ZRRG�SURFHVVLQJ�GLYLVLRQ��'XULQJ�KLV�WHQXUH�KH�ZDV�UHVSRQVLEOH�IRU�WXUQLQJ�DURXQG�WKH�
GLYLVLRQ�DQG�IRU�WKH�VXFFHVVIXO�VDOH�RI�ӾYH�VXEVLGLDULHV��YDOXHG�DW�RYHU�(85�����PLOOLRQ��,Q�2FWREHU�
�����KH�ZDV�SURPRWHG�WR�*URXS�&)2�DQG�LQ�$SULO������WR�*URXS�&KLHI�([HFXWLYH�2ԀFHU�DQG�MRLQHG�
WKH�%RDUG��3ULRU�WR�MRLQLQJ�5XXNNL��KH�KHOG�D�QXPEHU�RI�VHQLRU�PDQDJHPHQW�SRVLWLRQV�LQ�SRUWIROLR�
PDQDJHPHQW��SULYDWH�HTXLW\�DQG�ӾQDQFH�DW�$OOLDQ]��%DQN�DP�%HOOHYXH��,QYLVLRQ�DQG�$OGDWD�6ROXWLRQ��
+H�LV�GHSHQGHQW�RQ�WKH�&RPSDQ\�EDVHG�RQ�KLV�SRVLWLRQ�DV�&(2�

&RUSRUDWH�*RYHUQDQFH��
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3DXO�(YHUDUG�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�
%�$���0HFKDQLFDO�6FLHQFHV���0�$���0HFKDQLFDO�6FLHQFHV���0%$��
%RUQ������
3DXO�(YHUDUG�ZDV�DSSRLQWHG�DV�D�PHPEHU�RI�WKH�%RDUG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RQ����$SULO�
������+H�LV�DOVR�WKH�&KDLUPDQ�RI�WKH�6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW�&RPPLWWHH�DQG�D�
PHPEHU�RI�WKH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH��+H�KDV�KDG�D�FDUHHU�RI�RYHU����\HDUV�ZLWK�
QDWXUDO�UHVRXUFH�FRPSDQLHV�LQYROYHG�LQ�WKH�H[WUDFWLRQ�DQG�SURFHVVLQJ�RI�RLO��PHWDOV�DQG�PLQHUDOV�
LQFOXGLQJ�6KHOO��%LOOLWRQ�DQG�%+3�%LOOLWRQ��,Q������KH�ZDV�DSSRLQWHG�([HFXWLYH�'LUHFWRU�RI�%LOOLWRQ�
UHVSRQVLEOH�IRU�WKH�$OXPLQLXP�%XVLQHVV��+H�UHWLUHG�IURP�%+3�%LOOLWRQ�DV�'HSXW\�3UHVLGHQW�$OXPLQLXP�
LQ�������

0DUNNX�.DQNDDOD�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�
%�6F���(QJ����
%RUQ������
0DUNNX�.DQNDDOD�KDV�EHHQ�D�PHPEHU�RI�WKH�%RDUG�VLQFH����-XQH�������+H�LV�DOVR�D�PHPEHU�RI�WKH�
5HPXQHUDWLRQ�&RPPLWWHH���+H�ZDV�DOVR�WKH�&(2�RI�WKH�*URXS�IURP������WR������DQG�ZRUNHG�DV�D�
%UDQFK�'LUHFWRU�LQ�5XXNNL�*URXS�3OF�XQWLO����$XJXVW�������3UHYLRXVO\�KH�ZRUNHG�IRU����\HDUV�DV�DQ�
HQWUHSUHQHXU�LQ�WKH�ZRRG�SURGXFWV�LQGXVWU\�DQG�EHIRUH�WKDW�LQ�GLӽHUHQW�SRVLWLRQV�DW�$KOVWURP�DQG�
5DXWDUXXNNL��

%DUU\�5RXUNH�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�
)&$��
%RUQ������
%DUU\�5RXUNH�ZDV�DSSRLQWHG�DV�D�PHPEHU�RI�WKH�%RDUG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RQ����$SULO�
������+H�LV�DOVR�WKH�&KDLUPDQ�RI�WKH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�DQG�D�PHPEHU�RI�
WKH�5HPXQHUDWLRQ�&RPPLWWHH��+H�ZDV�DQ�$XGLW�3DUWQHU�DW�3ULFHZDWHUKRXVH&RRSHUV�IRU����\HDUV�
IURP������WR�������ZKHUH�KH�VSHFLDOLVHG�LQ�WKH�2LO�DQG�*DV�DQG�0LQLQJ�VHFWRUV��+H�FXUUHQWO\�KROGV�
D�QXPEHU�RI�QRQ�H[HFXWLYH�GLUHFWRUVKLSV�DQG�SRVLWLRQV�RQ�WKH�DXGLW�FRPPLWWHHV�LQ�RWKHU�OLVWHG�
FRPSDQLHV��

'U�'DQNR�.RQFDU�(QWHUSULVH�'LUHFWRU��'HSHQGHQW�([HFXWLYH�'LUHFWRU��
'LSORPD��(QJLQHHULQJ���0�6F���(QJLQHHULQJ���3K�'���(QJLQHHULQJ���
%RUQ������
'DQNR�.RQFDU�ZDV�D�PHPEHU�RI�WKH�%RDUG�EHWZHHQ����0DUFK������DQG����-XO\������DQG�ZDV�UH�HOHFWHG�
DW�WKH�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�RQ����$XJXVW�������ZLWK�VSHFLDO�UHVSRQVLELOLW\�IRU�VWUDWHJ\�DQG�QHZ�
EXVLQHVV�GHYHORSPHQW��+H�KDV�H[WHQVLYH�H[SHULHQFH�LQ�PLQHUDOV�SURFHVVLQJ�DQG�WUDGLQJ��LQFOXGLQJ����
\HDUV�LQ�IHUURFKURPH�SURFHVVLQJ�ZLWK�VL[�\HDUV�H[SHULHQFH�LQ�WKH�DSSOLFDWLRQ�RI�GLUHFW�FXUUHQW�WHFKQRORJ\�
WR�IHUURFKURPH�SURFHVVLQJ��+H�KDV�VHUYHG�DV�&KDLUPDQ�RI�6DPDQFRU�&KURPH��*HQHUDO�'LUHFWRU�RI�5&6�/WG�
DQG�LV�*HQHUDO�'LUHFWRU�RI�.HUPDV��+H�ZDV�$FWLQJ�0DQDJLQJ�'LUHFWRU�RI�WKH�&RPSDQ\�EHWZHHQ�2FWREHU�
�����DQG�$SULO�������'U�.RQFDU�LV�GHSHQGHQW�RQ�WKH�&RPSDQ\�EDVHG�RQ�KLV�SRVLWLRQ�DV�(QWHUSULVH�
'LUHFWRU�DQG�GHSHQGHQW�RQ�D�PDMRU�VKDUHKROGHU�RI�WKH�&RPSDQ\�WKURXJK�KLV�FRQWUROOHG�HQWLW\�.HUPDV�/WG�

3KLOLS�%DXP�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU
%�&RP��$FFRXQWDQF\���//�%��/DZ���+LJKHU�'LSORPD��7D[�/DZ���
%RUQ�����
3KLOLS�%DXP�ZDV�DSSRLQWHG�DV�D�PHPEHU�RI�WKH�%RDUG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RQ����$SULO�
������+H�LV�DOVR�WKH�&KDLUPDQ�RI�WKH�5HPXQHUDWLRQ�&RPPLWWHH�DQG�D�PHPEHU�RI�WKH�1RPLQDWLRQ�
DQG�6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW�&RPPLWWHHV��+H�KDV�KDG�D����\HDU�FDUHHU�PRVWO\�
ZLWK�$QJOR�$PHULFDQ�3OF��ZLWK�H[WHQVLYH�LQWHUQDWLRQDO�H[SHULHQFH�LQ�$IULFD��(XURSH��1RUWK�DQG�6RXWK�
$PHULFD�DQG�$XVWUDODVLD�LQ�PLQLQJ��PLQHUDOV�DQG�KHDY\�LQGXVWU\��+H�UHWLUHG�IURP�$QJOR�$PHULFDQ�
3OF�LQ������DV�&KLHI�([HFXWLYH�2ԀFHU�RI�LWV�)HUURXV�0HWDOV�'LYLVLRQ�DQG�D�PHPEHU�RI�LWV�([HFXWLYH�
&RPPLWWHH��&XUUHQWO\��KH�LV�DOVR�FKDLUPDQ�RI�1RUG�*ROG�
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&RUSRUDWH�*RYHUQDQFH��

%RDUG�,QGHSHQGHQFH
7KH�)LQQLVK�&RUSRUDWH�*RYHUQDQFH�&RGH�UHTXLUHV�WKDW�WKH�PDMRULW\�RI�WKH�GLUHFWRUV�DUH�LQGHSHQGHQW�RI�WKH�&RPSDQ\��,Q�
DGGLWLRQ��DW�OHDVW�WZR�RI�WKH�GLUHFWRUV�UHSUHVHQWLQJ�WKLV�PDMRULW\�PXVW�EH�LQGHSHQGHQW�RI�WKH�VLJQLӾFDQW�VKDUHKROGHUV�
RI�WKH�&RPSDQ\��7KH�&RPSDQ\�EHOLHYHV�WKDW�3KLOLS�%DXP��3DXO�(YHUDUG��0DUNNX�.DQNDDOD��'U�&KULV�3RLQWRQ�DQG�%DUU\�
5RXUNH�DUH�LQGHSHQGHQW��7KH�%RDUG�KDV�QDPHG�%DUU\�5RXUNH�DV�WKH�VHQLRU�LQGHSHQGHQW�QRQ�H[HFXWLYH�GLUHFWRU�

�
&XUUHQW�
3RVLWLRQ

$SSRLQWHG��
WR�WKH�%RDUG 6WDWXV

$XGLW�	�5LVN�
0DQDJHPHQW�
&RPPLWWHH

1RPLQDWLRQ�
&RPPLWWHH

5HPXQHUDWLRQ�
&RPPLWWHH

+HDOWK��
6DIHW\�DQG�
6XVWDLQDEOH�

'HYHORSPHQW�
&RPPLWWHH

-HOHQD�0DQRMORYLF &KDLUPDQ ���-XO\����� 'HSHQGHQW � 0HPEHU 0HPEHU �
3KLOLS�%DXP 1(' ���$SULO����� ,QGHSHQGHQW � 0HPEHU &KDLU 0HPEHU
3DXO�(YHUDUG 1(' ���$SULO����� ,QGHSHQGHQW 0HPEHU � � &KDLU
7KRPDV�+R\HU &(2 ��0D\����� ([HFXWLYH � � � �
0DUNNX�.DQNDDOD 1(' ���-XQH����� ,QGHSHQGHQW � � 0HPEHU �
'DQNR�.RQFDU ([HFXWLYH ���$XJXVW����� ([HFXWLYH � � � �
&KULV�3RLQWRQ 1(' ���$SULO����� ,QGHSHQGHQW 0HPEHU &KDLU � 0HPEHU
%DUU\�5RXUNH 1(' ���$SULO����� ,QGHSHQGHQW &KDLU � 0HPEHU �

%RDUG�&RPPLWWHHV
7KH�%RDUG�HVWDEOLVKHV�LWV�FRPPLWWHHV�DQG�DSSRLQWV�WKH�FRPPLWWHH�PHPEHUV�IRU�D�WHUP�RI�RԀFH�WKDW�FRQWLQXHV�XQWLO�WKH�
HQG�RI�WKH�IROORZLQJ�DQQXDO�*HQHUDO�0HHWLQJ��

$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH
7KH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�FXUUHQWO\�KDV�WKUHH�PHPEHUV��%DUU\�5RXUNH��FRPPLWWHH�FKDLUPDQ���3DXO�
(YHUDUG�DQG�'U�&KULV�3RLQWRQ��
7KH�%RDUG�KDV�GHӾQHG�WKH�FRPPLWWHH·V�GXWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�UHFRPPHQGDWLRQV�RI�WKH�)LQQLVK�&RUSRUDWH�
*RYHUQDQFH�&RGH��7KH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�VXUYH\V�WKH�DXGLWRUV·�ZRUN�DQG�PRQLWRUV�WKH�*URXS·V�
ӾQDQFLDO�SRVLWLRQ�DQG�WKH�DSSURSULDWHQHVV�RI�LWV�ӾQDQFLDO�UHSRUWLQJ��7KH�FRPPLWWHH�HYDOXDWHV�LQWHUQDO�DXGLW�DQG�ULVN�
PDQDJHPHQW��PDLQWDLQLQJ�FRQWDFW�ZLWK�DXGLWRUV�DQG�HYDOXDWLQJ�WKHLU�UHSRUWV��7KH�FRPPLWWHH�UHSRUWV�UHJXODUO\�WR�WKH�
%RDUG��
,Q�������WKH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�HYDOXDWHG�DQG�PRQLWRUHG�WKH�GHYHORSPHQW�RI�LQWHUQDO�FRQWUROV�
DQG�ULVN�PDQDJHPHQW�SROLFLHV��7KH�*URXS�KDG�QR�SHUPDQHQW�LQWHUQDO�DXGLWRU�GXULQJ�WKH�\HDU��DOWKRXJK�RSHUDWLRQDO�
PDQDJHPHQW�FRPPLVVLRQHG�ORFDO�VSHFLDOLVWV�WR�FRQGXFW�LQWHUQDO�DXGLW�UHYLHZV�ZLWKLQ�VHYHUDO�EXVLQHVV�XQLWV�DV�SDUW�RI�
WKHLU�ORFDO�DVVXUDQFH�SURFHVV��7KH�%RDUG�KDV�UHFHLYHG�DVVXUDQFH�IURP�D�QXPEHU�RI�VRXUFHV��LQFOXGLQJ�D�%RDUG�UHYLHZ�
RI�WKH�*URXS·V�RYHUDOO�VWUDWHJ\�DQG�PDQDJHPHQW�SURFHVVHV�DQG�D�VWURQJ�KHDG�RԀFH�IXQFWLRQ��ZKLFK�KDV�H[HUFLVHG�
VXEVWDQWLDO�VXSHUYLVLRQ�RYHU�WKH�ORFDO�RSHUDWLRQV��LQYROYLQJ�IUHTXHQW�YLVLWV�WR�WKH�RSHUDWLRQV��7KH�LQWHJUDWLRQ�RI�WKH�
&KURPH[�DVVHWV�LQWR�WKH�)HUUR$OOR\�VHJPHQW�KDV�OHG�WR�WKH�6RXWK�$IULFDQ�RԀFH�EHLQJ�IXUWKHU�VWUHQJWKHQHG��SDUWLFXODUO\�
LQ�WKH�DUHDV�RI�PLQLQJ��JHRORJ\�DQG�ӾQDQFH�
$OO�VLJQLӾFDQW�*URXS�FRPSDQLHV�DUH�DXGLWHG�E\�WKH�&RPSDQ\·V�DXGLWRU�LQ�RUGHU�WR�HQVXUH�D�FRQVLVWHQW�DSSURDFK�DQG�WR�
IDFLOLWDWH�FRPPXQLFDWLRQ�EHWZHHQ�WKH�DXGLWRUV�DQG�WKH�&RPPLWWHH��
7KH�&RPPLWWHH�KDV�IRFXVHG�RQ�LPSURYLQJ�PDQDJHPHQW�LQIRUPDWLRQ�ӿRZ�WR�WKH�%RDUG�DQG�RQ�WKH�LGHQWLӾFDWLRQ�DQG�
PDQDJHPHQW�RI�WKH�PDLQ�ULVNV�IDFLQJ�WKH�*URXS��7KH�ULVNV�DUH�GLVFXVVHG�LQ�WKH�%RDUG�RI�'LUHFWRUV·�5HSRUW��7KHVH�
SULRULWLHV�FRQWLQXHG�WR�IRUP�WKH�FRUH�RI�WKH�FRPPLWWHH·V�EXVLQHVV�GXULQJ�������DORQJ�ZLWK�WKH�UHJXODU�VFUXWLQ\�RI�WKH�
*URXS·V�FRPSOLDQFH�ZLWK�ODZV��UHJXODWLRQV�DQG�EHVW�SUDFWLFH��
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1RPLQDWLRQ�&RPPLWWHH
7KH�1RPLQDWLRQ�&RPPLWWHH�FXUUHQWO\�KDV�WKUHH�PHPEHUV��'U�&KULV�3RLQWRQ��FRPPLWWHH�FKDLUPDQ���'U�-HOHQD�0DQRMORYLF�
DQG�3KLOLS�%DXP��
7KH�&RPPLWWHH�OHDGV�WKH�SURFHVV�IRU�PDNLQJ�DSSRLQWPHQWV�WR�WKH�%RDUG�DQG�WKH�H[HFXWLYH�PDQDJHPHQW�DQG�VXEPLWV�
UHFRPPHQGDWLRQV�WR�WKH�%RDUG�LQ�WKLV�UHJDUG��
,Q�������WKH�&RPPLWWHH�SURSRVHG�WKH�DSSRLQWPHQW�RI�7KRPDV�+R\HU�DV�WKH�*URXS·V�&(2��IROORZLQJ�D�GHWDLOHG�H[HFXWLYH�
VHDUFK�DVVLVWHG�E\�DQ�H[WHUQDO�KHDG�KXQWHU�DQG�WKH�LQWHUYLHZLQJ�RI�D�QXPEHU�RI�FDQGLGDWHV�

5HPXQHUDWLRQ�&RPPLWWHH
7KH�5HPXQHUDWLRQ�&RPPLWWHH�FXUUHQWO\�KDV�IRXU�PHPEHUV��3KLOLS�%DXP��FRPPLWWHH�FKDLUPDQ���'U�-HOHQD�0DQRMORYLF��
0DUNNX�.DQNDDOD�DQG�%DUU\�5RXUNH�
7KH�5HPXQHUDWLRQ�&RPPLWWHH�OHDGV�WKH�SURFHVV�UHODWLQJ�WR�WKH�UHPXQHUDWLRQ�RI�WKH�H[HFXWLYH�PDQDJHPHQW�DQG�WKH�
%RDUG��DQG�PDNHV�UHFRPPHQGDWLRQV�WR�WKH�%RDUG�DQG�WR�WKH�*HQHUDO�0HHWLQJ�LQ�UHODWLRQ�WR�WKH�%RDUG·V�UHPXQHUDWLRQ�
7KH�&RPPLWWHH�KDV�PRVW�UHFHQWO\�EHHQ�IRFXVHG�RQ�FUHDWLQJ�D�PDQDJHPHQW�LQFHQWLYH�SODQ�WKDW�LV�PRUH�FORVHO\�DOLJQHG�
ZLWK�WKH�*URXS·V�ORQJ�DQG�VKRUW�WHUP�JURZWK�DQG�SURӾWDELOLW\�WDUJHWV�LQ�RUGHU�WR�EULQJ�WR�VKDUHKROGHUV�DQ�LQFHQWLYH�SODQ�
GHVLJQHG�WR�IXUWKHU�LPSURYH�WKH�UHWXUQ�RQ�WKHLU�LQYHVWPHQW�

6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW�&RPPLWWHH
7KH�6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW�&RPPLWWHH�FXUUHQWO\�KDV�WKUHH�PHPEHUV��3DXO�(YHUDUG��FRPPLWWHH�
FKDLUPDQ���3KLOLS�%DXP�DQG�'U�&KULV�3RLQWRQ��
,WV�PDLQ�IXQFWLRQ�LV�WR�RYHUVHH�DQG�UHYLHZ�DOO�UHOHYDQW�PDWWHUV�LQ�RUGHU�WR�DGYLVH�DQG�JXLGH�WKH�%RDUG�RQ�WKH�VDIHW\��
KHDOWK�DQG�VXVWDLQDELOLW\�RI�WKH�*URXS·V�RSHUDWLRQV�
7KH�&RPPLWWHH�KDV�UHFHQWO\�EHHQ�ZRUNLQJ�RQ�LPSURYLQJ�WKH�WUDFNLQJ�RI�VDIHW\�DQG�KHDOWK�UHODWHG�VWDWLVWLFV�WKURXJKRXW�
WKH�*URXS��$Q�LQGHSHQGHQWO\�SHUIRUPHG�HQYLURQPHQWDO�VWXG\�LQWR�SRWHQWLDO�OHJDF\�OLDELOLWLHV�UHODWLQJ�WR�0RJDOH�$OOR\V�
ZDV�DOVR�FRQGXFWHG�

%RDUG�DQG�&RPPLWWHH�PHHWLQJV�
'XULQJ������WKH�%RDUG�KHOG����PHHWLQJV��7KH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�PHW�RQ�QLQH�RFFDVLRQV��WKH�
5HPXQHUDWLRQ�&RPPLWWHH�RQ�ӾYH�RFFDVLRQV��WKH�1RPLQDWLRQ�&RPPLWWHH�RQ�WZR�RFFDVLRQV�DQG�WKH�+HDOWK��6DIHW\�DQG�
6XVWDLQDEOH�'HYHORSPHQW�&RPPLWWHH�RQ�WKUHH�RFFDVLRQV��7KH�DWWHQGDQFH�UHFRUG�RI�WKH�'LUHFWRUV�GXULQJ�WKH�SHULRG�LV�
VKRZQ�LQ�WKH�WDEOH�EHORZ��7KH�DYHUDJH�DWWHQGDQFH�SHUFHQWDJH�RI�WKH�PHPEHUV�RI�WKH�%RDUG�ZDV�����

� %RDUG

$XGLW�DQG�5LVN�
0DQDJHPHQW�
&RPPLWWHH

1RPLQDWLRQ�
&RPPLWWHH

5HPXQHUDWLRQ�
&RPPLWWHH

+HDOWK��
6DIHW\�DQG�
6XVWDLQDEOH�

'HYHORSPHQW�
&RPPLWWHH

3KLOLS�%DXP �� � � �
3DXO�(YHUDUG �� � �
7KRPDV�+R\HU �
0DUNNX�.DQNDDOD �� �
'DQNR�.RQFDU ��
-HOHQD�0DQRMORYLF �� � �
&KULV�3RLQWRQ �� � � �
%DUU\�5RXUNH �� � �
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&RUSRUDWH�*RYHUQDQFH��

5HPXQHUDWLRQ
7KH�$QQXDO�*HQHUDO�0HHWLQJ�KHOG�RQ����0D\������DSSURYHG�WKH�UHPXQHUDWLRQ�IRU�WKH�PHPEHUV�RI�WKH�%RDUG�DV�IROORZV��
&KDLUPDQ�(85�������DQG�HDFK�QRQ�H[HFXWLYH�GLUHFWRU�(85�������SHU�PRQWK��'XULQJ�WKH�ӾQDQFLDO�\HDU�������WKH�%RDUG�
PHPEHUV�UHFHLYHG�D�WRWDO�RI�(85�������������������LQ�%RDUG�PHPEHUVKLS�IHHV��,Q�DGGLWLRQ��WKH�%RDUG�PHPEHUV�UHFHLYHG�
IHHV�IRU�FRPPLWWHH�PHHWLQJV�WRWDOLQJ�(85������������������
,Q�DGGLWLRQ�WR�WKH�PHPEHUVKLS�DQG�PHHWLQJ�IHHV��WKH������$QQXDO�*HQHUDO�0HHWLQJ�RI�WKH�&RPSDQ\�DXWKRULVHG�WKH�
%RDUG�RI�'LUHFWRUV�WR�GHFLGH�RQ�DQ�LVVXH�RI�D�PD[LPXP�RI���������QHZ�VKDUHV�RU�VKDUHV�IURP�WKH�&RPSDQ\·V�WUHDVXU\�
VKDUHV�E\�D�GLUHFWHG�IUHH�LVVXH�WR�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��7KH�%RDUG�PD\�GHFLGH�WR�LVVXH��������VKDUHV�
HDFK�WR�WKH�'HSXW\�&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�WKH�&KDLUPDQ�RI�WKH�$XGLW�&RPPLWWHH�DQG��������VKDUHV�WR�
HDFK�RI�WKH�RWKHU�QRQ�H[HFXWLYH�%RDUG�PHPEHUV��7KLV�DXWKRULVDWLRQ�ZDV�QRW�XVHG�GXULQJ������

&KLHI�([HFXWLYH�2IILFHU�DQG�([HFXWLYH�0DQDJHPHQW�7HDP
&KLHI�([HFXWLYH�2IILFHU
7KH�%RDUG�DSSRLQWV�WKH�&KLHI�([HFXWLYH�2ԀFHU��&(2���ZKR�OHDGV�WKH�H[HFXWLYH�PDQDJHPHQW�RI�WKH�*URXS�LQ�DFFRUGDQFH�
ZLWK�WKH�%RDUG·V�LQVWUXFWLRQV��,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�&(2�WR�OHDG�DQG�VWHHU�WKH�*URXS�DQG�WR�DFW�DV�WKH�
VSRNHVSHUVRQ�IRU�WKH�*URXS�ERWK�LQWHUQDOO\�DQG�H[WHUQDOO\��7KH�&(2�PDQDJHV��GHYHORSV��JXLGHV�DQG�VXSHUYLVHV�WKH�
*URXS·V�DFWLYLWLHV��,Q�WKHVH�GXWLHV��WKH�&(2�LV�DVVLVWHG�E\�WKH�([HFXWLYH�0DQDJHPHQW�7HDP�DQG�WKH�SHUVRQQHO�DW�WKH�
*URXS·V�KHDGTXDUWHUV��7KH�&(2�UHSRUWV�WR�WKH�%RDUG�RI�'LUHFWRUV�DQG�SUHSDUHV�SUHVHQWDWLRQV�DQG�GRFXPHQWDWLRQ�IRU�WKH�
%RDUG��7KH�IRFXV�RI�WKH�&(2�UROH�LV�RQ�PDMRU�VWUDWHJLF�DFWLYLWLHV��ZKHUH�KLV�RU�KHU�GLUHFW�LQYROYHPHQW�DQG�FRPPLWPHQW�
DUH�HVVHQWLDO��ZKHWKHU�FRQFHUQLQJ�DFTXLVLWLRQV��FDSLWDOLVDWLRQ��OLVWLQJ�RU�RWKHU�VSHFLDO�SURMHFWV�
7KH�&(2·V�RQJRLQJ�UHVSRQVLELOLWLHV�LQFOXGH�WKH�IROORZLQJ�
�� 3URYLGLQJ�OHDGHUVKLS�WR�WKH�*URXS�DQG�GHWHUPLQLQJ�LWV�SULRULWLHV�DQG�RSHUDWLQJ�SUDFWLFHV�
�� 3UHSDULQJ�DQG�GHYHORSLQJ�WKH�*URXS·V�VWUDWHJ\�IRU�WKH�%RDUG·V�DSSURYDO�
�� ,PSOHPHQWLQJ�WKH�*URXS·V�VWUDWHJ\�DQG�GHOLYHULQJ�SHUIRUPDQFH�LQ�OLQH�ZLWK�WDUJHWV�
�� 3ODQQLQJ�DQG�PDQDJLQJ�WKH�RUJDQLVDWLRQDO�VWUXFWXUH��FDSLWDO�VWUXFWXUH��LQYHVWPHQWV��PHUJHUV�DQG�DFTXLVLWLRQV��GH�

PHUJHUV��FUHGLWV��JXDUDQWHHV�DQG�RWKHU�VXEVWDQWLDO�FRPPLWPHQWV�IRU�WKH�%RDUG·V�DSSURYDO�
�� 2UJDQLVLQJ�WKH�*URXS·V�ӾQDQFH��ERRNNHHSLQJ�DQG�LQWHUQDO�FRQWURO�PDWWHUV��DQG
�� &RRUGLQDWLQJ�FRPPXQLFDWLRQV�WR�VKDUHKROGHUV��WKH�LQYHVWPHQW�FRPPXQLW\�DQG�WKH�PHGLD�
7KRPDV�+R\HU�ZDV�DSSRLQWHG�*URXS�&(2�LQ�0D\�������'U�'DQNR�.RQFDU��SUHYLRXVO\�$FWLQJ�0DQDJLQJ�'LUHFWRU��ZDV�
DSSRLQWHG�(QWHUSULVH�'LUHFWRU�DQG�ZDV�DOVR�UH�HOHFWHG�WR�WKH�%RDUG�
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([HFXWLYH�0DQDJHPHQW�7HDP

7KH�*URXS·V�([HFXWLYH�0DQDJHPHQW�7HDP��´(07µ��DVVLVWV�WKH�*URXS�
&(2�LQ�HӽHFWLYHO\�DFFRPSOLVKLQJ�KLV�GXWLHV��7KH�(07�LV�DQ�DGYLVRU\�
ERG\�ZKLFK�ZDV�VHW�XS�E\�WKH�%RDUG�RI�'LUHFWRUV�LQ�1RYHPEHU�������
,W�KDV�QHLWKHU�DXWKRULW\��EDVHG�RQ�ODZV�RU�WKH�$UWLFOHV�RI�$VVRFLDWLRQ��
QRU�DQ\�LQGHSHQGHQW�GHFLVLRQ�PDNLQJ�ULJKWV��'HFLVLRQV�RQ�PDWWHUV�
GLVFXVVHG�E\�WKH�(07�DUH�WDNHQ�E\�WKH�&(2��WKH�(07�PHPEHU�
UHVSRQVLEOH�IRU�WKH�PDWWHU�LQ�TXHVWLRQ�RU�WKH�*URXS·V�%RDUG�RI�
'LUHFWRUV��DV�DSSURSULDWH��

'U�'DQNR�.RQFDU��(QWHUSULVH�'LUHFWRUߐ
'LSORPD��(QJLQHHULQJ���0�6F���(QJLQHHULQJ���3K�'���(QJLQHHULQJ�
'DQNR�.RQFDU�ZDV�D�PHPEHU�RI�WKH�%RDUG�EHWZHHQ�0DUFK������DQG�-XO\������DQG�ZDV�UH�HOHFWHG�
DW�WKH�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�RQ����$XJXVW�������ZLWK�VSHFLDO�UHVSRQVLELOLW\�IRU�VWUDWHJ\�
DQG�QHZ�EXVLQHVV�GHYHORSPHQW��+H�KDV�H[WHQVLYH�H[SHULHQFH�LQ�PLQHUDOV�SURFHVVLQJ�DQG�WUDGLQJ��
LQFOXGLQJ����\HDUV�LQ�IHUURFKURPH�SURFHVVLQJ�ZLWK�VL[�\HDUV�H[SHULHQFH�LQ�WKH�DSSOLFDWLRQ�RI�GLUHFW�
FXUUHQW�WHFKQRORJ\�WR�IHUURFKURPH�SURFHVVLQJ��+H�KDV�VHUYHG�DV�&KDLUPDQ�RI�6DPDQFRU�&KURPH��
*HQHUDO�'LUHFWRU�RI�5&6�/WG�DQG�LV�*HQHUDO�'LUHFWRU�RI�.HUPDV��+H�ZDV�$FWLQJ�0DQDJLQJ�'LUHFWRU�RI�
WKH�&RPSDQ\�EHWZHHQ�2FWREHU������DQG�0D\�������

7KRPDV�+R\HU��&KLHI�([HFXWLYH�2ԀFHU
0�6F��(FRQRPLFV�
7KRPDV�+R\HU�ZDV�QRQ�H[HFXWLYH�GLUHFWRU�RI�5XXNNL�%RDUG�EHWZHHQ�2FWREHU������DQG�$SULO������
DQG�ZDV�UH�HOHFWHG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RQ����0D\�������+H�MRLQHG�5XXNNL�LQ������DV�
&(2�RI�WKH�QRZ�GLYHVWHG�ZRRG�SURFHVVLQJ�GLYLVLRQ��'XULQJ�KLV�WHQXUH�KH�ZDV�UHVSRQVLEOH�IRU�WXUQLQJ�
DURXQG�WKH�GLYLVLRQ�DQG�IRU�WKH�VXFFHVVIXO�VDOH�RI�ӾYH�VXEVLGLDULHV��YDOXHG�DW�RYHU�(85�����PLOOLRQ��
,Q�2FWREHU������KH�ZDV�SURPRWHG�WR�*URXS�&)2�DQG�LQ�0D\������WR�*URXS�&KLHI�([HFXWLYH�2ԀFHU�
DQG�MRLQHG�WKH�%RDUG��3ULRU�WR�MRLQLQJ�5XXNNL��KH�KHOG�D�QXPEHU�RI�VHQLRU�PDQDJHPHQW�SRVLWLRQV�LQ�
SRUWIROLR�PDQDJHPHQW��SULYDWH�HTXLW\�DQG�ӾQDQFH�DW�$OOLDQ]��%DQN�DP�%HOOHYXH��,QYLVLRQ�DQG�$OGDWD�
6ROXWLRQ�

6WHIDQR�%RQDWL��&KLHI�&RPPHUFLDO�2ԀFHUߐ
%�6F��&KHPLVWU\��VSHFLDOLVLQJ�LQ�,QRUJDQLF�&KHPLVWU\�DQG�0HWDOOXUJ\�
6WHIDQR�%RQDWL�MRLQHG�5XXNNL�LQ�������DV�SDUW�RI�WKH�WUDQVDFWLRQ�ZKLFK�DFTXLUHG�5&6�/WG��WKH�
&RPSDQ\·V�VDOHV�DQG�PDUNHWLQJ�DUP���+H�ZDV�(XURSHDQ�+HDG�RI�WKH�0LQHUDOV�%XVLQHVV��ZKLFK�LV�
QRZ�WKH�6SHFLDOLW\�$OOR\V�GLYLVLRQ��XQWLO�KLV�SURPRWLRQ�WR�&KLHI�&RPPHUFLDO�2ԀFHU�LQ�0D\�������+H�
LV�QRZ�UHVSRQVLEOH�IRU�ERWK�WKH�6SHFLDOLW\�$OOR\�GLYLVLRQ�DQG�5&6���3ULRU�WR�MRLQLQJ�5XXNNL��KH�KHOG�
YDULRXV�VHQLRU�PDQDJHPHQW�SRVLWLRQV��LQFOXGLQJ�&(2�RI�5&6�/WG�EHWZHHQ������WR�������+HDG�RI�
D�%$6)�RSHUDWLRQDO�GLYLVLRQ�LQ�,WDO\�DQG�([HFXWLYH�9LFH�3UHVLGHQW�RI�'LUR[��SDUW�RI�D�SULYDWH�,WDOLDQ�
FRQJORPHUDWH�DQG�RQH�RI�WKH�PDUNHW�OHDGHUV�LQ�WKH�FKURPH�FKHPLFDOV�EXVLQHVV�
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.DOOH�/HKWRQHQ��*HQHUDO�0DQDJHU��)LQDQFHߐ
0�6F�(FRQRPLFV
.DOOH�/HKWRQHQ�MRLQHG�5XXNNL�LQ������DV�9LFH�3UHVLGHQW�0HUJHUV�	�$FTXLVLWLRQV�RI�WKH�QRZ�GLYHVWHG�
ZRRG�SURFHVVLQJ�EXVLQHVV�EHIRUH�EHLQJ�SURPRWHG�WR�&)2�RI�WKH�ZRRG�GLYLVLRQ�LQ�������+H�ZDV�
SURPRWHG�WR�*HQHUDO�0DQDJHU��)LQDQFH�LQ�2FWREHU�������3ULRU�WR�MRLQLQJ�5XXNNL��KH�KHOG�D�QXPEHU�RI�
VHQLRU�PDQDJHPHQW�SRVLWLRQV�LQFOXGLQJ�*URXS�&RQWUROOHU�RI�$OGDWD�6ROXWLRQ�2\M�DQG�9LFH�3UHVLGHQW�RI�
)LQDQFH�IRU�6HYHQ�1HWZRUNV�/WG�

'U�$OLVWDLU�5XLWHUV��([HFXWLYH�&KDLUPDQ��5XXNNL�6RXWK�$IULFDߐ
%$��(FRQRPLF�+LVWRU\���3K�'���6RFLRORJ\�
$OLVWDLU�5XLWHUV�MRLQHG�5XXNNL�LQ�1RYHPEHU������DV�5XXNNL�6RXWK�$IULFD·V�0DQDJLQJ�'LUHFWRU��3ULRU�
WR�MRLQLQJ�5XXNNL��KH�ZDV�&KLHI�([HFXWLYH�2ԀFHU�RI�WKH�EODFN�HPSRZHUPHQW�FRPSDQ\��7KH�6HGLNR�
*URXS��D�GLYHUVLӾHG�LQYHVWPHQW�KROGLQJV�FRPSDQ\��%HIRUH�WUDQVIHUULQJ�WR�WKH�SULYDWH�VHFWRU�LQ�
������'U�5XLWHUV�VHUYHG�DV�D�SXEOLF�VHUYDQW�LQ�WKH�QHZ�6RXWK�$IULFDQ�GHPRFUDWLF�JRYHUQPHQW�IURP�
�����WR�������+H�KHOG�QXPHURXV�VHQLRU�SRVLWLRQV�LQFOXGLQJ�WKH�&RPPLVVLRQHU�RI�WKH�&RPSHWLWLRQ�
&RPPLVVLRQ�DQG�WKH�'LUHFWRU�*HQHUDO�RI�WKH�'HSDUWPHQW�RI�7UDGH�DQG�,QGXVWU\��+H�VHUYHV�RQ�WKH�
ERDUGV�RI�8PFHER�0LQLQJ��$FFRU�6HUYLFHV�6RXWK�$IULFD�DQG�6HGLNR�+ROGLQJV��+H�ZDV�DOVR�D�'H�%HHUV�
6FKRODU�

0DUNXV�.LYLPlNL��*HQHUDO�0DQDJHU��&RUSRUDWH�$ӽDLUV�DQG�&RPSDQ\�6HFUHWDU\ߐ
//�0��0DVWHU�RI�/DZV�
0DUNXV�.LYLPlNL�MRLQHG�5XXNNL�DV�+HDG�RI�ZRRG�SURFHVVLQJ�EXVLQHVV�DQG�%XVLQHVV�'HYHORSPHQW�RI�
WKH�QRZ�GLYHVWHG�ZRRG�GLYLVLRQ�LQ�0DUFK�������+H�ZDV�SURPRWHG�WR�*HQHUDO�0DQDJHU��&RUSRUDWH�
$ӽDLUV�DQG�&RPSDQ\�6HFUHWDU\�LQ�2FWREHU�������3ULRU�WR�MRLQLQJ�5XXNNL��KH�KHOG�YDULRXV�VHQLRU�
PDQDJHPHQW�SRVLWLRQV�LQFOXGLQJ�6HQLRU�9LFH�3UHVLGHQW�DQG�*HQHUDO�&RXQVHO�RI�(OFRWHT�6(�DQG�9LFH�
3UHVLGHQW�RI�/HJDO�$ӽDLUV�ZLWK�$OGDWD�6ROXWLRQ�2\M�

&RUSRUDWH�*RYHUQDQFH��
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,QWHUQDO�&RQWURO
7KH�SULQFLSOHV�RI�LQWHUQDO�FRQWURO�DUH�FRQӾUPHG�E\�WKH�%RDUG��7KH�*URXS·V�(07�PHPEHUV�DUH�LQ�FKDUJH�RI�WKH�GD\�WR�
GD\�EXVLQHVV�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�FRQWURO�LQ�WKHLU�UHVSHFWLYH�UHVSRQVLELOLW\�DUHDV��

0DLQ�3ULQFLSOHV�RI�5LVN�0DQDJHPHQW�DQG�,QWHUQDO�&RQWURO
7KH�SXUSRVH�RI�ULVN�PDQDJHPHQW�LV�WR�LGHQWLI\��HYDOXDWH�DQG�PLWLJDWH�WKH�SRWHQWLDO�ULVNV�WKDW�FRXOG�LPSDFW�WKH�*URXS·V�
EXVLQHVV�DQG�WKH�LPSOHPHQWDWLRQ�RI�LWV�VWUDWHJ\��DQG�WR�HQVXUH�WKDW�ULVNV�DUH�SURSRUWLRQDO�WR�WKH�*URXS·V�ULVN�EHDULQJ�
FDSDFLW\��
7KH�*URXS·V�ULVN�PDQDJHPHQW�SROLF\�LV�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�DQG�GHӾQHV�WKH�REMHFWLYHV��DSSURDFKHV�DQG�
DUHDV�RI�UHVSRQVLELOLW\�RI�ULVN�PDQDJHPHQW�DFWLYLWLHV��7KH�*URXS·V�NH\�ULVNV�DUH�UHYLHZHG�DQG�DVVHVVHG�E\�WKH�%RDUG�RQ�D�
UHJXODU�EDVLV��7KH�*URXS·V�EXVLQHVV�VHJPHQWV��DQG�WKH�EXVLQHVV�XQLWV�ZLWKLQ�WKRVH�VHJPHQWV��DUH�SULPDULO\�UHVSRQVLEOH�
IRU�PDQDJLQJ�WKHLU�ULVNV��WKHLU�ӾQDQFLDO�SHUIRUPDQFH�DQG�WKHLU�FRPSOLDQFH�ZLWK�WKH�*URXS·V�ULVN�PDQDJHPHQW�SROLFLHV�
DQG�LQWHUQDO�FRQWURO�SURFHGXUHV��(DFK�VHJPHQW�DVVHVVHV�DQG�UHSRUWV�LWV�ULVN�SRVLWLRQ�WR�WKH�(07�RQ�D�PRQWKO\�EDVLV�
7KH�%RDUG�RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�RUJDQLVLQJ�DQG�PDLQWDLQLQJ�DGHTXDWH�DQG�HӽHFWLYH�LQWHUQDO�FRQWURO�SHUIRUPHG�
E\�WKH�VHQLRU�DQG�H[HFXWLYH�PDQDJHPHQW�DV�ZHOO�DV�RWKHU�5XXNNL�SHUVRQQHO��DQG�DVVLVWHG�E\�WKLUG�SDUW\�H[SHUWV�ZKHQ�
DSSURSULDWH��
7KH�%RDUG�RI�'LUHFWRUV�GHFLGHV�RQ�WKH�*URXS·V�PDQDJHPHQW�V\VWHP�DQG�WKH�FRUSRUDWH�DQG�RUJDQLVDWLRQDO�VWUXFWXUH�
UHTXLUHG�E\�HDFK�EXVLQHVV�XQLW�ZLWK�D�YLHZ�WR�SURYLGLQJ�VROLG�IRXQGDWLRQV�IRU�HӽHFWLYH�LQWHUQDO�FRQWURO��,QWHUQDO�FRQWURO�
DQG�ULVN�PDQDJHPHQW�UHODWHG�WR�ӾQDQFLDO�UHSRUWLQJ�DW�WKH�*URXS�OHYHO�DUH�SHUIRUPHG�LQ�D�FRRUGLQDWHG�ZD\�E\�D�IXQFWLRQ�
LQGHSHQGHQW�RI�WKH�EXVLQHVV�DUHDV��(DFK�VXEVLGLDU\·V�H[HFXWLYH�PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�LPSOHPHQWDWLRQ�RI�
LQWHUQDO�FRQWURO�DQG�ULVN�PDQDJHPHQW�WR�WKH�DJUHHG�*URXS�SULQFLSOHV�DQG�JXLGHOLQHV�
7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�SURYLGHV�UHDVRQDEOH�UDWKHU�WKDQ�DEVROXWH�DVVXUDQFH�WKDW�5XXNNL·V�EXVLQHVV�REMHFWLYHV�ZLOO�
EH�DFKLHYHG�ZLWKLQ�WKH�ULVN�WROHUDQFH�OHYHOV�GHӾQHG�E\�WKH�%RDUG�
,QWHUQDO�FRQWURO�UHIHUV�WR�HOHPHQWV�RI�ӾQDQFLDO�DQG�RSHUDWLRQDO�PDQDJHPHQW�ZKLFK�DUH�GHVLJQHG�WR�HQVXUH�
�� $FKLHYHPHQW�RI�GHӾQHG�SHUIRUPDQFH�WDUJHWV��
�� (ԀFLHQW�XVH�RI�UHVRXUFHV�DQG�SURWHFWLRQ�RI�DVVHWV��
�� (ӽHFWLYH�PDQDJHPHQW�RI�ULVNV��
�� $FFXUDWH��WLPHO\�DQG�FRQWLQXRXV�GHOLYHU\�RI�ӾQDQFLDO�DQG�RSHUDWLRQDO�LQIRUPDWLRQ��
�� )XOO�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�DV�ZHOO�DV�LQWHUQDO�SROLFLHV��DQG
�� %XVLQHVV�FRQWLQXLW\�WKURXJK�VHFXUH�V\VWHPV�DQG�VWDEOH�RSHUDWLQJ�SURFHGXUHV�
7KH�6WUXFWXUH�RI�,QWHUQDO�&RQWURO�6\VWHPV
7KH�PDLQ�VWUXFWXUDO�HOHPHQWV�RI�WKH�*URXS·V�LQWHUQDO�FRQWURO�V\VWHP�DUH�
�� 7KH�ULVN�PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO�SROLFLHV�DQG�SULQFLSOHV�GHӾQHG�E\�WKH�%RDUG�
�� ,PSOHPHQWDWLRQ�RI�WKH�SROLFLHV�DQG�SULQFLSOHV�XQGHU�WKH�VXSHUYLVLRQ�RI�*URXS�PDQDJHPHQW�
�� 6XSHUYLVLRQ�RI�WKH�HԀFLHQF\�DQG�IXQFWLRQDOLW\�RI�WKH�EXVLQHVV�RSHUDWLRQV�E\�*URXS�PDQDJHPHQW�
�� 6XSHUYLVLRQ�RI�WKH�TXDOLW\�DQG�FRPSOLDQFH�RI�WKH�ӾQDQFLDO�UHSRUWLQJ�E\�WKH�*URXS�ӾQDQFH�GHSDUWPHQW�
�� $Q�HӽHFWLYH�FRQWURO�HQYLURQPHQW�ZLWKLQ�DOO�RUJDQLVDWLRQDO�OHYHOV�DQG�EXVLQHVV�XQLWV��LQFOXGLQJ�WDLORUHG�FRQWUROV�IRU�

HDFK�EXVLQHVV�SURFHVV��DQG
�� ,QWHUQDO�DXGLWV�FRQGXFWHG�DV�DQG�ZKHQ�QHHGHG�
7KH�,QWHUQDO�&RQWURO�RI�WKH�)LQDQFLDO�5HSRUWLQJ�3URFHVV
7KH�*URXS·V�ӾQDQFLDO�RUJDQLVDWLRQ�LV�VWUXFWXUHG�VR�WKDW�HDFK�EXVLQHVV�XQLW�KDV�LWV�RZQ�ӾQDQFH�IXQFWLRQ��EXW�RYHUDOO�
ӾQDQFLDO�PDQDJHPHQW�LQFOXGLQJ�DFFRXQWLQJ��WD[DWLRQ�DQG�ӾQDQFLQJ�LV�FHQWUDOLVHG�ZLWKLQ�WKH�*URXS·V�SDUHQW�FRPSDQ\�
7KH�*URXS�ӾQDQFH�GHSDUWPHQW�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKH�FRPSOLDQFH��TXDOLW\�DQG�WLPHOLQHVV�RI�WKH�*URXS·V�
H[WHUQDO�DQG�LQWHUQDO�ӾQDQFLDO�UHSRUWLQJ��7KH�LQWHUQDO�FRQWURO�PHFKDQLVPV�DUH�EDVHG�RQ�WKH�SROLFLHV��SURFHGXUHV�DQG�
DXWKRULVDWLRQV�HVWDEOLVKHG�DQG�DSSURYHG�E\�WKH�%RDUG��,Q�DGGLWLRQ�WR�FRQWURO�PHFKDQLVPV��WUDLQLQJ�DQG�VKDULQJ�RI�
NQRZOHGJH�DUH�DOVR�VLJQLӾFDQW�WRROV�RI�LQWHUQDO�FRQWURO�
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&RUSRUDWH�*RYHUQDQFH��

(DFK�EXVLQHVV�XQLW�KDV�LWV�RZQ�ӾQDQFH�IXQFWLRQ�ZKLFK�UHSRUWV�WR�WKH�*URXS�ӾQDQFH�GHSDUWPHQW��7KH�EXVLQHVV�XQLW·V�
ӾQDQFH�IXQFWLRQ�LV�UHVSRQVLEOH�IRU�WKH�XQLW·V�DFFRXQWLQJ�DQG�GDLO\�ӾQDQFLDO�RSHUDWLRQV�DQG�LQWHUQDO�UHSRUWLQJ��7KH�
ӾQDQFH�IXQFWLRQ�DQG�DGPLQLVWUDWLRQ�LV�RYHUVHHQ�E\�WKH�XQLW·V�PDQDJHPHQW�WHDP�DQG�UHSRUWV�WR�WKH�KHDG�RI�WKH�EXVLQHVV�
XQLW·V�VHJPHQW�
7KH�WDVNV�RI�WKH�*URXS·V�ӾQDQFH�GHSDUWPHQW�FRQVLVW��DPRQJ�RWKHU�WKLQJV��RI�PRQWKO\�FRQVROLGDWLRQ�RI�WKH�*URXS·V�
DFFRXQWV��SUHSDUDWLRQ�RI�WKH�TXDUWHUO\�LQWHULP�UHSRUWV�DQG�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV��ӾQDQFLQJ�RI�WKH�*URXS��DQG�
WD[�SODQQLQJ�
&RQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�E\�XVLQJ�FRQVROLGDWLRQ�VRIWZDUH��7KH�DFFRXQWLQJ�RI�WKH�&RPSDQ\·V�
VXEVLGLDULHV�LV�FDUULHG�RXW�E\�DFFRXQWLQJ�V\VWHPV�DQG�WKH�DFFRXQWDQWV�ZLWKLQ�HDFK�VXEVLGLDU\�HQWHU�WKH�DFFRXQWLQJ�
LQIRUPDWLRQ�GLUHFWO\�LQWR�WKH�FRQVROLGDWLRQ�V\VWHP��RU�LQ�VRPH�FDVHV�VHQG�WKH�LQIRUPDWLRQ�LQ�D�SUHGHӾQHG�IRUPDW�WR�WKH�
*URXS·V�ӾQDQFLDO�DGPLQLVWUDWLRQ�WR�EH�FRQVROLGDWHG��

5ROHV�DQG�5HVSRQVLELOLWLHV�5HJDUGLQJ�5LVN�0DQDJHPHQW�DQG�,QWHUQDO�&RQWURO
%RDUG�RI�'LUHFWRUV
7KH�%RDUG�RI�'LUHFWRUV�LV�XOWLPDWHO\�UHVSRQVLEOH�IRU�WKH�DGPLQLVWUDWLRQ�DQG�WKH�SURSHU�RUJDQLVDWLRQ�RI�WKH�*URXS·V�
RSHUDWLRQV�DQG�DSSURYHV�DOO�LQWHUQDO�FRQWURO��ULVN�PDQDJHPHQW�DQG�FRUSRUDWH�JRYHUQDQFH�SROLFLHV��7KH�%RDUG�HVWDEOLVKHV�
WKH�ULVN�WDNLQJ�OHYHO�DQG�ULVN�EHDULQJ�FDSDFLW\�RI�WKH�*URXS�DQG�UHDVVHVVHV�WKHP�RQ�D�UHJXODU�EDVLV�DV�SDUW�RI�WKH�
*URXS·V�VWUDWHJ\�DQG�JRDO�VHWWLQJ�SURFHVV��7KH�%RDUG�UHSRUWV�WR�WKH�VKDUHKROGHUV�RI�WKH�&RPSDQ\�

$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH
7KH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�LV�UHVSRQVLEOH�IRU�WKH�IROORZLQJ�LQWHUQDO�FRQWURO�UHODWHG�DFWLYLWLHV��
�� 0RQLWRULQJ�WKH�UHSRUWLQJ�SURFHVV�RI�WKH�ӾQDQFLDO�VWDWHPHQWV��
�� 6XSHUYLVLQJ�WKH�ӾQDQFLDO�UHSRUWLQJ�SURFHVV��
�� 0RQLWRULQJ�WKH�HԀFLHQF\�RI�WKH�*URXS·V�LQWHUQDO�FRQWURO��LQWHUQDO�DXGLW�DQG�ULVN�PDQDJHPHQW�V\VWHPV��DQG�
�� 0RQLWRULQJ�WKH�VWDWXWRU\�DXGLW�RI�WKH�ӾQDQFLDO�VWDWHPHQWV�DQG�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�
*URXS�0DQDJHPHQW
7KH�*URXS·V�PDQDJHPHQW�LV�LQ�FKDUJH�RI�WKH�GD\�WR�GD\�PDQDJHPHQW�RI�WKH�*URXS�LQ�DFFRUGDQFH�ZLWK�WKH�LQVWUXFWLRQV�
DQG�RUGHUV�JLYHQ�E\�WKH�%RDUG��,W�VHWV�WKH�IUDPHZRUN�RI�WKH�LQWHUQDO�FRQWURO�HQYLURQPHQW�DQG�LV�LQ�FKDUJH�RI�WKH�*URXS·V�
ULVN�PDQDJHPHQW�SURFHVV�DQG�LWV�FRQWLQXRXV�GHYHORSPHQW��7KLV�LQFOXGHV�DOORFDWLRQ�RI�UHVRXUFHV�WR�WKH�ZRUN�DQG�
FRQWLQXRXV�UHYLHZ�RI�WKH�ULVN�PDQDJHPHQW�SROLFLHV��DV�ZHOO�DV�GHӾQLQJ�WKH�SULQFLSOHV�RI�RSHUDWLRQ�DQG�RYHUDOO�SURFHVVHV��
7KH�*HQHUDO�0DQDJHU��)LQDQFH�HQVXUHV�WKDW�WKH�*URXS·V�DFFRXQWLQJ�DQG�ӾQDQFLDO�UHSRUWLQJ�SUDFWLFHV�FRPSO\�ZLWK�WKH�ODZ��
DQG�WKDW�DOO�ӾQDQFLDO�PDWWHUV�DUH�KDQGOHG�HӽHFWLYHO\��7KH�*HQHUDO�0DQDJHU��&RUSRUDWH�$ӽDLUV�HQVXUHV�WKDW�WKH�*URXS·V�
FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�FRPSO\�ZLWK�WKH�ODZ�DQG�WKDW�DOO�OHJDO�PDWWHUV�RI�WKH�*URXS�DUH�KDQGOHG�DSSURSULDWHO\�

([WHUQDO�$XGLW
$FFRUGLQJ�WR�WKH�$UWLFOHV�RI�$VVRFLDWLRQ��WKH�DQQXDO�*HQHUDO�0HHWLQJ�RI�VKDUHKROGHUV�HOHFWV�WKH�&RPSDQ\·V�DXGLWRU��
ZKLFK�PXVW�EH�D�ӾUP�DXWKRULVHG�E\�WKH�)LQQLVK�&HQWUDO�&KDPEHU�RI�&RPPHUFH��RWKHUZLVH�WKH�&RPSDQ\�ZLOO�KDYH�RQH�
PDLQ�DXGLWRU�DQG�RQH�GHSXW\�DXGLWRU��7KH�DXGLWRU·V�WHUP�LV�IRU�RQH�\HDU�DQG�ӾQLVKHV�DW�WKH�HQG�RI�WKH�ӾUVW�*HQHUDO�
0HHWLQJ�IROORZLQJ�HOHFWLRQ�
2Q����0D\������5XXNNL·V�*HQHUDO�0HHWLQJ�HOHFWHG�$XWKRULVHG�3XEOLF�$FFRXQWDQW�(UQVW�	�<RXQJ�2\�DV�DXGLWRU��ZLWK�
$XWKRULVHG�3XEOLF�$FFRXQWDQW�7RPL�(QJOXQG�KDYLQJ�WKH�SULQFLSDO�UHVSRQVLELOLW\��(UQVW�	�<RXQJ�LV�DOVR�WKH�ORFDO�DXGLWRU�RI�
DOO�RI�WKH�*URXS�FRPSDQLHV�
,Q������WKH�*URXS�SDLG�(85���������IRU�DXGLW�IHHV�����������DQG�(85���������IRU�QRQ�DXGLW�VHUYLFHV�������������WR�
(UQVW�	�<RXQJ�
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,QVLGHU�$GPLQLVWUDWLRQ
7KH�&RPSDQ\�FRPSOLHV�ZLWK�WKH�*XLGHOLQHV�IRU�,QVLGHUV�LVVXHG�E\�WKH�1$6'$4�20;�+HOVLQNL�6WRFN�([FKDQJH�

3XEOLF�,QVLGHU�5HJLVWHU
7KH�&RPSDQ\·V�SHUPDQHQW�SXEOLF�LQVLGHUV�FRPSULVH�WKH�%RDUG�PHPEHUV��WKH�&(2��WKH�([HFXWLYH�0DQDJHPHQW�7HDP�
DQG�WKH�DXGLWRUV��$OO�SHUPDQHQW�SXEOLF�LQVLGHUV�DQG�WKH�VWDWXWRU\�LQIRUPDWLRQ�DERXW�WKHP��WKHLU�UHODWHG�SDUWLHV�DQG�WKH�
HQWLWLHV�FRQWUROOHG�E\�WKHP�RU�LQ�ZKLFK�WKH\�H[HUFLVH�LQӿXHQFH��KDYH�EHHQ�HQWHUHG�LQWR�WKH�&RPSDQ\·V�SXEOLF�LQVLGHU�
UHJLVWHU�ZKLFK�LV�SXEOLVKHG�RQ�WKH�*URXS·V�ZHEVLWH�
5XXNNL�LPSRVHV�D�UHVWULFWLRQ�RQ�WUDGLQJ�IRU�LQVLGHUV�ZKLFK�IRUELGV�WUDGLQJ�LQ�WKH�&RPSDQ\·V�VKDUHV�IRU����GD\V�EHIRUH�
WKH�SXEOLFDWLRQ�RI�ӾQDQFLDO�UHSRUWV��3ULRU�WR�WKH�DQQRXQFHPHQW�RI�DQQXDO�UHVXOWV�WKH�FORVHG�SHULRG�LV����GD\V�RU��LI�
VKRUWHU��WKH�SHULRG�IURP�WKH�HQG�RI�WKH�UHOHYDQW�ӾQDQFLDO�\HDU�XS�WR�DQG�LQFOXGLQJ�WKH�WLPH�RI�WKH�DQQRXQFHPHQW��
&RPSOLDQFH�ZLWK�WKH�LQVLGHU�UHJXODWLRQV�LV�PRQLWRUHG�E\�WDNLQJ�VDPSOHV�DW�FHUWDLQ�LQWHUYDOV�RI�WUDGLQJ�E\�LQVLGHUV�LQ�WKH�
&RPSDQ\·V�VKDUHV�

&RPSDQ\�VSHFLILF�,QVLGHU�5HJLVWHU
,Q�DGGLWLRQ�WR�WKH�SXEOLF�LQVLGHU�UHJLVWHU��WKH�&RPSDQ\�KROGV�D�FRPSDQ\�VSHFLӾF�LQVLGHU�UHJLVWHU�RI�SHUVRQV�ZKR�
UHJXODUO\�UHFHLYH�LQIRUPDWLRQ�WKDW�FDQ�KDYH�PDWHULDO�LPSDFW�RQ�WKH�YDOXH�RI�LWV�VHFXULWLHV��7KHVH�SHUVRQV�LQFOXGH�DOO�
5XXNNL�HPSOR\HHV�DQG�WKLUG�SDUW\�VHUYLFH�SURYLGHUV�ZKR�UHJXODUO\�REWDLQ�LQVLGHU�LQIRUPDWLRQ��

3URMHFW�VSHFLILF�,QVLGHU�5HJLVWHU
:KHQ�QHFHVVDU\��WKH�&RPSDQ\�VHWV�XS�D�VHSDUDWH�SURMHFW�VSHFLӾF�LQVLGHU�UHJLVWHU��3URMHFW�VSHFLӾF�LQVLGHUV�DUH�WKRVH�
ZKR��LQ�FRQQHFWLRQ�ZLWK�WKH�LQVLGHU�SURMHFW��REWDLQ�LQIRUPDWLRQ�DERXW�WKH�*URXS�WKDW�PLJKW�KDYH�PDWHULDO�LPSDFW�RQ�WKH�
YDOXH�RI�WKH�&RPSDQ\·V�VKDUHV�LI�LW�ZHUH�SXEOLVKHG��7KH�HVWDEOLVKPHQW�RI�D�SURMHFW�LV�GHFLGHG�E\�WKH�%RDUG�RU�WKH�&(2��

6KDUHKROGLQJV�RI�WKH�3XEOLF�,QVLGHUV�DW����'HFHPEHU�����
0HPEHUV�RI�WKH�%RDUG � 6KDUHV 2SWLRQV
-HOHQD�0DQRMORYLF� &KDLUPDQ ������� �
3KLOLS�%DXP� 1RQ�H[HFXWLYH�'LUHFWRU ������� �
3DXO�(YHUDUG� 1RQ�H[HFXWLYH�'LUHFWRU ������� �
7KRPDV�+R\HU� ([HFXWLYH�'LUHFWRU��&KLHI�([HFXWLYH�2ԀFHU ������ �
0DUNNX�.DQNDDOD� 1RQ�H[HFXWLYH�'LUHFWRU ���������� �
'DQNR�.RQFDU� ([HFXWLYH�'LUHFWRU��(QWHUSULVH�'LUHFWRU ���������� ����������
&KULV�3RLQWRQ� 1RQ�H[HFXWLYH�'LUHFWRU ������� �
%DUU\�5RXUNH� 1RQ�H[HFXWLYH�'LUHFWRU ������� �

$XGLWRUV
7RPL�(QJOXQG� $XGLWRU � �

2WKHU�LQVLGHUV
6WHIDQR�%RQDWL� &KLHI�&RPPHUFLDO�2ԀFHU � �
7KHXQV�'H�%UX\Q� &KLHI�2SHUDWLQJ�2ԀFHU � �
0DUNXV�.LYLPlNL� *HQHUDO�0DQDJHU��&RUSRUDWH�$ӽDLUV � �
.DOOH�/HKWRQHQ� *HQHUDO�0DQDJHU��)LQDQFH � �
$OLVWDLU�5XLWHUV� ([HFXWLYH�&KDLUPDQ��5XXNNL�6RXWK�$IULFD ������� �
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&RUSRUDWH�*RYHUQDQFH��

7KH�VKDUHV�LVVXHG�WR�WKH�%RDUG�PHPEHUV�DV�SDUW�RI�WKHLU�UHPXQHUDWLRQ�DUH�VXEMHFW�WR�D�WKUHH�\HDU�ORFN�XS�SHULRG��7KH�
VKDUHV�VXEMHFW�WR�WKH�ORFN�XS�DUH�DV�IROORZV�
�� 3KLOLS�%DXP���������VKDUHV
�� 3DXO�(YHUDUG���������VKDUHV
�� 0DUNNX�.DQNDDOD���������VKDUHV
�� 'U�-HOHQD�0DQRMORYLF���������VKDUHV
�� 'U�&KULV�3RLQWRQ���������VKDUHV
�� %DUU\�5RXUNH���������VKDUHV
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6KDUHKROGHU�1RWLӾFDWLRQV

5XXNNL�UHFHLYHG�WKH�IROORZLQJ�VKDUHKROGHU�QRWLӾFDWLRQV�GXULQJ�RU�DIWHU�WKH�UHYLHZ�SHULRG����-DQXDU\�WR����'HFHPEHU�
������7KH\�FDQ�DOVR�EH�IRXQG�RQ�WKH�*URXS·V�ZHEVLWH��ZZZ�UXXNNLJURXS�FRP�
2Q����0DUFK�������+DQZD�&R��/WG�DQQRXQFHG�WKDW�LW�KDG�VLJQHG�D�VKDUH�WUDQVIHU�DJUHHPHQW�ZLWK�)LQDOLQH�%XVLQHVV�
/LPLWHG�FRQFHUQLQJ�D�VDOH�DQG�WUDQVIHU�RI������������VKDUHV�LQ�WKH�&RPSDQ\��$IWHU�FRPSOHWLRQ�WKH�WUDQVDFWLRQ�ZLOO�UHVXOW�
LQ�+DQZD�IDOOLQJ�EHORZ�WKH���SHU�FHQW�WKUHVKROG�DQG�ZLOO�EHFRPH�D������SHU�FHQW�KROGHU�RI�WKH�VKDUHV�DQG�YRWLQJ�ULJKWV�LQ�
5XXNNL��
2Q����0DUFK�������)LQDOLQH�%XVLQHVV�/LPLWHG�DQQRXQFHG�WKDW�LW�KDG�VLJQHG�D�VKDUH�WUDQVIHU�DJUHHPHQW�ZLWK�+DQZD�&R��
/WG�FRQFHUQLQJ�D�VDOH�DQG�WUDQVIHU�RI������������VKDUHV�LQ�5XXNNL��$IWHU�FRPSOHWLRQ�WKH�WUDQVDFWLRQ�ZLOO�UHVXOW�LQ�)LQDOLQH�
LQFUHDVLQJ�DERYH�WKH���SHU�FHQW�WKUHVKROG�DQG�EHFRPLQJ�D�������SHU�FHQW�KROGHU�RI�WKH�VKDUHV�DQG�YRWLQJ�ULJKWV�LQ�
5XXNNL��
2Q����'HFHPEHU�������+DQZD�&R��/WG�DQQRXQFHG�WKDW�LW�KDG�FRPSOHWHG�D�VKDUH�WUDQVIHU�DJUHHPHQW�ZLWK�)LQDOLQH�
%XVLQHVV�/LPLWHG�FRQFHUQLQJ�D�VDOH�DQG�WUDQVIHU�RI������������VKDUHV�LQ�5XXNNL��$V�D�UHVXOW�RI�WKH�WUDQVDFWLRQ��+DQZD�
IHOO�EHORZ�WKH���SHU�FHQW�WKUHVKROG�DQG�EHFDPH�D������SHU�FHQW�KROGHU�RI�WKH�VKDUHV�DQG�YRWLQJ�ULJKWV�LQ�5XXNNL��
2Q����'HFHPEHU�������)LQDOLQH�%XVLQHVV�/LPLWHG�DQQRXQFHG�WKDW�LW�KDG�FRPSOHWHG�D�VKDUH�WUDQVIHU�DJUHHPHQW�ZLWK�
+DQZD�&R��/WG�FRQFHUQLQJ�D�VDOH�DQG�WUDQVIHU�RI������������VKDUHV�LQ�5XXNNL��7KH�WUDQVDFWLRQ�UHVXOWHG�LQ�)LQDOLQH�
%XVLQHVV�/LPLWHG�LQFUHDVLQJ�DERYH����SHU�FHQW�DQG�EHFRPLQJ�D�������SHU�FHQW�KROGHU�RI�WKH�VKDUHV�DQG�YRWLQJ�ULJKWV�LQ�
5XXNNL�
2Q���)HEUXDU\�������+LQR�5HVRXUFHV�&R��/WG�DQQRXQFHG�WKDW�LWV�RZQHUVKLS�KDV�H[FHHGHG�WKH���SHU�FHQW�WKUHVKROG�DQG�LW�
KDG�EHFRPH�D������SHU�FHQW�KROGHU�RI�WKH�VKDUHV�DQG�YRWLQJ�ULJKWV�LQ�5XXNNL�DV�RI����$SULO������
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&RUSRUDWH�*RYHUQDQFH��

7KLV�UHSRUW�VHWV�RXW�WKH�UHPXQHUDWLRQ�SROLF\�DQG�SUDFWLFHV�IRU�5XXNNL·V�%RDUG�DQG�([HFXWLYH�0DQDJHPHQW�7HDP��´(07µ���
DQG�SURYLGHV�GHWDLOV�RI�WKHLU�UHPXQHUDWLRQ�DQG�VKDUH�LQWHUHVWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������

5HPXQHUDWLRQ�3ROLF\
5XXNNL�RSHUDWHV�LQ�D�YHU\�FRPSHWLWLYH�VHFWRU�ZKHUH�WKHUH�LV�D�VKRUWDJH�RI�KLJKO\�TXDOLӾHG��H[SHULHQFHG�H[HFXWLYHV��
7KH�*URXS·V�UHPXQHUDWLRQ�SROLF\�LV�GHVLJQHG�WR�DWWUDFW��UHWDLQ�DQG�LQFHQWLYLVH�KLJK�FDOLEUH�H[HFXWLYHV�WR�LPSOHPHQW�LWV�
EXVLQHVV�VWUDWHJ\�DQG�HQKDQFH�VKDUHKROGHU�YDOXH��
7KH�SROLF\�VHHNV�WR�DOLJQ�WKH�LQWHUHVWV�RI�WKH�EXVLQHVV�DQG�VKDUHKROGHUV�E\�UHZDUGLQJ�H[HFXWLYHV�DSSURSULDWHO\�
IRU�DFKLHYLQJ�LQGLYLGXDO�DQG�JURXS�WDUJHWV�DQG�WKHUHE\�HQVXULQJ�ORQJ�WHUP�YDOXH�FUHDWLRQ�IRU�WKH�EHQHӾW�RI�DOO�WKH�
VKDUHKROGHUV��

5HPXQHUDWLRQ�&RPPLWWHH
7KH�5HPXQHUDWLRQ�&RPPLWWHH�PDNHV�UHFRPPHQGDWLRQV�WR�WKH�%RDUG�UHJDUGLQJ�H[HFXWLYH�UHPXQHUDWLRQ��DQG�VXEPLWV�
SURSRVDOV�WR�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�VKDUHKROGHUV�UHJDUGLQJ�WKH�%RDUG·V�UHPXQHUDWLRQ�
7KH�FRPPLWWHH�LV�UHVSRQVLEOH�IRU�WKH�RYHUDOO�GLUHFWLRQ�RI�WKH�UHPXQHUDWLRQ�SROLF\��DV�ZHOO�DV�GHWHUPLQLQJ��ZLWKLQ�DJUHHG�
WHUPV�RI�UHIHUHQFH��WKH�VSHFLӾF�UHPXQHUDWLRQ�SDFNDJHV�RI�WKH�(07��7KLV�LQFOXGHV�SHQVLRQ�ULJKWV��H[HFXWLYH�LQFHQWLYH�
VFKHPHV�DQG�DQ\�FRPSHQVDWLRQ�SD\PHQWV��7R�HQVXUH�WKDW�WKH�*URXS·V�UHPXQHUDWLRQ�SDFNDJHV�DUH�ERWK�DSSURSULDWH�DQG�
FRPSHWLWLYH��WKH�FRPPLWWHH�HYDOXDWHV�LQIRUPDWLRQ�RQ�PDUNHW�EDVHG�UHPXQHUDWLRQ�OHYHOV�IRU�FRPSDUDEOH�FRPSDQLHV�
7KH�FRPPLWWHH�LV�FKDLUHG�E\�3KLOLS�%DXP��7KH�RWKHU�PHPEHUV�RI�WKH�FRPPLWWHH�DUH�'U�-HOHQD�0DQRMORYLF��0DUNNX�
.DQNDDOD��DQG�%DUU\�5RXUNH�

&(2�6HUYLFH�$JUHHPHQW
7KH�%RDUG�DSSRLQWV�WKH�&KLHI�([HFXWLYH�2ԀFHU��&(2���ZKR�PDQDJHV��GHYHORSV��JXLGHV�DQG�VXSHUYLVHV�WKH�*URXS·V�
DFWLYLWLHV�DQG�OHDGV�WKH�(07��7KH�%RDUG�GHFLGHV�XSRQ�WKH�&(2·V�UHPXQHUDWLRQ�EDVHG�RQ�WKH�UHFRPPHQGDWLRQV�PDGH�E\�
WKH�5HPXQHUDWLRQ�&RPPLWWHH�
7KH�&(2·V�UHPXQHUDWLRQ�SDFNDJH�LV�D�FRPELQDWLRQ�RI�D�EDVH�VDODU\��DQ�DQQXDO�ERQXV�SODQ�DQG�ORQJ�WHUP�VKDUH�EDVHG�
LQFHQWLYHV��7KH�DQQXDO�EDVH�VDODU\�LV�FXUUHQWO\�(85���������
7KH�VKRUW�WHUP�LQFHQWLYH�SODQ�HQWLWOHV�WKH�&(2�WR�UHFHLYH�EHWZHHQ����DQG������RI�KLV�DQQXDO�EDVH�VDODU\��7KH�VKRUW�
WHUP�LQFHQWLYH�LV�SDLG�����LQ�FDVK�DQG�����LQ�WKH�&RPSDQ\·V�VKDUHV�ZLWK�D�WZR�\HDU�ORFN�XS��,Q�WKH������DQQXDO�
LQFHQWLYH�SODQ�WKH�WDUJHWV�ZHUH�EDVHG�RQ�(%,7'$��SURGXFWLRQ�YROXPHV�DQG�KHDOWK�DQG�VDIHW\�UHODWHG�NH\�SDUDPHWHUV��
)RU�WKH�\HDU������WKH�&(2·V�VKRUW�WHUP�LQFHQWLYH�DPRXQWHG�WR�(85����������RXW�RI�ZKLFK�����LV�SDLG�LQ�WKH�&RPSDQ\·V�
VKDUHV��
7KH�ORQJ�WHUP�LQFHQWLYH�SURJUDPPH�LV�EDVHG�RQ�VWRFN�RSWLRQV��7KH�RSWLRQ�DOORFDWLRQV�RI�WKH�6WRFN�2SWLRQ�3ODQ�,������
KDYH�QRW�\HW�EHHQ�GHWHUPLQHG�
7KH�*URXS�PDNHV�QR�SHQVLRQ�DUUDQJHPHQWV�IRU�WKH�&(2�EH\RQG�WKH�VWDWXWRU\�SHQVLRQ�FRYHUDJH��DQG�WKH�UHWLUHPHQW�
DJH�LV�����7KH�QRWLFH�SHULRG�LQ�WKH�HYHQW�RI�WHUPLQDWLRQ�RI�WKH�&(2·V�6HUYLFH�$JUHHPHQW�LV�VL[�PRQWKV��7KH�&(2�LV�QRW�
HQWLWOHG�WR�DQ\�RWKHU�VHYHUDQFH�SD\�LQ�DGGLWLRQ�WR�WKH�VDODU\�IRU�WKH�QRWLFH�SHULRG�

2WKHU�(07�0HPEHUV·�6HUYLFH�&RQWUDFWV
$V�5XXNNL�RSHUDWHV�ZLWKLQ�D�KLJKO\�FRPSHWLWLYH�HQYLURQPHQW��LWV�SHUIRUPDQFH�GHSHQGV�RQ�WKH�LQGLYLGXDO�FRQWULEXWLRQV�RI�
WKH�H[HFXWLYH�GLUHFWRUV�DQG�RWKHU�VHQLRU�HPSOR\HHV��7KH�UHPXQHUDWLRQ�SDFNDJHV�DUH�GHVLJQHG�WR�DWWUDFW��PRWLYDWH�DQG�
UHWDLQ�H[HFXWLYHV�WR�PDQDJH�WKH�*URXS·V�RSHUDWLRQV�HӽHFWLYHO\�DQG�WR�UHZDUG�WKHP�IRU�HQKDQFLQJ�VKDUHKROGHU�YDOXH��

5HPXQHUDWLRQ�5HSRUW
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7KH�(07�UHPXQHUDWLRQ�SDFNDJH�LV�D�FRPELQDWLRQ�RI�D�EDVH�VDODU\��DQ�DQQXDO�ERQXV�SODQ�DQG�ORQJ�WHUP�VKDUH�EDVHG�
LQFHQWLYHV�
�� 7KH�EDVH�VDODU\�FRPSRQHQW�LV�EDVHG�RQ�WKH�H[HFXWLYH·V�SRVLWLRQ��VNLOOV�DQG�H[SHULHQFH�
�� 7KH�DQQXDO�ERQXV�SODQ�HQWLWOHV�H[HFXWLYHV�WR�UHFHLYH�EHWZHHQ����DQG������RI�WKHLU�DQQXDO�EDVH�VDODU\��ZKLFK�LV�SDLG�

����LQ�FDVK�DQG�����LQ�VKDUHV��7KH�ERQXV�WDUJHWV�DUH�EDVHG�RQ�WKH�*URXS·V�RYHUDOO�ӾQDQFLDO�DQG�RSHUDWLRQDO�UHVXOWV�
DV�ZHOO�DV�RQ�HDFK�H[HFXWLYH·V�LQGLYLGXDO�SHUIRUPDQFH��ZLWK�WKH�ӾQDO�DPRXQW�GHFLGHG�E\�WKH�%RDUG��)RU�������WKH��
DQQXDO�ERQXV�.3,V�ZHUH�EDVHG�RQ�(%,7'$��SURGXFWLRQ�YROXPHV�DQG�NH\�KHDOWK�DQG�VDIHW\�UHODWHG�SDUDPHWHUV�

�� 7KH�ORQJ�WHUP�LQFHQWLYH�SURJUDPPH�LV�EDVHG�RQ�VWRFN�RSWLRQV��DQG
�� )ULQJH�EHQHӾWV�LQFOXGH�OLDELOLW\�LQVXUDQFH��WUDYHOOHU·V�LQVXUDQFH�DQG�PRELOH�SKRQHV�
7KHUH�DUH�QR�HDUO\�UHWLUHPHQW�RSWLRQV�LQ�WKH�(07·V�HPSOR\PHQW�FRQWUDFWV��DQG�WKH�QRWLFH�SHULRG�DQG�RU�QRQ�FRPSHWH�
SHULRG�LV�QRUPDOO\�VL[�PRQWKV��XQOHVV�DJUHHG�RWKHUZLVH��

([HFXWLYH�0DQDJHPHQW�7HDP�5HPXQHUDWLRQ
(85�¶��� ���� ����
6KRUW�WHUP�HPSOR\HH�EHQHӾWV ����� �����
3RVW�HPSOR\PHQW�EHQHӾWV ��� ���
7HUPLQDWLRQ�EHQHӾWV ��� ���
6KDUH�EDVHG�SD\PHQWV � ���
7RWDO ����� �����

7KH�WDEOH�LQFOXGHV�WKH�([HFXWLYH�0DQDJHPHQW�7HDP�UHPXQHUDWLRQ�H[FOXGLQJ�WKH�&(2��7KH�&(2�DQG�%RDUG�PHPEHUV�
FRPSHQVDWLRQ�KDV�EHHQ�SUHVHQWHG�VHSDUDWHO\�

6KDUH�EDVHG�&RPSHQVDWLRQ
6KDUH�2SWLRQV
7KH�&RPSDQ\�KDV�WKUHH�LQFHQWLYH�UHODWHG�RSWLRQ�VFKHPHV��NQRZQ�DV�,�������,������DQG�,�������
2SWLRQ�ULJKWV�UHODWLQJ�WR�WKH�,������VFKHPH�DUH�JUDQWHG�WR�WKH�(07�DQG�RWKHU�NH\�HPSOR\HHV�DQG�WR�QRQ�H[HFXWLYH�
GLUHFWRUV��DV�UHFRPPHQGHG�E\�WKH�%RDUG��7KH�VFKHPH�HQWLWOHV�RSWLRQ�KROGHUV�WR�VXEVFULEH�IRU�D�PD[LPXP�RI�����������
VKDUHV�LQ�WKH�&RPSDQ\��7KH�VKDUH�VXEVFULSWLRQ�SHULRG�LV�IURP���-XO\������WR����-XQH������IRU�YDULRXV�RSWLRQV�VHULHV�
GHQRWHG�ZLWK�GLӽHUHQW�OHWWHUV��DQG�WKH�VXEVFULSWLRQ�SULFH�UDQJH�LV�(85������²�������ZLWK�GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQ�
DGMXVWPHQW���7R�GDWH��RSWLRQV�RQ�$��%��&��'��(�DQG�)�VHULHV�RI�WKH�,������VFKHPH�KDYH�EHHQ�LVVXHG�WRWDOOLQJ�����������
RSWLRQ�ULJKWV�
2SWLRQ�ULJKWV�UHODWLQJ�WR�WKH�,������VFKHPH�ZHUH�JUDQWHG�WR�WKH�&RPSDQ\·V�SUHYLRXV�&(2��$OZ\Q�6PLW��LQ�2FWREHU�
������7KH�VFKHPH�HQWLWOHV�WKH�RSWLRQ�KROGHU�WR�VXEVFULEH�IRU�D�PD[LPXP�RI�����������VKDUHV�LQ�WKH�&RPSDQ\�IRU�D�
VXEVFULSWLRQ�SULFH�RI�(85������SHU�VKDUH��ZLWK�GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQ�DGMXVWPHQW���7KH�VKDUH�VXEVFULSWLRQ�
SHULRG�IRU�����������VKDUH�RSWLRQV�FRPPHQFHG�RQ���2FWREHU������DQG�RQ���2FWREHU������IRU�WKH�UHPDLQLQJ�����������
RSWLRQV��7KH�VXEVFULSWLRQ�SHULRG�PDWXUHV�RQ����'HFHPEHU�������DQG�WKH�PD[LPXP�QXPEHU�RI�����������RSWLRQV�KDYH�
EHHQ�LVVXHG�
2SWLRQ�ULJKWV�UHODWLQJ�WR�WKH�,������VFKHPH�DUH�JUDQWHG�WR�WKH�NH\�SHUVRQQHO�RI�WKH�&RPSDQ\��DV�UHFRPPHQGHG�E\�WKH�
%RDUG��7KH�VFKHPH�HQWLWOHV�WKH�RSWLRQ�KROGHUV�WR�VXEVFULEH�IRU�D�PD[LPXP�RI�����������VKDUHV�LQ�WKH�&RPSDQ\��7KH�
YHVWLQJ�SHULRG�LV���-XO\������WR���$XJXVW������IRU�YDULRXV�RSWLRQ�VHULHV�GHQRWHG�ZLWK�GLӽHUHQW�OHWWHUV�DQG�\HDUV��7KH�
VKDUH�VXEVFULSWLRQ�SULFH�LV�FDOFXODWHG�E\�D�IRUPXOD�EDVHG�RQ�WKH�9ROXPH�:HLJKWHG�$YHUDJH�3ULFH�RI�WKH�&RPSDQ\·V�VKDUH�
DQG�YDULHV�EHWZHHQ�WKH�RSWLRQ�VHULHV��7KH�%RDUG�LV�\HW�WR�JUDQW�DQ\�RSWLRQ�ULJKWV�LQ�UHODWLRQ�WR�WKH�,������VFKHPH�
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&RUSRUDWH�*RYHUQDQFH��

'LUHFWHG�)UHH�,VVXH�RI�6KDUHV
2Q����'HFHPEHU�������WKH�*URXS�DZDUGHG���������WUHDVXU\�VKDUHV�WR�'U�$OLVWDLU�5XLWHUV��([HFXWLYH�&KDLUPDQ�RI�
5XXNNL�6RXWK�$IULFD��7KH�VKDUHV�ZHUH�LVVXHG�XQGHU�WKH�DXWKRULVDWLRQ�JLYHQ�E\�WKH�$QQXDO�*HQHUDO�0HHWLQJ�LQ�0D\�������
DQG�IRUP�D�SDUW�RI�WKH�*URXS·V�LQFHQWLYH�SURJUDPPH�IRU�VHQLRU�PDQDJHPHQW��8QGHU�WKH�WHUPV�RI�WKH�GLUHFWHG�IUHH�
VKDUH�LVVXH�VFKHPH��WKH�VKDUHV�DUH�RӽHUHG�IUHH�RI�FKDUJH�DQG�LQ�GHURJDWLRQ�RI�WKH�SUH�HPSWLYH�VXEVFULSWLRQ�ULJKW�RI�
VKDUHKROGHUV��7KH�VKDUHV�DUH�LVVXHG�LQ�DFFRUGDQFH�ZLWK�D�ORFN�XS�DJUHHPHQW�WKDW�LQFOXGHV�WUDQVIHU�UHVWULFWLRQV�XQWLO�
���'HFHPEHU�������DQG�EHFRPH�IUHHO\�WUDGDEOH�WKHUHDIWHU��
7KH�*URXS�KDV�GLUHFWHG�D�IUHH�LVVXH�RI�VKDUHV�WR�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��DV�DSSURYHG�E\�WKH�$QQXDO�
*HQHUDO�0HHWLQJ�RQ����$SULO�������
7KH�PD[LPXP�DPRXQW�RI�VKDUHV�WR�EH�JLYHQ�ZLWKLQ�WKH�VFKHPH�LV�LQLWLDOO\���������VKDUHV�DQG�DGGLWLRQDOO\�D�PD[LPXP�
RI���������VKDUHV��LI�WKH�PHPEHUV�RI�WKH�%RDUG�FRQWLQXH�LQ�WKHLU�GXW\�DIWHU�WKH�VHFRQG�DQG�WKLUG�$QQXDO�*HQHUDO�0HHWLQJ�
IROORZLQJ�WKH�DSSURYDO�RI�WKH�LQLWLDO�LVVXH��$FFRUGLQJ�WR�WKH�GHFLVLRQ�E\�WKH������$QQXDO�*HQHUDO�0HHWLQJ�DQG�E\�WKH�
%RDUG�RI�'LUHFWRUV��WKH�&RPSDQ\�ZLOO�XVH�WUHDVXU\�VKDUHV�WR�VHWWOH�WKH�WUDQVDFWLRQV��
7KH�JUDQW�GDWH�IRU�ERWK�WKH�LQLWLDO�DQG�WKH�DGGLWLRQDO�VKDUHV�ZDV�GHWHUPLQHG�DV����$SULO�������WKH�GDWH�RI�WKH������
$QQXDO�*HQHUDO�0HHWLQJ��7KH�LQLWLDO�DPRXQW�RI�VKDUHV��PD[LPXP�RI���������VKDUHV��ZLOO�KDYH�D�JUDGHG�WKH�WKUHH�\HDU�
YHVWLQJ�VFKHGXOH��ZLWK�RQH�WKLUG�RI�WKH�VKDUHV�YHVWLQJ�DQQXDOO\�DW�HDFK�$QQXDO�*HQHUDO�0HHWLQJ�VXEVHTXHQW�WR�WKH������
$QQXDO�*HQHUDO�0HHWLQJ��7KH�DGGLWLRQDO�VKDUHV��PD[LPXP�RI���������VKDUHV��ZLOO�YHVW�LPPHGLDWHO\�LI�WKH�'LUHFWRUV�
FRQWLQXH�LQ�WKHLU�GXW\�DIWHU�WKH�VHFRQG�DQG�WKLUG�$QQXDO�*HQHUDO�0HHWLQJ�IROORZLQJ�WKH�DSSURYDO�RI�WKH�LQLWLDO�LVVXH�
�EHLQJ�WKH������$QQXDO�*HQHUDO�0HHWLQJ���7KH�VKDUHV�DUH�VXEMHFW�WR�D�WKUHH�\HDU�ORFN�XS�SHULRG��
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1RQ�([HFXWLYH�'LUHFWRUV·�6HUYLFH�&RQWUDFWV
7KH�UHPXQHUDWLRQ�RI�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�LV�DJUHHG�DW�WKH�&RPSDQ\·V�*HQHUDO�0HHWLQJV��'LUHFWRUV·�
UHPXQHUDWLRQ�FRQVLVWV�RI�PRQWKO\�Ӿ[HG�IHHV��IHHV�IRU�DWWHQGLQJ�WKH�%RDUG·V�FRPPLWWHH�PHHWLQJV��DQG�ORQJ�WHUP�VKDUH�
EDVHG�LQFHQWLYHV��7KH�PRQWKO\�IHHV�DUH�(85�������IRU�WKH�&KDLUPDQ�DQG�(85�������IRU�1RQ�([HFXWLYH�'LUHFWRUV��

7KH�%RDUG�DQG�&(2�5HPXQHUDWLRQ
���� ����

(85�¶��� � 6DODULHV )HHV

6KDUH��
EDVHG

UHPXQHUDWLRQ 6DODULHV )HHV

6KDUH��
EDVHG�

UHPXQHUDWLRQ

3KLOLS�%DXP %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
3DXO�(YHUDUG %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
7KRPDV�+R\HU &(2�VLQFH�����������%RDUG�PHPEHU�

����������RQZDUGV ���

 � � ���
 �� �
0DUNNX�.DQNDDOD %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
'DQNR�.RQFDU %RDUG�PHPEHU�����������RQZDUGV ��� � � �� � �

$FWLQJ�0DQDJLQJ�'LUHFWRU�EHWZHHQ�
��������������������� � � � � � �

-HOHQD�0DQRMORYLF %RDUG�PHPEHU�����������RQZDUGV��
&KDLUPDQ�����������RQZDUGV � �� �� � �� �

&KULV�3RLQWRQ %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
%DUU\�5RXUNH %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
7RWDO � ����� ��� ��� ��� ��� �


�6DODU\�IRU�WKH�SHULRG�ZKHQ�7KRPDV�+R\HU�ZDV�D�PHPEHU�RI�WKH�%RDUG�DQG�D�PHPEHU�RI�WKH�([HFXWLYH�0DQDJHPHQW�7HDP��XQWLO����
$SULO������


��7KRPDV�+R\HU·V�VDODU\�IURP���0D\�WR����'HFHPEHU�������)RU������7KRPDV�+R\HU·V�VDODU\�DQG�IHHV�ZHUH�(85�����������LQ�
DJJUHJDWH��

'LUHFWRUV·�6KDUHKROGLQJV�DQG�2SWLRQV�DW����'HFHPEHU�����
� � 6KDUHV
 2SWLRQV

-HOHQD�0DQRMORYLF� &KDLUPDQ ������� �
3KLOLS�%DXP� 1RQ�H[HFXWLYH�'LUHFWRU ������� �
3DXO�(YHUDUG� 1RQ�H[HFXWLYH�'LUHFWRU ������� �
7KRPDV�+R\HU� ([HFXWLYH�'LUHFWRU��&KLHI�([HFXWLYH�2ԀFHU ������ �
0DUNNX�.DQNDDOD� 1RQ�H[HFXWLYH�'LUHFWRU ���������� �
'DQNR�.RQFDU� ([HFXWLYH�'LUHFWRU��(QWHUSULVH�'LUHFWRU ���������� ����������
&KULV�3RLQWRQ� 1RQ�H[HFXWLYH�'LUHFWRU ������� �
%DUU\�5RXUNH� 1RQ�H[HFXWLYH�'LUHFWRU ������� �


� �7KH�VKDUHV�LVVXHG�WR�WKH�%RDUG�PHPEHUV�DV�SDUW�RI�WKHLU�UHPXQHUDWLRQ�DUH�VXEMHFW�WR�D�WKUHH�\HDU�ORFN�XS�SHULRG��7KH�VKDUHV�
VXEMHFW�WR�WKH�ORFN�XS�DUH�DV�IROORZV�

� �� 3KLOLS�%DXP���������VKDUHV
� �� 3DXO�(YHUDUG���������VKDUHV
� ��0DUNNX�.DQNDDOD���������VKDUHV
� �� 'U�-HOHQD�0DQRMORYLF���������VKDUHV
� �� 'U�&KULV�3RLQWRQ���������VKDUHV
� �� %DUU\�5RXUNH���������VKDUHV
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7KH�%RDUG�RI�'LUHFWRUV·�
5HSRUW

/D\LQJ�6ROLG�)RXQGDWLRQV�IRU�*URZWK ��

6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�
'HYHORSPHQW ��

�����2SHUDWLQJ�DQG�)LQDQFLDO�3HUIRUPDQFH ��

*URXS�3URGXFWLRQ ��

7KH�&KURPH�0DUNHW ��

*URXS�5HYHQXH�DQG�3URӾWDELOLW\ ��

%DODQFH�6KHHW��&DVK�)ORZ�DQG�)LQDQFLQJ ��

6SHFLDOLW\�$OOR\V�6HJPHQW ��

)HUUR$OOR\V�6HJPHQW ��

2WKHU�2SHUDWLRQV ��

'LVFRQWLQXHG�2SHUDWLRQV��:RRG�3URFHVVLQJ�
%XVLQHVV ��

,QYHVWPHQWV��$FTXLVLWLRQV�DQG�'LYHVWPHQWV ��

&KDQJHV�LQ�0DQDJHPHQW ��

+XPDQ�5HVRXUFHV ��

2XWORRN ��

6LJQLӾFDQW�5LVNV�DQG�8QFHUWDLQWLHV ��

/LWLJDWLRQ ��

6KDUH�,QIRUPDWLRQ ��

�����$QQXDO�*HQHUDO�0HHWLQJ ��

'LYLGHQG�3D\RXW�3URSRVDO ��

,QIRUPDWLRQ�3UHVHQWHG�E\�5HIHUHQFH ��

%RDUG�RI�'LUHFWRUV·�5HSRUW�
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5HYLHZ�RI�����

/D\LQJ�6ROLG�)RXQGDWLRQV�IRU�*URZWK
5XXNNL·V�REMHFWLYH�LV�WR�FUHDWH�VKDUHKROGHU�YDOXH�
WKURXJK�GHOLYHULQJ�ORQJ�WHUP��VXVWDLQDEOH�JURZWK�
WKDW�ZLOO�WUDQVIRUP�LW�LQWR�D�PDMRU�SOD\HU�LQ�WKH�JOREDO�
IHUURFKURPH�LQGXVWU\�ZLWKLQ�WKH�QH[W�ӾYH�\HDUV�
7KH�ӾUVW�VWHSV�WRZDUGV�DFKLHYLQJ�WKLV�ZHUH�WDNHQ�LQ�
WKH�VHFRQG�KDOI�RI������ZKHQ�WKH�*URXS�GHFLGHG�WR�
EHFRPH�D�YHUWLFDOO\�LQWHJUDWHG�VSHFLDOLVW�IHUURDOOR\V�
SURGXFHU��7KH�VWUDWHJLF�WUDQVIRUPDWLRQ�ZDV�FRPSOHWHG�
GXULQJ�WKH�ӾUVW�KDOI�RI������ZLWK�WKH�VDOH�RI�WKH�
*URXS·V�ZRRG�SURFHVVLQJ�DVVHWV��7KH�FDVK�SURFHHGV�
WRWDOOHG�RYHU�(85����PLOOLRQ�DQG�ZHUH�UHGHSOR\HG�LQWR�
WKH�IHUURDOOR\V�EXVLQHVV�WR�SURYLGH�ӾQDQFLDO�ӿH[LELOLW\�
DQG�VWUHQJWKHQ�WKH�*URXS·V�EDODQFH�VKHHW��
7KLV�VWUDWHJLF�WUDQVIRUPDWLRQ�DOVR�SURPSWHG�D�
UHVWUXFWXULQJ�RI�WKH�*URXS�WR�DOLJQ�DOO�LWV�UHSRUWLQJ�
DQG�FRQWUROV�LQ�D�ZD\�WKDW�LV�PRVW�DSSURSULDWH�IRU�D�
GHGLFDWHG�PLQLQJ�DQG�SURFHVVLQJ�EXVLQHVV�DQG�WR�
LQWHJUDWH�WKH�&KURPH[�DVVHWV��DFTXLUHG�LQ�'HFHPEHU�
������LQWR�LWV�)HUUR$OOR\V�SURGXFWLRQ�GLYLVLRQ�

5XXNNL·V�VKRUW�WHUP�VWUDWHJ\��ZKLFK�KDV�D�WZR�\HDU�WLPHIUDPH��LV�IRFXVHG�RQ�JURZLQJ�LWV�FKURPH�RUH�UHVRXUFHV��
H[SDQGLQJ�SURGXFWLRQ�DQG�LPSURYLQJ�RSHUDWLRQDO�HԀFLHQFLHV��*RRG�SURJUHVV�ZDV�PDGH�GXULQJ�WKH�\HDU�WRZDUGV�
DFFRPSOLVKLQJ�WKHVH�JRDOV��
3URGXFWLRQ�ZDV�VXFFHVVIXOO\�LQFUHDVHG�DW�6WHOOLWH�ZLWK�WKH�UDPS�XS�WR���������WRQQHV�UXQ�RI�PLQH�UXQ�UDWH�DFKLHYHG�
GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��3URGXFWLRQ�TXDOLW\�KDV�DOVR�EHHQ�VWDELOLVHG��
&KURPH�RUH�H[SRUWV�WR�&KLQD�ZHUH�DOVR�VXFFHVVIXOO\�LQFUHDVHG��DOWKRXJK�QRW�DW�WKH�SULFLQJ�OHYHOV�DQWLFLSDWHG�EHFDXVH�RI�
D�ZHDN�JHQHUDO�PDUNHW�DV�D�UHVXOW�RI�WKH�FXUUHQW�RYHUVXSSO\�RI�FKURPH�RUH�
'HYHORSPHQW�RI�WKH�0HFNOHQEXUJ�SURMHFW��RQ�WKH�(DVWHUQ�/LPE�RI�WKH�%XVKYHOG��LV�XQGHU�DSSUDLVDO��7KH�)HDVLELOLW\�6WXG\�
XQGHUWDNHQ�E\�WKH�SUHYLRXV�RZQHUV��&KURPH[�0LQLQJ�SOF��LV�EHLQJ�UHYLHZHG�DQG�D�GHYHORSPHQW�GHFLVLRQ�LV�H[SHFWHG�
GXULQJ�WKH�VHFRQG�KDOI�RI������
*URZLQJ�WKH�*URXS·V�UHVRXUFHV�ZLOO�EH�DFKLHYHG�WKURXJK�IXUWKHU�DFTXLVLWLRQV��$�QXPEHU�RI�RSSRUWXQLWLHV�LQ�6RXWK�$IULFD�
ZHUH�LGHQWLӾHG�GXULQJ������DQG�DUH�FXUUHQWO\�EHLQJ�HYDOXDWHG�
/RRNLQJ�WRZDUGV�WKH�PHGLXP�WHUP�KRUL]RQ��WKH�*URXS�LV�H[SORULQJ�WKH�SRVVLELOLW\�RI�H[SDQGLQJ�LWV�SURFHVVLQJ�FDSDFLW\�
ZLWK�WKH�FRQVWUXFWLRQ�RI�WZR�DGGLWLRQDO�'&�IXUQDFHV�LQ�6RXWK�$IULFD��'XULQJ�WKH�\HDU�ZRUN�FRQWLQXHG�RQ�WKH�)HDVLELOLW\�
6WXG\��7KH�SODQW�GHVLJQ�ZRUN�KDV�EHHQ�FRPSOHWHG�EXW�WKH�ӾQDO�FRPSRQHQW��VLWH�VHOHFWLRQ��LV�FXUUHQWO\�SHQGLQJ�DV�LW�ZLOO�
EH�GHSHQGHQW�RQ�WKH�RXWFRPH�RI�WKH�*URXS·V�SODQV�WR�JURZ�LWV�FKURPH�RUH�UHVRXUFHV�GXULQJ�WKH�FRXUVH�RI�������7KH�
VLWXDWLRQ�ZLOO�EH�UHYLHZHG�LQ������
5XXNNL�DOVR�H[SORUHG�SRWHQWLDO�VWUDWHJLF�SDUWQHUVKLSV�ZLWK�PDMRU�$VLDQ�FRUSRUDWLRQV�UHJDUGLQJ�FROODERUDWLRQ�LQ�WKH�
*URXS·V�EXVLQHVV��LQFOXGLQJ�WKH�SRVVLEOH�ӾQDQFLQJ�DQG�FRQVWUXFWLRQ�RI�WKH�WZR�'&�IXUQDFHV��,Q�OLJKW�RI�WKH�SHQGLQJ�
GHFLVLRQ�RQ�VLWH�VHOHFWLRQ��WKHVH�GLVFXVVLRQV�KDYH�EHHQ�WHPSRUDULO\�SODFHG�RQ�KROG��DOWKRXJK�WKH�*URXS�FRQWLQXHV�WR�
PDLQWDLQ�GLDORJXH�ZLWK�WKH�SRWHQWLDO�SDUWQHUV�
/RQJHU�WHUP��WKH�*URXS�EHOLHYHV�WKDW�FRQWUROOLQJ�LWV�RZQ�SRZHU�VXSSO\�WR�PDQDJH�RQH�RI�LWV�NH\�FRVW�LQSXWV�ZLOO�EH�YLWDO�
LQ�RUGHU�WR�HQVXUH�LWV�JOREDO�FRPSHWLWLYHQHVV��9DULRXV�RSWLRQV�DUH�XQGHU�HDUO\�HYDOXDWLRQ�DQG�WKH�VLWXDWLRQ�ZLWK�UHJDUG�WR�
(VNRP·V�QHZ�EXLOG�SURJUDPPH�LV�DOVR�EHLQJ�PRQLWRUHG�



+HUH�DUH�WZR�RI�WKH�FRPPXQLW\�SURMHFWV�
5XXNNL�VXSSRUWV

3XSLOV�IURP�WKH�3DWULFN�0DVHJR�3ULPDU\�
6FKRRO

&KLOGUHQ�IURP�RQH�RI�WKH�GD\�FDUH�FHQWUHV�
LQ�WKH�5LHWYDOOHL�LQIRUPDO�VHWWOHPHQW

3XSLOV�ZRUNLQJ�LQ�WKH�3DWULFN�0DVHJR�
VFKRRO�JDUGHQ

%RDUG�RI�'LUHFWRUV·�5HSRUW�
)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ��
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6DIHW\��+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW
7KH�*URXS·V�PLVVLRQ�LV�WR�FRQGXFW�LWV�EXVLQHVV�LQ�D�UHVSRQVLEOH�DQG�HWKLFDO�PDQQHU�IRU�WKH�EHQHӾW�RI�DOO�LWV�VWDNHKROGHUV�
5XXNNL�VWULYHV�WR�DFKLHYH�´=HUR�+DUPµ�DW�DOO�RI�LWV�RSHUDWLRQV�DQG�WR�SURYLGH�LWV�HPSOR\HHV�DQG�FRQWUDFWRUV�ZLWK�D�VDIH�
DQG�KHDOWK\�HQYLURQPHQW�LQ�ZKLFK�WR�ZRUN��GHYHORS�DQG�JURZ��
'XULQJ�WKH�\HDU��DV�SDUW�RI�WKH�*URXS·V�UHVWUXFWXULQJ�LQWR�D�IRFXVHG�PLQLQJ�DQG�SURFHVVLQJ�FRPSDQ\��WKH�*URXS�
LQWURGXFHG�VWDQGDUGLVHG�KHDOWK��VDIHW\�DQG�HQYLURQPHQW�SROLFLHV�LQ�6RXWK�$IULFD��ZKLFK�ZLOO�EH�UROOHG�RXW�DFURVV�LWV�
RSHUDWLRQV�ZRUOGZLGH�GXULQJ�������7KH�*URXS�LV�DOVR�LQ�WKH�SURFHVV�RI�LPSOHPHQWLQJ�D�ORVW�WLPH�LQMXU\�PHWULFV�V\VWHP�LQ�
FRQIRUPDQFH�ZLWK�WKH�LQWHUQDWLRQDOO\�UHFRJQLVHG�VWDQGDUGV��
,W�ZDV�ZLWK�GHHS�UHJUHW�WKDW�WKH�%RDUG�OHDUQHG�RI�WKH�GHDWK�RI�0U�.JDQWLWVRH��DQ�HPSOR\HH�RI�WKH�GULOOLQJ�FRQWUDFWRU�
*HRVHUYH��ZKR�ZDV�IDWDOO\�LQMXUHG�LQ�DQ�LQFLGHQW�DW�WKH�6WHOOLWH�PLQH��$�IXOO�URRW�FDXVH�DQDO\VLV�ZDV�FDUULHG�RXW�DQG�
5XXNNL�DQG�*HRVHUYH�DUH�LPSOHPHQWLQJ�DOO�WKH�OHVVRQV�OHDUQHG�WR�SUHYHQW�D�VLPLODU�LQFLGHQW�RFFXUULQJ�LQ�WKH�IXWXUH�
7KH�*URXS�KDV�VWDUWHG�DQ�LQLWLDWLYH�WR�IRFXV�RQ�SURDFWLYH�VDIHW\�DQG�HQYLURQPHQWDO�PHDVXUHPHQWV�DV�SDUW�RI�LWV�DLP�
WR�DFKLHYH�´=HUR�+DUPµ��7KLV�ZLOO�EH�UROOHG�RXW�DFURVV�DOO�RSHUDWLRQV�GXULQJ�������WR�DOO�HPSOR\HHV��FRQWUDFWRUV�DQG�
QHLJKERXULQJ�FRPPXQLWLHV��
,Q�6RXWK�$IULFD��EDVHOLQH�ULVN�DVVHVVPHQWV�ZHUH�FDUULHG�RXW�DQG�FRPSOHWHG�DW�0RJDOH�DQG�6WHOOLWH�DV�SDUW�RI�WKH�
LQWHJUDWLRQ�SURFHVV��7KH�6WHOOLWH�6RFLDO�DQG�/DERXU�3ODQ��D�OHJLVODWHG�UHTXLUHPHQW��ZDV�UHYLHZHG�DQG�DPHQGHG�WR�UHӿHFW�
6WHOOLWH·V�SRVLWLRQ�DV�SDUW�RI�WKH�*URXS��7KH�SODQ�ZLOO�EH�LPSOHPHQWHG�GXULQJ�������$�PHGLFDO�DLG�SURJUDPPH�ZDV�
LQWURGXFHG�GXULQJ�WKH�\HDU�IRU�DOO�WKH�HPSOR\HHV�RI�WKH�)HUUR$OOR\V�EXVLQHVV�
7KH�*URXS�VHHNV�WR�PDNH�SRVLWLYH�FRQWULEXWLRQV�WR�WKH�ORFDO�FRPPXQLWLHV�LQ�ZKLFK�LW�RSHUDWHV�DQG�WR�EXLOG�ORQJ�WHUP�
UHODWLRQVKLSV�WR�XQGHUSLQ�WKH�VXVWDLQDELOLW\�RI�LWV�EXVLQHVV��5XXNNL·V�FXUUHQW�FRPPXQLW\�SURJUDPPHV�DUH�IRFXVHG�RQ�
FKLOGUHQ��DQG�DLPHG�DW�SURYLGLQJ�WKHP�ZLWK�PXFK�QHHGHG�EDVLF�VXSSRUW��LQFOXGLQJ�QXWULWLRQ��HGXFDWLRQ�DQG�VDIHW\��,Q�
7XUNH\��WKLV�WUDQVODWHV�LQWR�HGXFDWLRQ�VXEVLGLHV�WR�KHOS�IDPLOLHV�SD\�VFKRRO�IHHV��,Q�6RXWK�$IULFD��WKH�*URXS�LV�VXSSRUWLQJ�
IHHGLQJ�VFKHPHV�IRU�FKLOGUHQ��D�VKHOWHU�IRU�DEXVHG�ZRPHQ�DQG�FKLOGUHQ�DQG�D�WHDFKHU�VXSSRUW�SURJUDPPH��7KH�WHDFKHU�
VXSSRUW�SURJUDPPH�LV�GHGLFDWHG�WR�SURYLGLQJ�VXSSRUW�IRU�GHVWLWXWH�FKLOGUHQ�LQ�DQ�LQIRUPDO�VHWWOHPHQW�FORVH�WR�RQH�RI�
WKH�*URXS·V�RSHUDWLRQV��JXLGLQJ�WKH�GHYHORSPHQW�RI�YDOXHV�LQ�FKLOGUHQ·V�OLYHV��PDQ\�RI�ZKRP�DUH�IURP�EURNHQ�IDPLOLHV��
7KHVH�SURJUDPPHV�DUH�PDQDJHG�LQ�FRQMXQFWLRQ�ZLWK�SURIHVVLRQDO�WKLUG�SDUW\�VHUYLFH�SURYLGHUV�WR�PD[LPLVH�WKHLU�
HӽHFWLYHQHVV�DQG�EHQHӾWV��1RZ�WKDW�WKH�LQWHJUDWLRQ�RI�WKH�6WHOOLWH�DQG�0RJDOH�RSHUDWLRQV�KDV�EHHQ�FRPSOHWHG��5XXNNL�
LQWHQGV�WR�IXUWKHU�H[SDQG�LWV�FRPPXQLW\�SURJUDPPHV�GXULQJ������
5XXNNL�UHVSHFWV�WKH�HQYLURQPHQW�LQ�ZKLFK�LW�RSHUDWHV�DQG�DLPV�WR�PDQDJH�LWV�RSHUDWLRQV�LQ�D�VXVWDLQDEOH�ZD\��
PLQLPLVLQJ�LWV�IRRWSULQW�DV�PXFK�DV�SRVVLEOH�WR�SUHVHUYH�WKH�HQYLURQPHQW�
,Q�7XUNH\��706�GRHV�QRW�XVH�FKHPLFDO�UHDJHQWV�LQ�LWV�SURGXFWLRQ�SURFHVV�
,Q�6RXWK�$IULFD��WKH�*URXS�KDV�D�QXPEHU�RI�LQLWLDWLYHV�LQ�SODFH�WR�DGGUHVV�LWV�LPSDFW�RQ�WKH�HQYLURQPHQW��$Q�H[WHQVLYH�
HQYLURQPHQWDO�VWXG\�ZDV�FRPSOHWHG�DW�0RJDOH�GXULQJ�������7KH�*URXS�KDV�UHYLHZHG�WKH�ӾQGLQJV�DQG�LV�FXUUHQWO\�
SUHSDULQJ�D�URDGPDS�LQ�RUGHU�WR�IXUWKHU�LPSURYH�LWV�HQYLURQPHQWDO�SHUIRUPDQFH��ZKLFK�ZLOO�EH�LPSOHPHQWHG�GXULQJ�
�����
'XULQJ�WKH�\HDU��0RJDOH�HPEDUNHG�RQ�WKH�,62������FHUWLӾFDWLRQ�DFFUHGLWDWLRQ�SURFHVV�ZKLFK�ZDV�VXFFHVVIXOO\�DZDUGHG�
LQ�)HEUXDU\�������7KLV�,62�DFFUHGLWDWLRQ�FRPSOHPHQWV�WKDW�RI�(::��ZKLFK�KDV�DOUHDG\�UHFHLYHG�,62������DQG�XQGHUOLQHV�
RXU�FRPPLWPHQW�WR�WKH�TXDOLW\�RI�WKH�*URXS·V�FKURPH�SURGXFWV�

�����2SHUDWLQJ�DQG�)LQDQFLDO�3HUIRUPDQFH
7XUQLQJ�WR�WKH�*URXS·V�SHUIRUPDQFH�IRU�������WKHUH�KDV�EHHQ�D�FOHDU�LPSURYHPHQW�LQ�LWV�RSHUDWLQJ�DQG�ӾQDQFLDO�UHVXOWV�
\HDU�RQ�\HDU�GHVSLWH�FKDOOHQJLQJ�DQG�YRODWLOH�PDUNHW�FRQGLWLRQV��



)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ��
%RDUG�RI�'LUHFWRUV·�5HSRUW�

*URXS�3URGXFWLRQ
3URGXFWLRQ�IRU�WKH�\HDU�LPSURYHG�E\�D�VXEVWDQWLDO��������WR�������������������WRQQHV��PDLQO\�GXH�WR�WKH�DFTXLVLWLRQ�RI�
&KURPH[�0LQLQJ�DQG�WKH�UDPS�XS�LQ�SURGXFWLRQ�DW�WKH�6WHOOLWH�PLQH�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU�
7RQQHV 4� 4� 4� 4� )<��� )<��� &KDQJH

6SHFLDOLW\�$OOR\V���0LQLQJ
� ������ ������ ������ ������ ������ ������ �����
)HUUR$OOR\V���0LQLQJ
� ������ ������ ������ ������ ������� 1�$ �
6SHFLDOLW\�$OOR\V���3URFHVVLQJ� ����� ����� ����� ����� ������ ������ �����
)HUUR$OOR\V���3URFHVVLQJ� ������ ������ ������ ������ ������ ������ �����

�,QFOXGLQJ�ERWK�FKURPLWH�FRQFHQWUDWH�DQG�OXPS\�RUH�SURGXFWLRQ

7KH�&KURPH�0DUNHW
'HVSLWH�D�SRVLWLYH�VWDUW�WR�WKH�\HDU�DQG�LQGXVWU\�IRUHFDVWV�RI�D�PLG�\HDU�UHFRYHU\��WKLV�IDLOHG�WR�PDWHULDOLVH�GXULQJ�WKH�
VSULQJ�DQG�WKH�VWHHO�DQG�VWDLQOHVV�VWHHO�VHFWRU�VWDUWHG�GH�VWRFNLQJ��0DUNHW�FRQGLWLRQV�GHWHULRUDWHG�IXUWKHU�GXULQJ�WKH�
VHFRQG�KDOI�RI�WKH�\HDU��GULYHQ�E\�JOREDO�PDFURHFRQRPLF�VHQWLPHQW��WKH�(XUR]RQH�FULVLV�DQG�VOXJJLVK�OHYHOV�RI�JURZWK�LQ�
&KLQD�
7KH�*URXS·V�GLYHUVLӾHG�SURGXFW�UDQJH��IURP�FKURPH�RUH�WKURXJK�WR�SUHPLXP�VSHFLDOLW\�DOOR\�SURGXFWV��HQDEOHG�LW�WR�
ZHDWKHU�WKH�GLԀFXOW�PDUNHW�FRQGLWLRQV�DQG�SURYLGHG�VRPH�SURWHFWLRQ��3ULFHV�IRU�FKURPH�RUH�DQG�FKDUJH�FKURPH�GHFOLQHG�
WKURXJKRXW�WKH�\HDU�DQG�GHPDQG�ZDV�JHQHUDOO\�ZHDN��$W�RQH�SRLQW��SULFHV�IRU�FKDUJH�FKURPH�IHOO�����TXDUWHU�RQ�TXDUWHU��
'HPDQG�IRU�WKH�*URXS·V�VSHFLDOLW\�DOOR\�SURGXFWV��LQ�FRQWUDVW��UHPDLQHG�UHODWLYHO\�VWDEOH�WKURXJKRXW�WKH�\HDU��7KH�*URXS�
VHFXUHG�D�QXPEHU�RI�ORQJ�WHUP�FRQWUDFW�RUGHUV�WKURXJK�DV�IDU�DV�������ZLWK�JRRG�GHPDQG�IURP�WKH�8QLWHG�6WDWHV�
DHURVSDFH�DQG�SRZHU�JHQHUDWLRQ�LQGXVWULHV�DQG�DOVR�IURP�-DSDQ��ZKLFK�ZDV�UHODWHG�WR�SRVW�7VXQDPL�UHFRQVWUXFWLRQ�

*URXS�5HYHQXH�DQG�3URILWDELOLW\
5HYHQXH�IRU�WKH�\HDU�LQFUHDVHG�E\�������WR�(85���������������PLOOLRQ��7KLV�ZDV�PDLQO\�DWWULEXWDEOH�WR�WKH�*URXS·V�
LQFUHDVHG�SURGXFWLRQ�YROXPHV��SDUWLFXODUO\�WKH�)HUUR$OOR\V�VHJPHQW�ZKLFK�LQFOXGHG�WKH�6WHOOLWH�PLQH��DFTXLUHG�DV�SDUW�RI�
&KURPH[�0LQLQJ�LQ�'HFHPEHU������
(%,7'$�IRU�WKH�\HDU�ZDV�(85������������PLOOLRQ��DQ�LPSURYHPHQW�RI�(85�����PLOOLRQ�\HDU�RQ�\HDU��7KLV�ZDV�SUHGRPLQDQWO\�
GXH�WR�WKH�LQFUHDVHG�YROXPHV�DQG�WKH�PRUH�VWDEOH�PDUNHW�IRU�WKH�*URXS·V�SUHPLXP�VSHFLDOLW\�DOOR\�SURGXFWV��ZKLFK�KHOG�
WKHLU�SULFHV�
3URӾW�IRU�WKH�SHULRG�ZDV�(85��������������PLOOLRQ��ZKLFK�LQFOXGHV�(85������PLOOLRQ�QHW�JDLQV�RQ�GLVSRVDOV�RI�WKH�ZRRG�
SURFHVVLQJ�EXVLQHVVHV��DQG�D�(85�����PLOOLRQ�LPSDLUPHQW�ORVV�UHODWHG�WR�GLVFRQWLQXHG�RSHUDWLRQV�
(85�PLOOLRQ 4� 4� 4� 4� )<��� )<��� &KDQJH

5HYHQXH ���� ���� ���� ���� ����� ����� �����
(%,7'$ ��� ��� ���� ���� ��� ����
(%,7'$�PDUJLQ ���� ���� ����� ����� ���� �����
(%,7� ���� ���� ���� ���� ����� �����
(%,7�PDUJLQ ������ ������ ������ ������ ������ ������
3URӾW�IRU�WKH�SHULRG��
GLVFRQWLQXHG�RSHUDWLRQV ���� ��� ���� ���� ���� ���� ������
3URӾW�IRU�WKH�SHULRG ���� ��� ���� ����� ���� �����
'LVFRQWLQXHG�RSHUDWLRQV�LQFOXGH�WKH�KRXVH�EXLOGLQJ��SDOOHW�DQG�VDZPLOO�EXVLQHVVHV�

7KH�\HDU·V�HDUQLQJV�SHU�VKDUH�ZDV�(85���������������
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%DODQFH�6KHHW��&DVK�)ORZ�DQG�)LQDQFLQJ
7KH�*URXS·V�OLTXLGLW\�DW����'HFHPEHU�������ZKHQ�WDNLQJ�LQWR�DFFRXQW�FDVK�DQG�FDVK�HTXLYDOHQWV�DV�ZHOO�DV�VKRUW�WHUP�
GHSRVLWV��UHPDLQHG�VWURQJ�DW�(85������������PLOOLRQ��2SHUDWLQJ�FDVK�ӿRZ�IRU�WKH�\HDU�ZDV�(85�������������PLOOLRQ��
5XXNNL·V�JHDULQJ�DW�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�ZDV���������������1HW�LQWHUHVW�EHDULQJ�GHEW�ZDV�(85�������������PLOOLRQ�
7KH�*URXS�HQWHUHG�LQWR�D�QHZ�86����PLOOLRQ�ORDQ�IDFLOLW\�DJUHHPHQW�ZLWK�.HUPDV�/LPLWHG�LQ�'HFHPEHU�������7KLV�
IDFLOLW\�LV�DYDLODEOH�WR�EH�GUDZQ�XQWLO����'HFHPEHU������DQG�WKH�ORDQ�WHUP�ZLOO�EH�IURP�WKH�ӾUVW�GUDZ�GRZQ�GDWH�XQWLO�
���'HFHPEHU�������7KH�QHZ�DJUHHPHQW�UHSODFHG�WKH�ROG�DJUHHPHQW�IRU�WKH�VDPH�DPRXQW�ZKLFK�ZDV�GXH�WR�H[SLUH�RQ�
���'HFHPEHU������
2QH�RI�WKH�*URXS·V�6RXWK�$IULFDQ�VXEVLGLDULHV��0RJDOH�$OOR\V��KDV�GUDZQ�GRZQ�D�ORDQ�IURP�D�6RXWK�$IULFDQ�EDQN�IRU�
WKH�SULQFLSDO�DPRXQW�RI�(85���PLOOLRQ��7KLV�ORDQ�DJUHHPHQW�LQFOXGHV�ӾQDQFLDO�FRYHQDQWV��VRPH�RI�ZKLFK�ZHUH�EUHDFKHG�
GXULQJ�WKH�WKLUG�TXDUWHU�RI�������$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU��KRZHYHU��QRQH�RI�WKH�FRYHQDQWV�ZHUH�EUHDFKHG��%DVHG�
RQ�GLVFXVVLRQV�ZLWK�WKH�EDQN��WKH�*URXS�LV�FRQӾGHQW�WKDW�WKH�EDQN�ZLOO�QRW�DVN�0RJDOH�WR�UHSD\�WKH�ORDQ�SULRU�WR�LWV�
PDWXULW\�GDWH�LQ�$SULO�������GHVSLWH�WKH�EUHDFK�GXULQJ�WKH�ӾQDQFLDO�\HDU��
7RWDO�DVVHWV�RQ����'HFHPEHU������ZHUH�(85���������������PLOOLRQ�DQG�WKH�HTXLW\�UDWLR�ZDV���������������

6SHFLDOLW\�$OOR\V�6HJPHQW
7KH�6SHFLDOLW\�$OOR\V�SURGXFWLRQ�GLYLVLRQ�FRQVLVWV�RI�7XUN�0DDGLQ�6LUNHWL��´706µ���WKH�PLQLQJ�DQG�EHQHӾFLDWLRQ�RSHUDWLRQ�
LQ�7XUNH\�DQG�(OHNWURZHUN�:HLVZHLOHU��´(::µ���D�VSHFLDOLVHG�VPHOWLQJ�SODQW�LQ�*HUPDQ\�ZKLFK�RSHUDWHV�XQGHU�D�ORQJ�
WHUP�WROO�PDQXIDFWXULQJ�DJUHHPHQW��7KH�GLYLVLRQ�SURGXFHV�FKURPH�RUH�DQG�D�UDQJH�RI�VSHFLDOLW\�SURGXFWV�LQFOXGLQJ�
6SHFLDOLVHG�/RZ�&DUERQ�DQG�8OWUDORZ�&DUERQ�)HUURFKURPH�

3URGXFWLRQ�
3URGXFWLRQ�LQFUHDVHG�������\HDU�RQ�\HDU�WR������������������WRQQHV��706�LQFUHDVHG�LWV�PLQLQJ�YROXPHV�E\�QHDUO\�����
DQG�(::�LQFUHDVHG�SURFHVVLQJ�SURGXFWLRQ�E\�����
'XULQJ�WKH�\HDU��706�VXFFHVVIXOO\�FRPSOHWHG�D�QHZ�VKDIW�DW�WKH�XQGHUJURXQG�.DYDN�PLQH�RQ�EXGJHW�DQG�ZLWKLQ�
VFKHGXOH��DQG�RSWLPLVHG�WKH�EHQHӾFLDWLRQ�SODQW�WR�IXUWKHU�LPSURYH�UHFRYHULHV��$Q�H[WHQVLYH�GULOOLQJ�SURJUDPPH�ZDV�DOVR�
XQGHUWDNHQ�WR�XSJUDGH�LWV�UHVHUYHV�DQG�UHVRXUFHV�
(::�DOVR�RSHUDWHG�FORVH�WR�IXOO�FDSDFLW\��ZLWK�D�QXPEHU�RI�SURFHVV�RSWLPLVDWLRQ�LQLWLDWLYHV�VXFFHVVIXOO\�LPSOHPHQWHG�
GXULQJ�WKH�\HDU�
7RQQHV 4� 4� 4� 4� )<��� )<��� &KDQJH

0LQLQJ
� ������ ������ ������ ������ ������ ������ �����
3URFHVVLQJ� ����� ����� ����� ����� ������ ������ �����

,QFOXGLQJ�ERWK�FKURPLWH�FRQFHQWUDWH�DQG�OXPS\�RUH�SURGXFWLRQ

)LQDQFLDO�3HUIRUPDQFH
5HYHQXH�IRU�WKH�\HDU�ZDV�(85�������������PLOOLRQ��UHSUHVHQWLQJ�DQ�LQFUHDVH�RI�������\HDU�RQ�\HDU�DQG�(%,7'$�ZDV�
(85������������PLOOLRQ��'HPDQG�IRU�VSHFLDOLW\�SURGXFWV�UHPDLQHG�UHODWLYHO\�VWDEOH�WKURXJKRXW�WKH�\HDU�DQG�WKH�*URXS�
UHVSRQGHG�DFFRUGLQJO\�ZLWK�ERWK�WKH�706�DQG�(::�RSHUDWLRQV�UXQQLQJ�DW�DOPRVW�IXOO�FDSDFLW\��H[FOXGLQJ�WKH�SODQQHG�
DQQXDO�PDLQWHQDQFH�VKXWGRZQ��3ULFHV�IRU�WKH�VSHFLDOLW\�SURGXFWV�UHPDLQHG��RQ�DYHUDJH��DW�WKH�VDPH�OHYHO�DV�LQ������
(85�PLOOLRQ 4� 4� 4� 4� )<��� )<��� &KDQJH

5HYHQXH ���� ���� ���� ���� ���� ���� �����
(%,7'$ ��� ��� ��� ��� ���� ��� �����
(%,7'$�PDUJLQ ����� ����� ���� ����� ����� �����
(%,7� ��� ���� ���� ���� ���� �����
(%,7�PDUJLQ ���� ����� ������ ����� ����� ������
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)HUUR$OOR\V�6HJPHQW
7KH�)HUUR$OOR\V�SURGXFWLRQ�GLYLVLRQ�FRQVLVWV�RI�WKH�6WHOOLWH�PLQH��WKH�0RJDOH�SURFHVVLQJ�SODQW�DQG�WKH�0HFNOHQEXUJ�PLQH�
GHYHORSPHQW�SURMHFW�LQ�6RXWK�$IULFD�DQG�WKH�:D\OR[�PLQH�GHYHORSPHQW�SURMHFW�LQ�=LPEDEZH��7KH�GLYLVLRQ�SURGXFHV�
FKURPH�RUH��3ODVPD�&KDUJH�&KURPH�DQG�6LOLFR�0DQJDQHVH�

3URGXFWLRQ
3URGXFWLRQ�LQFUHDVHG��������\HDU�RQ�\HDU�WR������������������WRQQHV��PDLQO\�GXH�WR�WKH�DGGLWLRQ�RI�WKH�6WHOOLWH�PLQH��
ZKLFK�ZDV�DFTXLUHG�DV�SDUW�RI�&KURPH[�0LQLQJ��7KH�GLYLVLRQ·V�PDLQ�SULRULWLHV�IRU�WKH�\HDU�ZHUH�WKH�YHUWLFDO�LQWHJUDWLRQ�
RI�WKH�6WHOOLWH�PLQH�ZLWK�WKH�0RJDOH�SURFHVVLQJ�SODQW�DQG�WKH�UDPS�XS�LQ�SURGXFWLRQ�DW�6WHOOLWH�WR�DQ�DQQXDOLVHG�UXQ�RI�
PLQH�FDSDFLW\�RI���������WRQQHV��%RWK�ZHUH�VXFFHVVIXOO\�DFKLHYHG��
$�FRPSUHKHQVLYH�UHYLHZ�RI�WKH�PLQLQJ�DQG�EHQHӾFLDWLRQ�RSHUDWLRQV�DW�6WHOOLWH�ZDV�XQGHUWDNHQ�LQ�RUGHU�WR�RSWLPLVH�WKH�
RSHUDWLRQ��7KLV�LQFOXGHG�UHDSSUDLVLQJ�WKH�PLQLQJ�FRQWUDFWRU��ZKLFK�KDV�UHVXOWHG�LQ�DQ�LPSURYHG�SHUIRUPDQFH�DQG�VKRXOG�
UHDOLVH�VLJQLӾFDQW�FRVW�VDYLQJV�GXULQJ�������DQG�GHERWWOHQHFNLQJ�WKH�EHQHӾFLDWLRQ�SODQW�WR�UHGXFH�XQQHFHVVDU\�ZDVWH��
0LQHUDO�5HVHUYHV�ZHUH�DOVR�GHFODUHG�DW�6WHOOLWH�IRU�WKH�ӾUVW�WLPH�DQG�DOO�,QIHUUHG�5HVRXUFHV�ZHUH�XSJUDGHG�WR�0HDVXUHG�
DQG�,QGLFDWHG�5HVRXUFHV�
3URGXFWLRQ�DW�0RJDOH�ZDV�XS�������\HDU�RQ�\HDU��DOWKRXJK�WKH�ZHDN�GHPDQG�IRU�FKDUJH�FKURPH�GXULQJ�WKH�VHFRQG�KDOI�
RI�WKH�\HDU�QHJDWLYHO\�LPSDFWHG�YROXPHV�DQG�SURGXFWLRQ�ZDV�DGMXVWHG�DFFRUGLQJO\��

7RQQHV 4� 4� 4� 4� )<��� )<��� &KDQJH

0LQLQJ
� ������ ������ ������ ������ ������� 1�$ �
3URFHVVLQJ� ������ ������ ������ ������ ������ ������ �����


�,QFOXGLQJ�ERWK�FKURPLWH�FRQFHQWUDWH�DQG�OXPS\�RUH�SURGXFWLRQ

)LQDQFLDO�3HUIRUPDQFH
5HYHQXH�IRU�WKH�\HDU�LQFUHDVHG�������WR�(85�������������PLOOLRQ��ZKLFK�ZDV�GULYHQ�E\�WKH�ULVH�LQ�VDOHV�RI�FKURPH�RUH�
IURP�6WHOOLWH�DQG�LQFUHDVHG�SURGXFWLRQ�YROXPHV�DW�0RJDOH�$OOR\V��(%,7'$�IRU�WKH�\HDU�ZDV�(85�������������PLOOLRQ��7KLV�
LQFOXGHG�D�(85�����������PLOOLRQ�QRQ�FDVK�H[SHQVH�IRU�VKDUH�EDVHG�SD\PHQWV�DQG�(85�����������PLOOLRQ�RI�FRVWV�UHODWHG�
WR�WKH�IHDVLELOLW\�VWXGLHV�IRU�WKH�SURSRVHG�WZR�QHZ�'&�IXUQDFHV�DQG�D�SRZHU�SODQW��)XUWKHU�ZRUN�RQ�WKH�IHDVLELOLW\�
VWXGLHV�KDYH�EHHQ�GHIHUUHG�XQWLO�WKH�VLWH�VHOHFWLRQ�KDV�EHHQ�PDGH��7KH�LQFUHDVH�LQ�VDOHV�YROXPHV�ZDV�QRW�VXԀFLHQW�WR�
FRPSHQVDWH�IRU�WKH�FRPELQHG�HӽHFW�RI�WKH�GHFUHDVH�LQ�SULFHV��WKH�LQFUHDVH�LQ�HOHFWULFLW\�SULFHV�DQG�WKH�VWURQJ�6RXWK�
$IULFDQ�5DQG��

(85�PLOOLRQ 4� 4� 4� 4� )<��� )<��� &KDQJH

5HYHQXH ���� ���� ���� ���� ���� ���� �����
(%,7'$ ��� ��� ���� ���� ���� ����
(%,7'$�PDUJLQ ���� ���� ������ ������ ����� �����
(%,7� ���� ���� ���� ���� ����� �����
(%,7�PDUJLQ ������ ������ ������ ������ ������ ������

2WKHU�2SHUDWLRQV
7KH�*URXS·V�RWKHU�RSHUDWLRQV�LQFOXGH�WKH�*URXS·V�KHDGTXDUWHUV�DQG�RWKHU�*URXS�FRPSDQLHV�WKDW�GR�QRW�KDYH�VLJQLӾFDQW�
EXVLQHVV�RSHUDWLRQV��7KHVH�DUH�UHSRUWHG�XQGHU�XQDOORFDWHG�LWHPV��(%,7'$�IRU�WKH�\HDU�IURP�XQDOORFDWHG�LWHPV�ZDV�
(85��������������PLOOLRQ��LQFOXGLQJ�D�(85�����PLOOLRQ�QRQ�FDVK�H[SHQVH�IRU�VKDUH�EDVHG�SD\PHQWV�

'LVFRQWLQXHG�2SHUDWLRQV��:RRG�3URFHVVLQJ�%XVLQHVV
$V�D�UHVXOW�RI�D�VWUDWHJLF�UHYLHZ�XQGHUWDNHQ�LQ�������D�SURFHVV�WR�VHOO�WKH�*URXS·V�ZRRG�SURFHVVLQJ�EXVLQHVVHV�ZDV�
LQLWLDWHG�LQ�ODWH������DQG�FRPSOHWHG�GXULQJ�WKH�ӾUVW�KDOI�RI�������
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,Q�-DQXDU\������5XXNNL�VLJQHG�DQ�DJUHHPHQW�WR�VHOO�WKH�)LQQLVK�KRXVH�EXLOGLQJ�EXVLQHVV��3RKMRODQ�'HVLJQ�7DOR�2\��DQG�
WKH�WUDQVDFWLRQ�ZDV�ӾQDOLVHG�LQ�0DUFK��7KH�FRQVLGHUDWLRQ�SDLG�LQ�FDVK�ZDV�(85������PLOOLRQ��
,Q�0DUFK������5XXNNL�VLJQHG�DQ�DJUHHPHQW�WR�VHOO�WKH�VKDUHV�RI�LWV�)LQQLVK�SDOOHW�EXVLQHVV��2SOD[�2\��IRU�D�WRWDO�
FRQVLGHUDWLRQ�RI�DSSUR[LPDWHO\�(85�����PLOOLRQ��7KH�VDOH�ZDV�FRPSOHWHG�LQ�$SULO�������7KH�FRQVLGHUDWLRQ�ZDV�SDLG�LQ�
FDVK�DQG�ZLWK�D�YHQGRU�QRWH�RI�(85�����PLOOLRQ��
,Q�0D\������5XXNNL�VLJQHG�D�GHӾQLWLYH�DJUHHPHQW�WR�VHOO�LWV����SHUFHQW�KROGLQJ�LQ�-XQQLNNDOD�2\�WR�-XQQLNNDOD�2\·V�
PLQRULW\�VKDUHKROGHUV��7KH�WRWDO�FRQVLGHUDWLRQ�RI�(85���PLOOLRQ�ZDV�SDLG�LQ�FDVK��7KH�WUDQVDFWLRQ�ZDV�FRPSOHWHG�LQ�-XQH�
������
2Q�WKH�*URXS·V�LQFRPH�VWDWHPHQW�WKHVH�EXVLQHVVHV�KDYH�EHHQ�SUHVHQWHG�DV�GLVFRQWLQXHG�RSHUDWLRQV��7KH�SURӾW�IURP�
GLVFRQWLQXHG�RSHUDWLRQV�IRU�WKH�\HDU�ZDV�(85�������������PLOOLRQ��LQFOXGLQJ�(85������PLOOLRQ�QHW�JDLQ�RQ�GLVSRVDOV�RI�
WKH�ZRRG�SURFHVVLQJ�EXVLQHVV�DQG�D�(85�����PLOOLRQ�LPSDLUPHQW�ORVV�UHODWHG�WR�VDZPLOO�HTXLSPHQW�WKDW�ZDV�DFTXLUHG�LQ�
�����IRU�WKH�DERUWLYH�5XVVLDQ�VDZPLOO�SURMHFW�

,QYHVWPHQWV��$FTXLVLWLRQV�DQG�'LYHVWPHQWV
&DSLWDO�H[SHQGLWXUH�LQ�WKH�\HDU�ZDV�(85������������PLOOLRQ�DQG�UHODWHV�SULPDULO\�WR�H[SORUDWLRQ�GULOOLQJ�DW�WKH�7XUNLVK�DQG�
6RXWK�$IULFDQ�PLQHV�DQG�WKH�DQQXDO�PDLQWHQDQFH�DW�WKH�(::�DQG�0RJDOH�SURFHVVLQJ�SODQWV�
7KH�WUDQVDFWLRQV�DQG�SURFHHGV�UHODWHG�WR�WKH�*URXS·V�ZRRG�SURFHVVLQJ�EXVLQHVVHV�KDYH�EHHQ�GHWDLOHG�XQGHU�
´'LVFRQWLQXHG�2SHUDWLRQVµ�
2Q���6HSWHPEHU������WKH�*URXS�WUDQVIHUUHG�D�WRWDO�RI�����������RUGLQDU\�VKDUHV�DV�DQ�HDUQ�RXW�FRQVLGHUDWLRQ�IRU�WKH�
VSHFLDOLW\�DOOR\V�EXVLQHVV�DFTXLUHG�LQ�������7KH�SURӾW�VKDUH�FDOFXODWLRQ�IRU�WKH�HDUQ�RXW�FRQVLGHUDWLRQ�ZDV�FRQӾUPHG�
IRU�WKH�\HDUV������DQG�������5XXNNL�SDLG�WKH������HDUQ�RXW�LQ�IXOO�DQG����SHU�FHQW�RI�WKH������HDUQ�RXW��7KH�IDLU�YDOXH�
RI�WKH�VKDUHV��(85���������������ZDV�DFFRXQWHG�IRU�LQ�WKH�&RPSDQ\·V�SDLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH�

&KDQJHV�LQ�0DQDJHPHQW
,Q�0D\������7KRPDV�+R\HU�ZDV�SURPRWHG�IURP�*URXS�&KLHI�)LQDQFLDO�2ԀFHU�WR�&KLHI�([HFXWLYH�2ԀFHU��7KHXQV�GH�%UX\Q�
ZDV�DSSRLQWHG�&KLHI�2SHUDWLQJ�2ԀFHU�LQ�-XO\������DQG�UHVLJQHG�LQ�-DQXDU\������WR�SXUVXH�RWKHU�EXVLQHVV�LQWHUHVWV�

+XPDQ�5HVRXUFHV
5XXNNL�RSHUDWHV�LQ�D�YHU\�FRPSHWLWLYH�LQGXVWU\�DQG�WKH�*URXS·V�DELOLW\�WR�VXFFHVVIXOO\�H[HFXWH�LWV�EXVLQHVV�LV�GHSHQGHQW�
XSRQ�WKH�FRPSHWHQFLHV�DQG�PRWLYDWLRQV�RI�LWV�HPSOR\HHV��DV�ZHOO�DV�LWV�DELOLW\�WR�DWWUDFW�DQG�UHWDLQ�D�KLJK�FDOLEUH�RI�
SHUVRQQHO��7KH�*URXS·V�KXPDQ�UHVRXUFHV�SROLFLHV�DUH�GHVLJQHG�WR�GHYHORS��PRWLYDWH�DQG�UHWDLQ�NH\�HPSOR\HHV��7KH�
*URXS�IROORZV�ORFDO�OHJLVODWLRQ�DQG�DSSOLFDEOH�UHJXODWLRQV�DW�HDFK�RI�LWV�RSHUDWLRQV�LQ�UHJDUGV�WR�LWV�KXPDQ�UHVRXUFHV�
PDQDJHPHQW�
%\�WKH�HQG�RI�������WKH�*URXS·V�KHDGFRXQW�LQ�WKH�FRQWLQXLQJ�RSHUDWLRQV�KDG�ULVHQ�WR������FRPSDUHG�WR�����LQ�������
7KHUH�ZDV�DURXQG�D�����LQFUHDVHV�LQ�ERWK�WKH�6SHFLDOLW\�$OOR\V�DQG�WKH�)HUUR$OOR\V�VHJPHQWV��7KH�*URXS·V�RWKHU�
RSHUDWLRQV�UHPDLQHG�VWDEOH��

&RQWLQXLQJ�2SHUDWLRQV
���'HFHPEHU�

����
���'HFHPEHU�

���� &KDQJH

6SHFLDOLW\�$OOR\V ��� ��� �����
)HUUR$OOR\V ��� ��� ����
2WKHU�2SHUDWLRQV �� �� ��
7RWDO ��� ��� �����
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(TXDO�RSSRUWXQLWLHV�DQG�GLYHUVLW\�DUH�LPSRUWDQW�WR�DQ�LQWHUQDWLRQDO�FRPSDQ\�OLNH�5XXNNL��DQG�WKH�DSSRLQWPHQW�RI�D�
IHPDOH�FKDLUPDQ�GHPRQVWUDWHV�WKH�*URXS·V�FRPPLWPHQW�WR�JHQGHU�GLYHUVLW\�ZLWKLQ�WKH�RUJDQLVDWLRQ��7KHUH�DUH�D�QXPEHU�
RI�VHQLRU�IHPDOH�H[HFXWLYHV�DFURVV�WKH�*URXS·V�NH\�EXVLQHVV�XQLWV�
$V�SDUW�RI�WKH�*URXS·V�FRPSOLDQFH�ZLWK�ORFDO�OHJLVODWLRQ�LQ�6RXWK�$IULFD��WKH�)HUUR$OOR\V�GLYLVLRQ�PRQLWRUV�LWV�
HPSOR\PHQW�HTXLW\��,W�LV�D�YLWDO�FRPSRQHQW�RI�WKH�UHFUXLWPHQW�SURFHVV�WR�HQVXUH�5XXNNL�LV�SOD\LQJ�LWV�SDUW�LQ�WKH�
WUDQVIRUPDWLRQ�RI�6RXWK�$IULFD��7KH�)HUUR$OOR\V�GLYLVLRQ�LV�DLPLQJ�IRU�DQ�DJJUHVVLYH�WDUJHW�WR�KDYH�DW�OHDVW�����RI�LWV�
ZRUNIRUFH�UHSUHVHQWHG�E\�KLVWRULFDOO\�GLVDGYDQWDJHG�LQGLYLGXDOV��
+LJKO\�VNLOOHG��PRWLYDWHG�DQG�GLYHUVH�HPSOR\HHV�DUH�HVVHQWLDO�WR�WKH�*URXS·V�VXFFHVV�LQ�LPSOHPHQWLQJ�LWV�EXVLQHVV�
VWUDWHJLHV�DQG�DFKLHYLQJ�LWV�REMHFWLYH�

2XWORRN
7KH�JOREDO�HFRQRPLF�RXWORRN�IRU������LV�XQFHUWDLQ�DV�WKH�(XUR]RQH�FULVLV�FRQWLQXHV�DQG�GHPDQG�IRU�FRPPRGLWLHV��
SULPDULO\�GULYHQ�E\�&KLQHVH�FRQVXPSWLRQ��UHPDLQV�ZHDN��7KH�IHUURDOOR\�PDUNHW�LV�H[SHFWHG�WR�FRQWLQXH�WR�EH�YRODWLOH�
GXULQJ�WKH�\HDU��7KH�*URXS�LV�SUHSDULQJ�IRU�VLJQLӾFDQW�SULFH�ӿXFWXDWLRQV�DQG�ZLOO�FRQWLQXH�WR�DGDSW�LWV�SURGXFWLRQV�
OHYHOV�DFFRUGLQJO\��$W�0RJDOH��SDUW�RI�WKH�)HUUR$OOR\V�GLYLVLRQ��WKH�GHFLVLRQ�KDV�EHHQ�WDNHQ�WR�SXW�IXUQDFHV�RQ�FDUH�
DQG�PDLQWHQDQFH�IRU�WKH�ӾUVW�KDOI�RI�WKH�\HDU��7KLV�GHFLVLRQ�ZLOO�EH�UHYLHZHG�GXULQJ�WKH�VHFRQG�TXDUWHU��7KH�PDUNHW�
IRU�VSHFLDOLW\�DOOR\�SURGXFWV�LV�HVWLPDWHG�WR�EH�PRUH�VWDEOH��KRZHYHU��XQFHUWDLQW\�UHPDLQV�LQ������WRR��,Q�OLJKW�RI�WKLV�
DQG�XQWLO�WKH�PDUNHW�IRU�LWV�SURGXFWV�LPSURYHV��WKH�*URXS�H[SHFWV�LWV�ӾQDQFLDO�SHUIRUPDQFH�IRU�WKH�IXOO�\HDU������WR�EH�
FRPSDUDEOH�WR�������
)OXFWXDWLRQV�RI�H[FKDQJH�UDWHV�EHWZHHQ�WKH�(XUR��WKH�6RXWK�$IULFDQ�5DQG��WKH�7XUNLVK�/LUD�DQG�WKH�86�'ROODU�FDQ�
VLJQLӾFDQWO\�LPSDFW�WKH�*URXS·V�ӾQDQFLDO�SHUIRUPDQFH��

6LJQLILFDQW�5LVNV�DQG�8QFHUWDLQWLHV
7KH�SXUSRVH�RI�ULVN�PDQDJHPHQW�LV�WR�LGHQWLI\�WKH�WKUHDWV�DQG�RSSRUWXQLWLHV�DӽHFWLQJ�WKH�EXVLQHVV�DQG�WKH�
LPSOHPHQWDWLRQ�RI�LWV�VWUDWHJ\�DQG�WR�HQVXUH�WKDW�WKH�ULVNV�DUH�SURSRUWLRQDO�WR�WKH�*URXS·V�ULVN�EHDULQJ�FDSDFLW\��
5XXNNL·V�NH\�ULVNV�DUH�UHYLHZHG�DQG�DVVHVVHG�E\�WKH�%RDUG�RQ�D�UHJXODU�EDVLV��
7KH�ULVN�PDQDJHPHQW�SULQFLSOHV�DUH�GLVFXVVHG�IXUWKHU�LQ�WKH�&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW��
5XXNNL�KDV�GHӾQHG�LWV�PDLQ�ULVN�FDWHJRULHV�DV�VWUDWHJLF��RSHUDWLRQDO�DQG�ӾQDQFLDO�ULVNV��HDFK�RI�ZKLFK�LV�GLVFXVVHG�
EHORZ��$GGLWLRQDO�LQIRUPDWLRQ�RQ�ӾQDQFLDO�ULVNV�DQG�ӾQDQFLDO�ULVN�PDQDJHPHQW�LV�SUHVHQWHG�LQ�PRUH�GHWDLO�LQ�WKH�QRWHV�
WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�LQ�VHFWLRQ�����

6WUDWHJLF�5LVNV
5XXNNL·V�EXVLQHVV�LV�F\FOLFDO�LQ�QDWXUH�DQG�D�VLJQLӾFDQW�VWUDWHJLF�ULVN�LV�WKH�*URXS·V�H[SRVXUH�WR�SULFH�DQG�GHPDQG�
YRODWLOLW\�LQ�WKH�FRPPRGLWLHV�PDUNHWV�DQG�LQ�WKH�VWHHO�DQG�VWDLQOHVV�VWHHO�LQGXVWULHV��7KH�JOREDO�PDUNHW�IRU�WKH�*URXS·V�
SURGXFWV�PD\�QRW�SURJUHVV�RU�GHYHORS�DW�WKH�OHYHOV�IRUHFDVW�DQG�D�GURS�LQ�GHPDQG�IRU�WKH�*URXS·V�SURGXFWV�FRXOG�KDYH�
DQ�DGYHUVH�HӽHFW�RQ�WKH�*URXS·V�UHYHQXHV�DQG�SURӾWV��$V�D�YHUWLFDOO\�LQWHJUDWHG�SURGXFHU�WKDW�VHOOV�D�GLYHUVH�UDQJH�RI�
SURGXFWV��IURP�UDZ�FKURPH�RUH�WKURXJK�WR�SUHPLXP��VSHFLDOLW\�IHUURDOOR\�SURGXFWV��5XXNNL�EHOLHYHV�LW�FDQ�PLWLJDWH�VRPH�
RI�WKLV�ULVN�E\�XVLQJ�LWV�VWURQJ�FXVWRPHU�LQWHUIDFH�DQG�PDUNHW�LQWHOOLJHQFH�WR�DGMXVW�LWV�SURGXFWLRQ�YROXPHV�WR�PDWFK�
GHPDQG�DQG�DGDSW�LWV�GLYHUVH�SURGXFW�PL[�WR�PHHW�YDU\LQJ�FXVWRPHU�UHTXLUHPHQWV�
5XXNNL�KDV�RSHUDWLRQV�LQ�6RXWK�$IULFD�DQG�D�PLQH�GHYHORSPHQW�SURMHFW�LQ�=LPEDEZH�DQG�SROLWLFDO�ULVN�UHPDLQV�D�
NH\�FKDOOHQJH�LQ�WKH�VRXWKHUQ�$IULFDQ�PLQLQJ�VHFWRU��&KDQJHV�LQ�WKH�PLQLQJ��HPSOR\PHQW�DQG�ӾVFDO�UHJXODWRU\�
HQYLURQPHQW�PD\�KDYH�D�PDWHULDO�DGYHUVH�LPSDFW�RQ�WKH�*URXS·V�EXVLQHVV�DQG�LWV�ӾQDQFLDO�UHVXOWV��2SHUDWLRQV�PD\�EH�
DӽHFWHG�WR�YDU\LQJ�GHJUHHV�E\�JRYHUQPHQW�UHJXODWLRQV�ZLWK�UHVSHFW�WR�PDWWHUV�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��H[SRUW�
FRQWUROV��FXUUHQF\�UHPLWWDQFH��LQFRPH�WD[HV��H[SURSULDWLRQ�RI�SURSHUW\��IRUHLJQ�LQYHVWPHQW��PDLQWHQDQFH�RI�FODLPV��
HQYLURQPHQWDO�OHJLVODWLRQ��ODQG�XVH��ODQG�FODLPV�RI�ORFDO�SHRSOH�DQG�ZDWHU�XVH��,Q�6RXWK�$IULFD��5XXNNL�VHHNV�WR�PDLQWDLQ�
JRRG�UHODWLRQVKLSV�WKURXJK�GLUHFW��UHJXODU�HQJDJHPHQW�DQG�FRPPXQLFDWLRQ�ZLWK�JRYHUQPHQW�DW�ORFDO��UHJLRQDO�DQG�
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QDWLRQDO�OHYHOV��WKH�UHOHYDQW�UHJXODWRU\�GHSDUWPHQWV��LWV�ORFDO�FRPPXQLWLHV��WKH�XQLRQV��LWV�%((�SDUWQHUV��DV�ZHOO�DV�RWKHU�
VWDNHKROGHUV��
5XXNNL·V�VWUDWHJ\�LV�IRFXVHG�RQ�ERWK�DFTXLVLWLYH�DQG�RUJDQLF�JURZWK��6XEMHFW�WR�PDUNHW�FRQGLWLRQV��WKH�*URXS�H[SHFWV�
WR�FRQWLQXH�WR�H[SDQG�LWV�EXVLQHVV�WKURXJK�DFTXLVLWLRQV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�*URXS�ZLOO�EH�DEOH�WR�
LGHQWLI\�VXLWDEOH�DFTXLVLWLRQ�WDUJHWV��REWDLQ�WKH�QHFHVVDU\�ӾQDQFLQJ�WR�IXQG�VXFK�DFTXLVLWLRQV�RU�DFTXLUH�DFTXLVLWLRQ�
WDUJHWV�RQ�VDWLVIDFWRU\�WHUPV��,I�DQ�DFTXLVLWLRQ�KDV�EHHQ�VXFFHVVIXO��WKHUH�DUH�D�QXPEHU�RI�ULVNV�LQYROYHG�LQ�LQWHJUDWLQJ�
WKH�DFTXLVLWLRQ�LQWR�WKH�*URXS��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��D�IDLOXUH�WR�UHWDLQ�NH\�SHUVRQQHO��GLԀFXOWLHV�LQ�LQWHJUDWLQJ�
WKH�DFTXLUHG�RSHUDWLRQV�LQ�WKH�*URXS·V�VWUXFWXUH��ULVNV�DULVLQJ�IURP�WKH�FKDQJH�RI�FRQWURO�SURYLVLRQV�LQ�FRQWUDFWV�RI�DQ�
DFTXLUHG�FRPSDQ\��ULVN�WKH�DFTXLVLWLRQ�PD\�QRW�EHFRPH�SURӾWDEOH��DQG�SRVVLEOH�DGYHUVH�HӽHFWV�RQ�WKH�*URXS·V�ӾQDQFLDO�
UHVXOWV�
$V�SDUW�RI�WKH�*URXS·V�RUJDQLF�JURZWK�VWUDWHJ\��LW�LV�SODQQLQJ�WR�EXLOG�WZR�QHZ�'&�IXUQDFHV��7KHUH�LV�D�ULVN�WKDW�5XXNNL�
PLJKW�QRW�EH�DEOH�WR�ӾQG�WKH�DSSURSULDWH�VLWH�IRU�WKH�IXUQDFHV��RU�WR�REWDLQ�WKH�QHFHVVDU\�OLFHQFHV�WR�EXLOG�DQG�RSHUDWH�
WKHP�RU�WR�VHFXUH�WKH�UHTXLUHG�ӾQDQFLQJ��HLWKHU�WKURXJK�ӾQDQFLDO�LQVWLWXWLRQV�RU�WKURXJK�VWUDWHJLF�SDUWQHUVKLSV��,I�DOO�RU�
VRPH�RI�WKHVH�ULVNV�ZHUH�WR�PDWHULDOLVH��LW�ZRXOG�KLQGHU�WKH�LPSOHPHQWDWLRQ�RI�WKLV�SDUW�RI�WKH�*URXS·V�JURZWK�VWUDWHJ\��
$V�SDUW�RI�WKH�*URXS·V�ORQJ�WHUP�VWUDWHJ\��LW�LV�SODQQLQJ�WR�EXLOG�D�SRZHU�SODQW�LQ�RUGHU�WR�FRQWURO�D�NH\�FRVW�LQSXW�RI�WKH�
EXVLQHVV�²�HOHFWULFLW\��7KHUH�LV�D�ULVN�WKDW�5XXNNL�PLJKW�QRW�EH�DEOH�WR�VHFXUH�WKH�UHTXLUHG�FRDO�IHHG��HLWKHU�WKURXJK�ORQJ�
WHUP�FRQWUDFWV�RU�E\�DFTXLULQJ�FRDO�GHSRVLWV��WKDW�LW�PD\�QRW�REWDLQ�WKH�QHFHVVDU\�OLFHQFHV�WR�EXLOG�DQG�RSHUDWH�WKHP��
RU�WKDW�LW�PD\�QRW�EH�DEOH�WR�VHFXUH�WKH�UHTXLUHG�ӾQDQFLQJ��HLWKHU�WKURXJK�ӾQDQFLDO�LQVWLWXWLRQV�RU�WKURXJK�VWUDWHJLF�
SDUWQHUVKLSV��,I�DOO�RU�VRPH�RI�WKHVH�ULVNV�ZHUH�WR�PDWHULDOLVH��LW�ZRXOG�KLQGHU�WKH�LPSOHPHQWDWLRQ�RI�WKLV�SDUW�RI�WKH�
*URXS·V�VWUDWHJ\�DQG�FRXOG�DGYHUVHO\�LPSDFW�WKH�RSHUDWLRQV�DQG�WKH�*URXS·V�ӾQDQFLDO�UHVXOWV�

2SHUDWLRQDO�5LVNV
5XXNNL�RSHUDWHV�LQ�D�KLJKO\�FRPSHWLWLYH�LQGXVWU\�DQG�LV�GHSHQGHQW�RQ�WKH�WHFKQLFDO�VNLOO�DQG�PDQDJHPHQW�H[SHUWLVH�RI�D�
VPDOO�QXPEHU�RI�NH\�SHUVRQQHO��7KH�ORVV�RI�NH\�SHUVRQQHO�FRXOG�KDYH�DQ�DGYHUVH�HӽHFW�RQ�WKH�*URXS·V�DELOLW\�WR�RSHUDWH�
VRPH�RI�LWV�RSHUDWLRQV��SDUWLFXODUO\�LWV�SURFHVVLQJ�SODQWV��ZKLFK�FRXOG�LPSDFW�WKH�*URXS·V�RSHUDWLQJ�DQG�ӾQDQFLDO�
UHVXOWV��5XXNNL·V�IXWXUH�VXFFHVV�ZLOO�GHSHQG�RQ�LWV�DELOLW\�WR�DWWUDFW�DQG�UHWDLQ�VXLWDEO\�VNLOOHG�DQG�TXDOLӾHG�SHUVRQQHO��
7R�HQVXUH�LW�FDQ�FRPSHWH�HӽHFWLYHO\�DJDLQVW�LWV�SHHUV��5XXNNL�DLPV�WR�EH�DQ�´HPSOR\HU�RI�FKRLFHµ��,W�UHJXODUO\�UHDVVHVVHV�
LWV�UHPXQHUDWLRQ�SROLFLHV�DQG�SDFNDJHV��EDVHG�RQ�WKH�5HPXQHUDWLRQ�&RPPLWWHH·V�DGYLFH��WR�HQVXUH�WKH\�DUH�DWWUDFWLYHO\�
FRPSHWLWLYH�DQG�UHYLHZV�LWV�VXFFHVVLRQ�SODQV��.H\�SHUVRQQHO�ZHUH�VXFFHVVIXOO\�UHFUXLWHG�GXULQJ������WR�IXUWKHU�
VWUHQJWKHQ�5XXNNL·V�WHFKQLFDO�H[SHUWLVH�DQG�VNLOO�EDVH�
7KHUH�LV�DOZD\V�WKH�ULVN�RI�D�VHYHUH�PLQLQJ�DQG�RU�VPHOWLQJ�DFFLGHQW�DW�5XXNNL·V�RSHUDWLRQV��VXFK�DV�DGYHUVH�PLQLQJ�
FRQGLWLRQV��ӾUH��ӿRRGLQJ��URFN�EXUVWV��XQXVXDO�ZHDWKHU�FRQGLWLRQV��VHLVPLF�HYHQWV��RWKHU�QDWXUDO�SKHQRPHQD�DQG�RWKHU�
FRQGLWLRQV�UHVXOWLQJ�IURP�GULOOLQJ��EODVWLQJ��WKH�UHPRYDO�DQG�SURFHVVLQJ�RI�PDWHULDO�DVVRFLDWHG�ZLWK�XQGHUJURXQG�DQG�RU�
RSHQFDVW�PLQLQJ��DQG�LQ�SDUWLFXODU�RXU�VPHOWLQJ�RSHUDWLRQV��ZKLFK�FRXOG�KDYH�D�VHULRXV�LPSDFW�RQ�WKH�*URXS��7KLV�FRXOG�
DӽHFW�ERWK�HPSOR\HHV·�SK\VLFDO�ZHOOEHLQJ�DQG�PRUDOH��DV�ZHOO�DV�WKH�RSHUDWLRQV�WKHPVHOYHV��UHVXOWLQJ�LQ�VXVSHQVLRQ�
RI�RSHUDWLRQV�XQWLO�WKH�DFFLGHQW�KDV�EHHQ�IXOO\�LQYHVWLJDWHG�DQG�DSSURSULDWH�PHDVXUHV�WDNHQ�WR�SUHYHQW�D�UHFXUUHQFH��
7R�PLWLJDWH�WKLV�ULVN�DV�PXFK�DV�SRVVLEOH��5XXNNL�KDV�DGRSWHG�D�SROLF\�RI�´=HUR�+DUPµ�WRZDUGV�KHDOWK�DQG�VDIHW\�LQ�
WKH�ZRUNSODFH��,W�KDV�FRQGXFWHG�EDVHOLQH�ULVN�DVVHVVPHQW�DW�DOO�RI�LWV�RSHUDWLRQV��KDV�GHYHORSHG�D�FRPSUHKHQVLYH�VHW�
RI�KHDOWK�DQG�VDIHW\�JXLGHOLQHV��SROLFLHV�DQG�SURFHGXUHV�DQG�PDLQWDLQV�D�SURJUDPPH�RI�UHJXODU��FRQWLQXRXV�HPSOR\HH�
WUDLQLQJ��$OO�RI�WKHVH�PHDVXUHV�DUH�RYHUVHHQ�DW�WKH�KLJKHVW�OHYHO�ZLWKLQ�WKH�*URXS�E\�WKH�%RDUG�&RPPLWWHH�IRU�6DIHW\��
+HDOWK�DQG�6XVWDLQDEOH�'HYHORSPHQW�
5XXNNL·V�SURFHVVLQJ�RSHUDWLRQV�LQ�*HUPDQ\�DQG�6RXWK�$IULFD�DUH�LQWHQVLYH�XVHUV�RI�HQHUJ\��SULPDULO\�HOHFWULFLW\��)XHO�
DQG�HQHUJ\�SULFHV�JOREDOO\�KDYH�EHHQ�FKDUDFWHULVHG�E\�YRODWLOLW\�FRXSOHG�ZLWK�JHQHUDO�FRVW�LQӿDWLRQ�LQ�H[FHVV�RI�EURDGHU�
PHDVXUHV�RI�LQӿDWLRQ��,Q�6RXWK�$IULFD�WKH�PDMRULW\�RI�WKH�HOHFWULFLW\�VXSSO\��SULFH�DQG�DYDLODELOLW\�DUH�DOO�FRQWUROOHG�E\�RQH�
HQWLW\��(VNRP��,QFUHDVHG�HOHFWULFLW\�SULFHV�DQG�RU�UHGXFHG�RU�XQUHOLDEOH�HOHFWULFLW\�VXSSO\�RU�DOORFDWLRQ�PD\�QHJDWLYHO\�
LPSDFW�5XXNNL·V�FXUUHQW�RSHUDWLRQV��SDUWLFXODUO\�LWV�SURFHVVLQJ�SODQWV��ZKLFK�FRXOG�KDYH�D�FRQVHTXHQW�HӽHFW�RQ�WKH�
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*URXS·V�RSHUDWLQJ�DQG�ӾQDQFLDO�UHVXOWV��7KHVH�IDFWRUV�PD\�DOVR�LPSDFW�WKH�*URXS·V�SODQV�WR�H[SDQG�LWV�RSHUDWLRQV�DQG�
LPSOHPHQW�LWV�JURZWK�VWUDWHJ\��5XXNNL�FXUUHQWO\�KDV�FRQWUDFWHG�VXSSO\�LQ�H[FHVV�RI�LWV�SUHVHQW�UHTXLUHPHQWV�DQG�LV�
H[DPLQLQJ�ZD\V�LQ�ZKLFK�LW�FDQ�SURWHFW�LWVHOI�IURP�IXWXUH�HQHUJ\�SULFH�ULVNV��LQFOXGLQJ�WKH�RZQHUVKLS�RI�D�SRZHU�SODQW��
HLWKHU�RQ�LWV�RZQ�RU�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�LQGXVWU\�SDUWQHUV�
5XXNNL·V�SURFHVVLQJ�SODQWV�DUH�YXOQHUDEOH�WR�LQWHUUXSWLRQV�VXFK�DV�SRZHU�FXWV��SDUWLFXODUO\�ZKHUH�WKHVH�HYHQWV�FDXVH�
D�VKXWGRZQ�LQ�RSHUDWLRQV��6WRSSDJHV�LQ�VPHOWLQJ��HYHQ�IRU�RQO\�D�IHZ�KRXUV��FDQ�FDXVH�WKH�FRQWHQWV�RI�IXUQDFHV�WR�
VROLGLI\��UHVXOWLQJ�LQ�D�SODQW�FORVXUH�IRU�D�VLJQLӾFDQW�SHULRG�DQG�H[SHQVLYH�UHSDLUV��7R�PLWLJDWH�WKLV�ULVN�5XXNNL�HPSOR\V�
H[SHULHQFHG�RSHUDWLQJ�PDQDJHUV�DQG�KDV�VWDQGDUG�RSHUDWLQJ�SURFHGXUHV�LQ�SODFH�IRU�PRVW�IRUHVHHDEOH�FLUFXPVWDQFHV�
'XH�WR�WKH�QDWXUH�RI�LWV�EXVLQHVV��5XXNNL�KDV�D�ODUJH�SRWHQWLDO�H[SRVXUH�WR�HQYLURQPHQWDO�ULVNV��(QYLURQPHQWDO�ULVNV�
UHODWH�ӾUVW�WR�GLUHFW�SRWHQWLDO�KDUP�WR�WKH�HQYLURQPHQW��DQG�VHFRQG�WR�SRWHQWLDO�SRVW�SURGXFWLRQ�UHKDELOLWDWLRQ�RU�
ODQGVFDSLQJ�REOLJDWLRQV��%RWK�WKHVH�W\SHV�RI�HQYLURQPHQWDO�ULVNV�DUH�PDQDJHG�FORVHO\�DQG�UHJXODUO\�DVVHVVHG��5XXNNL�
KDV�DSSRLQWHG�H[WHUQDO�H[SHUWV�WR�DVVLVW�LQ�LGHQWLI\LQJ�SRWHQWLDO�OLDELOLWLHV�DQG�HQVXULQJ�WKDW�WKH�GLӽHUHQW�HQWLWLHV�
ZLWKLQ�WKH�*URXS�DUH�FRPSOLDQW�ZLWK�WKH�UHOHYDQW�HQYLURQPHQWDO�OHJLVODWLRQ��'XULQJ������WKH�*URXS�FDUULHG�RXW�VWXGLHV�
UHJDUGLQJ�WKH�HQYLURQPHQWDO�OLDELOLWLHV�DQG�FRQFOXGHG�RQ�WKDW�EDVLV�WKDW�WKH�SURYLVLRQV�LQ�WKH�DFFRXQWV�DUH�VXԀFLHQW�DW�
WKH�FXUUHQW�OHYHO�

)LQDQFLDO�5LVNV
5XXNNL·V�ӾQDQFLDO�ULVNV��LQFOXGLQJ�OLTXLGLW\��H[FKDQJH�UDWH��LQWHUHVW�UDWH��FUHGLW�DQG�FRPPRGLW\�SULFH�ULVN��DUH�EULHӿ\�
RXWOLQHG�EHORZ�DQG�DUH�GHVFULEHG�LQ�PRUH�GHWDLO�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�
/LTXLGLW\�ULVNV�LQYROYH�ZKHWKHU�WKH�*URXS�KDV�VXԀFLHQW�OLTXLGLW\�WR�VHUYLFH�DQG�ӾQDQFH�LWV�RSHUDWLRQV�DQG�SD\�EDFN�
ORDQV��,I�OLTXLGLW\�ULVNV�PDWHULDOLVHG��LW�PD\�FDXVH�RYHUGXH�LQWHUHVW�H[SHQVHV�DQG�FRXOG�QHJDWLYHO\�LPSDFW�WKH�*URXS·V�
UHODWLRQVKLS�ZLWK�LWV�JRRGV�DQG�VHUYLFH�VXSSOLHUV�DV�ZHOO�DV�WKH�SULFLQJ�DQG�RWKHU�WHUPV�IRU�LQSXW�JRRGV�DQG�VHUYLFHV��
5XXNNL�LV�DQ�LQWHUQDWLRQDO�EXVLQHVV�DQG�KDV�RSHUDWLRQV�LQ�7XUNH\��*HUPDQ\��0DOWD�DQG�VRXWKHUQ�$IULFD�VR�WKH�*URXS�
KDV�VLJQLӾFDQW�IRUHLJQ�H[FKDQJH�UDWH�H[SRVXUH��7KH�ULVNV�DULVH�ERWK�IURP�GLUHFW�ULVN��VXFK�DV�FRPPHUFLDO�FDVK�ӿRZV�
DQG�FXUUHQF\�SRVLWLRQV�DQG�IURP�LQGLUHFW�ULVN��VXFK�DV�FKDQJHV�LQ�WKH�*URXS·V�FRPSHWLWLYHQHVV�DV�D�UHVXOW�RI�LWV�IRUHLJQ�
H[FKDQJH�UDWH�H[SRVXUHV�FRPSDUHG�WR�LWV�FRPSHWLWRUV��$�VLJQLӾFDQW�SRUWLRQ�RI�5XXNNL·V�DFTXLVLWLRQ�UHODWHG�OLDELOLWLHV�DUH�
GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV��
5XXNNL�LV�H[SRVHG�WR�LQWHUHVW�UDWH�ULVNV�ZKHUH�WKH�*URXS·V�VXEVLGLDULHV�HQWHU�LQWR�ORDQV�RU�RWKHU�ӾQDQFLQJ�DJUHHPHQWV�RU�
PDNH�GHSRVLWV�DQG�LQYHVWPHQWV�UHODWHG�WR�OLTXLGLW\�PDQDJHPHQW��&KDQJHV�LQ�LQWHUHVW�UDWHV�FDQ�LQӿXHQFH�WKH�UHSD\PHQW�
RI�ORDQV��LPSDFW�WKH�SURӾWDELOLW\�RI�LQYHVWPHQWV�RU�DOWHU�WKH�IDLU�YDOXH�RI�WKH�*URXS·V�DVVHWV�
&UHGLW�ULVNV�DUH�UHDOLVHG�ZKHQ�WKH�FRXQWHUSDUWLHV�LQ�FRPPHUFLDO��ӾQDQFLDO�RU�RWKHU�DJUHHPHQWV�FDQQRW�WDNH�FDUH�RI�WKHLU�
REOLJDWLRQV�DQG�FDXVH�D�QHJDWLYH�ӾQDQFLDO�LPSDFW�WR�WKH�*URXS��5XXNNL·V�NH\�FXVWRPHUV�DUH�W\SLFDOO\�ORQJ�EXVLQHVV�
UHODWLRQVKLSV�DQG�LQFOXGH�PDMRU�LQWHUQDWLRQDO�VWHHO�DQG�VWDLQOHVV�VWHHO�FRPSDQLHV�DQG�VRPH�VSHFLDOLVW�DJHQWV�VHOOLQJ�WR�
WKH�VWHHO�VHFWRU��$V�WKHVH�FXVWRPHUV�DUH�VHFWRU�VSHFLӾF��PDMRU�FKDQJHV�LQ�WKDW�LQGXVWU\·V�IXWXUH�RXWORRN�RU�SURӾWDELOLW\�
FRXOG�DOVR�LQFUHDVH�WKH�*URXS·V�FUHGLW�ULVN�
5XXNNL�LV�H[SRVHG�WR�SULFH�ULVNV�RQ�YDULRXV�RXWSXW�DQG�LQSXW�SURGXFWV��PDWHULDOV�DQG�FRPPRGLWLHV��7KH�SULFH�ULVNV�
RQ�LQSXW�PDWHULDOV�DQG�FRPPRGLWLHV�DUH�PDQDJHG�E\�SULFLQJ�FRQWUDFWV�VR�WKDW��ZKHUH�SRVVLEOH��DQ\�FKDQJHV�LQ�LQSXW�
PDWHULDOV�DQG�FRPPRGLWLHV�PD\�EH�DEVRUEHG�LQ�WKH�VDOHV�SULFHV��7KH�*URXS·V�SURFHVVLQJ�RSHUDWLRQV�DUH�H[SRVHG�WR�WKH�
DYDLODELOLW\��TXDOLW\�DQG�SULFH�ӿXFWXDWLRQV�LQ�UDZ�PDWHULDOV��7R�GLPLQLVK�WKHVH�ULVNV��WKH�*URXS·V�EXVLQHVV�XQLWV�VHHN�ORQJ�
WHUP�FRQWUDFW�DJUHHPHQWV�ZLWK�NQRZQ�FRXQWHUSDUWLHV�ZKHUH�SRVVLEOH�

/LWLJDWLRQ
5DXWDUXXNNL�3OF��DQRWKHU�OLVWHG�)LQQLVK�FRPSDQ\��KDV�LQLWLDWHG�OHJDO�SURFHHGLQJV�DJDLQVW�5XXNNL�*URXS�3OF�FRQFHUQLQJ�
FODLPV�WR�WKH�5XXNNL�QDPH��7KLV�OHJDO�SURFHVV�LV�VWLOO�RQJRLQJ��DQG�KHQFH�LWV�RXWFRPH�RU�H[DFW�WLPLQJ�LV�QRW�\HW�NQRZQ��
5DXWDUXXNNL�KDV�FODLPHG�IRU���L��Ӿ[HG�(85�����PLOOLRQ�IRU�GDPDJHV��DQG��LL��(85������PLOOLRQ�IRU�UR\DOWLHV�5DXWDUXXNNL�KDV�
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FDOFXODWHG�EDVHG�RQ�5XXNNL�*URXS·V������²������DFWXDO�UHYHQXH��DQG��LLL��UHDVRQDEOH�OHJDO�IHHV��$W����'HFHPEHU�������
5XXNNL�KDG�QRW�UHFRJQLVHG�DQ\�OLDELOLW\�UHODWLQJ�WR�WKHVH�FODLPV�RQ�LWV�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�
'XULQJ�������FHUWDLQ�YHQGRUV�RI�0RJDOH�$OOR\V�/WG�FRPPHQFHG�OHJDO�DFWLRQV�LQ�6RXWK�$IULFD�DJDLQVW�WKH�*URXS�UHODWLQJ�
WR�WKH�SD\PHQW�RI�WKH�UHPDLQLQJ�=$5�����PLOOLRQ��(85������PLOOLRQ���ZKLFK�UHSUHVHQWV�����RI�WKH�IXOO�SXUFKDVH�SULFH�IRU�
0RJDOH��DORQJ�ZLWK�DQ�LQWHUHVW�FODLP��7KH�SDUWLHV�GLVDJUHH�ZKHWKHU�WKH�FRQGLWLRQV�IRU�WKH�SD\PHQW�KDYH�EHHQ�IXOӾOOHG�
DQG�FRQVHTXHQWO\�5XXNNL�VWURQJO\�UHIXWHV�WKLV�OHJDO�DFWLRQ�DQG�LV�YLJRURXVO\�GHIHQGLQJ�LW��5XXNNL�KDV�DOUHDG\�DW�WKH�
FORVLQJ�RI�WKH�DFTXLVLWLRQ�UHFRUGHG�WKH�PDMRULW\�RI�WKH�FODLPHG�DPRXQW�DV�D�OLDELOLW\�LQ�LWV�FRQVROLGDWHG�VWDWHPHQW�RI�
ӾQDQFLDO�SRVLWLRQ��,Q�WKH�HYHQW�WKDW�WKH�*URXS�LV�XQVXFFHVVIXO�LQ�GHIHQGLQJ�WKH�DFWLRQ��LW�ZLOO�QRW�EH�H[SHFWHG�WR�KDYH�D�
PDWHULDO�LPSDFW�RQ�WKH�*URXS·V�FRQVROLGDWHG�LQFRPH�VWDWHPHQW��,W�ZLOO��KRZHYHU��KDYH�D�VLJQLӾFDQW�LPSDFW�RQ�WKH�*URXS·V�
ӾQDQFLDO�SRVLWLRQ�DQG�FDVK�ӿRZ�
2QH�RI�5XXNNL·V�MRLQW�YHQWXUH�FRPSDQLHV��&KURPH[�0LQLQJ�/WG��KDV�UHFHLYHG�QRWLFH�IURP�6DPDQFRU�&KURPH�/LPLWHG�
�6DPDQFRU��WKDW�6DPDQFRU�KDV�DSSOLHG�WR�WKH�+LJK�&RXUW�LQ�6RXWK�$IULFD�WR�GLVSXWH�WKH�GHFLVLRQ�E\�WKH�'HSDUWPHQW�RI�
0LQHUDO�5HVRXUFHV��´'05µ��RI�WKH�5HSXEOLF�RI�6RXWK�$IULFD�WR�UHMHFW�6DPDQFRU·V�DSSOLFDWLRQ�RQ�3RUWLRQV���DQG���RI�WKH�
0HFNOHQEXUJ�IDUP�DQG�WR�VHW�DVLGH�WKH�1HZ�2UGHU�0LQLQJ�5LJKW�JUDQWHG�WR�&KURPH[�LQ�-XO\�������7KHUH�KDV�EHHQ�QR�
FKDQJH�LQ�WKH�OHJDO�SURFHHGLQJV�RYHU�WKH�SDVW�\HDU��5XXNNL�LV�FRQӾGHQW�RI�LWV�SRVLWLRQ�UHJDUGLQJ�WKH�0HFNOHQEXUJ�IDUP�
DQG�LWV�ULJKW��DV�DZDUGHG�E\�WKH�'05�LQ�DFFRUGDQFH�ZLWK�6RXWK�$IULFDQ�ODZ��WR�GHYHORS�WKH�SURSHUW\�

6KDUH�,QIRUPDWLRQ
5XXNNL�*URXS�3OF·V�RUGLQDU\�VKDUHV�DUH�OLVWHG�RQ�1$6'$4�20;�+HOVLQNL�XQGHU�WKH�WLFNHU�´58*�9µ�DQG�RQ�WKH�SUHPLXP�
VHJPHQW�RI�WKH�0DLQ�0DUNHW�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�XQGHU�WKH�WLFNHU�´5..,µ��
2Q����'HFHPEHU�������WKH�UHJLVWHUHG�QXPEHU�RI�5XXNNL�*URXS�3OF�VKDUHV�ZDV���������������������������DQG�WKH�VKDUH�
FDSLWDO�ZDV�(85�������������������������������
2Q����'HFHPEHU�������WKH�*URXS�KDG�����������������������RZQ�VKDUHV�LQ�WUHDVXU\��ZKLFK�ZDV�HTXLYDOHQW�WR�������
��������RI�WKH�LVVXHG�VKDUH�FDSLWDO��7KH�WRWDO�DPRXQW�RI�VKDUHV�RXWVWDQGLQJ��H[FOXGLQJ�WKH�WUHDVXU\�VKDUHV�KHOG�E\�WKH�
*URXS�RQ����'HFHPEHU�������ZDV���������������������������
'XULQJ������WKH�*URXS·V�VKDUH�SULFH�RQ�1$6'$4�20;�+HOVLQNL�UDQJHG�IURP�(85������WR������SHU�VKDUH�DQG�WKH�PDUNHW�
FDSLWDOLVDWLRQ��DV�DW����'HFHPEHU�������ZDV�(85�������PLOOLRQ����-DQ���������������)RU�WKH�VDPH�SHULRG�RQ�WKH�/RQGRQ�
6WRFN�([FKDQJH�WKH�VKDUH�SULFH�UDQJH�ZDV�*%3������WR������SHU�VKDUH�DQG�WKH�PDUNHW�FDSLWDOLVDWLRQ�ZDV�*%3�������
PLOOLRQ����-DQ���������������DV�DW����'HFHPEHU������
%DVHG�RQ�WKH�UHVROXWLRQ�DW�WKH�$*0�RQ����0D\�������WKH�%RDUG�LV�DXWKRULVHG�WR�EX\�EDFN�XS�WR�D�PD[LPXP�RI�
�����������RI�LWV�RZQ�VKDUHV��7KLV�DXWKRULVDWLRQ�LV�YDOLG�XQWLO����1RYHPEHU�������7KH�*URXS�GLG�QRW�FDUU\�RXW�DQ\�VKDUH�
EX\�EDFNV�GXULQJ������

�����$QQXDO�*HQHUDO�0HHWLQJ
5XXNNL·V������*HQHUDO�0HHWLQJ�ZLOO�EH�KHOG�RQ����0D\������

'LYLGHQG�3D\RXW�3URSRVDO
7KH�%RDUG�RI�'LUHFWRUV�SURSRVHV�WR�WKH�$QQXDO�*HQHUDO�0HHWLQJ�WKDW�QR�GLYLGHQG�LV�GLVWULEXWHG�IRU�WKH������ӾQDQFLDO�
\HDU�

,QIRUPDWLRQ�3UHVHQWHG�E\�5HIHUHQFH
7KH�*URXS·V�NH\�ӾQDQFLDO�ӾJXUHV��UHODWHG�SDUW\�GLVFORVXUHV��LQIRUPDWLRQ�RQ�VKDUH�FDSLWDO�DQG�RSWLRQ�ULJKWV�DUH�SUHVHQWHG�
LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV��7KH�VKDUH�RZQHUVKLS�RI�WKH�SDUHQW�FRPSDQ\·V�%RDUG�PHPEHUV�DQG�
&KLHI�([HFXWLYH�2ԀFHU�LV�SUHVHQWHG�LQ�WKH�QRWHV�WR�WKH�SDUHQW�FRPSDQ\·V�ӾQDQFLDO�VWDWHPHQWV�
7KH�&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW�DQG�WKH�5HPXQHUDWLRQ�5HSRUW�DUH�SUHVHQWHG�DV�VHSDUDWH�UHSRUWV�



&RQVROLGDWHG�ӾQDQFLDO��
VWDWHPHQWV��,)56�

&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

*URXS·V�.H\�)LQDQFLDO�)LJXUHV ��
���&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV ��
� ����� �&RQVROLGDWHG�,QFRPH�6WDWHPHQW�DQG�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH ��
� ����� �&RQVROLGDWHG�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ ��
� ����� &RQVROLGDWHG�6WDWHPHQW�RI�&DVK�)ORZV ��
� ����� �&RQVROLGDWHG�6WDWHPHQW�RI�&KDQJHV�LQ�(TXLW\ ��
����1RWHV�WR�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV ��
� ����� &RPSDQ\�,QIRUPDWLRQ ��
� ����� $FFRXQWLQJ�3ULQFLSOHV ��
� ����� %XVLQHVV�&RPELQDWLRQV ��
� � ������ )LQDQFLDO�\HDU����� ��
� � ������ )LQDQFLDO�\HDU����� ��
� ���� ,PSDLUPHQW�7HVWLQJ ��
� ���� 2SHUDWLQJ�6HJPHQWV ��
� ����� 1RWHV�WR�WKH�,QFRPH�6WDWHPHQW ��
� ����� 1RWHV�WR�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ ��
� ���� 5HODWHG�3DUW\�'LVFORVXUHV ���
� � ������ *URXS�VWUXFWXUH�RQ����'HFHPEHU����� ���
� � ������ 5HODWHG�SDUW\�WUDQVDFWLRQV ���
� ���� &RPPLWPHQWV�DQG�&RQWLQJHQW�/LDELOLWLHV ���
� � ������ �0RUWJDJHV�DQG�JXDUDQWHHV�SOHGJHG�DV�VHFXULW\ ���
� � ������ �&RYHQDQWV�LQFOXGHG�LQ�WKH�*URXS·V�ӾQDQFLQJ�DJUHHPHQWV ���
� � ������ �(DUQ�RXW�DQG�GHIHUUHG�OLDELOLWLHV�UHODWHG�WR�DFTXLVLWLRQV ���
� � ������� 5HQWDO�DJUHHPHQWV ���
� � ������� &ROODWHUDOV�JLYHQ�E\�5XXNNL�*URXS�3OF ���
� � ������ &RQWLQJHQW�OLDELOLWLHV ���
� � ������ /LWLJDWLRQ ���
���3DUHQW�&RPSDQ\·V�)LQDQFLDO�6WDWHPHQWV��)$6� ���
� ���� ,QFRPH�6WDWHPHQW��)$6� ���
� ���� %DODQFH�6KHHW��)$6� ���
� ���� 6WDWHPHQW�2I�&DVK�)ORZV��)$6� ���
� ���� �1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�RI�WKH�3DUHQW�&RPSDQ\��)$6� ���
� � ������ $FFRXQWLQJ�3ROLFLHV ���
� � ������ 1RWHV�WR�WKH�LQFRPH�VWDWHPHQW ���
� � ������ 1RWHV�WR�DVVHWV ���
� � ������ 1RWHV�WR�HTXLW\�DQG�OLDELOLWLHV ���
� � ������ 3OHGJHV�DQG�FRQWLQJHQW�OLDELOLWLHV ���
� � ������2WKHU�QRWHV ���
��� �6LJQDWXUHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DQG�7KH�5HSRUW�RI�7KH�%RDUG�RI�'LUHFWRUV ���
���7KH�$XGLWRU·V�1RWH ���

)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ��
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)RUPXODV�IRU�&DOFXODWLRQ�RI�,QGLFDWRUV

)LQDQFLDO�LQGLFDWRUV
5HWXUQ�RQ�HTXLW\� 3URӾW�IRU�WKH�SHULRG���7RWDO�HTXLW\��DYHUDJH�IRU�WKH�SHULRG��
����
5HWXUQ�RQ�FDSLWDO�HPSOR\HG�� ��3URӾW�EHIRUH�WD[HV���ӾQDQFLQJ�H[SHQVHV�����7RWDO�DVVHWV�²�LQWHUHVW�IUHH�

OLDELOLWLHV��DYHUDJH�
����
(TXLW\�UDWLR�� 7RWDO�HTXLW\����7RWDO�DVVHWV���SUHSD\PHQWV�UHFHLYHG��
����
*HDULQJ�� �,QWHUHVW�EHDULQJ�GHEW���OLTXLG�IXQGV����7RWDO�HTXLW\�
����
(%,7'$�� 2SHUDWLQJ�SURӾW���GHSUHFLDWLRQ���DPRUWLVDWLRQ���LPSDLUPHQW�ORVVHV
2SHUDWLQJ�SURӾW���ORVV��� �2SHUDWLQJ�SURӾW�LV�WKH�QHW�RI�UHYHQXH�SOXV�RWKHU�RSHUDWLQJ�LQFRPH��SOXV�

JDLQ�ORVV�RQ�ӾQLVKHG�JRRGV�LQYHQWRU\�FKDQJH��PLQXV�HPSOR\HH�EHQHӾWV�
H[SHQVH��PLQXV�GHSUHFLDWLRQ��DPRUWLVDWLRQ�DQG�LPSDLUPHQW�DQG�PLQXV�
RWKHU�RSHUDWLQJ�H[SHQVH��)RUHLJQ�H[FKDQJH�JDLQV�RU�ORVVHV�DUH�LQFOXGHG�LQ�
RSHUDWLQJ�SURӾW�ZKHQ�JHQHUDWHG�IURP�RUGLQDU\�DFWLYLWLHV��([FKDQJH�JDLQV�
RU�ORVVHV�UHODWHG�WR�ӾQDQFLQJ�DFWLYLWLHV�DUH�UHFRJQLVHG�DV�ӾQDQFLDO�LQFRPH�
RU�H[SHQVH��

6KDUH�UHODWHG�NH\�LQGLFDWRUV
(DUQLQJV�SHU�VKDUH��EDVLF�� �3URӾW�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW�FRPSDQ\���$YHUDJH�QXPEHU�RI�

VKDUHV�GXULQJ�WKH�SHULRG
(DUQLQJV�SHU�VKDUH��GLOXWHG�� �3URӾW�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW�FRPSDQ\���$YHUDJH�QXPEHU�RI�

VKDUHV�GXULQJ�WKH�SHULRG��GLOXWHG
(TXLW\�SHU�VKDUH� �(TXLW\�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW���$YHUDJH�QXPEHU�RI�VKDUHV�

GXULQJ�WKH�SHULRG
'LYLGHQG�SHU�VKDUH� �'LYLGHQGV���1XPEHU�RI�VKDUHV�DW�WKH�HQG�RI�WKH�SHULRG��,Q�WKH�DWWDFKHG�

WDEOH�RI�VKDUH�UHODWHG�NH\�LQGLFDWRUV��WKH�GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQV�
DUH�SUHVHQWHG�LQ�WKDW�\HDU·V�FROXPQ�RQ�ZKLFK�UHVXOWV�WKH�SD\�RXW�DUH�
EDVHG��KHQFH�WKH�DFWXDO�SD\PHQW�WDNHV�SODFH�GXULQJ��QH[W�\HDU�

3ULFH�WR�HDUQLQJV� 6KDUH�SULFH�DW�WKH�HQG�RI�WKH�SHULRG���(DUQLQJV�SHU�VKDUH
$YHUDJH�VKDUH�SULFH� �7RWDO�YDOXH�RI�VKDUHV�WUDGHG�LQ�FXUUHQF\���1XPEHU�RI�VKDUHV�WUDGHG�GXULQJ�

WKH�SHULRG
0DUNHW�FDSLWDOLVDWLRQ� 1XPEHU�RI�VKDUHV�
�VKDUH�SULFH�DW�WKH�HQG�RI�WKH�SHULRG�
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

*URXS·V�.H\�)LQDQFLDO�)LJXUHV

���� ���� ����
&RQWLQXLQJ &RQWLQXLQJ &RQWLQXLQJ

� � RSHUDWLRQV RSHUDWLRQV RSHUDWLRQV

5HYHQXH (85�·��� ������� ������� ������
(%,7'$ (85�·��� ����� ������ �����
��RI�UHYHQXH ����� ������ �����

2SHUDWLQJ�SURӾW���ORVV��(%,7� (85�·��� ������� ������� �������
��RI�UHYHQXH ������� ������� �������

3URӾW���ORVV�EHIRUH�WD[HV (85�·��� ������� ������� �������
��RI�UHYHQXH ������� ������� �������
5HWXUQ�RQ�HTXLW\ � ����� ������� �������
5HWXUQ�RQ�FDSLWDO�HPSOR\HG � ����� ������� ������
(TXLW\�UDWLR � ������ ������ ������
*HDULQJ � ����� ������ ������
3HUVRQQHO��DYHUDJH ��� ��� ���



��� 588..,�*5283�$118$/�5(3257�$1'�$&&28176������!�/$<,1*�62/,'�)281'$7,216�)25�*52:7+

���� ���� ����
&RQWLQXLQJ &RQWLQXLQJ &RQWLQXLQJ

� � *URXS RSHUDWLRQV *URXS RSHUDWLRQV *URXS RSHUDWLRQV
(DUQLQJV�SHU�VKDUH��EDVLF (85 ���� ����� ����� ����� ����� �����
(DUQLQJV�SHU�VKDUH��GLOXWHG (85 ���� ����� ����� ����� ����� �����
(TXLW\�SHU�VKDUH (85 ���� ���� ���� ���� ���� ����
'LYLGHQGV�
 (85�·��� � ����� �����
'LYLGHQG�SHU�VKDUH�
 (85 ���� ���� ����
3ULFH�WR�HDUQLQJV (85 ��� ���� �����
$YHUDJH�QXPEHU�RI�VKDUHV ����� ������� ������� �������
$YHUDJH�QXPEHU�RI�VKDUHV��
GLOXWHG ����� ������� ������� �������
1XPEHU�RI�VKDUHV�DW�WKH�HQG�
RI�WKH�SHULRG ����� ������� ������� �������
6KDUH�SULFH�LQIRUPDWLRQ�
�1$6'$4�20;�+HOVLQNL�
$YHUDJH�VKDUH�SULFH (85 ���� ���� ����
/RZHVW�VKDUH�SULFH (85 ���� ���� ����
+LJKHVW�VKDUH�SULFH (85 ���� ���� ����
0DUNHW�FDSLWDOLVDWLRQ (85�·��� ������� ������� �������
6KDUH�WXUQRYHU (85�·��� ������ ������ �������
6KDUH�WXUQRYHU � ����� ����� �������

6KDUH�SULFH�LQIRUPDWLRQ��
�/RQGRQ�6WRFN�([FKDQJH��

 � � � �
$YHUDJH�VKDUH�SULFH (85 ���� ���� � �
� *%3 ���� ���� � �
/RZHVW�VKDUH�SULFH (85 ���� ���� � �
� *%3 ���� ���� � �
+LJKHVW�VKDUH�SULFH (85 ���� ���� � �
� *%3 ��� ���� � �
0DUNHW�FDSLWDOLVDWLRQ� (85�·��� ������� ������� � �
� *%3�·��� ������� ������� � �
6KDUH�WXUQRYHU (85�·��� ��� ���� � �
6KDUH�WXUQRYHU *%3�·��� ��� ��� � �
6KDUH�WXUQRYHU � ����� ����� � �


�,Q������DQG������WKH�&RPSDQ\�GLVWULEXWHG�D�FDSLWDO�UHGHPSWLRQ�RI�(85������SHU�VKDUH�RXW�RI�WKH�SDLG�XS�XQUHVWULFWHG�HTXLW\�
UHVHUYH�DQG�QR�GLYLGHQG�ZDV�GLVWULEXWHG��,Q������WKH�%RDUG�RI�WKH�&RPSDQ\�KDV�SURSRVHG�WR�WKH�*HQHUDO�0HHWLQJ�WKDW�QR�GLYLGHQG�
ZRXOG�EH�GLVWULEXWHG�


�5XXNNL·V�VKDUHV�KDYH�EHHQ�OLVWHG�RQ�WKH�/RQGRQ�6WRFN�([FKDQJH�VLQFH����-XO\�������7KHUHIRUH��VKDUH�LQIRUPDWLRQ�RQ�WKH�/6(�LV�
DYDLODEOH�RQO\�IURP�WKDW�GD\�RQZDUGV�
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

&RQVROLGDWHG�,QFRPH�6WDWHPHQW�DQG�6WDWHPHQW�RI�&RPSUHKHQVLYH�
,QFRPH

(85�·��� 1RWH ���������������� ����������������

&RQWLQXLQJ�RSHUDWLRQV
5HYHQXH � ������� �������
2WKHU�RSHUDWLQJ�LQFRPH � ����� �����
0DWHULDOV�DQG�VXSSOLHV �������� �������
(PSOR\HH�EHQHӾWV�H[SHQVH � ������� �������
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ � ������� �������
2WKHU�RSHUDWLQJ�H[SHQVHV � ������� �������
,PSDLUPHQW��QHW � ��� �������
,WHPV�UHODWHG�WR�DVVRFLDWHV��FRUH� �� ��� ���
2SHUDWLQJ�SURӾW���ORVV � ������� �������
)LQDQFH�LQFRPH � ����� �����
)LQDQFH�FRVW � ������ ������
,WHPV�UHODWHG�WR�DVVRFLDWHV��QRQ�FRUH� �� ��� ���
3URӾW���ORVV�EHIRUH�WD[HV � ������� �������
,QFRPH�WD[HV � ����� ������
3URӾW���ORVV�IRU�WKH�SHULRG�IURP�FRQWLQXLQJ�RSHUDWLRQV ������� �������
'LVFRQWLQXHG�RSHUDWLRQV
3URӾW�IRU�WKH�SHULRG�IURP�GLVFRQWLQXHG�RSHUDWLRQV � ������ ������
3URӾW���ORVV�IRU�WKH�SHULRG � ������ �������
3URӾW�DWWULEXWDEOH�WR�
2ZQHUV�RI�WKH�SDUHQW ������ �������
1RQ�FRQWUROOLQJ�LQWHUHVWV � ���� �����
� � ������ �������
(DUQLQJV�SHU�VKDUH��FRXQWHG�IURP�SURӾW�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW�� �
EDVLF��(85���*URXS�WRWDO ���� �����
GLOXWHG��(85���*URXS�WRWDO ���� �����
EDVLF��(85���FRQWLQXLQJ�RSHUDWLRQV ����� �����
GLOXWHG��(85���FRQWLQXLQJ�RSHUDWLRQV ����� �����

&RQVROLGDWHG�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH
(85�·��� ��������������� ���������������

3URӾW���ORVV�IRU�WKH�SHULRG ������ �������

2WKHU�FRPSUHKHQVLYH�LQFRPH
([FKDQJH�GLӽHUHQFHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV ������� ������
,QFRPH�WD[�UHODWLQJ�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH ����� ������
2WKHU�FRPSUHKHQVLYH�LQFRPH��QHW�RI�WD[ ������ �����
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU ������ �������
3URӾW�DWWULEXWDEOH�WR�
2ZQHUV�RI�WKH�SDUHQW ������ �������
1RQ�FRQWUROOLQJ�LQWHUHVWV ������ �����
� ������ �������
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&RQVROLGDWHG�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ

(85�·��� 1RWH ���������� ����������

$66(76
1RQ�FXUUHQW�DVVHWV
3URSHUW\��SODQW�DQG�HTXLSPHQW �� ������ ������
*RRGZLOO �� ������ �������
2WKHU�LQWDQJLEOH�DVVHWV �� ������ ������
,QYHVWPHQWV�LQ�DVVRFLDWHV �� �� ���
2WKHU�ӾQDQFLDO�DVVHWV �� ��� ���
5HFHLYDEOHV �� ������ ������
'HIHUUHG�WD[�DVVHWV �� ����� �����
� � ������� �������

&XUUHQW�DVVHWV
,QYHQWRULHV �� ������ ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV �� ������ ������
&DVK�DQG�FDVK�HTXLYDOHQWV �� ������ �����
� � ������� ������
$VVHWV�KHOG�IRU�VDOH � �������
&DVK�DQG�FDVK�HTXLYDOHQWV�KHOG�IRU�VDOH � � ������
$VVHWV�KHOG�IRU�VDOH�WRWDO � � �������
7RWDO�DVVHWV � ������� �������
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

(85�·��� 1RWH ���������� ����������

(48,7<�$1'�/,$%,/,7,(6
(TXLW\�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW ��
6KDUH�FDSLWDO ������ ������
6KDUH�SUHPLXP�UHVHUYH ������ ������
5HYDOXDWLRQ�UHVHUYH � �����
3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH ������� �������
7UDQVODWLRQ�UHVHUYH ����� ������
5HWDLQHG�HDUQLQJV � ������� ��������
� � ������� �������
1RQ�FRQWUROOLQJ�LQWHUHVWV � ������ ������
7RWDO�HTXLW\ � ������� �������

1RQ�FXUUHQW�OLDELOLWLHV
'HIHUUHG�WD[�OLDELOLWLHV �� ������ ������
,QWHUHVW�EHDULQJ�GHEW �� ������ �������
3HQVLRQ�OLDELOLWLHV �� ������ ������
2WKHU�QRQ�FXUUHQW�GHEW �� ����� ������
3URYLVLRQV �� ������ ������
� � ������� �������

&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� ������ ������
'HIHUUHG�LQFRPH �� ��� �
3URYLVLRQV �� ��� ���
7D[�OLDELOLWLHV �� ����� �����
,QWHUHVW�EHDULQJ�GHEW �� ����� �����
� � ������ ������
/LDELOLWLHV�FODVVLӾHG�DV�KHOG�IRU�VDOH �� � ������
7RWDO�OLDELOLWLHV � ������� �������
7RWDO�HTXLW\�DQG�OLDELOLWLHV � ������� �������
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&RQVROLGDWHG�6WDWHPHQW�RI�&DVK�)ORZV

(85�·��� ��������������� ���������������

2SHUDWLQJ�DFWLYLWLHV
3URӾW���ORVV�IRU�WKH�SHULRG ������ �������
$GMXVWPHQWV�WR�QHW�SURӾW�
1RQ�FDVK�LWHPV
'HSUHFLDWLRQ�DQG�LPSDLUPHQW ������ ������
)LQDQFH�LQFRPH�DQG�FRVW ���� ���
,QFRPH�IURP�DVVRFLDWHV ���� ����
,QFRPH�WD[HV ������ �������
6KDUH�EDVHG�SD\PHQWV ����� �����
3URFHHGV�IURP�QRQ�FXUUHQW�DVVHWV ������� ���
:RUNLQJ�FDSLWDO�FKDQJHV�
&KDQJH�LQ�WUDGH�UHFHLYDEOHV�DQG�RWKHU�UHFHLYDEOHV ��� �����
&KDQJH�LQ�LQYHQWRULHV ������ ������
&KDQJH�LQ�WUDGH�SD\DEOHV�DQG�RWKHU�GHEW ������� ���
&KDQJH�LQ�SURYLVLRQV ���� ����
,QWHUHVWV�SDLG ������ ����
,QWHUHVWV�UHFHLYHG ����� �����
2WKHU�ӾQDQFLQJ�LWHPV ����� �����
,QFRPH�WD[HV�SDLG ���� ������
'LVFRQWLQXHG�RSHUDWLRQV ����� ����
1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ������ ������
,QYHVWLQJ�DFWLYLWLHV
$FTXLVLWLRQV�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG ���� �������
3D\PHQWV�IRU�HDUQ�RXW�OLDELOLWLHV � ���
$FTXLVLWLRQ�RI�MRLQW�YHQWXUHV��QHW�RI�FDVK�DFTXLUHG ������ �������
&DSLWDO�H[SHQGLWXUH�RQ�QRQ�FXUUHQW�DVVHWV��QHW ������ �������
2WKHU�LQYHVWPHQWV��QHW ��� ���
'LVSRVDOV�RI�VXEVLGLDULHV��QHW�RI�FDVK�VROG ������ �����
'LVSRVDOV�RI�DVVRFLDWHG�FRPSDQLHV ��� ���
5HSD\PHQWV�RI�ORDQ�UHFHLYDEOHV�DQG�ORDQV�JLYHQ��QHW ������ �������
'LVFRQWLQXHG�RSHUDWLRQV ��� ������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������ �������
)LQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�H[HUFLVH�RI�VKDUH�RSWLRQV �� ��
6KDUH�EX\�EDFN � ���
&DSLWDO�UHGHPSWLRQ ������ ������
'LYLGHQGV�SDLG�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV ��� ����
3URFHHGV�IURP�ERUURZLQJV ������ ������
5HSD\PHQWV�RI�ERUURZLQJV ������� ������
'HSRVLWV � �����
,QWHUHVW�UHFHLYHG�RQ�LQYHVWPHQWV � �
5HSD\PHQWV�RI�ӾQDQFH�OHDVHV ��� ����
'LVFRQWLQXHG�RSHUDWLRQV ���� ������
1HW�FDVK�XVHG�LQ�ӾQDQFLQJ�DFWLYLWLHV ������� �����
&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������ �������
&DVK�DW�EHJLQQLQJ�RI�SHULRG ������ ������
([FKDQJH�UDWH�GLӽHUHQFHV ���� ���
&DVK�DW�HQG�RI�SHULRG ������ ������
&KDQJH�LQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ ������ �������

,Q�UHODWLRQ�WR�WKH�FDUH�VHUYLFHV�EXVLQHVV�GLVFRQWLQXHG�LQ�������WKHUH�LV�D�(85�����������PLOOLRQ�GHIHUUHG�VDOHV�SULFH�LQӿRZ�
ZLWKLQ�WKH�LQYHVWLQJ�DFWLYLWLHV�FDVK�ӿRZ��
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&RQVROLGDWHG�6WDWHPHQW�RI�&KDQJHV�LQ�(TXLW\

$� �6KDUH�FDSLWDO
%� �6KDUH�SUHPLXP�UHVHUYH
&� �)DLU�YDOXH�DQG�UHYDOXDWLRQ�UHVHUYHV
'� �3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH
(� �7UDQVODWLRQ�UHVHUYH
)� �5HWDLQHG�HDUQLQJV
*� �(TXLW\�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW��WRWDO
+� �1RQ�FRQWUROOLQJ�LQWHUHVWV
,� �7RWDO�HTXLW\

$WWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW

(85�·��� $ % & ' ( ) * + ,

(TXLW\�DW��������� ������ ������ ����� ������� ����� ������� ������� ������ �������

3URӾW�IRU�WKH�SHULRG���������� ������� ������� ����� �������
2WKHU�FRPSUHKHQVLYH�LQFRPH � � � � ����� � ����� ����� �����

7RWDO�FRPSUHKHQVLYH�LQFRPH ����� ������� ������� ����� �������
'LYLGHQG�GLVWULEXWLRQ � ���� ����
6KDUH�EDVHG�SD\PHQWV ����� ����� �����
([HUFLVH�RI�VKDUH�RSWLRQV �� �� ��
$FTXLVLWLRQ�RI�RZQ�VKDUHV ��� ��� ���
&DSLWDO�UHGHPSWLRQ ������ ������ ������
$FTXLVLWLRQV�DQG�GLVSRVDOV�RI�
VXEVLGLDULHV ������ ������ ����� ��
2WKHU�FKDQJHV�LQ�HTXLW\ � � � � � �� �� � ��
(TXLW\�DW����������� ������ ������ ����� ������� ������ �������� ������� ������ �������

3URӾW�IRU�WKH�SHULRG���������� ������ ������ ���� ������
2WKHU�FRPSUHKHQVLYH�LQFRPH � � � � ������ � ������ ������ ������

7RWDO�FRPSUHKHQVLYH�LQFRPH ������ ������ ������ ������ ������
'LYLGHQG�GLVWULEXWLRQ � ���� ����
6KDUH�EDVHG�SD\PHQWV ����� ����� �����
([HUFLVH�RI�VKDUH�RSWLRQV ����� ����� �����
&DSLWDO�UHGHPSWLRQ ������ ������ ������
$FTXLVLWLRQV�DQG�GLVSRVDOV�RI�
VXEVLGLDULHV ������ ����� ������ ������
(TXLW\�DW����������� ������ ������ � ������� ����� ������� ������� ������ �������
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1RWHV�WR�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV

��� &203$1<�,1)250$7,21
5XXNNL�*URXS�LV�D�JURZLQJ��LQWHJUDWHG�FKURPH�SURGXFHU�VXSSO\LQJ�D�UDQJH�RI�VSHFLDOLVW�SURGXFWV�WR�WKH�JOREDO�VWHHO�
DQG�VWDLQOHVV�VWHHO�LQGXVWULHV��OHYHUDJLQJ�Rӽ�LWV�WHFKQRORJLFDO�DGYDQWDJHV��WR�IXHO�SURӾWDEOH��VXVWDLQDEOH�JURZWK��7KH�
*URXS·V�SDUHQW�FRPSDQ\�LV�5XXNNL�*URXS�3OF��EXVLQHVV�,'��������������7KH�SDUHQW�FRPSDQ\�LV�GRPLFLOHG�LQ�+HOVLQNL��DQG�
LWV�UHJLVWHUHG�DGGUHVV�LV�.DVDUPLNDWX�����������+HOVLQNL��)LQODQG��&RSLHV�RI�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DUH�
DYDLODEOH�DW�5XXNNL�*URXS�3OF·V�KHDG�RԀFH�RU�DW�WKH�&RPSDQ\·V�ZHEVLWH��ZZZ�UXXNNLJURXS�FRP�
5XXNNL�*URXS�3OF�LV�TXRWHG�RQ�WKH�1$6'$4�20;�+HOVLQNL�2\��WUDGLQJ�FRGH��58*�9��LQ�WKH�LQGXVWULDOV�JURXS��LQ�WKH�PLG�
FDS�FDWHJRU\��DQG�RQ�WKH�PDLQ�PDUNHW�RI�WKH�/RQGRQ�6WRFN�([FKDQJH��5..,��

��� $&&2817,1*�35,1&,3/(6
%DVLV�RI�SUHSDUDWLRQ
7KHVH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�RI�5XXNNL�*URXS�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DQG�LQ�FRQIRUPLW\�ZLWK�WKH�,$6�DQG�,)56�VWDQGDUGV�DV�ZHOO�DV�WKH�6,&�DQG�,)5,&�
LQWHUSUHWDWLRQV�LQ�IRUFH�RQ����'HFHPEHU�������,Q�WKH�)LQQLVK�$FFRXQWLQJ�$FW�DQG�WKH�UHJXODWLRQV�LVVXHG�RQ�WKH�EDVLV�
WKHUHRI��,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�UHIHU�WR�WKH�VWDQGDUGV�DQG�WKHLU�LQWHUSUHWDWLRQV�WKDW�KDYH�EHHQ�
DSSURYHG�IRU�DSSOLFDWLRQ�ZLWKLQ�WKH�(8�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�SUHVFULEHG�LQ�WKH�(8�UHJXODWLRQ��(&�������������
1RWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DOVR�PHHW�WKH�UHTXLUHPHQWV�VHW�IRUWK�LQ�WKH�)LQQLVK�DFFRXQWLQJ�DQG�
FRPSDQ\�OHJLVODWLRQ�
7KH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�KLVWRULFDO�FRVW�EDVLV��XQOHVV�RWKHUZLVH�H[SOLFLWO\�VWDWHG��$OO�
WKH�ӾJXUHV�LQ�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DUH�JLYHQ�LQ�(85�WKRXVDQGV�
5XXNNL�*URXS�3OF·V�%RDUG�RI�'LUHFWRUV�UHVROYHG�RQ����0DUFK������WKDW�WKHVH�ӾQDQFLDO�VWDWHPHQWV�DUH�WR�EH�SXEOLVKHG��
$FFRUGLQJ�WR�WKH�)LQQLVK�&RPSDQLHV�$FW��VKDUHKROGHUV�VKDOO�HQGRUVH�WKH�ӾQDQFLDO�VWDWHPHQWV�LQ�WKH�$QQXDO�*HQHUDO�
0HHWLQJ�FRQYHQLQJ�DIWHU�WKH�ӾQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SXEOLVKHG�

&RPSDUDWLYH�LQIRUPDWLRQ
7KH�FRPSDUDWLYH�LQIRUPDWLRQ�IRU�WKH�ӾQDQFLDO�\HDU������RQ�WKH�*URXS·V�LQFRPH�VWDWHPHQW�KDV�EHHQ�FKDQJHG�WR�EH�
FRPSDUDEOH�ZLWK�WKH�SUHVHQWDWLRQ�DSSOLHG�LQ�������7KH�*URXS·V�LQFRPH�VWDWHPHQW�KDV�EHHQ�SUHVHQWHG�DV�D�VLQJOH�
VWDWHPHQW�ZKHUH�WKH�FRQWLQXLQJ�RSHUDWLRQV�DUH�SUHVHQWHG�ӾUVW�DQG�GLVFRQWLQXHG�RSHUDWLRQV�RQ�D�VLQJOH�URZ�WKHUHDIWHU��
7KH�GHWDLOV�RI�WKH�SURӾW�IURP�GLVFRQWLQXHG�RSHUDWLRQV�KDYH�EHHQ�SUHVHQWHG�RQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�
VWDWHPHQWV��7KH�QRWHV�WR�WKH�LQFRPH�VWDWHPHQW�KDYH�EHHQ�FKDQJHG�WR�EH�FRPSDUDEOH�ZLWK�WKH�QHZ�ZD\�RI�SUHVHQWDWLRQ��
&RQWLQXLQJ�RSHUDWLRQV�LQFOXGH�WKH�6SHFLDOLW\�$OOR\V�DQG�WKH�)HUUR$OOR\V�EXVLQHVV�VHJPHQWV�DQG�XQDOORFDWHG�LWHPV�
WKDW�FRQVLVW�RI�*URXS�KHDGTXDUWHUV�DQG�RWKHU�*URXS�FRPSDQLHV��ZKLFK�GR�QRW�KDYH�VLJQLӾFDQW�EXVLQHVV�RSHUDWLRQV��
'LVFRQWLQXHG�RSHUDWLRQV�LQFOXGH�WKH�KRXVH�EXLOGLQJ��SDOOHW�DQG�VDZPLOO�EXVLQHVVHV�

3ULQFLSOHV�RI�FRQVROLGDWLRQ
7KH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�SDUHQW�FRPSDQ\�5XXNNL�*URXS�3OF��LWV�VXEVLGLDULHV��MRLQW�YHQWXUHV�DQG�
DVVRFLDWHG�FRPSDQLHV��6XEVLGLDULHV�UHIHU�WR�FRPSDQLHV�FRQWUROOHG�E\�WKH�*URXS��7KH�*URXS�JDLQV�FRQWURO�RI�D�FRPSDQ\�
ZKHQ�LW�KROGV�PRUH�WKDQ�KDOI�RI�WKH�YRWLQJ�ULJKWV�RU�RWKHUZLVH�H[HUFLVHV�FRQWURO��7KH�H[LVWHQFH�RI�SRWHQWLDO�YRWLQJ�ULJKWV�
KDV�EHHQ�WDNHQ�LQWR�DFFRXQW�LQ�DVVHVVLQJ�WKH�UHTXLUHPHQWV�IRU�FRQWURO�LQ�FDVHV�ZKHUH�WKH�LQVWUXPHQWV�HQWLWOLQJ�WKHLU�
KROGHU�WR�SRWHQWLDO�YRWLQJ�ULJKWV�FDQ�EH�H[HUFLVHG�DW�WKH�WLPH�RI�DVVHVVPHQW��&RQWURO�UHIHUV�WR�WKH�ULJKW�WR�JRYHUQ�WKH�
ӾQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV�RI�DQ�HQWHUSULVH�VR�DV�WR�REWDLQ�EHQHӾWV�IURP�LWV�DFWLYLWLHV�
$FTXLUHG�VXEVLGLDULHV�DUH�FRQVROLGDWHG�IURP�WKH�WLPH�ZKHQ�WKH�*URXS�JDLQHG�FRQWURO��DQG�GLYHVWHG�VXEVLGLDULHV�XQWLO�WKH�
WLPH�ZKHQ�FRQWURO�FHDVHG��$OO�LQWUD�JURXS�WUDQVDFWLRQV��UHFHLYDEOHV��GHEWV��DQG�XQUHDOLVHG�SURӾWV��DV�ZHOO�DV�LQWHUQDO�
GLVWULEXWLRQ�RI�SURӾWV��DUH�HOLPLQDWHG�ZKHQ�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG��7KH�GLVWULEXWLRQ�RI�
SURӾWV�EHWZHHQ�SDUHQW�FRPSDQ\�RZQHUV�DQG�QRQ�FRQWUROOLQJ�RZQHUV�LV�VKRZQ�RQ�WKH�LQFRPH�VWDWHPHQW��DQG�WKH�QRQ�
FRQWUROOLQJ�LQWHUHVW�RI�HTXLW\�LV�VKRZQ�DV�D�VHSDUDWH�LWHP�LQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�XQGHU�VKDUHKROGHUV·�
HTXLW\�
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5XXNNL�*URXS�3OF�KDV�FRQVROLGDWHG�(OHNWURZHUN�:HLVZHLOHU�*PE+�WR�LWV�ӾQDQFLDO�VWDWHPHQWV�VLQFH���1RYHPEHU������
EDVHG�RQ�SRWHQWLDO�YRWLQJ�ULJKWV�DULVLQJ�IURP�D�FDOO�RSWLRQ�
7KH�*URXS�KROGV�����RI�VKDUHV�RI�6\QHUJ\�$IULFD�/WG��+RZHYHU��WKH�VKDUHKROGHUV�RI�6\QHUJ\�$IULFD�/WG�KDYH�HQWHUHG�
LQWR�D�MRLQW�YHQWXUH�DJUHHPHQW�ZLWK�MRLQW�FRQWURO�RYHU�WKH�FRPSDQ\��7KHUHIRUH��WKH�FRPSDQ\�DQG�LWV�VXEVLGLDULHV�DUH�QRW�
FRQVROLGDWHG�LQWR�WKH�*URXS�DV�VXEVLGLDULHV�EXW�DV�MRLQW�YHQWXUHV��-RLQW�YHQWXUHV�DUH�HQWLWLHV�LQ�ZKLFK�HDFK�YHQWXUHU�KDV�
DQ�LQWHUHVW�DQG�WKHUH�LV�D�FRQWUDFWXDO�DUUDQJHPHQW�HVWDEOLVKLQJ�MRLQW�FRQWURO�RYHU�WKH�HFRQRPLF�DFWLYLW\�RI�WKH�HQWLW\��
5XXNNL�*URXS�UHFRJQLVHV�LWV�LQWHUHVWV�LQ�MRLQW�YHQWXUHV�XVLQJ�WKH�SURSRUWLRQDWH�PHWKRG�RI�FRQVROLGDWLRQ��ZKHUHE\�WKH�
*URXS·V�VKDUH�RI�HDFK�RI�WKH�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV�RI�WKH�MRLQW�YHQWXUH�LV�FRPELQHG�ZLWK�WKH�VLPLODU�
LWHPV�LQ�LWV�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV��,Q�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�WUDQVDFWLRQV�EHWZHHQ�WKH�*URXS�
DQG�WKH�MRLQW�YHQWXUH�DUH�HOLPLQDWHG�LQ�SURSRUWLRQ�WR�WKH�*URXS·V�LQWHUHVW��3URSRUWLRQDWH�FRQVROLGDWLRQ�LV�DSSOLHG�XQWLO�
WKH�GDWH�RQ�ZKLFK�WKH�*URXS�FHDVHV�WR�KDYH�MRLQW�FRQWURO�RYHU�WKH�MRLQW�YHQWXUH�
$VVRFLDWHV�DUH�FRPSDQLHV�LQ�ZKLFK�5XXNNL�*URXS�H[HUFLVHV�VLJQLӾFDQW�LQӿXHQFH��7KH�*URXS�H[HUFLVHV�VLJQLӾFDQW�
LQӿXHQFH�LI�LW�KROGV�PRUH�WKDQ�����RI�WKH�WDUJHW�FRPSDQ\·V�YRWLQJ�ULJKWV��RU�LI�WKH�*URXS�LQ�RWKHU�ZD\V�H[HUFLVHV�
VLJQLӾFDQW�LQӿXHQFH�EXW�QRW�FRQWURO��$VVRFLDWHV�KDYH�EHHQ�FRQVROLGDWHG�LQ�WKH�*URXS·V�ӾQDQFLDO�VWDWHPHQWV�XVLQJ�
WKH�HTXLW\�PHWKRG��,I�WKH�*URXS·V�VKDUH�RI�WKH�DVVRFLDWH·V�ORVVHV�H[FHHGV�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW��WKH�
LQYHVWPHQW�LV�UHFRJQLVHG�DW�]HUR�YDOXH�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ��DQG�ORVVHV�H[FHHGLQJ�WKH�FDUU\LQJ�DPRXQW�
DUH�QRW�FRQVROLGDWHG�XQOHVV�WKH�*URXS�KDV�PDGH�D�FRPPLWPHQW�WR�IXOӾO�WKH�DVVRFLDWH·V�REOLJDWLRQV��,QYHVWPHQW�LQ�DQ�
DVVRFLDWH�LQFOXGHV�WKH�JRRGZLOO�DULVLQJ�IURP�LWV�DFTXLVLWLRQ�

7UDQVODWLRQ�RI�IRUHLJQ�FXUUHQF\�LWHPV
)LJXUHV�LQGLFDWLQJ�WKH�SURӾW�RU�ORVV�DQG�ӾQDQFLDO�SRVLWLRQ�RI�*URXS�HQWLWLHV�DUH�PHDVXUHG�LQ�WKH�FXUUHQF\�RI�HDFK�HQWLW\·V�
PDLQ�RSHUDWLQJ�HQYLURQPHQW��¶IXQFWLRQDO�FXUUHQF\·���)LJXUHV�LQ�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�
HXUR��WKH�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�RI�WKH�*URXS·V�SDUHQW�FRPSDQ\��5XXNNL�*URXS�3OF�
7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�KDYH�EHHQ�UHFRUGHG�DW�WKH�IXQFWLRQDO�FXUUHQF\�XVLQJ�WKH�H[FKDQJH�UDWH�RQ�WKH�GDWH�RI�
WKH�WUDQVDFWLRQ�RU�PLG�UHIHUHQFH�UDWHV�RI�FHQWUDO�EDQNV��0RQHWDU\�LWHPV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�KDYH�EHHQ�
WUDQVODWHG�LQWR�WKH�IXQFWLRQDO�FXUUHQF\�XVLQJ�WKH�H[FKDQJH�UDWHV�DW�WKH�EDODQFH�VKHHW�GDWH��([FKDQJH�UDWH�JDLQV�DQG�
ORVVHV�DUH�LQFOXGHG�LQ�WKH�UHYHQXH��RSHUDWLRQDO�FRVWV�RU�ӾQDQFLDO�LWHPV��FRUUHVSRQGLQJ�WR�WKHLU�UHVSHFWLYH�RULJLQ��+HGJH�
DFFRXQWLQJ�KDV�QRW�EHHQ�DSSOLHG�
,Q�WKH�*URXS�DFFRXQWV��IRUHLJQ�VXEVLGLDULHV·�LQFRPH�VWDWHPHQW�DQG�VWDWHPHQW�RI�FDVK�ӿRZV�DUH�FRQYHUWHG�LQWR�HXUR�
E\�XVLQJ�DYHUDJH�H[FKDQJH�UDWHV�IRU�WKH�SHULRG��DQG�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�LV�FRQYHUWHG�E\�XVLQJ�WKH�
SHULRG�HQG�H[FKDQJH�UDWH��7KH�WUDQVODWLRQ�GLӽHUHQFHV�DULVLQJ�IURP�WKLV�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��
7UDQVODWLRQ�GLӽHUHQFHV�DULVLQJ�IURP�WKH�HOLPLQDWLRQ�RI�WKH�DFTXLVLWLRQ�FRVW�DQG�SRVW�DFTXLVLWLRQ�HTXLW\�FKDQJHV�DUH�
DOVR�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��,I�DQG�ZKHQ�WKH�IRUHLJQ�VXEVLGLDU\�LV�SDUWLDOO\�RU�IXOO\�GLYHVWHG��WKHVH�
DFFUXHG�WUDQVODWLRQ�GLӽHUHQFHV�ZLOO�EH�WDNHQ�LQWR�DFFRXQW�LQ�DGMXVWLQJ�WKH�VDOHV�JDLQ�RU�VDOHV�ORVV�
*RRGZLOO��RWKHU�DVVHWV�DQG�OLDELOLWLHV�DULVLQJ�IURP�DFTXLVLWLRQV�RI�VXEVLGLDULHV�DUH�UHFRJQLVHG�LQ�WKH�*URXS�DFFRXQWV�XVLQJ�
WKH�IXQFWLRQDO�FXUUHQF\�RI�HDFK�DFTXLUHG�VXEVLGLDU\��7KH�EDODQFHV�LQ�WKDW�IXQFWLRQDO�FXUUHQF\�KDYH�WKHQ�EHHQ�WUDQVODWHG�
LQWR�HXUR�XVLQJ�WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

2SHUDWLQJ�SURILW
,$6���3UHVHQWDWLRQ�RI�ӾQDQFLDO�VWDWHPHQWV�GRHV�QRW�GHӾQH�WKH�FRQFHSW�RI�RSHUDWLQJ�SURӾW��5XXNNL�*URXS�KDV�GHӾQHG�LW�
DV�IROORZV��2SHUDWLQJ�SURӾW�LV�WKH�QHW�DPRXQW�GHULYHG�E\�DGGLQJ�WR�UHYHQXH�RWKHU�RSHUDWLQJ�LQFRPH��OHVV�SXUFKDVH�FRVWV�
DGMXVWHG�ZLWK�WKH�FKDQJH�LQ�LQYHQWRULHV�RI�ӾQLVKHG�JRRGV�DQG�ZRUN�LQ�SURJUHVV��DQG�H[SHQVHV�IURP�ZRUN�SHUIRUPHG�
E\�WKH�HQWHUSULVH�DQG�FDSLWDOLVHG��OHVV�FRVWV�IURP�HPSOR\HH�EHQHӾWV��GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��DQG�RWKHU�
H[SHQVHV��6KDUHV�RI�DVVRFLDWHG�FRPSDQLHV·�SURӾW�RU�ORVV�DUH�LQFOXGHG�LQ�WKH�RSHUDWLQJ�SURӾW�WR�WKH�H[WHQW�WR�ZKLFK�
WKH\�UHODWH�WR�WKH�*URXS·V�FRUH�EXVLQHVVHV��$OO�RWKHU�LWHPV�RI�WKH�LQFRPH�VWDWHPHQW�DUH�H[FOXGHG�IURP�RSHUDWLQJ�SURӾW��
([FKDQJH�GLӽHUHQFHV�DULVLQJ�IURP�RSHUDWLRQDO�WUDQVDFWLRQV�ZLWK�WKLUG�SDUWLHV�DUH�LQFOXGHG�LQ�RSHUDWLQJ�SURӾW��RWKHUZLVH�
WKH\�DUH�UHFRUGHG�XQGHU�ӾQDQFLDO�LWHPV�

5HYHQXH�UHFRJQLWLRQ
,QFRPH�IURP�WKH�VDOH�RI�JRRGV�LV�UHFRJQLVHG�RQFH�WKH�VXEVWDQWLDO�ULVNV�DQG�EHQHӾWV�DVVRFLDWHG�ZLWK�RZQHUVKLS�KDYH�
EHHQ�WUDQVIHUUHG�WR�WKH�EX\HU��7KH�WUDQVIHU�RI�ULVNV�GHSHQGV�RQ��DPRQJ�RWKHUV��WHUPV�RI�GHOLYHU\��,QFRWHUPV���7KH�PRVW�
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RIWHQ�XVHG�WHUP�LV�)&$�RU�)2%��XQGHU�ZKLFK�WKH�UHYHQXH�LV�UHFRJQLVHG�ZKHQ�WKH�JRRGV�DUH�DVVLJQHG�WR�WKH�EX\HU·V�
FDUULHU�RU�ORDGHG�RQ�ERDUG�WKH�YHVVHO�QRPLQDWHG�E\�WKH�EX\HU��$V�W\SLFDO�LQ�WKH�EXVLQHVV��SUHOLPLQDU\�LQYRLFHV�DUH�LVVXHG�
IRU�WKH�PLQHUDO�FRQFHQWUDWHV�DW�WKH�WLPH�RI�GHOLYHU\��)LQDO�LQYRLFHV�DUH�LVVXHG�ZKHQ�TXDQWLW\��PLQHUDO�FRQWHQW�DQG�SULFLQJ�
KDYH�EHHQ�GHӾQHG�IRU�WKH�GHOLYHU\�ORW�
,QFRPH�QRW�JHQHUDWHG�E\�WKH�*URXS·V�PDLQ�EXVLQHVVHV�LV�DFFRXQWHG�IRU�DV�RWKHU�RSHUDWLQJ�LQFRPH��7KH�H[SHQVHV�
LQFXUUHG�IURP�GLVSRVDOV�RI�QRQ�FXUUHQW�DVVHWV�RU�D�GLVSRVDO�JURXS�RI�DVVHWV�DUH�GHGXFWHG�IURP�WKH�JDLQ�RQ�GLVSRVDO�

3HQVLRQ�OLDELOLWLHV
3HQVLRQ�DUUDQJHPHQWV�LQ�5XXNNL�*URXS�DUH�FODVVLӾHG�DV�GHӾQHG�FRQWULEXWLRQ�SODQV�RU�GHӾQHG�EHQHӾW�SODQV��3D\PHQWV�
IRU�GHӾQHG�FRQWULEXWLRQ�SODQV�DUH�UHFRJQLVHG�DV�H[SHQVHV�IRU�WKH�UHOHYDQW�SHULRG��7KH�SUHVHQW�YDOXH�RI�REOLJDWLRQ�IRU�
WKH�GHӾQHG�EHQHӾW�SODQV�KDV�EHHQ�HVWLPDWHG�DSSO\LQJ�WKH�3URMHFWHG�8QLW�&UHGLW�0HWKRG�DQG�UHFRJQLVHG�DV�D�QRQ�
FXUUHQW�OLDELOLW\�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ��$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�IURP�GHӾQHG�EHQHӾW�SODQV�DUH�
DFFRXQWHG�IRU�DSSO\LQJ�WKH�FRUULGRU�PHWKRG�

6KDUH�EDVHG�SD\PHQWV
2SWLRQ�ULJKWV�DUH�PHDVXUHG�DW�IDLU�YDOXH�DW�WKH�WLPH�WKH\�ZHUH�JUDQWHG�DQG�UHFRUGHG�DV�H[SHQVHV�RQ�D�VWUDLJKW�OLQH�
EDVLV�GXULQJ�WKH�YHVWLQJ�SHULRG��7KH�H[SHQVHV�DW�WKH�WLPH�WKH�RSWLRQV�ZHUH�JUDQWHG�DUH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�
*URXS·V�HVWLPDWH�RI�WKH�QXPEHU�RI�RSWLRQV�H[SHFWHG�WR�YHVW�DW�WKH�HQG�RI�WKH�YHVWLQJ�SHULRG��)DLU�YDOXH�LV�GHWHUPLQHG�RQ�
WKH�EDVLV�RI�WKH�%ODFN�	�6FKROHV�RSWLRQ�SULFLQJ�PRGHO��7KH�HӽHFWV�RI�QRQ�PDUNHW�EDVHG�WHUPV�DQG�FRQGLWLRQV�DUH�QRW�
LQFOXGHG�LQ�WKH�IDLU�YDOXH�RI�WKH�RSWLRQ��LQVWHDG��WKH\�DUH�WDNHQ�LQWR�DFFRXQW�LQ�WKH�HVWLPDWHG�QXPEHU�RI�RSWLRQV�H[SHFWHG�
WR�YHVW�DW�WKH�HQG�RI�WKH�YHVWLQJ�SHULRG��7KH�*URXS�XSGDWHV�WKH�HVWLPDWHG�ӾQDO�QXPEHU�RI�RSWLRQV�RQ�HDFK�EDODQFH�
VKHHW�GDWH��&KDQJHV�LQ�WKH�HVWLPDWHV�DUH�UHFRUGHG�LQ�WKH�LQFRPH�VWDWHPHQW��:KHQ�WKH�RSWLRQ�ULJKWV�DUH�H[HUFLVHG��WKH�
FDVK�SD\PHQWV�UHFHLYHG�IURP�WKH�VXEVFULSWLRQV�DGMXVWHG�ZLWK�SRWHQWLDO�WUDQVDFWLRQ�FRVWV�DUH�UHFRUGHG�XQGHU�SDLG�XS�
XQUHVWULFWHG�HTXLW\�UHVHUYH�
7KH�*URXS�KDV�GLUHFWHG�D�IUHH�LVVXH�RI�VKDUHV�WR�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�DV�DSSURYHG�E\�WKH�$QQXDO�
*HQHUDO�0HHWLQJ�RQ����$SULO�������7KH�FRPSHQVDWLRQ�SODQ�LV�VHWWOHG�LQ�VKDUHV�DQG�LV�DFFRUGLQJO\�UHFRJQLVHG�DV�VKDUH�
EDVHG�SD\PHQW�LQ�WKH�*URXS·V�ӾQDQFLDO�VWDWHPHQWV��7KH�IDLU�YDOXH�RI�WKH�JUDQWHG�VKDUHV�LV�GHWHUPLQHG�EDVHG�RQ�WKH�
PDUNHW�SULFH�RI�WKH�5XXNNL�*URXS�VKDUH�DW�WKH�JUDQW�GDWH��7KH�WRWDO�IDLU�YDOXH�LV�WKHUHIRUH�WKH�DPRXQW�RI�JUDQWHG�VKDUHV�
PXOWLSOLHG�E\�WKH�VKDUH�PDUNHW�SULFH�DW�JUDQW�GDWH��7KH�FRVW�LV�UHFRJQLVHG�DV�H[SHQVH�LQ�SHUVRQQHO�FRVWV�RYHU�WKH�YHVWLQJ�
SHULRGV�DQG�FUHGLWHG�WR�HTXLW\��UHWDLQHG�HDUQLQJV��
7KH�LQLWLDO�QXPEHU�RI�VKDUHV��PD[LPXP���������VKDUHV��ZLOO�KDYH�D�JUDGHG�WKUHH�\HDU�YHVWLQJ�VFKHGXOH��DQG�����RI�WKH�
VKDUHV�ZLOO�YHVW�DQQXDOO\�DW�HDFK�$QQXDO�*HQHUDO�0HHWLQJ�VXEVHTXHQW�WR�WKH������$*0��7KH�DGGLWLRQDO�VKDUHV��PD[LPXP�
��������VKDUHV��ZLOO�YHVW�LPPHGLDWHO\�LI�WKH�'LUHFWRUV�FRQWLQXH�LQ�WKHLU�GXW\�DIWHU�WKH�VHFRQG����������VKDUHV��DQG�WKLUG�
���������VKDUHV��RUGLQDU\�JHQHUDO�PHHWLQJ�IROORZLQJ�WKH�DSSURYDO�RI�WKH�LQLWLDO�LVVXH��EHLQJ�WKH������$*0���7KH�VKDUHV�
DUH�VXEMHFW�WR�D�WKUHH�\HDU�ORFN�XS�SHULRG��7KH�&RPSDQ\�LV�HQWLWOHG�WR�UHGHHP�WKH�VKDUHV�IUHH�RI�FKDUJH��LQ�SDUW�RU�LQ�
IXOO��VKRXOG�WKH�'LUHFWRU·V�WHUP�RQ�WKH�%RDUG�RI�'LUHFWRUV�HQG�EHIRUH�WKH�WKLUG�RUGLQDU\�JHQHUDO�PHHWLQJ�IROORZLQJ�WKH�
DSSURYDO�RI�WKLV�LVVXH��%DVHG�RQ�KLVWRULFDO�LQIRUPDWLRQ��WKH�&RPSDQ\�KDV�HVWLPDWHG�WKDW�����RI�WKH�WRWDO�PD[LPXP�
DPRXQW�RI�VKDUHV�JUDQWHG�ZLOO�EH�IRUIHLWHG�GXULQJ�WKH�YHVWLQJ�SHULRG��7KLV�HVWLPDWH�LV�UHYLVHG�XQWLO�WKH�ӾQDO�RXWFRPH�LV�
NQRZQ��)LQDOO\��WKH�FXPXODWLYH�FRVW�RI�WKH�VFKHPH�ZLOO�HTXDO�WKH�DPRXQW�RI�YHVWHG�VKDUHV�PXOWLSOLHG�E\�WKH�JUDQW�GDWH�
IDLU�YDOXH�RI�WKH�VKDUH�

%ODFN�(FRQRPLF�(PSRZHUPHQW��%((��WUDQVDFWLRQV
7KH�SXUSRVH�RI�6RXWK�$IULFDQ�%ODFN�(FRQRPLF�(PSRZHUPHQW��%((��UHJXODWLRQ�LV�WR�HQDEOH�SUHYLRXVO\�GLVDGYDQWDJHG�
SHRSOH�PHDQLQJIXOO\�WR�SDUWLFLSDWH�LQ�WKH�6RXWK�$IULFDQ�HFRQRP\��7KH�*URXS�LV�FRPPLWWHG�WR�PDNLQJ�D�SRVLWLYH�
FRQWULEXWLRQ�WRZDUGV�WKH�REMHFWLYHV�RI�%((��:KHUH�WKH�*URXS�GLVSRVHV�RI�D�SRUWLRQ�RI�D�6RXWK�$IULFDQ�EDVHG�VXEVLGLDU\�
RU�RSHUDWLRQ�WR�D�%((�FRPSDQ\�DW�D�GLVFRXQW�WR�IDLU�YDOXH��WKH�WUDQVDFWLRQ�LV�FRQVLGHUHG�WR�EH�D�VKDUH�EDVHG�SD\PHQW�
�LQ�OLQH�ZLWK�WKH�SULQFLSOH�FRQWDLQHG�LQ�6RXWK�$IULFD�LQWHUSUHWDWLRQ�$&�����$FFRXQWLQJ�IRU�%ODFN�(FRQRPLF�(PSRZHUPHQW�
�%((��7UDQVDFWLRQV���7KH�GLVFRXQW�SURYLGHG�RU�YDOXH�JLYHQ�LV�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�,)56���DQG�UHFRJQLVHG�DV�DQ�
H[SHQVH��:KHUH�WKH�%((�WUDQVDFWLRQ�LQFOXGHV�VHUYLFH�FRQGLWLRQV��WKH�H[SHQVH�LV�UHFRJQLVHG�RYHU�WKH�YHVWLQJ�SHULRG��
2WKHUZLVH�WKH�H[SHQVH�LV�UHFRJQLVHG�LPPHGLDWHO\�RQ�WKH�JUDQW�GDWH�
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2WKHU�EHQHILWV
,Q�FRQMXQFWLRQ�ZLWK�WKH�0RJDOH�$OOR\V�DFTXLVLWLRQ��5XXNNL�*URXS�KDV�DJUHHG�WR�SD\�D�WRWDO�RI�=$5�����PLOOLRQ�LQWR�D�
PDQDJHPHQW�WUXVW��ZKLFK�LV�QRW�FRQVROLGDWHG�LQWR�WKH�*URXS��7KH�*URXS�UHFRJQLVHV�WKH�SD\PHQWV�DV�DQ�H[SHQVH�RQ�
VWUDLJKW�OLQH�EDVLV�RYHU�D�ӾYH�\HDU�WHUP�LQ�����������

/HDVH�DJUHHPHQWV��WKH�*URXS�DV�WKH�OHVVHH�
/HDVHV�RI�WDQJLEOH�DVVHWV�ZKHUH�WKH�*URXS�SRVVHVVHV�D�PDWHULDO�SRUWLRQ�RI�WKH�ULVNV�DQG�EHQHӾWV�RI�RZQHUVKLS�DUH�
FODVVLӾHG�DV�ӾQDQFLDO�OHDVHV��$Q�DVVHW�DFTXLUHG�WKURXJK�D�ӾQDQFLDO�OHDVH�DJUHHPHQW�LV�UHFRJQLVHG�DW�WKH�IDLU�YDOXH�RI�
WKH�OHDVHG�REMHFW�DW�WKH�EHJLQQLQJ�RI�WKH�OHDVH�SHULRG��RU�DW�D�ORZHU�FXUUHQW�YDOXH�RI�PLQLPXP�OHDVH��$Q�DVVHW�REWDLQHG�
WKURXJK�D�ӾQDQFH�OHDVH�LV�GHSUHFLDWHG�RYHU�WKH�XVHIXO�OLIH�RI�WKH�DVVHW�RU�WKH�OHDVH�WHUP��ZKLFKHYHU�LV�VKRUWHU��7KH�OHDVHV�
SD\DEOH�DUH�GLYLGHG�LQWR�ӾQDQFLDO�H[SHQVHV�DQG�ORDQ�UHSD\PHQW�GXULQJ�WKH�OHDVH�WHUP�VR�WKDW�WKH�LQWHUHVW�UDWH�IRU�WKH�
UHPDLQLQJ�ORDQ�LV�URXJKO\�WKH�VDPH�HDFK�ӾQDQFLDO�\HDU��/HDVLQJ�REOLJDWLRQV�DUH�LQFOXGHG�LQ�LQWHUHVW�EHDULQJ�OLDELOLWLHV��
/HDVH�DJUHHPHQWV�LQ�ZKLFK�WKH�ULVNV�DQG�EHQHӾWV�W\SLFDO�RI�RZQHUVKLS�UHPDLQ�ZLWK�WKH�OHVVRU�DUH�FODVVLӾHG�DV�RWKHU�
OHDVHV��/HDVHV�SDLG�XQGHU�RWKHU�OHDVH�DJUHHPHQWV��IRU�LQVWDQFH�RSHUDWLQJ�OHDVHV��DUH�UHFRJQLVHG�DV�H[SHQVHV�RQ�D�
VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP�

,PSDLUPHQW
2Q�HDFK�EDODQFH�VKHHW�GDWH��WKH�*URXS�PDNHV�DQ�DVVHVVPHQW�RI�ZKHWKHU�WKHUH�DUH�DQ\�LQGLFDWLRQV�RI�DVVHW�LPSDLUPHQW��
,I�VXFK�LQGLFDWLRQV�H[LVW��WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG��,Q�DGGLWLRQ��JRRGZLOO�LV�DVVHVVHG�DQQXDOO\�IRU�
LWV�UHFRYHUDEOH�DPRXQW�UHJDUGOHVV�RI�ZKHWKHU�WKHUH�DUH�DQ\�VLJQV�RI�LPSDLUPHQW��,PSDLUPHQW�LV�H[DPLQHG�DW�WKH�FDVK�
JHQHUDWLQJ�XQLW�OHYHO��LQ�RWKHU�ZRUGV��WKH�ORZHVW�OHYHO�RI�HQWLW\�WKDW�LV�SULPDULO\�LQGHSHQGHQW�RI�RWKHU�HQWLWLHV�DQG�ZKRVH�
FDVK�ӿRZV�FDQ�EH�VHSDUDWHG�IURP�RWKHU�FDVK�ӿRZV��,PSDLUPHQW�UHODWHG�WR�DVVRFLDWHV�DQG�RWKHU�DVVHWV�DUH�WHVWHG�RQ�D�
FRPSDQ\�DVVHW�EDVLV�
7KH�UHFRYHUDEOH�DPRXQW�LV�WKH�IDLU�YDOXH�RI�DQ�DVVHW�OHVV�GLYHVWPHQW�FRVWV��RU�WKH�KLJKHU�YDOXH�LQ�XVH��9DOXH�LQ�XVH�
PHDQV�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�ӿRZV�H[SHFWHG�WR�DULVH�IURP�WKH�DVVHW�RU�FDVK�JHQHUDWLQJ�XQLW��9DOXH�
LQ�XVH�LV�IRUHFDVW�RQ�WKH�EDVLV�RI�FLUFXPVWDQFHV�DQG�H[SHFWDWLRQV�DW�WKH�WLPH�RI�WHVWLQJ��7KH�GLVFRXQW�UDWH�WDNHV�LQWR�
DFFRXQW�WKH�WLPH�YDOXH�RI�PRQH\�DV�ZHOO�DV�WKH�VSHFLDO�ULVNV�LQYROYHG�IRU�HDFK�DVVHW��GLӽHUHQW�LQGXVWU\�VSHFLӾF�FDSLWDO�
VWUXFWXUHV�LQ�GLӽHUHQW�OLQHV�RI�EXVLQHVV��DQG�WKH�LQYHVWRUV·�UHWXUQ�H[SHFWDWLRQV�IRU�VLPLODU�LQYHVWPHQWV��$Q�LPSDLUPHQW�
ORVV�LV�UHFRUGHG�ZKHQ�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�LV�JUHDWHU�WKDQ�LWV�UHFRYHUDEOH�DPRXQW��,I�WKH�LPSDLUPHQW�ORVV�LV�
DOORFDEOH�WR�D�FDVK�JHQHUDWLQJ�XQLW��LW�LV�DOORFDWHG�ӾUVW�WR�UHGXFH�WKH�JRRGZLOO�RI�WKH�XQLW�DQG�VXEVHTXHQWO\�WR�UHGXFH�
RWKHU�DVVHWV�RI�WKH�XQLW��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�LI�D�FKDQJH�KDV�RFFXUUHG�LQ�FLUFXPVWDQFHV�DQG�WKH�UHFRYHUDEOH�
DPRXQW�RI�WKH�DVVHW�KDV�FKDQJHG�VLQFH�WKH�LPSDLUPHQW�ORVV�ZDV�UHFRJQLVHG��$Q�LPSDLUPHQW�ORVV�UHFRJQLVHG�IRU�JRRGZLOO�
LV�QRW�UHYHUVHG�LQ�DQ\�FLUFXPVWDQFHV�
*RRGZLOO�LV�WHVWHG�IRU�LPSDLUPHQW�DQQXDOO\�DW�\HDU�HQG��IRU�WKH������ӾQDQFLDO�\HDU��WHVWLQJ�WRRN�SODFH�RQ����'HFHPEHU�
������,PSDLUPHQW�WHVWLQJ�DQG�WKH�PHWKRGV�XVHG�DUH�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�VHFWLRQ�����LQ�WKH�¶1RWHV�WR�WKH�
FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV·�

)LQDQFLDO�LQFRPH�DQG�H[SHQVH
,QWHUHVW�LQFRPH�DQG�H[SHQVH�LV�UHFRJQLVHG�XVLQJ�WKH�HӽHFWLYH�LQWHUHVW�PHWKRG��DQG�GLYLGHQGV�DUH�UHFRJQLVHG�ZKHQ�WKH�
ULJKW�WR�GLYLGHQGV�LV�HVWDEOLVKHG��8QUHDOLVHG�FKDQJHV�LQ�YDOXH�RI�LWHPV�PHDVXUHG�DW�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�WKH�SURӾW�
RU�ORVV��7KHVH�LWHPV�UHODWH�WR�FXUUHQF\�IRUZDUG�FRQWUDFWV��([FKDQJH�UDWH�JDLQV�RU�ORVVHV�WKDW�DULVH�IURP�LQWHUFRPSDQ\�
ORDQV�WKDW�DUH�FRQVLGHUHG�DV�SDUW�RI�WKH�QHW�LQYHVWPHQW�LQ�WKH�IRUHLJQ�HQWLW\�DUH�LQFOXGHG��QHW�RI�DQ\�GHIHUUHG�WD[�HӽHFWV��
LQ�WKH�WUDQVODWLRQ�UHVHUYH�ZLWKLQ�WKH�HTXLW\��7KHVH�H[FKDQJH�GLӽHUHQFHV�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
ZKLOH�DFFXPXODWHG�H[FKDQJH�GLӽHUHQFHV�DUH�SUHVHQWHG�LQ�WKH�WUDQVODWLRQ�UHVHUYHV�LQ�WKH�HTXLW\�

%RUURZLQJ�FRVWV
%RUURZLQJ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�SURGXFWLRQ�RI�D�TXDOLI\LQJ�DVVHW�IRUPLQJ�
SDUW�RI�WKH�FRVW�RI�WKDW�DVVHW��DUH�FDSLWDOLVHG�LI�LW�LV�OLNHO\�WKDW�WKH\�ZLOO�SURYLGH�IXWXUH�HFRQRPLF�EHQHӾW�DQG�FDQ�EH�
PHDVXUHG�LQ�D�UHOLDEOH�PDQQHU��2WKHU�ERUURZLQJ�FRVWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�
LQFXUUHG�
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,QFRPH�WD[HV
7D[�H[SHQVHV�RQ�WKH�LQFRPH�VWDWHPHQW�FRQVLVW�RI�WKH�WD[�EDVHG�RQ�WD[DEOH�LQFRPH�IRU�WKH�\HDU�DQG�GHIHUUHG�WD[HV��
7D[HV�EDVHG�RQ�WD[DEOH�LQFRPH�IRU�WKH�\HDU�DUH�FDOFXODWHG�XVLQJ�WKH�DSSOLFDEOH�WD[�UDWHV��7D[HV�DUH�DGMXVWHG�ZLWK�DQ\�
WD[HV�DULVLQJ�IURP�SUHYLRXV�\HDUV��0DOWHVH�FRPSDQLHV·�LQFRPH�WD[HV�DUH�UHFRJQLVHG�DQG�SDLG�DSSO\LQJ�WKH�QRPLQDO�
LQFRPH�WD[�UDWH�ZKLFK�LV����������RI�WKLV�WD[�LV�UHIXQGHG�ZKHQ�WKH�FRPSDQ\�SD\V�GLYLGHQG��&RQVHTXHQWO\�WKH�HӽHFWLYH�
WD[�UDWH�LV�����7KH�WD[�UHIXQG�LV�UHFRJQLVHG�ZKHQ�WKH�GLYLGHQG�LV�GLVWULEXWHG��W\SLFDOO\�LQ�WKH�QH[W�ӾQDQFLDO�\HDU��7D[HV�
DULVLQJ�IURP�LWHPV�UHFRJQLVHG�GLUHFWO\�LQ�WKH�HTXLW\�DUH�SUHVHQWHG�DV�LQFRPH�WD[�UHODWLQJ�WR�RWKHU�FRPSUHKHQVLYH�
LQFRPH�
'HIHUUHG�WD[HV�KDYH�EHHQ�FDOFXODWHG�IRU�DOO�WHPSRUDU\�GLӽHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�DQG�WD[DEOH�DPRXQW��
'HIHUUHG�WD[HV�KDYH�EHHQ�FDOFXODWHG�XVLQJ�WKH�WD[�UDWHV�VHW�DW�WKH�EDODQFH�VKHHW�GDWH��'HIHUUHG�WD[�DVVHWV�DULVLQJ�IURP�
WD[DEOH�ORVVHV�FDUULHG�IRUZDUG�KDYH�EHHQ�UHFRJQLVHG�XS�WR�WKH�DPRXQW�IRU�ZKLFK�WKHUH�LV�OLNHO\�WR�EH�WD[DEOH�LQFRPH�LQ�
WKH�IXWXUH��DQG�DJDLQVW�ZKLFK�WKH�WHPSRUDU\�GLӽHUHQFH�FDQ�EH�XVHG�

7DQJLEOH�DVVHWV
7DQJLEOH�DVVHWV�KDYH�EHHQ�PHDVXUHG�DW�KLVWRULFDO�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��7KH�
LQLWLDO�FRVW�RI�DQ�DVVHW�FRPSULVHV�LWV�SXUFKDVH�SULFH��FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�EULQJLQJ�WKH�DVVHW�LQWR�RSHUDWLRQ�
DQG�WKH�LQLWLDO�HVWLPDWH�RI�WKH�UHKDELOLWDWLRQ�DQG�GHFRPPLVVLRQLQJ�REOLJDWLRQ��+HDY\�SURGXFWLRQ�PDFKLQHU\�RIWHQ�
FRQWDLQV�FRPSRQHQWV�ZLWK�GLӽHUHQW�XVHIXO�OLYHV��DQG�WKHUHIRUH�WKH�FRPSRQHQW�DSSURDFK�LV�DSSOLHG��0DWHULDO�FRPSRQHQW�
UHSODFHPHQWV�DQG�UHSDLUV�DUH�FDSLWDOLVHG��7KH�UHSDLU�DQG�PDLQWHQDQFH�RI�OLJKWHU�PDFKLQHU\�DQG�RWKHU�LQWDQJLEOH�LWHPV�
DUH�UHFRJQLVHG�DV�H[SHQVH�ZKHQ�RFFXUUHG�
,QWHUHVW�H[SHQVHV�DUH�FDSLWDOLVHG�DV�SDUW�RI�WKH�WDQJLEOH�DVVHW·V�YDOXH�LI�DQG�ZKHQ�WKH�*URXS�DFTXLUHV�RU�FRQVWUXFWV�
DVVHWV�WKDW�VDWLVI\�WKH�UHTXLUHG�WHUPV�DQG�FRQGLWLRQV�
$VVHWV�DUH�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLYHV�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��H[FHSW�IRU�WKH�PLQHUDO�UHVRXUFHV�DQG�RUH�
UHVHUYHV�ZKLFK�DUH�GHSUHFLDWHG�EDVHG�RQ�HVWLPDWHG�RU�UHSRUWHG�FRQVXPSWLRQ��/DQG�DUHDV�DUH�QRW�GHSUHFLDWHG��7KH�
HVWLPDWHG�XVHIXO�OLYHV�RI�DVVHWV�DUH�DV�IROORZV�
%XLOGLQJV� ��²���\HDUV
0DFKLQHU\�DQG�HTXLSPHQW� �²���\HDUV
2WKHU�WDQJLEOH�DVVHWV� �²���\HDUV
0LQHV�DQG�PLQHUDO�DVVHWV� 8QLWV�RI�SURGXFWLRQ�PHWKRG
7KH�UHVLGXDO�YDOXH�RI�DVVHWV�DQG�WKHLU�XVHIXO�OLIH�DUH�UHYLHZHG�LQ�FRQQHFWLRQ�ZLWK�HDFK�ӾQDQFLDO�VWDWHPHQW�DQG��LI�
QHFHVVDU\��WKH\�ZLOO�EH�DGMXVWHG�WR�UHӿHFW�WKH�FKDQJHV�WKDW�KDYH�RFFXUUHG�LQ�WKH�H[SHFWHG�ӾQDQFLDO�EHQHӾW��7KH�VDOHV�
JDLQV�RU�ORVVHV�DULVLQJ�IURP�WKH�GHFRPPLVVLRQLQJ�RU�GLYHVWPHQW�RI�WDQJLEOH�DVVHWV�DUH�LQFOXGHG�LQ�RWKHU�RSHUDWLQJ�
LQFRPH�RU�H[SHQVHV�

0LQHV�DQG�PLQHUDO�DVVHWV
0HDVXUHPHQW�RI�PLQHUDO�UHVRXUFHV�DQG�RUH�UHVHUYHV�LQ�EXVLQHVV�FRPELQDWLRQV
0LQHUDO�UHVRXUFHV�DQG�RUH�UHVHUYHV�DFTXLUHG�LQ�EXVLQHVV�FRPELQDWLRQV�DUH�UHFRJQLVHG�DV�VHSDUDWH�DVVHWV��,Q�WKH�
UHFRJQLWLRQ�DQG�PHDVXUHPHQW�RI�PLQHUDO�UHVRXUFHV�DQG�RUH�UHVHUYHV�WKH�*URXS�XWLOLVHV�DYDLODEOH�WKLUG�SDUW\�UHSRUWV�RI�
WKH�TXDQWLWLHV��PLQHUDO�FRQWHQW��HVWLPDWHG�SURGXFWLRQ�FRVWV�DQG�H[SORLWDWLRQ�SRWHQWLDO�RI�WKH�UHVRXUFH��7KH�SUREDELOLW\�
RI�WKH�RUH�UHVHUYH�LV�DOVR�DQ�HVVHQWLDO�IDFWRU��,Q�WKH�PLQLQJ�DQG�PLQHUDOV�EXVLQHVV��WKH�SUREDELOLW\�LV�FRPPRQO\�GHVFULEHG�
E\�FODVVLI\LQJ�D�PLQHUDO�UHVRXUFH�LQWR�FDWHJRULHV�VXFK�DV�¶SURYHQ·��¶SUREDEOH·��¶LQIHUUHG·�DQG�¶K\SRWKHWLFDO·��7KHUH�DUH�
DOVR�JHQHUDOO\�DFFHSWHG�VWDQGDUGV�IRU�WKH�FODVVLӾFDWLRQ�RI�PLQHUDO�UHVRXUFHV�LQ�WKH�EXVLQHVV��VXFK�DV�WKH�VWDQGDUGV�RI�
WKH�6RXWK�$IULFDQ�&RGH�IRU�WKH�5HSRUWLQJ�RI�([SORUDWLRQ�5HVXOWV��0LQHUDO�5HVRXUFHV�DQG�0LQHUDO�5HVHUYHV��¶6$05(&·���
7KH�PHDVXUHPHQW�RI�RUH�UHVHUYHV�LV�EDVHG�RQ�FXUUHQW�PDUNHW�SULFHV��HVWLPDWHG�SURGXFWLRQ�FRVWV�DQG�TXDQWLWLHV��2Q�
WKH�*URXS·V�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ��PLQHUDO�UHVRXUFHV�DQG�RUH�UHVHUYHV�DUH�SUHVHQWHG�DV�WDQJLEOH�DVVHWV��
5HKDELOLWDWLRQ�OLDELOLWLHV�UHODWHG�WR�PLQHV�DUH�LQFOXGHG�LQ�WKHLU�FRVW�RI�DFTXLVLWLRQ��DQG�FRUUHVSRQGLQJ�SURYLVLRQ�LV�
UHFRJQLVHG�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�
([SORUDWLRQ�DQG�HYDOXDWLRQ�H[SHQVHV�RI�PLQHUDO�UHVRXUFHV
([SORUDWLRQ�DQG�HYDOXDWLRQ�H[SHQGLWXUH�UHODWHV�WR�FRVWV�LQFXUUHG�RQ�WKH�H[SORUDWLRQ�DQG�HYDOXDWLRQ�RI�SRWHQWLDO�PLQHUDO�
UHVHUYHV�DQG�UHVRXUFHV�ZKHQ�QHZ�SRWHQWLDO�RUH�UHVHUYHV�DUH�VRXJKW��IRU�H[DPSOH�E\�H[SORUDWRU\�GULOOLQJ��([SORUDWLRQ�
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DQG�HYDOXDWLRQ�H[SHQGLWXUH�LV�FDUULHG�IRUZDUG�DV�DQ�DVVHW�LI�WKH�*URXS�H[SHFWV�VXFK�FRVWV�WR�EH�UHFRXSHG�LQ�IXOO�
WKURXJK�WKH�VXFFHVVIXO�GHYHORSPHQW�RI�WKH�DUHD�RI�LQWHUHVW��RU�DOWHUQDWLYHO\�E\�LWV�VDOH��RU�LI�H[SORUDWLRQ�DQG�HYDOXDWLRQ�
DFWLYLWLHV�LQ�WKH�DUHD�RI�LQWHUHVW�KDYH�QRW�\HW�UHDFKHG�D�VWDJH�ZKLFK�SHUPLWV�WKH�UHDVRQDEOH�DVVHVVPHQW�RI�WKH�H[LVWHQFH�
RI�HFRQRPLFDOO\�UHFRYHUDEOH�UHVHUYHV�DQG�DFWLYH�DQG�VLJQLӾFDQW�RSHUDWLRQV�LQ�UHODWLRQ�WR�WKH�DUHD�DUH�HLWKHU�FRQWLQXLQJ�
RU�SODQQHG�IRU�WKH�IXWXUH��([SORUDWLRQ�DQG�HYDOXDWLRQ�H[SHQGLWXUH�LQFOXGHV�PDWHULDO�DQG�RWKHU�GLUHFW�FRVWV�LQFXUUHG��IRU�
LQVWDQFH��E\�H[SORUDWRU\�GULOOLQJ�DQG�VXUYH\V�DV�ZHOO�DV�XVH�RI�VXEFRQWUDFWRUV��2YHUKHDGV�DUH�LQFOXGHG�LQ�WKH�H[SORUDWLRQ�
DQG�HYDOXDWLRQ�DVVHW�WR�WKH�GHJUHH�WR�ZKLFK�WKH\�FDQ�EH�DVVRFLDWHG�ZLWK�ӾQGLQJ�DQG�HYDOXDWLQJ�D�VSHFLӾF�PLQHUDO�
UHVRXUFH��([SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�DUH�PHDVXUHG�DW�FRVW�DQG�DUH�WUDQVIHUUHG�WR�PLQH�GHYHORSPHQW�DVVHWV�ZKHQ�
XWLOLVDWLRQ�RI�WKH�PLQH�EHJLQV��7KH�DVVHW�LV�WKHQ�GHSUHFLDWHG�XVLQJ�WKH�XQLWV�RI�SURGXFWLRQ�PHWKRG�
([SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�DUH�DVVHVVHG�IRU�LPSDLUPHQW�LI�DQG�ZKHQ�IDFWV�DQG�FLUFXPVWDQFHV�VXJJHVW�WKDW�WKH�
FDUU\LQJ�DPRXQW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��,Q�SDUWLFXODU��WKH�LPSDLUPHQW�WHVWV�DUH�FDUULHG�RXW�LI�WKH�SHULRG�IRU�
ZKLFK�WKH�*URXS�KDV�ULJKW�WR�H[SORUH�WKH�VSHFLӾF�DUHD�H[SLUHV�RU�ZLOO�H[SLUH�LQ�WKH�QHDU�IXWXUH�DQG�IXWXUH�H[SORUDWLRQ�
DQG�HYDOXDWLRQ�DFWLYLWLHV�DUH�QRW�SODQQHG�IRU�WKH�DUHD�
([SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV�DFTXLUHG�LQ�FRQMXQFWLRQ�ZLWK�EXVLQHVV�FRPELQDWLRQV�DUH�DFFRXQWHG�IRU�DW�IDLU�YDOXH�LQ�
DFFRUGDQFH�ZLWK�WKH�SULQFLSOHV�RI�,)56���
0LQH�HVWDEOLVKPHQW�FRVWV
0LQH�HVWDEOLVKPHQW�FRVWV�DUH�FDSLWDOLVHG�DV�SDUW�RI�WKH�PLQH·V�DFTXLVLWLRQ�FRVW�DQG�GHSUHFLDWHG�XVLQJ�WKH�XQLWV�RI�
SURGXFWLRQ�PHWKRG�ZKHQ�WKH�SURGXFWLRQ�RI�WKH�PLQH�EHJLQV�

*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV�LGHQWLILHG�DW�DFTXLVLWLRQ
*RRGZLOO�UHSUHVHQWV�WKH�SRUWLRQ�RI�DFTXLVLWLRQ�FRVW�WKDW�H[FHHGV�WKH�*URXS·V�VKDUH�RI�WKH�IDLU�YDOXH�DW�WKH�WLPH�RI�
DFTXLVLWLRQ�RI�WKH�QHW�DVVHWV�RI�WKH�DFTXLUHG�FRPSDQ\��,QVWHDG�RI�UHJXODU�DPRUWLVDWLRQ��JRRGZLOO�LV�WHVWHG�DQQXDOO\�
IRU�SRWHQWLDO�LPSDLUPHQW��)RU�WKLV�SXUSRVH��JRRGZLOO�KDV�EHHQ�DOORFDWHG�WR�FDVK�JHQHUDWLQJ�XQLWV�RU��LQ�WKH�FDVH�
RI�DQ�DVVRFLDWHG�FRPSDQ\��LV�LQFOXGHG�LQ�WKH�DFTXLVLWLRQ�FRVW�RI�WKH�DVVRFLDWH�LQ�TXHVWLRQ��*RRGZLOO�LV�PHDVXUHG�DW�
RULJLQDO�DFTXLVLWLRQ�FRVW�OHVV�LPSDLUPHQW�ORVVHV��&KDQJHV�LQ�SXUFKDVH�FRQVLGHUDWLRQV��IRU�H[DPSOH�GXH�WR�HDUQ�RXW�
DUUDQJHPHQWV��UHODWLQJ�WR�DFTXLVLWLRQV�FDUULHG�RXW�EHIRUH������DUH�UHFRJQLVHG�DJDLQVW�JRRGZLOO�LQ�DFFRUGDQFH�ZLWK�WKH�
HDUOLHU�,)56���
7KH�QHW�DVVHWV�RI�DQ�HQWLW\�DFTXLUHG�LQ�D�EXVLQHVV�FRPELQDWLRQ�DUH�PHDVXUHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�DFTXLVLWLRQ��,Q�
FRQQHFWLRQ�ZLWK�EXVLQHVV�FRPELQDWLRQV��WKH�*URXS�DOVR�LGHQWLӾHV�LQWDQJLEOH�DVVHWV�WKDW�DUH�QRW�QHFHVVDULO\�UHFRUGHG�
RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�RI�WKH�DFTXLUHG�HQWLW\��7KHVH�DVVHWV�LQFOXGH��IRU�LQVWDQFH��FXVWRPHU�UHODWLRQVKLSV��
WUDGHPDUNV�DQG�WHFKQRORJ\��7KH\�DVVHWV�DUH�UHFRJQLVHG�DW�IDLU�YDOXH�DQG�DPRUWLVHG�RYHU�WKHLU�XVHIXO�OLYHV��7KH�
DPRUWLVDWLRQ�SHULRGV�IRU�WKHVH�LQWDQJLEOH�DVVHWV�DUH�DV�IROORZV�
&XVWRPHU�UHODWLRQVKLSV������\HDUV�GHSHQGLQJ�RQ�FRQWUDFWXDO�FLUFXPVWDQFHV
7HFKQRORJ\�������\HDUV
7UDGHPDUNV����\HDU

5HVHDUFK�DQG�GHYHORSPHQW�FRVWV
5HVHDUFK�FRVWV�DUH�DOZD\V�UHFRJQLVHG�DV�H[SHQVHV��0LQH�GHYHORSPHQW�FRVWV�DUH�FDSLWDOLVHG�DV�SDUW�RI�PLQLQJ�DVVHWV�DQG�
GHSUHFLDWHG�RQ�D�XQLW�RI�SURGXFWLRQ�EDVLV��7KH�GHYHORSPHQW�FRVWV��ZKLFK�SULPDULO\�UHODWH�WR�WKH�GHYHORSPHQW�RI�H[LVWLQJ�
SURGXFWV��DUH�H[SHQVHG�DV�LQFXUUHG�

2WKHU�LQWDQJLEOH�DVVHWV
2WKHU�LQWDQJLEOH�DVVHWV�DUH�LQLWLDOO\�UHFRJQLVHG�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DW�FRVW�ZKHQ�WKH�FRVWV�FDQ�EH�
UHOLDEO\�GHWHUPLQHG�DQG�LW�LV�SUREDEOH�WKDW�WKH�H[SHFWHG�ӾQDQFLDO�EHQHӾWV�RI�WKRVH�DVVHWV�ZLOO�EH�UHDSHG�E\�WKH�*URXS��
2WKHU�LQWDQJLEOH�DVVHWV�PDLQO\�UHODWH�WR�,7�VRIWZDUH�XWLOLVHG�LQ�VXSSRUW�RI�WKH�*URXS·V�EXVLQHVV�RSHUDWLRQV�DQG�WKH\�DUH�
DPRUWLVHG�RYHU�����\HDUV�

,QYHQWRULHV
,QYHQWRULHV�DUH�PHDVXUHG�DW�DFTXLVLWLRQ�FRVW�RU�D�ORZHU�SUREDEOH�QHW�UHDOLVDEOH�YDOXH��$FTXLVLWLRQ�FRVWV�DUH�GHWHUPLQHG�
XVLQJ�WKH�DYHUDJH�FRVW�PHWKRG��7KH�FRVW�RI�ӾQLVKHG�JRRGV�DQG�ZRUN�LQ�SURJUHVV�FRPSULVHV�UDZ�PDWHULDOV��GLUHFW�ODERXU�
H[SHQVHV��RWKHU�GLUHFW�H[SHQVHV��DQG�DQ�DSSURSULDWH�VKDUH�RI�Ӿ[HG�DQG�YDULDEOH�SURGXFWLRQ�RYHUKHDGV�EDVHG�RQ�WKH�
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QRUPDO�FDSDFLW\�RI�WKH�SURGXFWLRQ�IDFLOLWLHV��,Q�RSHQ�SLW�PLQLQJ�RSHUDWLRQV��WKH�UHPRYDO�FRVWV�RI�RYHUEXUGHQ�DQG�ZDVWH�
PDWHULDO��VWULSSLQJ�FRVWV��DUH�LQFOXGHG�LQ�WKH�FRVW�RI�LQYHQWRU\��,Q�RUGLQDU\�RSHUDWLRQV��WKH�QHW�UHDOLVDEOH�YDOXH�LV�WKH�
HVWLPDWHG�VHOOLQJ�SULFH�WKDW�LV�REWDLQDEOH��OHVV�WKH�HVWLPDWHG�FRVWV�LQFXUUHG�LQ�FRPSOHWLQJ�WKH�SURGXFW�DQG�WKH�VHOOLQJ�
H[SHQVHV�

)LQDQFLDO�DVVHWV
)LQDQFLDO�DVVHWV�ZLWKLQ�WKH�VFRSH�RI�,$6����DUH�FODVVLӾHG�DV�ӾQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURӾW�RU�ORVV��ORDQV�DQG�
UHFHLYDEOHV��KHOG�WR�PDWXULW\�LQYHVWPHQWV��DYDLODEOH�IRU�VDOH�ӾQDQFLDO�DVVHWV��RU�DV�GHULYDWLYHV�GHVLJQDWHG�DV�KHGJLQJ�
LQVWUXPHQWV��DV�DSSURSULDWH��7KH�*URXS�GHWHUPLQHV�WKH�FODVVLӾFDWLRQ�RI�LWV�ӾQDQFLDO�DVVHWV�DW�LQLWLDO�UHFRJQLWLRQ��$OO�
ӾQDQFLDO�DVVHWV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH�SOXV���LQ�WKH�FDVH�RI�LQYHVWPHQWV�QRW�DW�IDLU�YDOXH�WKURXJK�SURӾW�RU�
ORVV��GLUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV�
7KH�*URXS·V�ӾQDQFLDO�DVVHWV�LQFOXGH�FDVK�DQG�FDVK�HTXLYDOHQWV��VKRUW�WHUP�GHSRVLWV��PRQH\�PDUNHW�LQVWUXPHQWV��WUDGH�
DQG�RWKHU�UHFHLYDEOHV��ORDQ�DQG�RWKHU�UHFHLYDEOHV��XQTXRWHG�ӾQDQFLDO�LQVWUXPHQWV��DQG�GHULYDWLYH�ӾQDQFLDO�LQVWUXPHQWV�
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURӾW�RU�ORVV�LQFOXGH�ӾQDQFLDO�DVVHWV�KHOG�IRU�WUDGLQJ�DQG�ӾQDQFLDO�DVVHWV�GHVLJQDWHG�
XSRQ�LQLWLDO�UHFRJQLWLRQ�DW�IDLU�YDOXH�WKURXJK�SURӾW�RU�ORVV��)LQDQFLDO�DVVHWV�DUH�FODVVLӾHG�DV�KHOG�IRU�WUDGLQJ�LI�WKH\�DUH�
DFTXLUHG�IRU�WKH�SXUSRVH�RI�VHOOLQJ�RU�UHSXUFKDVLQJ�LQ�WKH�QHDU�WHUP��7KLV�FDWHJRU\�LQFOXGHV�GHULYDWLYH�ӾQDQFLDO�LQVWUXPHQWV�
WKDW�DUH�QRW�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV��)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURӾW�DQG�ORVV�DUH�FDUULHG�LQ�WKH�
VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DW�IDLU�YDOXH�ZLWK�FKDQJHV�LQ�IDLU�YDOXH�UHFRJQLVHG�LQ�ӾQDQFH�LQFRPH�RU�ӾQDQFH�FRVW�
/RDQV�DQG�UHFHLYDEOHV�DUH�QRQ�GHULYDWLYH�ӾQDQFLDO�DVVHWV�ZLWK�Ӿ[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�DUH�QRW�TXRWHG�LQ�DQ�
DFWLYH�PDUNHW��$IWHU�LQLWLDO�PHDVXUHPHQW��VXFK�ӾQDQFLDO�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�
HӽHFWLYH�LQWHUHVW�UDWH�PHWKRG��(,5���OHVV�LPSDLUPHQW��7KH�(,5�DPRUWLVDWLRQ�LV�LQFOXGHG�LQ�ӾQDQFH�LQFRPH��7KH�LPSDLUPHQW�
ORVVHV�DUH�UHFRJQLVHG�DV�ӾQDQFH�FRVWV�
1RQ�GHULYDWLYH�ӾQDQFLDO�DVVHWV�ZLWK�Ӿ[HG�RU�GHWHUPLQDEOH�SD\PHQWV�DQG�Ӿ[HG�PDWXULWLHV�DUH�FODVVLӾHG�DV�KHOG�WR�
PDWXULW\�ZKHQ�WKH�*URXS�KDV�WKH�SRVLWLYH�LQWHQWLRQ�DQG�DELOLW\�WR�KROG�LW�WR�PDWXULW\��$IWHU�LQLWLDO�PHDVXUHPHQW��KHOG�WR�
PDWXULW\�LQYHVWPHQWV�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HӽHFWLYH�LQWHUHVW�PHWKRG��OHVV�LPSDLUPHQW�
)LQDQFLDO�DVVHWV�FODVVLӾHG�DV�DYDLODEOH�IRU�VDOH�DUH�WKRVH�ZKLFK�DUH�QHLWKHU�FODVVLӾHG�DV�KHOG�IRU�WUDGLQJ�QRU�GHVLJQDWHG�
DW�IDLU�YDOXH�WKURXJK�SURӾW�RU�ORVV��$IWHU�LQLWLDO�PHDVXUHPHQW��DYDLODEOH�IRU�VDOH�ӾQDQFLDO�LQYHVWPHQWV�DUH�VXEVHTXHQWO\�
PHDVXUHG�HLWKHU�DW�IDLU�YDOXH�ZLWK�XQUHDOLVHG�JDLQV�RU�ORVVHV�UHFRJQLVHG�DV�RWKHU�FRPSUHKHQVLYH�LQFRPH�XQWLO�WKH�
LQYHVWPHQW�LV�GHUHFRJQLVHG��DW�ZKLFK�WLPH�WKH�FXPXODWLYH�JDLQ�RU�ORVV�LV�UHFRJQLVHG�LQ�ӾQDQFH�LQFRPH�RU�FRVW��RU�
GHWHUPLQHG�WR�EH�LPSDLUHG��DW�ZKLFK�WLPH�WKH�FXPXODWLYH�ORVV�LV�UHFRJQLVHG�DV�ӾQDQFH�FRVWV�DQG�UHPRYHG�IURP�WKH�
DYDLODEOH�IRU�VDOH�DVVHWV�
7KH�IDLU�YDOXH�RI�ӾQDQFLDO�LQVWUXPHQWV�WKDW�DUH�WUDGHG�LQ�DFWLYH�PDUNHWV�DW�HDFK�UHSRUWLQJ�GDWH�LV�GHWHUPLQHG�E\�
UHIHUHQFH�WR�TXRWHG�PDUNHW�SULFHV�RU�GHDOHU�SULFH�TXRWDWLRQV��ZLWKRXW�DQ\�GHGXFWLRQ�IRU�WUDQVDFWLRQ�FRVWV��)RU�ӾQDQFLDO�
LQVWUXPHQWV�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW��WKH�IDLU�YDOXH�LV�GHWHUPLQHG�XVLQJ�DSSURSULDWH�YDOXDWLRQ�WHFKQLTXHV��6XFK�
WHFKQLTXHV�PD\�LQFOXGH��XVLQJ�UHFHQW�DUP·V�OHQJWK�PDUNHW�WUDQVDFWLRQV��UHIHUHQFH�WR�WKH�FXUUHQW�IDLU�YDOXH�RI�DQRWKHU�
LQVWUXPHQW�WKDW�LV�VXEVWDQWLDOO\�WKH�VDPH��GLVFRXQWHG�FDVK�ӿRZ�DQDO\VLV��RU�RWKHU�YDOXDWLRQ�PRGHOV�

'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�KHGJH�DFFRXQWLQJ
:KHQ�QHFHVVDU\��WKH�*URXS�XWLOLVHV�GHULYDWLYH�ӾQDQFLDO�LQVWUXPHQWV��VXFK�DV�IRUZDUG�FXUUHQF\�FRQWUDFWV�DQG�LQWHUHVW�
UDWH�VZDSV��WR�KHGJH�LWV�IRUHLJQ�FXUUHQF\�ULVNV�DQG�LQWHUHVW�UDWH�ULVNV��6XFK�GHULYDWLYH�ӾQDQFLDO�LQVWUXPHQWV�DUH�LQLWLDOO\�
UHFRJQLVHG�DW�IDLU�YDOXH�RQ�WKH�GDWH�RQ�ZKLFK�D�GHULYDWLYH�FRQWUDFW�LV�HQWHUHG�LQWR�DQG�DUH�VXEVHTXHQWO\�UHPHDVXUHG�DW�
IDLU�YDOXH��'HULYDWLYHV�DUH�FDUULHG�DV�ӾQDQFLDO�DVVHWV�ZKHQ�WKH�IDLU�YDOXH�LV�SRVLWLYH�DQG�DV�ӾQDQFLDO�OLDELOLWLHV�ZKHQ�WKH�
IDLU�YDOXH�LV�QHJDWLYH��$Q\�JDLQV�RU�ORVVHV�DULVLQJ�IURP�FKDQJHV�LQ�IDLU�YDOXH�RQ�GHULYDWLYHV�DUH�UHFRJQLVHG�RQ�WKH�LQFRPH�
VWDWHPHQW��7KH�*URXS�GRHV�QRW�DSSO\�KHGJH�DFFRXQWLQJ�

7UHDVXU\�VKDUHV
2ZQ�HTXLW\�LQVWUXPHQWV��ZKLFK�DUH�UHDFTXLUHG��WUHDVXU\�VKDUHV���DUH�UHFRJQLVHG�DW�FRVW�DQG�GHGXFWHG�IURP�WKH�SDLG�XS�
XQUHVWULFWHG�HTXLW\�UHVHUYH��1R�JDLQ�RU�ORVV�LV�UHFRJQLVHG�RQ�WKH�SXUFKDVH��VDOH��LVVXH�RU�FDQFHOODWLRQ�RI�WKH�*URXS·V�RZQ�
HTXLW\�LQVWUXPHQWV�
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)LQDQFLDO�OLDELOLWLHV
/LDELOLWLHV�DUH�FODVVLӾHG�DV�FXUUHQW�DQG�QRQ�FXUUHQW��DQG�LQFOXGH�ERWK�LQWHUHVW�EHDULQJ�DQG�LQWHUHVW�IUHH�OLDELOLWLHV��
,QWHUHVW�EHDULQJ�OLDELOLWLHV�DUH�OLDELOLWLHV�WKDW�HLWKHU�LQFOXGH�D�FRQWUDFWXDO�LQWHUHVW�FRPSRQHQW��RU�DUH�GLVFRXQWHG�WR�UHӿHFW�
WKH�IDLU�YDOXH�RI�WKH�OLDELOLW\��'LVFRXQWHG�QRQ�FXUUHQW�OLDELOLWLHV�LQFOXGH�DFTXLVLWLRQ�UHODWHG�GHIHUUHG�FRQGLWLRQDO�DQG�
XQFRQGLWLRQDO�OLDELOLWLHV��&HUWDLQ�FRQGLWLRQDO�OLDELOLWLHV�KDYH�DQ�HDUQ�RXW�FRPSRQHQW�WKDW�QHHGV�WR�EH�PHW�WR�PDNH�WKH�
OLDELOLW\�XQFRQGLWLRQDO�DQG�Ӿ[�WKH�DPRXQW�RI�WKH�IXWXUH�SD\PHQW��6RPH�RI�WKH�DFTXLVLWLRQ�UHODWHG�FRQGLWLRQDO�SXUFKDVH�
FRQVLGHUDWLRQV�DUH�SD\DEOH�LQ�WKH�&RPSDQ\·V�VKDUHV��DQG�DUH�SUHVHQWHG�DV�LQWHUHVW�IUHH�OLDELOLWLHV�
)LQDQFLDO�OLDELOLWLHV�ZLWKLQ�WKH�VFRSH�RI�,$6����DUH�FODVVLӾHG�DV�ӾQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURӾW�RU�ORVV��
ORDQV�DQG�ERUURZLQJV��RU�GHULYDWLYHV�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV��DV�DSSURSULDWH��7KH�*URXS�GHWHUPLQHV�WKH�
FODVVLӾFDWLRQ�RI�LWV�ӾQDQFLDO�OLDELOLWLHV�DW�LQLWLDO�UHFRJQLWLRQ��$OO�ӾQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH��DQG�
LQ�WKH�FDVH�RI�ORDQV�DQG�ERUURZLQJV��SOXV�GLUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV��7KH�*URXS·V�ӾQDQFLDO�OLDELOLWLHV�LQFOXGH�
WUDGH�DQG�RWKHU�SD\DEOHV��EDQN�RYHUGUDIWV��ORDQV�DQG�ERUURZLQJV��DQG�GHULYDWLYH�ӾQDQFLDO�LQVWUXPHQWV�
$IWHU�LQLWLDO�UHFRJQLWLRQ��LQWHUHVW�EHDULQJ�ORDQV�DQG�ERUURZLQJV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�
WKH�HӽHFWLYH�LQWHUHVW�UDWH�PHWKRG��*DLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�RQ�WKH�LQFRPH�VWDWHPHQW�ZKHQ�WKH�OLDELOLWLHV�DUH�
GHUHFRJQLVHG�DV�ZHOO�DV�WKURXJK�WKH�HӽHFWLYH�LQWHUHVW�UDWH�PHWKRG��(,5��DPRUWLVDWLRQ�SURFHVV��$PRUWLVHG�FRVW�LV�
FDOFXODWHG�E\�WDNLQJ�LQWR�DFFRXQW�DQ\�GLVFRXQWV�RU�SUHPLXPV�DQG�IHHV�RU�FRVWV�WKDW�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�(,5��7KH�
(,5�DPRUWLVDWLRQ�LV�LQFOXGHG�LQ�ӾQDQFH�FRVW�

3URYLVLRQV
3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�REOLJDWLRQ��OHJDO�RU�FRQVWUXFWLYH���DV�D�UHVXOW�RI�D�SDVW�HYHQW��
LW�LV�SUREDEOH�WKDW�DQ�RXWӿRZ�RI�UHVRXUFHV�HPERG\LQJ�HFRQRPLF�EHQHӾWV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�DQG�
D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ��,I�WKH�HӽHFW�RI�WKH�WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO��
SURYLVLRQV�DUH�GLVFRXQWHG�XVLQJ�D�FXUUHQW�SUH�WD[�UDWH�WKDW�UHӿHFWV��ZKHUH�DSSURSULDWH��WKH�ULVNV�VSHFLӾF�WR�WKH�OLDELOLW\��
:KHUH�GLVFRXQWLQJ�LV�XVHG��WKH�LQFUHDVH�LQ�WKH�SURYLVLRQ�GXH�WR�WKH�SDVVDJH�RI�WLPH�LV�UHFRJQLVHG�DV�D�ӾQDQFH�FRVW�
7KH�SURYLVLRQ�IRU�UHKDELOLWDWLRQ�DQG�GHFRPPLVVLRQLQJ�FRVWV�KDV�DULVHQ�RQ�RSHUDWLQJ�PDQXIDFWXULQJ�VLWHV�DQG�PLQHUDOV·�
SURFHVVLQJ�IDFLOLWLHV��7KHVH�FRVWV�DUH�SURYLGHG�DW�WKH�SUHVHQW�YDOXH�RI�H[SHFWHG�FRVWV�WR�VHWWOH�WKH�REOLJDWLRQ�XVLQJ�
HVWLPDWHG�FDVK�ӿRZV��7KH�FDVK�ӿRZV�DUH�GLVFRXQWHG�DW�D�FXUUHQW�SUH�WD[�UDWH�WKDW�UHӿHFWV�WKH�ULVNV�VSHFLӾF�WR�WKH�
UHKDELOLWDWLRQ�DQG�GHFRPPLVVLRQLQJ�OLDELOLW\��7KH�XQZLQGLQJ�RI�WKH�GLVFRXQW�LV�H[SHQVHG�DV�LQFXUUHG�DQG�UHFRJQLVHG�
DV�D�ӾQDQFH�FRVW��7KH�HVWLPDWHG�IXWXUH�FRVWV�RI�GHFRPPLVVLRQLQJ�DUH�UHYLHZHG�DQQXDOO\�DQG�DGMXVWHG�DV�DSSURSULDWH��
&KDQJHV�LQ�WKH�HVWLPDWHG�IXWXUH�FRVWV�RI�RU�LQ�WKH�GLVFRXQW�UDWH�DSSOLHG�WR�WKH�UHKDELOLWDWLRQ�REOLJDWLRQ�DUH�DGGHG�RU�
GHGXFWHG�IURP�WKH�SURӾW�RU�ORVV�RU��UHVSHFWLYHO\��GHFRPPLVVLRQLQJ�REOLJDWLRQ�DGMXVWHG�WR�WKH�FDUU\LQJ�YDOXH�RI�WKH�DVVHW�
GLVPDQWOHG�

1RQ�FXUUHQW�DVVHWV�KHOG�IRU�VDOH�DQG�GLVFRQWLQXHG�RSHUDWLRQV
7KH�VWDQGDUG�,)56���UHTXLUHV�WKDW�DQ�HQWLW\�PXVW�FODVVLI\�D�QRQ�FXUUHQW�DVVHW�RU�D�GLVSRVDO�JURXS�DV�DVVHWV�KHOG�IRU�VDOH�
LI�WKH�DPRXQW�HTXLYDOHQW�WR�LWV�FDUU\LQJ�DPRXQW�LV�DFFXPXODWHG�SULPDULO\�IURP�WKH�VDOH�RI�WKH�LWHP�UDWKHU�WKDQ�IURP�LWV�
FRQWLQXHG�XVH��,Q�WKLV�FDVH��WKH�DVVHW�RU�GLVSRVDO�JURXS�PXVW�EH�DYDLODEOH�IRU�LPPHGLDWH�VDOH�LQ�LWV�SUHVHQW�FRQGLWLRQ�
XQGHU�JHQHUDO�DQG�VWDQGDUG�WHUPV�IRU�WKH�VDOH�RI�VXFK�DVVHWV��DQG�WKH�VDOH�PXVW�EH�KLJKO\�SUREDEOH�
'XULQJ�WKH�ӾQDQFLDO�\HDU������5XXNNL�*URXS�KDV�GLVSRVHG�RI�LWV�ZRRG�SURFHVVLQJ�EXVLQHVVHV��&RQVHTXHQWO\��WKH�
EXVLQHVVHV�KDYH�EHHQ�SUHVHQWHG�DV�GLVFRQWLQXHG�RSHUDWLRQV��7KH�DVVHWV�DQG�OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�GLVSRVHG�
EXVLQHVVHV�KDYH�EHHQ�SUHVHQWHG�DV�DVVHWV�DQG�OLDELOLWLHV�KHOG�IRU�VDOH�RQ�WKH�SUHYLRXV�\HDU·V�VWDWHPHQW�RI�ӾQDQFLDO�
SRVLWLRQ��7KH�GLVFRQWLQXHG�5XVVLDQ�SURMHFWV�KDYH�EHHQ�SUHVHQWHG�DV�GLVFRQWLQXHG�RSHUDWLRQV�

$FFRXQWLQJ�SROLFLHV�UHTXLULQJ�PDQDJHPHQW�GLVFUHWLRQ�DQG�NH\�XQFHUWDLQW\�IDFWRUV�IRU�HVWLPDWHV
3UHSDUDWLRQ�RI�WKH�ӾQDQFLDO�VWDWHPHQWV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV��DVVXPSWLRQV�DQG�IRUHFDVWV�UHJDUGLQJ�
WKH�IXWXUH��)XWXUH�GHYHORSPHQWV�PD\�GHYLDWH�VLJQLӾFDQWO\�IURP�WKH�DVVXPSWLRQV�PDGH�LI�FKDQJHV�RFFXU�LQ�WKH�EXVLQHVV�
HQYLURQPHQW�DQG�RU�EXVLQHVV�RSHUDWLRQV��,Q�DGGLWLRQ��PDQDJHPHQW�LV�UHTXLUHG�WR�XVH�LWV�GLVFUHWLRQ�LQ�WKH�DSSOLFDWLRQ�RI�
WKH�ӾQDQFLDO�VWDWHPHQWV·�SUHSDUDWLRQ�SULQFLSOHV�
7KH�VFRSH�RI�WKH�ӾQDQFLDO�VWDWHPHQWV
7KH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�SDUHQW�FRPSDQ\�5XXNNL�*URXS�3OF��LWV�VXEVLGLDULHV��MRLQW�YHQWXUHV�DQG�
DVVRFLDWHG�FRPSDQLHV��6XEVLGLDULHV�UHIHU�WR�FRPSDQLHV�LQ�ZKLFK�WKH�*URXS�KDV�FRQWURO��7KH�*URXS�JDLQV�FRQWURO�RI�D�
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FRPSDQ\�ZKHQ�LW�KROGV�PRUH�WKDQ�KDOI�RI�WKH�YRWLQJ�ULJKWV�RU�RWKHUZLVH�H[HUFLVHV�FRQWURO��7KH�DVVHVVPHQW�RI�ZKHWKHU�
FRQWURO�LV�H[HUFLVHG�UHTXLUHV�PDQDJHPHQW�GLVFUHWLRQ��8VLQJ�LWV�GLVFUHWLRQ��WKH�*URXS·V�PDQDJHPHQW�KDV�GHFLGHG�WKDW�
(OHNWURZHUN�:HLVZHLOHU�*PE+�LV�DFFRXQWHG�IRU�DV�D�VXEVLGLDU\�LQ�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�HYHQ�WKRXJK�WKH�
*URXS�KDV�QR�RZQHUVKLS�LQ�WKH�FRPSDQ\��7KH�*URXS�KDV��EDVHG�RQ�SRWHQWLDO�YRWLQJ�ULJKWV��LQWHUSUHWHG�WKDW�LW�KDV�KDG�
FRQWURO�RYHU�(OHNWURZHUN�:HLVZHLOHU�*PE+��DV�GHӾQHG�LQ�,$6�����VLQFH�2FWREHU������
7KH�*URXS�KROGV�����RI�VKDUHV�RI�6\QHUJ\�$IULFD�/WG��+RZHYHU��WKH�VKDUHKROGHUV�RI�6\QHUJ\�$IULFD�/WG�KDYH�HQWHUHG�
LQWR�D�MRLQW�YHQWXUH�DJUHHPHQW�ZLWK�MRLQW�FRQWURO�RYHU�WKH�FRPSDQ\��7KH�MRLQW�YHQWXUH�DJUHHPHQW�LQFOXGHV�WHUPV�DQG�
FRQGLWLRQV�ZKLFK�JLYH�WKH�RWKHU�VKDUHKROGHU�SDUWLFLSDWLQJ�ULJKWV��7KHUHIRUH��WKH�*URXS·V�PDQDJHPHQW�KDV�DVVHVVHG��
XVLQJ�LWV�GLVFUHWLRQ��WKDW�WKH�FRPSDQ\�DQG�LWV�VXEVLGLDULHV�DUH�QRW�FRQVROLGDWHG�LQWR�WKH�*URXS�DV�VXEVLGLDULHV�EXW�DV�
MRLQW�YHQWXUHV�
$OORFDWLRQ�RI�WKH�FRVW�RI�D�EXVLQHVV�FRPELQDWLRQ
,Q�DFFRUGDQFH�ZLWK�,)56����WKH�DFTXLVLWLRQ�FRVW�RI�DQ�DFTXLUHG�FRPSDQ\�LV�DOORFDWHG�WR�WKH�DVVHWV�RI�WKH�DFTXLUHG�
FRPSDQ\��7KH�PDQDJHPHQW�KDV�WR�XVH�HVWLPDWHV�ZKHQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�LGHQWLӾDEOH�DVVHWV�DQG�OLDELOLWLHV��
'HWHUPLQLQJ�D�YDOXH�IRU�LQWDQJLEOH�DVVHWV��VXFK�DV�WUDGHPDUNV�DQG�FXVWRPHU�UHODWLRQVKLSV��UHTXLUHV�HVWLPDWLRQ�DQG�
GLVFUHWLRQ�EHFDXVH�LQ�PRVW�FDVHV��QR�PDUNHW�YDOXH�FDQ�EH�DVVLJQHG�WR�WKHVH�DVVHWV��'HWHUPLQLQJ�IDLU�YDOXH�IRU�WDQJLEOH�
DVVHWV�UHTXLUHV�SDUWLFXODU�MXGJPHQW�DV�ZHOO��VLQFH�WKHUH�DUH�VHOGRP�DFWLYH�PDUNHWV�IRU�WKHP�ZKHUH�WKH�IDLU�YDOXH�FRXOG�
EH�REWDLQHG��,Q�WKHVH�FDVHV��WKH�PDQDJHPHQW�KDV�WR�VHOHFW�DQ�DSSURSULDWH�PHWKRG�IRU�GHWHUPLQLQJ�WKH�YDOXH�DQG�PXVW�
HVWLPDWH�IXWXUH�FDVK�ӿRZV�
'HWHUPLQDWLRQ�RI�WKH�DPRXQW�RI�WKH�HDUQ�RXW�DQG�FRQWLQJHQW�OLDELOLWLHV�DVVRFLDWHG�ZLWK�EXVLQHVV�DFTXLVLWLRQV
6RPH�RI�WKH�DFTXLVLWLRQV�FDUULHG�RXW�E\�WKH�*URXS�KDYH�LQYROYHG�FRQWLQJHQW�FRQVLGHUDWLRQV��HLWKHU�VXEMHFW�WR�D�VSHFLӾHG�
IXWXUH�HYHQW�RFFXUULQJ��RU�FDOFXODWHG�DQG�SDLG�RQ�WKH�EDVLV�RI�WKH�IXWXUH�RSHUDWLYH�SURӾWDELOLW\�RI�WKH�DFTXLUHG�FRPSDQ\�
�HDUQ�RXW�DUUDQJHPHQWV���7KH�GLVFRXQWHG�HVWLPDWHG�FRQWLQJHQW�FRQVLGHUDWLRQV�KDYH�EHHQ�LQFOXGHG�LQ�WKH�&RPSDQ\·V�
RWKHU�OLDELOLWLHV�DW�WKH�WLPH�RI�WKH�DFTXLVLWLRQ��7KH�HVWLPDWHV�SUHVHQWHG�LQ�WKH�ӾQDQFLDO�VWDWHPHQWV�PD\�GLӽHU�IURP�
WKH�DFWXDO�HDUQ�RXW�OLDELOLW\�LI�WKH�UHDOLVHG�SURӾW�RU�ORVV�RI�WKH�DFTXLUHG�FRPSDQ\�GLӽHUV�IURP�WKH�HVWLPDWHG�SURӾW��
)XUWKHUPRUH��WKH�HVWLPDWHG�HDUQ�RXW�LWHPV�PD\�GLӽHU�IURP�WKH�VXEVHTXHQW�DFWXDO�VDOH�SULFHV�DV�D�UHVXOW�RI�WKH�
GLVFRXQWLQJ�RI�IXWXUH�OLDELOLWLHV��7KH�HDUQ�RXW�OLDELOLWLHV�DUH�UHYLHZHG�DW�HDFK�EDODQFH�VKHHW�GDWH�DQG�DGMXVWHG�LI�WKH�
HVWLPDWH�KDV�FKDQJHG�
,PSDLUPHQW�WHVWLQJ
*RRGZLOO�LV�WHVWHG�DQQXDOO\�IRU�LPSDLUPHQW��DQG�DVVHVVPHQWV�RI�ZKHWKHU�WKHUH�DUH�LQGLFDWLRQV�RI�DQ\�RWKHU�DVVHW�
LPSDLUPHQW�DUH�PDGH�DW�HDFK�EDODQFH�VKHHW�GDWH��DQG�PRUH�RIWHQ�LI�QHHGHG��7KH�UHFRYHUDEOH�DPRXQWV�RI�FDVK�
JHQHUDWLQJ�XQLWV�KDYH�EHHQ�GHWHUPLQHG�E\�PHDQV�RI�FDOFXODWLRQV�EDVHG�RQ�YDOXH�LQ�XVH��3UHSDUDWLRQ�RI�WKHVH�FDOFXODWLRQV�
UHTXLUHV�WKH�XVH�RI�HVWLPDWHV�WR�SUHGLFW�IXWXUH�GHYHORSPHQWV�
7KH�IRUHFDVWV�XVHG�LQ�WKH�WHVWLQJ�DUH�EDVHG�RQ�WKH�EXGJHWV�DQG�SURMHFWLRQV�RI�WKH�RSHUDWLYH�XQLWV��ZKLFK�VWULYH�WR�
LGHQWLI\�DQ\�H[SDQVLRQ�LQYHVWPHQWV�DQG�UHDUUDQJHPHQWV��7R�SUHSDUH�WKH�HVWLPDWHV��HӽRUWV�KDYH�EHHQ�PDGH�WR�FROOHFW�
EDFNJURXQG�LQIRUPDWLRQ�IURP�WKH�RSHUDWLYH�EXVLQHVV�DUHD�PDQDJHPHQW�DV�ZHOO�DV�IURP�GLӽHUHQW�VRXUFHV�GHVFULELQJ�
JHQHUDO�PDUNHW�DFWLYLW\��7KH�ULVN�DVVRFLDWHG�ZLWK�WKH�HVWLPDWHV�LV�WDNHQ�LQWR�DFFRXQW�LQ�WKH�GLVFRXQW�UDWH�XVHG��7KH�
GHӾQLWLRQ�RI�FRPSRQHQWV�RI�GLVFRXQW�UDWHV�DSSOLHG�LQ�LPSDLUPHQW�WHVWLQJ�UHTXLUHV�GLVFUHWLRQ��VXFK�DV�HVWLPDWLQJ�WKH�
DVVHW�RU�EXVLQHVV�UHODWHG�ULVN�SUHPLXPV�DQG�DYHUDJH�FDSLWDO�VWUXFWXUH�IRU�HDFK�EXVLQHVV�VHJPHQW�
7DQJLEOH�DQG�LQWDQJLEOH�DVVHWV
5XXNNL�*URXS�PDQDJHPHQW�LV�UHTXLUHG�WR�XVH�LWV�GLVFUHWLRQ�ZKHQ�GHWHUPLQLQJ�WKH�XVHIXO�OLYHV�RI�YDULRXV�WDQJLEOH�DQG�
LQWDQJLEOH�DVVHWV��ZKLFK�DӽHFWV�WKH�DPRXQW�RI�GHSUHFLDWLRQ�DQG�WKHUHE\�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV�FRQFHUQHG��
7KH�FDSLWDOLVLQJ�RI�PLQH�GHYHORSPHQW�DVVHWV�DQG�H[SORUDWLRQ�DQG�HYDOXDWLRQ�H[SHQGLWXUH��LQ�SDUWLFXODU��UHTXLUHV�WKH�XVH�
RI�GLVFUHWLRQ��6LPLODUO\��PDQDJHPHQW�LV�UHTXLUHG�WR�XVH�LWV�GLVFUHWLRQ�LQ�GHWHUPLQLQJ�WKH�XVHIXO�OLYHV�RI�LQWDQJLEOH�DVVHWV�
LGHQWLӾHG�LQ�DFFRUGDQFH�ZLWK�,)56����DQG�LQ�GHWHUPLQLQJ�WKH�DPRUWLVDWLRQ�SHULRG��7KLV�DӽHFWV�WKH�ӾQDQFLDO�UHVXOW�IRU�WKH�
SHULRG�WKURXJK�GHSUHFLDWLRQ�DQG�FKDQJH�LQ�GHIHUUHG�WD[HV�
0HDVXUHPHQW�RI�PLQHUDO�UHVRXUFHV�DQG�RUH�UHVHUYHV
,Q�WKH�*URXS·V�PLQLQJ�RSHUDWLRQV��HVWLPDWHV�KDYH�WR�EH�DSSOLHG�LQ�UHFRJQLVLQJ�PLQHUDO�UHVRXUFHV�DFTXLUHG�LQ�EXVLQHVV�
FRPELQDWLRQV�DV�DVVHWV��,Q�WKH�UHFRJQLWLRQ�DQG�PHDVXUHPHQW�RI�PLQHUDO�UHVRXUFHV�DQG�RUH�UHVHUYHV��WKH�*URXS�XWLOLVHV�
DYDLODEOH�WKLUG�SDUW\�DQDO\VHV�RI�WKH�TXDQWLWLHV��PLQHUDO�FRQWHQW��HVWLPDWHG�SURGXFWLRQ�FRVWV�DQG�H[SORLWDWLRQ�SRWHQWLDO�
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RI�WKH�UHVRXUFH��7KH�SUREDELOLW\�RI�WKH�RUH�UHVHUYH�LV�DOVR�D�NH\�FRQVLGHUDWLRQ��,Q�WKH�PLQLQJ�DQG�PLQHUDOV�EXVLQHVV��
WKH�SUREDELOLW\�LV�FRPPRQO\�GHVFULEHG�E\�FODVVLI\LQJ�D�PLQHUDO�UHVRXUFH�LQWR�FDWHJRULHV�VXFK�DV�¶SURYHQ·��¶SUREDEOH·��
¶LQIHUUHG·�DQG�¶K\SRWKHWLFDO·��7KH�PHDVXUHPHQW�RI�RUH�UHVHUYHV�LV�EDVHG�RQ�FXUUHQW�PDUNHW�SULFHV��HVWLPDWHG�SURGXFWLRQ�
FRVWV�DQG�RQ�WKH�SUREDELOLW\�FODVVLӾFDWLRQ�RI�WKH�PLQHUDO�UHVRXUFH�DQG�TXDQWLWLHV��7KHUHIRUH��WKH�*URXS·V�PDQDJHPHQW�
KDV�WR�XVH�LWV�GLVFUHWLRQ�LQ�DSSO\LQJ�UHFRJQLWLRQ�DQG�PHDVXUHPHQW�SULQFLSOHV�IRU�PLQHUDO�UHVRXUFHV�
5HKDELOLWDWLRQ�SURYLVLRQV
7KH�*URXS�DVVHVVHV�WKH�UHKDELOLWDWLRQ�OLDELOLWLHV�DVVRFLDWHG�ZLWK�LWV�PLQHV�DQG�SURGXFWLRQ�IDFLOLWLHV�DQQXDOO\��7KH�DPRXQW�
RI�SURYLVLRQ�UHӿHFWV�WKH�PDQDJHPHQW·V�EHVW�HVWLPDWH�RI�WKH�UHKDELOLWDWLRQ�FRVWV��,Q�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�WKH�
SURYLVLRQ��DVVXPSWLRQV�DQG�HVWLPDWHV�DUH�PDGH�LQ�UHODWLRQ�WR�GLVFRXQW�UDWHV��WKH�H[SHFWHG�FRVW�WR�UHKDELOLWDWH�WKH�
DUHD�DQG�UHPRYH�RU�FRYHU�WKH�FRQWDPLQDWHG�VRLO�IURP�WKH�VLWH��WKH�H[SHFWHG�WLPLQJ�RI�WKRVH�FRVWV��DQG�ZKHWKHU�WKH�
REOLJDWLRQV�VWHP�IURP�SDVW�DFWLYLW\��7KHVH�XQFHUWDLQWLHV�PD\�FDXVH�WKH�DFWXDO�FRVWV�WR�GLӽHU�IURP�WKH�SURYLVLRQ�ZKLFK�
KDV�EHHQ�PDGH�

$SSOLFDWLRQ�RI�QHZ�RU�DPHQGHG�,)56�VWDQGDUGV
7KH�*URXS�DSSOLHV�QHZ�RU�DPHQGHG�,)56�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�IURP�WKHLU�HӽHFWLYH�GDWH�RU�DIWHU�WKH\�KDYH�EHHQ�
HQGRUVHG�IRU�DSSOLFDWLRQ�ZLWKLQ�WKH�(8�
,Q�WKHVH�ӾQDQFLDO�VWDWHPHQWV�WKH�*URXS�KDV�DSSOLHG�WKH�IROORZLQJ�QHZ�RU�DPHQGHG�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�

�� ,$6����5HODWHG�SDUW\�GLVFORVXUHV��7KH�GHӾQLWLRQ�RI�UHODWHG�SDUW\�KDV�EHHQ�DPHQGHG�DQG�WKH�UHSRUWLQJ�UHTXLUHPHQWV�
RI�JRYHUQPHQW�FRQWUROOHG�HQWLWLHV�KDYH�FKDQJHG��7KH�*URXS�KDV�DSSOLHG�WKH�DPHQGHG�GHӾQLWLRQ�LQ�WKH�ӾQDQFLDO�
VWDWHPHQWV�EXW�LW�KDV�QRW�KDG�DQ\�HӽHFW�RQ�WKH�UHODWHG�SDUW\�GLVFORVXUHV�

�� ,$6����)LQDQFLDO�LQVWUXPHQWV��SUHVHQWDWLRQ��7KH�FODVVLӾFDWLRQ�RI�ULJKWV�LVVXHV�KDV�EHHQ�FKDQJHG�HVSHFLDOO\�
FRQFHUQLQJ�ULJKWV�LVVXHV�LQ�IRUHLJQ�FXUUHQFLHV��7KH�DPHQGPHQW�KDV�QRW�KDG�DQ\�HӽHFW�RQ�WKH�*URXS·V�ӾQDQFLDO�
VWDWHPHQWV�

�� ,)5,&����3UHSD\PHQWV�RI�D�0LQLPXP�)XQGLQJ�5HTXLUHPHQW��7KH�LQWHUSUHWDWLRQ�KDV�EHHQ�DPHQGHG�DQG�LW�KDV�QRW�
KDG�DQ\�PDWHULDO�HӽHFW�RQ�WKH�DFFRXQWLQJ�WUHDWPHQW�RI�WKH�*URXS·V�GHӾQHG�EHQHӾW�SHQVLRQ�SODQV�

�� ,)5,&����([WLQJXLVKLQJ�)LQDQFLDO�/LDELOLWLHV�ZLWK�(TXLW\�,QVWUXPHQWV��7KH�LQWHUSUHWDWLRQ�KDV�QRW�KDG�DQ\�HӽHFW�RQ�
WKH�*URXS·V�ӾQDQFLDO�VWDWHPHQWV�

�� 7KH�$QQXDO�,PSURYHPHQWV�RQ�VWDQGDUGV�SXEOLVKHG�E\�,$6%�LQ������WR�EH�DSSOLHG�LQ������ӾQDQFLDO�VWDWHPHQWV��7KH�
LPSURYHPHQWV�KDYH�QRW�KDG�LPSOLFDWLRQV�IRU�WKH�*URXS·V�ӾQDQFLDO�VWDWHPHQWV�

7KH�*URXS�ZLOO�DSSO\�WKH�IROORZLQJ�QHZ�RU�DPHQGHG�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LQ�WKH�ӾQDQFLDO�VWDWHPHQWV�IRU�WKH�
\HDU������RU�VXEVHTXHQW�ӾQDQFLDO�\HDUV�

�� ,)56���)LQDQFLDO�,QVWUXPHQWV��'LVFORVXUHV��$PHQGPHQW���7KH�DPHQGPHQW�LQFUHDVHV�GLVFORVXUHV�UHODWLQJ�WR�WUDQVIHUV�
DQG�GHUHFRJQLWLRQ�RI�ӾQDQFLDO�DVVHWV��7KH�DPHQGPHQW�LV�HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-XO\�
�����DQG�LW�ZLOO�EH�DSSOLHG�SURVSHFWLYHO\�

�� ,$6����,QFRPH�7D[HV��$PHQGPHQW��²�'HIHUUHG�7D[HV��5HFRYHU\�RI�8QGHUO\LQJ�$VVHWV��7KH�DPHQGPHQW�LQWURGXFHV�
QHZ�UHTXLUHPHQWV�UHODWLQJ�WR�PHDVXUHPHQW�RI�GHIHUUHG�WD[HV�RQ�LQYHVWPHQW�SURSHUWLHV�DW�IDLU�YDOXH�DQG�RQ�DVVHWV�
PHDVXUHG�XVLQJ�WKH�UHYDOXDWLRQ�PRGHO��7KH�*URXS�HVWLPDWHV�WKDW�WKH�DPHQGPHQW�ZLOO�QRW�KDYH�DQ�HӽHFW�RQ�
*URXS·V�ӾQDQFLDO�VWDWHPHQWV��7KH�DPHQGPHQW�LV�HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������
DQG�LW�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\��7KH�DPHQGPHQW�KDV�QRW�\HW�EHHQ�HQGRUVHG�IRU�DSSOLFDWLRQ�ZLWKLQ�WKH�(8�

�� ,)56���)LQDQFLDO�,QVWUXPHQWV�²�&ODVVLӾFDWLRQ�DQG�0HDVXUHPHQW��7KH�QHZ�VWDQGDUG�UHSODFHV�WKH�VWDQGDUG�,$6����DQG�
ZLOO�KDYH�LPSDFW�RQ�FODVVLӾFDWLRQ�DQG�PHDVXUHPHQW�RI�ӾQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DV�ZHOO�DV�KHGJH�DFFRXQWLQJ��
:RUN�RQ�WKH�VWDQGDUG�LV�VWLOO�RQJRLQJ�DQG�FRQVHTXHQWO\�WKH�*URXS�LV�QRW�\HW�DEOH�WR�DVVHVV�KRZ�WKH�ӾQDO�YHUVLRQ�
RI�WKH�VWDQGDUG�ZLOO�LQӿXHQFH�WKH�ӾQDQFLDO�VWDWHPHQWV��7KH�QHZ�VWDQGDUG�ZLOO�EH�HӽHFWLYH�IRU�DQQXDO�SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������DQG�ZLOO�EH�DSSOLHG�SURVSHFWLYHO\��KRZHYHU�WKH�WUDQVLWLRQDO�UHTXLUHPHQWV�ZLOO�
HQWDLO�VRPH�DGGLWLRQDO�GLVFORVXUHV�RQ�WKH�HӽHFWV�RI�WKH�WUDQVLWLRQ�

�� ,)56����&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��,$6����6HSDUDWH�)LQDQFLDO�6WDWHPHQWV��UHYLVHG���7KH�QHZ�,)56����
UHSODFHV�WKH�SRUWLRQ�RI�,$6����WKDW�DGGUHVVHV�WKH�DFFRXQWLQJ�IRU�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�6,&�
���LQWHUSUHWDWLRQ�ZKLFK�ZLOO�EH�ZLWKGUDZQ��7KH�UHYLVHG�,$6����LV�OLPLWHG�WR�VHSDUDWH�ӾQDQFLDO�VWDWHPHQWV��,)56����
FKDQJHV�ZKHWKHU�DQ�HQWLW\�LV�FRQVROLGDWHG�E\�UHYLVLQJ�WKH�GHӾQLWLRQ�RI�FRQWURO��7KH�QHZ�VWDQGDUG�UHTXLUHV�PRUH�
FRPSUHKHQVLYH�DVVHVVPHQW�RI�FRQWURO�WKDQ�WKH�SUHYLRXV�VWDQGDUG��DQG�GLVFORVXUHV�RQ�WKH�DVVHVVPHQW�DQG�WKH�
FRQFOXVLRQV�ZKLFK�KDYH�EHHQ�PDGH��7KH�*URXS�LV�VWLOO�DVVHVVLQJ�WKH�LPSDFWV�RI�WKH�QHZ�VWDQGDUG�RQ�LWV�ӾQDQFLDO�
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VWDWHPHQWV��7KH�QHZ�VWDQGDUG�DQG�WKH�UHYLVHG�VWDQGDUG�ZLOO�EH�HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���
-DQXDU\������DQG�WKH\�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\�

�� ,)56����-RLQW�DUUDQJHPHQWV��,$6����,QYHVWPHQWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV��UHYLVHG���7KH�QHZ�VWDQGDUG�
UHSODFHV�WKH�VWDQGDUG�,$6����DQG�WKH�6,&����LQWHUSUHWDWLRQ��,)56����UHTXLUHV�FRQVLGHULQJ�DOO�IDFWV�DQG�
FLUFXPVWDQFHV�UHODWLQJ�WR�MRLQW�DUUDQJHPHQWV�LQVWHDG�RI�OHJDO�IRUP�RQO\��ZKLFK�LQӿXHQFHV�WKH�DFFRXQWLQJ�WUHDWPHQW�
RI�WKH�DUUDQJHPHQWV��7KH�*URXS�LV�VWLOO�DVVHVVLQJ�WKH�LPSDFWV�RI�WKH�QHZ�VWDQGDUG�RQ�LWV�ӾQDQFLDO�VWDWHPHQWV��7KH�
QHZ�VWDQGDUG�DQG�WKH�UHYLVHG�VWDQGDUG�ZLOO�EH�HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������
DQG�WKH\�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\�

�� ,)56����'LVFORVXUH�RI�,QWHUHVWV�LQ�2WKHU�(QWLWLHV��7KH�QHZ�VWDQGDUG�GHӾQHV�WKH�GLVFORVXUH�UHTXLUHPHQWV�UHODWLQJ�WR�
VXEVLGLDULHV��MRLQW�DUUDQJHPHQWV��DVVRFLDWHV�DQG�VWUXFWXUHG�HQWLWLHV��7KH�VWDQGDUG�ZLOO�LQFUHDVH�WKH�GLVFORVXUHV�RQ�
WKHVH�HQWLWLHV�LQ�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV��7KH�QHZ�VWDQGDUG�ZLOO�EH�HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�
RQ�RU�DIWHU���-DQXDU\������DQG�LW�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\�

�� ,)56����)DLU�9DOXH�0HDVXUHPHQW��7KH�VWDQGDUG�LQWURGXFHV�D�FRPPRQ�GHӾQLWLRQ�RI�IDLU�YDOXH�IRU�DOO�,)56·V�DQG�
DSSURDFK�IRU�IDLU�YDOXH�PHDVXUHPHQW��,W�DOVR�LQFUHDVHV�WKH�GLVFORVXUHV�UHODWHG�WR�IDLU�YDOXH�PHDVXUHPHQW��7KH�
QHZ�VWDQGDUG�ZLOO�EH�HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������DQG�LW�ZLOO�EH�DSSOLHG�
SURVSHFWLYHO\�

�� ,$6���3UHVHQWDWLRQ�RI�,WHPV�RI�2WKHU�&RPSUHKHQVLYH�,QFRPH�²�$PHQGPHQWV�WR�,$6����7KH�DPHQGPHQWV�WR�WKH�
VWDQGDUG�FKDQJH�WKH�JURXSLQJ�RI�LWHPV�SUHVHQWHG�LQ�2&,��,WHPV�WKDW�ZLOO�EH�UHFODVVLӾHG�WR�SURӾW�DQG�ORVV�LQ�IXWXUH�
SHULRGV�ZLOO�EH�SUHVHQWHG�VHSDUDWHO\�IURP�LWHPV�WKDW�ZLOO�QHYHU�EH�UHFODVVLӾHG��7KH�DPHQGPHQW�ZLOO�EH�HӽHFWLYH�IRU�
DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������DQG�LW�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\�

�� ,$6����(PSOR\HH�%HQHӾWV��5HYLVHG���7KH�UHYLVHG�VWDQGDUG�LQFOXGHV�FKDQJHV�WR�SUHVHQWDWLRQ�DQG�PHDVXUHPHQW�
RI�GHӾQHG�EHQHӾW�SODQV�DV�ZHOO�DV�DPHQGPHQWV�WR�DFFRXQWLQJ�WUHDWPHQW�RI�RWKHU�HPSOR\HH�EHQHӾWV��7KH�PRVW�
VLJQLӾFDQW�FKDQJH�LV�WKDW�WKH�SRVVLELOLW\�WR�DSSO\�WKH�VR�FDOOHG�FRUULGRU�PHWKRG�ZLOO�EH�DEROLVKHG��&RQVHTXHQWO\��
DFWXDULDO�JDLQV�DQG�ORVVHV�ZLOO�EH�UHFRJQLVHG�LQ�2&,�ZKHQ�WKH\�RFFXU�DQG�QHW�GHӾQHG�EHQHӾW�OLDELOLW\�RU�DVVHW�ZLOO�
EH�SUHVHQWHG�LQ�IXOO�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ��7KH�UHYLVHG�VWDQGDUG�ZLOO�EH�HӽHFWLYH�IRU�DQQXDO�SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������DQG�LW�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\�

�� ,)5,&����6WULSSLQJ�&RVWV�LQ�WKH�3URGXFWLRQ�3KDVH�RI�D�6XUIDFH�0LQH��$FFRUGLQJ�WR�WKH�LQWHUSUHWDWLRQ��ZKHQ�FHUWDLQ�
FRQGLWLRQV�DUH�PHW��VWULSSLQJ�FRVWV�RFFXUULQJ�DIWHU�WKH�PLQH�KDV�HQWHUHG�SURGXFWLRQ�DUH�DFFRXQWHG�IRU�DV�D�QRQ�
FXUUHQW�DVVHW�RU�DV�D�SDUW�RI�WKH�FRVW�RI�LQYHQWRU\��7KH�LQWHUSUHWDWLRQ�DOVR�JLYHV�JXLGDQFH�KRZ�VWULSSLQJ�DFWLYLW\�
DVVHWV�DUH�FODVVLӾHG�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DQG�KRZ�WKH\�VKRXOG�EH�H[SHQVHG��7KH�*URXS�KDV�
DVVHVVHG�WKDW�WKH�LQWHUSUHWDWLRQ�ZLOO�QRW�KDYH�D�PDWHULDO�HӽHFW�RQ�ӾQDQFLDO�VWDWHPHQWV��7KH�LQWHUSUHWDWLRQ�ZLOO�EH�
HӽHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������DQG�LW�ZLOO�EH�DSSOLHG�UHWURVSHFWLYHO\�

��� %86,1(66�&20%,1$7,216
����)LQDQFLDO�\HDU�����
5XXNNL�GLG�QRW�FDUU\�RXW�DQ\�DFTXLVLWLRQV�GXULQJ�WKH�ӾQDQFLDO�\HDU������
����)LQDQFLDO�\HDU�����
,QWHUPHWDO
,Q�)HEUXDU\�������5XXNNL·V�7XUNLVK�VXEVLGLDU\��7�UN�0DDGLQ�6LUNHWL�$�ù���706���DFTXLUHG�����RI�WKH�VKDUHV�LQ�,QWHUPHWDO�
0DGHQFLOLN�YH�7LFDUHW�$�ù��7KH�SXUFKDVH�FRQVLGHUDWLRQ�SDLG�LQ�FDVK�ZDV�86'�����PLOOLRQ��(85�����PLOOLRQ���7KH�UDWLRQDOH�
RI�WKH�WUDQVDFWLRQ�ZDV�WR�H[SDQG�WKH�*URXS·V�SRWHQWLDO�FKURPH�RUH�UHVHUYHV�LQ�7XUNH\��+HQFH��WR�WKH�H[WHQW�WKDW�WKH�
SXUFKDVH�FRQVLGHUDWLRQ�H[FHHGHG�WKH�YDOXH�RI�WKH�WDUJHW�FRPSDQ\·V�QHW�DVVHWV�RQ�LWV�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ��
WKH�UHVLGXDO�ZDV�UHFRJQLVHG�RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DV�PLQLQJ�ULJKWV��,QWHUPHWDO�KDV�VL[�
FKURPH�RUH�H[SORUDWLRQ�DQG�H[SORLWDWLRQ�OLFHQFHV�ZLWK�D�WRWDO�ODQG�DUHD�RI�DERXW�������KHFWDUHV��7KHUH�LV�QR�H[WHUQDO�
TXDQWLӾFDWLRQ�RI�WKH�WRWDO�PLQHUDOV�UHVHUYH�RI�,QWHUPHWDO·V�OLFHQFH�DUHDV�
%HWZHHQ�)HEUXDU\�DQG�'HFHPEHU�������,QWHUPHWDO·V�UHYHQXH�ZDV�(85�����PLOOLRQ��(%,7'$�(85��������DQG�SURӾW�(85�
�������
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

,I�WKH�DFTXLVLWLRQ�DOUHDG\�KDG�WDNHQ�SODFH�ZLWK�D�FRUUHVSRQGLQJ�KROGLQJ�RQ���-DQXDU\�������WKLV�ZRXOG�KDYH�FKDQJHG�
5XXNNL·V�FRQVROLGDWHG�ӾJXUHV�IRU�WKH�SHULRG���-DQXDU\�WR����'HFHPEHU������DV�IROORZV�
&RQVROLGDWHG�UHYHQXH� 1R�FKDQJH
&RQVROLGDWHG�(%,7� (85����������������
&RQVROLGDWHG�SURӾW�� (85����������������
�FRPSDUHG�ZLWK�WKH������FRQWLQXLQJ�RSHUDWLRQV�ӾJXUHV�
7KH�IROORZLQJ�DVVHWV�DQG�OLDELOLWLHV�ZHUH�UHFRJQLVHG�LQ�UHODWLRQ�WR�WKH�DFTXLVLWLRQ�

(85�·���
)DLU�YDOXH�RI�

DFTXLUHG�DVVHWV

%RRN�YDOXH�
EHIRUH�

DFTXLVLWLRQ

,QWDQJLEOH�DVVHWV
0LQLQJ�ULJKWV �� �
([SORUDWLRQ�DQG�HYDOXDWLRQ�DVVHWV ��� ���
3URSHUW\��SODQW�DQG�HTXLSPHQW
0DFKLQHU\�DQG�HTXLSPHQW ��� ���
2WKHU�QRQ�FXUUHQW�UHFHLYDEOHV � �
7UDGH�DQG�RWKHU�UHFHLYDEOHV �� ��
&DVK�DQG�FDVK�HTXLYDOHQWV �� ��
7RWDO�DVVHWV ��� ���

'HIHUUHG�WD[�OLDELOLW\ �� �
&XUUHQW�OLDELOLWLHV
3URYLVLRQV � �
,QWHUHVW�EHDULQJ�OLDELOLWLHV �� ��
7UDGH�DQG�RWKHU�SD\DEOHV ��� ���
7RWDO�OLDELOLWLHV ��� ���
1HW�DVVHWV ��� ���

$FTXLVLWLRQ�FRVW ���
5XXNNL·V�VKDUH�RI�QHW�DVVHWV������ ���
*RRGZLOO �

1HW�FDVK�RXWӿRZ�RQ�WKH�DFTXLVLWLRQ�
&RQVLGHUDWLRQ�SDLG�LQ�FDVK ����
$FTXLUHG�FDVK�DQG�FDVK�HTXLYDOHQWV ��
1HW�FDVK�ӿRZ�HӽHFW ����

&KURPH[
'XULQJ�WKH�IRXUWK�TXDUWHU�������WKH�*URXS�DFTXLUHG�&KURPH[�0LQLQJ�SOF��D�8.�FRPSDQ\�ZLWK�PLQLQJ�RSHUDWLRQV�DQG�
SURVSHFWLQJ�ULJKWV�LQ�6RXWK�$IULFD�DQG�=LPEDEZH��7KH�DFTXLVLWLRQ�ZDV�FDUULHG�RXW�E\�WKH�*URXS·V�MRLQW�YHQWXUH�FRPSDQ\�
6\QHUJ\�$IULFD�/WG��ZKLFK�LV�����FRQVROLGDWHG�LQWR�WKH�*URXS·V�ӾQDQFLDO�VWDWHPHQWV�DSSO\LQJ�SURSRUWLRQDO�FRQVROLGDWLRQ��
7KH�SXUFKDVH�FRQVLGHUDWLRQ�SDLG�LQ�FDVK�DW�WKH�FORVLQJ�ZDV�*%3������PLOOLRQ��(85������PLOOLRQ���7KH�DFTXLVLWLRQ�DGYDQFHG�
5XXNNL·V�REMHFWLYH�RI�EHFRPLQJ�D�YHUWLFDOO\�LQWHJUDWHG�PLQLQJ�DQG�PLQHUDOV�SURGXFHU�
,I�WKH�DFTXLVLWLRQ�DOUHDG\�KDG�WDNHQ�SODFH�ZLWK�D�FRUUHVSRQGLQJ�KROGLQJ�RQ���-DQXDU\�������WKLV�ZRXOG�KDYH�FKDQJHG�
5XXNNL·V�FRQVROLGDWHG�ӾJXUHV�IRU�WKH�SHULRG���-DQXDU\�WR����'HFHPEHU������DV�IROORZV�
&RQVROLGDWHG�UHYHQXH� (85������PLOOLRQ��������
&RQVROLGDWHG�(%,7� (85������PLOOLRQ��������
&RQVROLGDWHG�SURӾW� (85������PLOOLRQ��������
�FRPSDUHG�ZLWK�WKH������FRQWLQXLQJ�RSHUDWLRQV�ӾJXUHV�
7KH�SXUFKDVH�SULFH�DOORFDWLRQ�RI�WKH�DFTXLVLWLRQ�LV�SUHVHQWHG�EHORZ��&KURPH[�KDV�DOPRVW����PLOOLRQ�WRQQHV�RI�FKURPLWH�
UHVRXUFHV�DQG�UHVHUYHV�LQ�6RXWK�$IULFD��7KHUHIRUH�WKH�PDMRULW\�RI�WKH�DFTXLVLWLRQ�FRVW�ZDV�DOORFDWHG�RQ�PLQHUDO�
UHVRXUFHV��9DOXDWLRQ�RI�WKH�UHVRXUFHV�ZDV�EDVHG�RQ�FDVK�ӿRZ�PRGHOV�SUHSDUHG�LQFRUSRUDWLQJ�FHUWDLQ�DVVXPSWLRQV��
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LQFOXGLQJ�TXDQWLWLHV��FKURPH�FRQWHQW��VDOHV�SULFHV�DQG�PLQLQJ�DQG�SURFHVVLQJ�FRVWV��7KH�ӾJXUHV�LQ�WKH�IROORZLQJ�WDEOH�
UHSUHVHQW�WKH�����VKDUH�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�RI�&KURPH[�ZKLFK�LV�FRQVROLGDWHG�LQWR�5XXNNL�*URXS·V�ӾQDQFLDO�
VWDWHPHQWV�

(85�·���
)DLU�YDOXH�RI�

DFTXLUHG�DVVHWV
)DLU�YDOXH�

DGMXVWPHQWV

%RRN�YDOXH�
EHIRUH�

DFTXLVLWLRQ

1RQ�FXUUHQW�DVVHWV
3URSHUW\��SODQW�DQG�HTXLSPHQW
0DFKLQHU\�DQG�HTXLSPHQW ����� ��� �����
0LQHUDO�UHVRXUFHV ������ ������ �
2WKHU�WDQJLEOH�DVVHWV �� � ��
,QWDQJLEOH�DVVHWV ����� ��� ���
'HIHUUHG�WD[�DVVHW ��� � ���
� ������ ������ �����

&XUUHQW�DVVHWV
2UGHU�ERRN � � �
,QYHQWRULHV ��� �� ���
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��� � ���
&DVK�DQG�FDVK�HTXLYDOHQWV ��� � ���
� ����� �� �����
7RWDO�DVVHWV ������ ������ �����

1RQ�FXUUHQW�OLDELOLWLHV
/RDQV�DQG�ERUURZLQJV ����� � �����
3URYLVLRQV ����� � �����
'HIHUUHG�WD[�OLDELOLW\ ����� ����� �
� ������ ����� �����
&XUUHQW�OLDELOLWLHV ����� � �����
7RWDO�OLDELOLWLHV ������ ����� �����
1HW�DVVHWV ������ ������ ��

$FTXLVLWLRQ�FRVW ������
5XXNNL·V�VKDUH�RI�QHW�DVVHWV ������
*RRGZLOO �
1HW�FDVK�RXWӿRZ�RQ�WKH�DFTXLVLWLRQ��

&RQVLGHUDWLRQ�SDLG�LQ�FDVK �������
$FTXLUHG�FDVK�DQG�FDVK�HTXLYDOHQWV ���
1HW�FDVK�ӿRZ�HӽHFW �������


�&DVK�ӿRZ�HӽHFW�KDV�EHHQ�FDOFXODWHG�RQ�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�DFTXLVLWLRQ�
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��� ,03$,50(17�7(67,1*
*HQHUDO�SULQFLSOHV�RI�LPSDLUPHQW�WHVWLQJ
5XXNNL�*URXS�KDV�FDUULHG�RXW�LPSDLUPHQW�WHVWLQJ�RQ�JRRGZLOO�DQG�RWKHU�DVVHWV�DV�RI����'HFHPEHU�������7KH�IROORZLQJ�
FDVK�JHQHUDWLQJ�XQLWV�ZHUH�GHӾQHG�IRU�WKH�LPSDLUPHQW�WHVWLQJ�

�� 6SHFLDOLW\�$OOR\V�EXVLQHVV��5&6��7�UN�0DDGLQ�6LUNHWL�DQG�(OHNWURZHUN�:HLVZHLOHU��ZLWK�D�YHUWLFDOO\�LQWHJUDWHG�
PLQLQJ�EHQHӾFLDWLRQ�VPHOWLQJ�VDOHV�RSHUDWLRQ�LQ�WKH�VSHFLDOW\�JUDGH�IHUURFKURPH�EXVLQHVV�

�� 6RXWK�$IULFDQ�PLQHUDOV�SURFHVVLQJ�EXVLQHVV��0RJDOH�$OOR\V��ZKLFK�KDV�IHUURDOOR\V�VPHOWLQJ�RSHUDWLRQV�ZLWK�IRXU�
IXUQDFHV��DQG

�� 6RXWKHUQ�$IULFDQ�PLQLQJ�EXVLQHVV��&KURPH[��ZKLFK�KDV�DQ�RSHUDWLRQDO�PLQH�LQ�6RXWK�$IULFD�DQG�PLQH�GHYHORSPHQW�
SURMHFWV�

7KH�*URXS�DVVHVVHV�DW�HDFK�EDODQFH�VKHHW�GDWH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�DVVHWV�PD\�EH�LPSDLUHG��,I�DQ\�
VXFK�LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�RI�WKHVH�DVVHWV�LV�HVWLPDWHG��0RUHRYHU��WKH�UHFRYHUDEOH�DPRXQW�RI�DQ\�
JRRGZLOO�DQG�XQӾQLVKHG�LQYHVWPHQW�SURMHFWV�ZLOO�EH�HVWLPDWHG�DQQXDOO\��LUUHVSHFWLYH�RI�ZKHWKHU�WKHUH�LV�DQ�LQGLFDWLRQ�
RI�LPSDLUPHQW��2I�WKH�DERYH�PHQWLRQHG�FDVK�JHQHUDWLQJ�XQLWV��6RXWKHUQ�$IULFDQ�PLQLQJ�EXVLQHVV�GLG�QRW�KDYH�DQ\�
JRRGZLOO�RQ�LWV�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DW�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�������QRU�DQ\�LQGLFDWLRQ�RI�LPSDLUPHQW��
DQG�LW�ZDV�QRW�WHVWHG�
7KH�*URXS�KDV�UHFRJQLVHG�D�(85�����PLOOLRQ�LPSDLUPHQW�ORVV�RQ�VDZPLOO�HTXLSPHQW�ZKLFK�ZDV�DFTXLUHG�LQ������IRU�
WKH�5XVVLDQ�VDZPLOO�SURMHFW��7KH�HTXLSPHQW�ZDV�FODVVLӾHG�DV�DVVHW�KHOG�IRU�VDOH��$W�WKH�HQG�RI�������WKHUH�ZHUH�QR�
LQGLFDWLRQV�RI�LPSDLUPHQW�RI�DQ\�RWKHU�DVVHWV��VXFK�DV�VKDUHV�LQ�DVVRFLDWHG�FRPSDQLHV�

&KDQJHV�LQ�JRRGZLOO�GXULQJ�����
'XULQJ�WKH�ӾQDQFLDO�\HDU�������WKH�WRWDO�JRRGZLOO�RI�WKH�*URXS�GHFUHDVHG�E\�(85����PLOOLRQ�WR�D�WRWDO�RI�(85����PLOOLRQ�
FRPSDUHG�WR�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�������7KH�FKDQJHV�DUH�GHVFULEHG�EHORZ�

(85�·���
6SHFLDOLW\�

$OOR\V�%XVLQHVV
)HUUR$OOR\V�
%XVLQHVV *URXS�7RWDO

*RRGZLOO��������� ������ ������ �������
&KDQJHV�LQ�HDUQ�RXW�OLDELOLWLHV ������� � �������
([FKDQJH�UDWH�PRYHPHQW ����� ������� �������
*RRGZLOO����������� ������ ������ ������

5HODWHG�WR�FHUWDLQ�DFTXLVLWLRQV�WKHUH�DUH�HDUQ�RXW�OLDELOLWLHV�RU�GHIHUUHG�OLDELOLWLHV��ZKLFK�DUH�FRQGLWLRQDO�XSRQ�IXWXUH�
\HDUV·�UHVXOWV�RI�WKH�WDUJHW�HQWLW\��7KH�DPRXQWV�RI�HDUQ�RXWV�DUH�UHYLVHG�ZKHQ�WKH�DFWXDO�WDUJHW�FRPSDQ\�UHVXOWV�
DUH�ӾQDOLVHG��RU�LI�DQG�ZKHQ�WKHUH�LV�UHDVRQ�WR�EHOLHYH�WKDW�WKH�RULJLQDO�DVVXPSWLRQV�DQG�IRUHFDVWV�XVHG�IRU�WKH�
GHWHUPLQDWLRQ�RI�WKHVH�HDUQ�RXWV�KDYH�FKDQJHG��&KDQJHV�PDGH�LQ�HDUQ�RXWV�KDYH�DӽHFWHG�WKH�DPRXQW�RI�JRRGZLOO�
GXULQJ������GXH�WR�WKH�FKDQJH�LQ�IXWXUH�SURӾW�HVWLPDWHV�IRU�WKH�6SHFLDOLW\�$OOR\V�EXVLQHVV�
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7KH�FKDQJHV�LQ�JRRGZLOO�GXULQJ������DUH�SUHVHQWHG�EHORZ�

(85�·���

0LQHUDOV��
6RXWKHUQ�
(XURSH

0LQHUDOV���
6RXWK�$IULFD

:RRG��+RXVH�
EXLOGLQJ

*URXS��
7RWDO

*RRGZLOO��������� ������ ������ ������ �������
&KDQJHV�LQ�HDUQ�RXW�OLDELOLWLHV ����� � �����
,PSDLUPHQW ������� �������
([FKDQJH�UDWH�PRYHPHQW ���� ������ ������
2WKHU�FKDQJHV ������ ������
5HFODVVLӾFDWLRQ�WR�DVVHWV�KHOG�IRU�VDOH � � ������� �������
*RRGZLOO����������� ������ ������ � �������

*RRGZLOO�DV�D�UDWLR�RI�WKH�*URXS·V�HTXLW\�RQ����'HFHPEHU������DQG����'HFHPEHU������ZDV�DV�IROORZV�
(85�·��� ���������� ����������

*RRGZLOO ������ �������
(TXLW\ ������� �������
*RRGZLOO�(TXLW\��� ���� ����

0HWKRGRORJ\�DSSOLHG�LQ�LPSDLUPHQW�WHVWLQJ
)RU�WKH�FDVK�JHQHUDWLQJ�XQLWV�WKDW�ZHUH�WHVWHG��WKH�WHVW�ZDV�FDUULHG�RXW�E\�FDOFXODWLQJ�WKHLU�YDOXH�LQ�XVH��9DOXH�LQ�XVH�KDV�
EHHQ�FDOFXODWHG�E\�GLVFRXQWLQJ�HVWLPDWHG�IXWXUH�QHW�FDVK�ӿRZV�EDVHG�RQ�WKH�FRQGLWLRQV�DQG�DVVXPSWLRQV�SUHYDLOLQJ�DW�
WKH�WLPH�RI�WKH�WHVWLQJ��)XWXUH�FDVK�ӿRZV�KDYH�EHHQ�SURMHFWHG�IRU�D�ӾYH�\HDU�SHULRG��DIWHU�ZKLFK�D�JURZWK�UDWH�HTXDOOLQJ�
SURMHFWHG�ORQJ�WHUP�LQӿDWLRQ�KDV�EHHQ�DSSOLHG��6SHFLDOLW\�$OOR\V������6RXWK�$IULFDQ�PLQHUDOV�SURFHVVLQJ�������)RU�WKH�
WHUPLQDO�\HDU�DIWHU�WKH�ӾYH�\HDU�HVWLPDWLRQ�SHULRG��WKH�HVVHQWLDO�DVVXPSWLRQV��H�J��UHYHQXH��YDULDEOH�FRVWV�DQG�Ӿ[HG�
FRVWV��KDYH�EHHQ�EDVHG�DW�WKH�HVWLPDWLRQ�SHULRG·V�SUHYLRXV�\HDU·V�ӾJXUHV�
7KH�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO��:$&&��KDV�EHHQ�FDOFXODWHG�VHSDUDWHO\�IRU�HDFK�FDVK�JHQHUDWLQJ�XQLW�DQG�WHVWDEOH�
DVVHW��WDNLQJ�LQWR�DFFRXQW�HDFK�EXVLQHVV·V�W\SLFDO�FDSLWDO�VWUXFWXUHV��LQYHVWRUV·�DYHUDJH�UHTXLUHG�UDWH�RI�UHWXUQ�IRU�VLPLODU�
LQYHVWPHQWV�DQG�FRPSDQ\�VL]H�DQG�RSHUDWLRQDO�ORFDWLRQ�UHODWHG�IDFWRUV��DV�ZHOO�DV�WKH�SUHYDLOLQJ�ULVN�IUHH�LQWHUHVW�UDWHV�
DQG�UHTXLUHG�PDUJLQV�IRU�GHEW�ӾQDQFLQJ��7KH�*URXS�KDV�XVHG�SXEOLFO\�DYDLODEOH�LQIRUPDWLRQ�WR�JHW�PDUNHW�LQIRUPDWLRQ�
RQ�WKH�SHHU�JURXS�FRPSDQLHV·�FDSLWDO�VWUXFWXUH��ULVN�SUHPLXP�DQG�RWKHU�IDFWRUV��7KH�PDUNHW�LQWHUHVW�UDWHV�UHӿHFW�WKH�
UDWHV�DSSOLFDEOH�RQ����'HFHPEHU������
7KH�LQIRUPDWLRQ�XVHG�LQ�WKH����'HFHPEHU������LPSDLUPHQW�WHVWLQJ�LV�EDVHG�RQ�EXVLQHVV�XQLWV·�PDQDJHPHQW�IXWXUH�
IRUHFDVWV��RQ�JHQHUDO�WKLUG�SDUW\�LQGXVWU\�H[SHUW�RU�DQDO\VW�UHSRUWV�ZKHUH�DYDLODEOH��DQG�WR�WKH�H[WHQW�SRVVLEOH�RQ�
WKH�FXUUHQW�EXVLQHVV�DQG�DVVHW�EDVH�H[FOXGLQJ�DQ\�QRQ�FRPPLWWHG�H[SDQVLRQ�SODQV��)RUHFDVWHG�VDOHV�YROXPHV�DQG�
SURӾWDELOLW\�DUH�EDVHG�RQ�WKH�PDQDJHPHQW·V�YLHZ�RQ�IXWXUH�GHYHORSPHQW�ZKLOH�DOVR�WDNLQJ�SDVW�SHUIRUPDQFH�LQWR�
DFFRXQW��3ULFH�IRUHFDVWV�DUH�EDVHG�RQ�LQGHSHQGHQW�PDUNHW�IRUHFDVWV��)RUHLJQ�H[FKDQJH�UDWHV�DUH�H[SHFWHG�WR�UHPDLQ�
FRQVWDQW�LQ�WKH�FDVK�ӿRZ�PRGHOV��7KH�PDQDJHPHQW·V�DSSURDFK�LQ�SUHSDULQJ�FDVK�ӿRZ�IRUHFDVW�KDV�QRW�FKDQJHG�
VLJQLӾFDQWO\�FRPSDUHG�ZLWK�WKH�SUHYLRXV�LPSDLUPHQW�WHVWLQJ��&KDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV��SDUWLFXODUO\�WKH�6RXWK�
$IULFDQ�UDQG��KDYH�LPSDFWHG�WKH�LPSDLUPHQW�WHVWV�FRPSDUHG�ZLWK�WKH�SUHYLRXV�\HDU�
7KHVH�SUH�WD[�GLVFRXQW�UDWHV�DSSOLHG�LQ������LPSDLUPHQW�WHVWLQJ�ZHUH�WKH�IROORZLQJ�

3UH�WD[�GLVFRXQW�UDWH
&DVK�*HQHUDWLQJ�8QLW� ���� ������

6SHFLDOLW\�$OOR\V� ����� �������
6RXWK�$IULFDQ�PLQHUDOV� ����� �������

7KH�NH\�UHDVRQV�IRU�WKH�FKDQJHV�LQ�WKH�GLVFRXQW�UDWHV�FRPSDUHG�WR������ZHUH�WKH�FKDQJHV�LQ�ULVN�IUHH�LQWHUHVW�UDWHV�
LQ�ERWK�FDVK�JHQHUDWLQJ�XQLWV��7KH�6RXWK�$IULFDQ�ULVN�IUHH�LQWHUHVW�UDWH�LQFUHDVHG�ZKHUHDV�WKH�(XUR]RQH�LQWHUHVW�UDWH�
GHFUHDVHG�
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7KH�UHVXOWV�RI�LPSDLUPHQW�WHVWLQJ�KDYH�EHHQ�HYDOXDWHG�E\�FRPSDULQJ�WKH�FDVK�JHQHUDWLQJ�XQLWV·�UHFRYHUDEOH�DPRXQW�WR�
WKH�FRUUHVSRQGLQJ�FDUU\LQJ�DPRXQW�EDVHG�RQ�WKH�IROORZLQJ�MXGJPHQW�UXOHV�
5HFRYHUDEOH�DPRXQW�GLYLGHG�E\�WKH�FDUU\LQJ�DPRXQW� &RQFOXVLRQ�

������ ,PSDLUPHQW
�������� 6OLJKWO\�DERYH
�������� &OHDUO\�DERYH
!������ 6LJQLӾFDQWO\�DERYH

7HVW�UHVXOWV����'HFHPEHU�����
7KH�LPSDLUPHQW�WHVW�UHVXOWV�ZHUH�DV�IROORZV�

&DVK�JHQHUDWLQJ�XQLW

*RRGZLOO�
�0(85����

SUH�WHVWLQJ

*RRGZLOO�
�0(85���SRVW�

WHVWLQJ

&DUU\LQJ�
DPRXQW�
�0(85����

SUH�WHVWLQJ &RQFOXVLRQ

6SHFLDOLW\�$OOR\V �� �� ��� 6LJQLӾFDQWO\�DERYH
6RXWK�$IULFDQ�PLQHUDOV�EXVLQHVV �� �� ��� &OHDUO\�DERYH

7KH�WHVWDEOH�DVVHW�EDVH�LQFOXGHV�JRRGZLOO��LQWDQJLEOH�DQG�WDQJLEOH�DVVHWV�DQG�QHW�ZRUNLQJ�FDSLWDO�OHVV�SURYLVLRQV�DQG�
GHIHUUHG�WD[�OLDELOLWLHV��LQ�UHODWLRQ�WR�SXUFKDVH�SULFH�DOORFDWLRQ�HQWULHV��
.H\�EDFNJURXQG�DQG�DVVXPSWLRQV�XVHG�LQ�WKH�FDVK�ӿRZ�IRUHFDVWV�RI�WKH�LPSDLUPHQW�WHVWLQJ�SURFHVV�DUH�VXPPDULVHG�LQ�
WKH�IROORZLQJ�WDEOH�
&DVK�JHQHUDWLQJ�XQLW 6DOHV�YROXPH 6DOHV�SULFHV &RVWV

6SHFLDOLW\�$OOR\V�EXVLQHVV�
�
�
�
�
�

)H&U��
��������������W�D�
�
OXPS\�&U�RUH��
�������²��������W�D�
�

/&�8/&�IHUURFKURPH�
ZLWK�DYHUDJH�&U�FRQWHQW�
RI�������EDVHG�RQ�
H[WHUQDO�H[SHUWV��&58�
,QWHUQDWLRQDO�DQG�+HLQ]�
3DULVHU��SULFH�IRUHFDVWV�
DYHUDJH

5DZ�PDWHULDO�FRVWV�
JHQHUDOO\�FKDQJH�LQ�
OLQH�ZLWK�VDOHV�SULFH��
2WKHU�FRVWV�JURZLQJ�DW�
LQӿDWLRQ�UDWH��
�

6RXWK�$IULFDQ�PLQHUDOV�EXVLQHVV�
�
�
�

PHWDO�DOOR\V�WRWDO��
�������²���������W�D�
�
�

%DVHG�RQ�H[WHUQDO�
H[SHUWV��&58�
,QWHUQDWLRQDO�DQG�+HLQ]�
3DULVHU��PHWDO�DOOR\V�
SULFH�IRUHFDVWV�DYHUDJH

5DZ�PDWHULDO�FRVWV�
JHQHUDOO\�FKDQJH�LQ�
OLQH�ZLWK�VDOHV�SULFH��
2WKHU�FRVWV�JURZLQJ�DW�
LQӿDWLRQ�UDWH�

0RUHRYHU��WKH�86'�=$5�IRUHLJQ�H[FKDQJH�UDWH�DӽHFWV�VLJQLӾFDQWO\�WKH�WHVWLQJ�RI�WKH�6RXWK�$IULFDQ�PLQHUDOV�EXVLQHVV��
7KH�IRUHLJQ�H[FKDQJH�UDWH�RQ�WKH�WHVWLQJ�GDWH�ZDV������ZKLFK�ZDV�DOVR�DSSOLHG�LQ�WKH�WHVW�

6HQVLWLYLW\�DQDO\VLV�RI�WKH�LPSDLUPHQW�WHVWV
7KH�*URXS�KDV�DQDO\VHG�WKH�VHQVLWLYLW\�RI�WKH�LPSDLUPHQW�WHVW�UHVXOWV�E\�HVWLPDWLQJ�KRZ�WKH�HVVHQWLDO�DVVXPSWLRQV�
VKRXOG�FKDQJH�LQ�RUGHU�IRU�WKH�UHFRYHUDEOH�DPRXQW�WR�EH�HTXDO�WR�WKH�FDUU\LQJ�DPRXQW��7KH�UHVXOWV�RI�WKLV�VHQVLWLYLW\�
DQDO\VLV�DV�RI����'HFHPEHU������DUH�JLYHQ�EHORZ�

&DVK�JHQHUDWLQJ�XQLW

&KDQJH�LQ�SUH�
WD[�GLVFRXQW�UDWH�
�FRPSDUHG�WR�WKH�OHYHO�
XVHG�LQ�WHVWLQJ�

&KDQJH�LQ�IUHH�FDVK�
ӿRZ��DQQXDO�DYHUDJH�

&KDQJH�LQ�&*8·V�
DYHUDJH�(%,7'$�PDUJLQ

6SHFLDOLW\�$OOR\V �������SRLQWV ����� ������������SRLQWV
6RXWK�$IULFDQ�PLQHUDOV�EXVLQHVV � ������SRLQWV ������� � ����������SRLQWV

0RUHRYHU��VWUHQJWKHQLQJ�RI�WKH�86'�=$5�H[FKDQJH�UDWH�WR�DSSUR[LPDWHO\�����ZRXOG�UHVXOW�LQ�WKH�UHFRYHUDEOH�DPRXQW�RI�
WKH�6RXWK�$IULFDQ�PLQHUDOV�EXVLQHVV�HTXDOOLQJ�WKH�FDUU\LQJ�DPRXQW�
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��� 23(5$7,1*�6(*0(176
5XXNNL�*URXS�KDV�WZR�RSHUDWLQJ�VHJPHQWV���)HUUR$OOR\V�DQG�6SHFLDOLW\�$OOR\V���ZKLFK�DUH�DOVR�WKH�UHSRUWLQJ�VHJPHQWV��
7KH�RSHUDWLQJ�VHJPHQWV�DUH�RUJDQLVHG�EDVHG�RQ�WKHLU�SURGXFWV�DQG�SURGXFWLRQ�SURFHVVHV�DQG�WKH�FXUUHQW�UHSRUWLQJ�
VWUXFWXUH�ZDV�DGRSWHG�LQ�������7KH�*URXS·V�H[HFXWLYH�PDQDJHPHQW�UHYLHZV�WKH�RSHUDWLQJ�UHVXOWV�RI�WKH�VHJPHQWV�
IRU�WKH�SXUSRVH�RI�PDNLQJ�GHFLVLRQV�RQ�UHVRXUFH�DOORFDWLRQ�DQG�SHUIRUPDQFH�DVVHVVPHQW��6HJPHQW�SHUIRUPDQFH�LV�
PHDVXUHG�EDVHG�RQ�UHYHQXH�DV�ZHOO�DV�HDUQLQJV�EHIRUH�LQWHUHVW��WD[HV��GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ��(%,7'$��DV�
LQFOXGHG�LQ�WKH�LQWHUQDO�PDQDJHPHQW�UHSRUWV�DQG�GHӾQHG�FRQVLVWHQWO\�ZLWK�WKH�FRQVROLGDWHG�(%,7'$�
7KH�)HUUR$OOR\V�EXVLQHVV�FRQVLVWV�RI�WKH�6WHOOLWH�PLQH��WKH�DOOR\�SURFHVVLQJ�SODQW�0RJDOH�DQG�WKH�0HFNOHQEXUJ�PLQH�
GHYHORSPHQW�SURMHFW�LQ�6RXWK�$IULFD��DQG�WKH�:D\OR[�PLQH�GHYHORSPHQW�SURMHFW�LQ�=LPEDEZH��7KH�EXVLQHVV�SURGXFHV�
FKURPH�RUH��&KDUJH�&KURPH��6LOLFR�0DQJDQHVH�DQG�6WDLQOHVV�6WHHO�$OOR\��FKURPLXP�LURQ�QLFNHO�DOOR\��DQG�H[SRUWV�
FKURPH�RUH�GLUHFWO\�WR�JOREDO�PDUNHWV��SDUWLFXODUO\�WR�&KLQD�
7KH�6SHFLDOLW\�$OOR\V�EXVLQHVV�FRQVLVWV�RI�WKH�706�PLQLQJ�DQG�EHQHӾFLDWLRQ�RSHUDWLRQ�LQ�7XUNH\��DQG�WKH�(::��FKURPLWH�
FRQFHQWUDWH�SURFHVVLQJ�SODQW�LQ�*HUPDQ\��706�VXSSOLHV�(::�ZLWK�KLJK�TXDOLW\�FKURPLWH�FRQFHQWUDWH�ZKLFK�LV�XVHG�
WR�PDNH�D�UDQJH�RI�VSHFLDOLW\�SURGXFWV�LQFOXGLQJ�6SHFLDOLVHG�/RZ�&DUERQ�DQG�8OWUDORZ�&DUERQ�)HUURFKURPH��6XUSOXV�
FKURPH�RUH�LV�H[SRUWHG�IURP�706�PDLQO\�WR�&KLQD�
7KH�UHYHQXH�DQG�FRVWV�RI�WKH�*URXS·V�VDOHV�DQG�PDUNHWLQJ�DUP�5&6�LV�DOORFDWHG�WR�WKH�VHJPHQWV�LQ�SURSRUWLRQ�WR�WKHLU�
VDOHV��5XXNNL·V�RWKHU�RSHUDWLRQV��LQFOXGLQJ�WKH�*URXS·V�KHDGTXDUWHUV�DQG�RWKHU�*URXS�FRPSDQLHV�WKDW�GR�QRW�KDYH�
VLJQLӾFDQW�RSHUDWLRQV��DUH�SUHVHQWHG�DV�XQDOORFDWHG�LWHPV�
5XXNNL�FRPSOHWHG�WKH�GLYHVWPHQW�RI�LWV�ZRRG�SURFHVVLQJ�EXVLQHVVHV�GXULQJ�WKH�ӾUVW�DQG�VHFRQG�TXDUWHUV�RI�������7KHVH�
EXVLQHVVHV�KDYH�EHHQ�SUHVHQWHG�DV�GLVFRQWLQXHG�RSHUDWLRQV�LQ�WKH�*URXSV�ӾQDQFLDO�UHSRUWV�
,QWHU�FRPSDQ\�WUDQVDFWLRQV�DUH�FDUULHG�RXW�RQ�DQ�DUP·V�OHQJWK�EDVLV��7KH�WUDQVDFWLRQV�EHWZHHQ�WKH�VHJPHQWV�KDYH�EHHQ�
OLPLWHG�EXW�WKH�SDUHQW�FRPSDQ\�KDV�SURYLGHG�IXQGLQJ�DQG�DGPLQLVWUDWLYH�VHUYLFHV�WR�WKH�*URXS·V�VXEVLGLDULHV�
7KH�DFFRXQWLQJ�SROLFLHV�DSSOLHG�LQ�WKH�RSHUDWLQJ�VHJPHQW�LQIRUPDWLRQ�DUH�WKH�VDPH�DV�WKRVH�LQ�WKH�FRQVROLGDWHG�
ӾQDQFLDO�VWDWHPHQWV�
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2SHUDWLQJ�VHJPHQW�LQIRUPDWLRQ�����
<HDU�HQGHG������������
(85�·���

6SHFLDOLW\�
$OOR\V )HUUR$OOR\V 6HJPHQWV�WRWDO

8QDOORFDWHG�
LWHPV (OLPLQDWLRQV

&RQVROLGDWHG�
*URXS

([WHUQDO�UHYHQXH
6HUYLFHV � ��� ��� � � ���
*RRGV�VROG ������ ������ ������� � � �������

7RWDO�H[WHUQDO�UHYHQXH ������ ������ ������� � � �������
,QWHU�VHJPHQW�UHYHQXH � � � ��� ����� �
7RWDO�UHYHQXH ������ ������ ������� ��� ���� �������

,WHPV�UHODWHG�WR�DVVRFLDWHV��FRUH� �� ��� ��� � � ���
6HJPHQW�(%,7'$ ������ ������ ����� ������ � �����

'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ������� ������� ������� ��� � �������
,PSDLUPHQW � � � ��� � ���
6HJPHQW�RSHUDWLQJ�SURӾW���ORVV ������ ������� ������� ������ � �������

)LQDQFH�LQFRPH �����
)LQDQFH�FRVW ������
,WHPV�UHODWHG�WR�DVVRFLDWHV��QRQ�FRUH� ���
,QFRPH�WD[HV �����
3URӾW���ORVV�IRU�WKH�SHULRG�IURP�FRQWLQXLQJ�RSHUDWLRQV �������
3URӾW�IRU�WKH�SHULRG�IURP�GLVFRQWLQXHG�RSHUDWLRQV ������
3URӾW���ORVV�IRU�WKH�SHULRG ������

6HJPHQW·V�DVVHWV�� ������� ������� ������� ������ ������� �������

6HJPHQW·V�OLDELOLWLHV�� ������ ������� ������� ������ ������� �������

2WKHU�GLVFORVXUHV
*URVV�FDSLWDO�H[SHQGLWXUH�� ����� ����� ����� �� � �����
,QYHVWPHQWV�LQ�DVVRFLDWHV �� �� �� � � ��
3URYLVLRQV ����� ������ ������ ��� � ������

��� ,QWHU�VHJPHQW�LWHPV�DUH�HOLPLQDWHG�RQ�FRQVROLGDWLRQ�
��� �7KH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�VHJPHQWV�UHSUHVHQW�LWHPV�WKDW�WKHVH�VHJPHQWV�XVH�LQ�WKHLU�DFWLYLWLHV�RU�WKDW�FDQ�EH�UHDVRQDEO\�
DOORFDWHG�WR�WKHP�

��� ,QYHVWPHQWV�FRQVLVW�RI�LQFUHDVHV�LQ�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�ZKRVH�OLIH�LV�ORQJHU�WKDQ�RQH�ӾQDQFLDO�\HDU�
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2SHUDWLQJ�VHJPHQW�LQIRUPDWLRQ�����
<HDU�HQGHG������������
(85�·���

6SHFLDOLW\�
$OOR\V )HUUR�$OOR\V 6HJPHQWV�WRWDO

8QDOORFDWHG�
LWHPV (OLPLQDWLRQV

&RQVROLGDWHG�
*URXS

([WHUQDO�UHYHQXH
� 6HUYLFHV � �� �� � � ��
� *RRGV�VROG ������ ������ ������� ��� � �������

7RWDO�H[WHUQDO�UHYHQXH ������ ������ ������� ��� � �������
,QWHU�VHJPHQW�UHYHQXH � � � ��� ����� �

7RWDO�UHYHQXH ������ ������ ������� ��� ���� �������
,WHPV�UHODWHG�WR�DVVRFLDWHV��FRUH� � ��� ��� � � ���
6HJPHQW�(%,7'$ ����� ���� ����� ������� �� ������

'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ������� ������ ������� ��� � �������
,PSDLUPHQW � ������� ������� � � �������
6HJPHQW�RSHUDWLQJ�SURӾW���ORVV ������� ������� ������� ������� �� �������

)LQDQFH�LQFRPH �����
)LQDQFH�FRVW ������
,WHPV�UHODWHG�WR�DVVRFLDWHV��QRQ�FRUH� ���
,QFRPH�WD[HV ������
3URӾW���ORVV�IRU�WKH�SHULRG�IURP�FRQWLQXLQJ�RSHUDWLRQV �������
3URӾW�IRU�WKH�SHULRG�IURP�GLVFRQWLQXHG�RSHUDWLRQV ������
3URӾW���ORVV�IRU�WKH�SHULRG �������
6HJPHQW·V�DVVHWV�� ������� ������� ������� ������ ������� �������

6HJPHQW·V�OLDELOLWLHV�� ������ ������� ������� ������ ������ �������

2WKHU�GLVFORVXUHV
*URVV�FDSLWDO�H[SHQGLWXUH�� ����� ������ ������ �� � ������
,QYHVWPHQWV�LQ�DVVRFLDWHV �� � �� ��� � ���
3URYLVLRQV ����� ������ ������ ��� � ������

��� ,QWHU�VHJPHQW�LWHPV�DUH�HOLPLQDWHG�RQ�FRQVROLGDWLRQ�
��� �7KH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�VHJPHQWV�UHSUHVHQW�LWHPV�WKDW�WKHVH�VHJPHQWV�XVH�LQ�WKHLU�DFWLYLWLHV�RU�WKDW�FDQ�EH�UHDVRQDEO\�
DOORFDWHG�WR�WKHP�

��� ,QYHVWPHQWV�FRQVLVW�RI�LQFUHDVHV�LQ�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�ZKRVH�OLIH�LV�ORQJHU�WKDQ�RQH�ӾQDQFLDO�\HDU�
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*HRJUDSKLFDO�LQIRUPDWLRQ
5HYHQXHV�IURP�H[WHUQDO�FXVWRPHUV
(85�·��� ���� ����

(8�FRXQWULHV ������ ������
&KLQD ������ ������
8QLWHG�6WDWHV ������ ������
$IULFD ����� �����
)LQODQG ����� ���
2WKHU�FRXQWULHV ������ ������
7RWDO�UHYHQXH ������� �������

5HYHQXH�ӾJXUHV�DUH�EDVHG�RQ�WKH�ORFDWLRQ�RI�WKH�FXVWRPHUV�
5HYHQXH�IURP�RQH�FXVWRPHU�RI�6SHFLDOLW\�$OOR\V�EXVLQHVV�VHJPHQW�UHSUHVHQWV�DSSUR[LPDWHO\������������DQG�UHYHQXH�
IURP�RQH�FXVWRPHU�RI�)HUUR$OOR\V�EXVLQHVV�VHJPHQW�UHSUHVHQWV����������RI�WKH�*URXS·V�FRQWLQXLQJ�RSHUDWLRQV�UHYHQXH�
LQ������

1RQ�FXUUHQW�DVVHWV
(85�·��� ���� ����

$IULFD ������� �������
(8�FRXQWULHV ������ �������
)LQODQG ��� �����
2WKHU�FRXQWULHV ����� �����
7RWDO ������� �������

$VVHWV�KHOG�IRU�VDOH � ������

,Q�SUHVHQWLQJ�JHRJUDSKLFDO�LQIRUPDWLRQ��DVVHWV�DUH�EDVHG�RQ�WKH�ORFDWLRQ�RI�WKH�DVVHWV��1RQ�FXUUHQW�DVVHWV�FRQVLVW�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW��LQWDQJLEOH�DVVHWV�DQG�LQYHVWPHQWV�LQ�DVVRFLDWHV�

��� 127(6�72�7+(�,1&20(�67$7(0(17
��� 5HYHQXH
(85�·��� ���� ����

6DOH�RI�JRRGV ������� �������
5HQGHULQJ�RI�VHUYLFHV ��� ��
7RWDO ������� �������

��� 2WKHU�RSHUDWLQJ�LQFRPH
(85�·��� ���� ����

*DLQ�RQ�GLVSRVDO�RI�QRQ�FXUUHQW�DVVHWV � ��
5HQWDO�LQFRPH ��� ���
2WKHU ��� �����
7RWDO ����� �����
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��� (PSOR\HH�EHQHILWV
(85�·��� ���� ����

6DODULHV�DQG�ZDJHV ������� �������
6KDUH�EDVHG�SD\PHQWV ������ ������
3HQVLRQV��GHӾQHG�FRQWULEXWLRQ�SODQV ���� ����
3HQVLRQV��GHӾQHG�EHQHӾW�SODQV ���� ����
2WKHU�HPSOR\HH�UHODWHG�FRVWV ������ ������
7RWDO ������� �������

$YHUDJH�SHUVRQQHO�GXULQJ�WKH�DFFRXQWLQJ�SHULRG ���� ����

6SHFLDOLW\�$OOR\V�EXVLQHVV ��� ���
)HUUR$OOR\V�EXVLQHVV ��� ���
*URXS�0DQDJHPHQW�DQG�RWKHU�RSHUDWLRQV �� ��
7RWDO ��� ���
3HUVRQQHO�DW�WKH�HQG�RI�WKH�DFFRXQWLQJ�SHULRG ���� ����

6SHFLDOLW\�$OOR\V�EXVLQHVV ��� ���
)HUUR$OOR\V�EXVLQHVV ��� ���
*URXS�0DQDJHPHQW�DQG�RWKHU�RSHUDWLRQV �� ��
7RWDO ��� ���

��� 'HSUHFLDWLRQ��DPRUWLVDWLRQ�DQG�LPSDLUPHQW
(85�·��� ���� ����

'HSUHFLDWLRQ���DPRUWLVDWLRQ�E\�DVVHW�FDWHJRU\
,QWDQJLEOH�DVVHWV
&OLHQWHOH�DQG�WHFKQRORJ\ ������� �������
2WKHU�LQWDQJLEOH�DVVHWV ���� ����
7RWDO ������� �������
3URSHUW\��SODQW�DQG�HTXLSPHQW
%XLOGLQJV�DQG�FRQVWUXFWLRQV ���� ������
0DFKLQHU\�DQG�HTXLSPHQW ������ ������
2WKHU�WDQJLEOH�DVVHWV ������ ������
7RWDO ������ ������

,PSDLUPHQW�E\�DVVHW�FDWHJRU\
0DFKLQHU\�DQG�HTXLSPHQW �� �
*RRGZLOO � �������
2WKHU�LQWDQJLEOH�DVVHWV �� �
2WKHU�DVVHWV �� �
7RWDO ��� �������

,Q�WKH�ӾQDQFLDO�\HDU�������D�(85������PLOOLRQ�LPSDLUPHQW�FKDUJH�RQ�JRRGZLOO�RI�0RJDOH�$OOR\V�ZDV�UHFRJQLVHG�
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��� 2WKHU�RSHUDWLQJ�H[SHQVHV
(85�·��� ���� ����

/RVV�RQ�GLVSRVDO�RI�QRQ�FXUUHQW�DVVHWV ���� ��
5HQWDO�FRVWV ���� ����
([WHUQDO�VHUYLFHV ������� �������
7UDYHO�H[SHQVHV ������ ����
2WKHU�RSHUDWLQJ�H[SHQVHV ������ �������
7RWDO ������� �������

$XGLW�IHHV�SDLG�WR�(UQVW�	�<RXQJ�WRWDOOHG�(85�����������������WKRXVDQG�LQ�WKH�ӾQDQFLDO�\HDU��7KH�IHHV�IRU�QRQ�DXGLW�
VHUYLFHV�WRWDOOHG�(85�������������WKRXVDQG�

��� )LQDQFLDO�LQFRPH�DQG�H[SHQVH
(85�·��� ���� ����

)LQDQFH�LQFRPH
'LYLGHQG�LQFRPH�IURP�RWKHUV � �
,QWHUHVW�LQFRPH�RQ�KHOG�WR�PDWXULW\�LQYHVWPHQWV � �
,QWHUHVW�LQFRPH�RQ�ORDQV�DQG�WUDGH�UHFHLYDEOHV ����� ���
)RUHLJQ�H[FKDQJH�JDLQV ����� �����
2WKHU�ӾQDQFH�LQFRPH ��� ��
7RWDO ����� �����
)LQDQFH�H[SHQVH
,QWHUHVW�H[SHQVH�RQ�ӾQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW ������ ����
,PSDLUPHQW�RQ�LQYHVWPHQWV�FDUULHG�DV�QRQ�FXUUHQW�DVVHWV ��� �
)RUHLJQ�H[FKDQJH�ORVVHV ������ ������
8QUHDOLVHG�ORVV�RQ�DVVHWV�DW�IDLU�YDOXH ������ �
8QZLQGLQJ�RI�GLVFRXQW��SURYLVLRQV ���� ����
2WKHU�ӾQDQFH�H[SHQVHV ���� ����
7RWDO ������ ������
1HW�ӾQDQFH�LQFRPH�H[SHQVH ��� ����
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��� ,QFRPH�WD[HV
(85�·��� ���� ����

,QFRPH�WD[�IRU�WKH�SHULRG ������ ������
,QFRPH�WD[�IRU�SUHYLRXV�\HDUV ����� �����
'HIHUUHG�WD[HV ����� �����
,QFRPH�WD[�IRU�FRQWLQXLQJ�RSHUDWLRQV ����� ������
,QFRPH�WD[�IRU�GLVFRQWLQXHG�RSHUDWLRQV ������ ���
7RWDO ����� ������

3URӾW�EHIRUH�WD[HV ������ �������
,QFRPH�WD[�FDOFXODWHG�DW�LQFRPH�WD[�UDWH ������ ������
7D[�H[HPSW�LQFRPH ������ �����
'LӽHUHQFH�EHWZHHQ�GRPHVWLF�DQG�IRUHLJQ�WD[�UDWHV ��� �����
,QFRPH�WD[�IRU�SUHYLRXV�\HDUV ����� �����
,QFRPH�IURP�DVVRFLDWHV ��� ���
,PSDLUPHQW�ORVVHV ������ �������

7D[�ORVVHV�QRW�UHFRJQLVHG�DV�GHIHUUHG�WD[�DVVHWV ���� ������
1RQ�WD[�GHGXFWLEOH�H[SHQVHV ���� ������

3UHYLRXVO\�XQUHFRJQLVHG�WD[�ORVVHV�QRZ�UHFRJQLVHG � �����
7RWDO�DGMXVWPHQWV ������ ������
,QFRPH�WD[�UHFRJQLVHG ����� ������

7D[HV�IRU�SUHYLRXV�\HDUV�LQFOXGH�WD[�UHIXQGV�DQG�UHYHUVDOV�RI�WD[�DFFUXDOV�PDGH�GXULQJ�SUHYLRXV�ӾQDQFLDO�\HDUV��
'HIHUUHG�WD[HV�DUH�SRVLWLYH�PDLQO\�GXH�WR�GHFUHDVHG�GHIHUUHG�WD[�OLDELOLWLHV��2Q����'HFHPEHU������WKH�*URXS�FRPSDQLHV�
KDG�XQXVHG�WD[�ORVVHV�WRWDOOLQJ�(85������������PLOOLRQ�IRU�ZKLFK�WKH�*URXS�KDV�QRW�UHFRJQLVHG�GHIHUUHG�WD[�DVVHWV��(85�
����PLOOLRQ�RI�WKH�WD[�ORVVHV�H[SLUH�EHIRUH������DQG�UHVW�LQ�����������
0DOWHVH�FRPSDQLHV·�LQFRPH�WD[HV�DUH�UHFRJQLVHG�DQG�SDLG�DSSO\LQJ�WKH�QRPLQDO�LQFRPH�WD[�UDWH�ZKLFK�LV����������
RI�WKLV�WD[�LV�UHIXQGHG�ZKHQ�WKH�FRPSDQ\�SD\V�GLYLGHQG��&RQVHTXHQWO\�WKH�HӽHFWLYH�WD[�UDWH�LV�����7KH�WD[�UHIXQG�LV�
UHFRJQLVHG�ZKHQ�WKH�GLYLGHQG�LV�GLVWULEXWHG��W\SLFDOO\�LQ�WKH�QH[W�ӾQDQFLDO�\HDU��7KH�WD[�UHIXQG�UHFRJQLVHG�LQ������
ӾQDQFLDO�VWDWHPHQWV�ZDV�(85�����������PLOOLRQ�
7D[�IRU�RWKHU�FRPSUHKHQVLYH�LQFRPH�ZKLFK�ZDV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\�WRWDOOHG�(85�������������PLOOLRQ�

��� 'LVFRQWLQXHG�RSHUDWLRQV
5XXNNL·V�VWUDWHJLF�WUDQVIRUPDWLRQ�LQWR�D�PLQLQJ�DQG�PLQHUDOV�FRPSDQ\�ZDV�FRPSOHWHG�ZLWK�WKH�VDOH�RI�LWV�ZRRG�
SURFHVVLQJ�EXVLQHVVHV�LQ�WKH�ӾUVW�DQG�VHFRQG�TXDUWHU�RI�������$V�D�UHVXOW��WKH�ZRRG�SURFHVVLQJ�EXVLQHVVHV�DUH�
SUHVHQWHG�DV�GLVFRQWLQXHG�RSHUDWLRQV�LQ�WKH�ӾQDQFLDO�VWDWHPHQWV�

3RKMRODQ�'HVLJQ�7DOR�2\
5XXNNL�FRPSOHWHG�WKH�VDOH�RI�LWV�)LQQLVK�KRXVH�EXLOGLQJ�EXVLQHVV��3RKMRODQ�'HVLJQ�7DOR�JURXS��WR�IXQGV�PDQDJHG�
E\�&DS0DQ�LQ�0DUFK�������7KH�FRQVLGHUDWLRQ�SDLG�LQ�FDVK�ZDV�(85������PLOOLRQ��7KH�JURXS�RI�EXVLQHVVHV�FRQVLVWHG�
RI�3RKMRODQ�'HVLJQ�7DOR�2\��1LYDHOHPHQW�2\��5*�'HVLJQ�7DORWHNQLLNND�2\��'7*�5DNHQQXV�2\��.LUNNRQXPPHQ�
.LLQWHLVW|NHKLW\V�2\��6WRUPV�9LOOD�2\�DQG�6WRUPV�*nUG�2\��5XXNNL�KDV�UHFRJQLVHG�D�JDLQ�RQ�WKH�GLVSRVDO�RI�(85������
PLOOLRQ�RQ�WKH�LQFRPH�VWDWHPHQW�IRU�WKH�ӾQDQFLDO�\HDU�

-XQQLNNDOD�2\
2Q����0D\������5XXNNL�VLJQHG�D�GHӾQLWLYH�DJUHHPHQW�WR�VHOO�LWV�����KROGLQJ�LQ�WKH�-XQQLNNDOD�2\�VDZPLOO�EXVLQHVV�WR�
-XQQLNNDOD�2\·V�PLQRULW\�VKDUHKROGHUV��7KH�WRWDO�FRQVLGHUDWLRQ�ZDV�(85���PLOOLRQ��7KH�OHWWHU�RI�LQWHQW�WR�VHOO�WKH�EXVLQHVV�
ZDV�DQQRXQFHG�RQ����-DQXDU\�������2Q����-XQH������5XXNNL·V�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�DSSURYHG�WKH�VDOH�RI�
-XQQLNNDOD�2\��DQG�WKH�WUDQVDFWLRQ�ZDV�FRPSOHWHG�RQ����-XQH�������7KH�*URXS�KDV�UHFRJQLVHG�D�ORVV�RQ�WKH�GLVSRVDO�RI�
(85�����PLOOLRQ�RQ�WKH�LQFRPH�VWDWHPHQW�
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2SOD[�2\
2Q���$SULO������5XXNNL�FRPSOHWHG�WKH�VDOH�RI�LWV�)LQQLVK�SDOOHW�EXVLQHVV��2SOD[�2\��WR�3DOOHW�,QYHVW�2\��D�FRPSDQ\�
IRXQGHG�E\�D�JURXS�RI�)LQQLVK�DQG�5XVVLDQ�LQYHVWRUV��7KH�ӾQDO�SXUFKDVH�FRQVLGHUDWLRQ�RI�DSSUR[LPDWHO\�(85�����PLOOLRQ�
ZDV�SDLG�LQ�FDVK�ZLWK�D�YHQGRU�QRWH�RI�(85�����PLOOLRQ��7KH�*URXS�KDV�UHFRJQLVHG�D�JDLQ�RQ�WKH�GLVSRVDO�RI�(85�����
PLOOLRQ�RQ�WKH�LQFRPH�VWDWHPHQW�

7KH�LQFRPH�VWDWHPHQW�RI�WKH�GLVFRQWLQXHG�RSHUDWLRQV�
(85�·��� ���������� ����������

5HYHQXH ������ �������
2WKHU�RSHUDWLQJ�LQFRPH ��� ���
0DWHULDOV�DQG�VXSSOLHV ������� �������
(PSOR\HH�EHQHӾWV�H[SHQVH ������ �������
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ � ������
2WKHU�RSHUDWLQJ�H[SHQVHV ������ ������
,PSDLUPHQW��QHW ������ ����
2SHUDWLQJ�SURӾW���ORVV ������ ������
)LQDQFH�LQFRPH �� ���
)LQDQFH�FRVW ���� ������
3URӾW���ORVV�EHIRUH�WD[HV ������ ������
,QFRPH�WD[HV ������ ���
*DLQ�RQ�GLVSRVDO�IURP�GLVFRQWLQXHG�RSHUDWLRQV ������ �
3URӾW�IRU�WKH�SHULRG ������ ������

&DVK�ӿRZV�IURP�GLVFRQWLQXHG�RSHUDWLRQV ���� ����

&DVK�ӿRZ�IURP�RSHUDWLQJ�DFWLYLWLHV ����� ����
&DVK�ӿRZ�IURP�LQYHVWLQJ�DFWLYLWLHV ��� ������
&DVK�ӿRZ�IURP�ӾQDQFLQJ�DFWLYLWLHV ���� ������

$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU������WKH�QXPEHU�RI�HPSOR\HHV�RI�WKH�GLVFRQWLQXHG�RSHUDWLRQV�ZDV�����

��� (DUQLQJV�SHU�VKDUH
���� ����

�
&RQWLQXLQJ�
RSHUDWLRQV

'LVFRQWLQXHG�
RSHUDWLRQV 7RWDO

&RQWLQXLQJ�
RSHUDWLRQV

'LVFRQWLQXHG�
RSHUDWLRQV 7RWDO

3URӾW�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW�
FRPSDQ\��(85�·���� ������� ������ ������ ������� ������ �������
:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV��EDVLF�
������� ������� ������� ������� ������� ������� �������
%DVLF�HDUQLQJV�SHU�VKDUH��(85��WRWDO ����� ���� ���� ����� ���� �����

���� ����

�
&RQWLQXLQJ�
RSHUDWLRQV

'LVFRQWLQXHG�
RSHUDWLRQV 7RWDO

&RQWLQXLQJ�
RSHUDWLRQV

'LVFRQWLQXHG�
RSHUDWLRQV 7RWDO

3URӾW�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�SDUHQW�
FRPSDQ\��(85�·���� ������� ������ ������ ������� ������ �������
:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV��EDVLF�
������� ������� ������� ������� ������� ������� �������
(ӽHFW�RI�VKDUH�RSWLRQV�RQ�LVVXH�������� ������ ������ ������ ������ ������ ������
:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV��GLOXWHG�
������� ������� ������� ������� ������� ������� �������
'LOXWHG�HDUQLQJV�SHU�VKDUH��(85��WRWDO ����� ���� ���� ����� ���� �����

%DVLF�HDUQLQJV�SHU�VKDUH�LV�FDOFXODWHG�E\�GLYLGLQJ�SURӾW�DWWULEXWDEOH�WR�WKH�RZQHUV�RI�WKH�SDUHQW�FRPSDQ\�E\�ZHLJKWHG�
DYHUDJH�QXPEHU�RI�VKDUHV�GXULQJ�WKH�ӾQDQFLDO�\HDU�
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:KHQ�FDOFXODWLQJ�WKH�GLOXWHG�HDUQLQJV�SHU�VKDUH��DOO�FRQYHUWLEOH�VHFXULWLHV�ZLWK�D�SRWHQWLDO�GLOXWLYH�HӽHFW�DUH�DVVXPHG�
WR�EH�FRQYHUWHG�LQWR�VKDUHV��6KDUH�RSWLRQV�KDYH�D�GLOXWLYH�HӽHFW�LI�WKH�H[HUFLVH�SULFH�LV�ORZHU�WKDQ�WKH�VKDUH�SULFH��7KH�
GLOXWHG�QXPEHU�RI�VKDUHV�LV�WKH�QXPEHU�RI�VKDUHV�WKDW�ZLOO�EH�LVVXHG�IUHH�RI�FKDUJH�ZKHQ�VKDUH�RSWLRQV�DUH�H[HUFLVHG�
VLQFH�ZLWK�WKH�IXQGV�UHFHLYHG�IURP�H[HUFLVLQJ�RSWLRQV��WKH�&RPSDQ\�LV�QRW�DEOH�WR�LVVXH�WKH�VDPH�QXPEHU�RI�VKDUHV�DW�
IDLU�YDOXH��7KH�IDLU�YDOXH�RI�VKDUHV�LV�EDVHG�RQ�DYHUDJH�VKDUH�SULFH�RI�WKH�SHULRG�

��� �127(6�72�7+(�67$7(0(17�2)�),1$1&,$/�326,7,21
����3URSHUW\��SODQW�DQG�HTXLSPHQW
(85�·���

/DQG�DQG�ZDWHU�
SURSHUW\

%XLOGLQJV�DQG�
FRQVWUXFWLRQV

0DFKLQHU\�DQG�
HTXLSPHQW

0LQHV�DQG�
PLQHUDO�DVVHWV

2WKHU�WDQJLEOH�
DVVHWV 7RWDO

%DODQFH�DW��������� ��� ������ ������ ������ ����� �������
$GGLWLRQV �� �� ����� ��� ��� �����
'LVSRVDOV ��� ���� ��� ��� ����
5HFODVV�EHWZHHQ�LWHPV ��� ���� ����� ��� ����� �����
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV �� ������ ������ ������ ���� �������
%DODQFH�DW����������� ��� ����� ������ ������ ����� �������

$FFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�
�������� ������ ������� ������ ������ �������
'HSUHFLDWLRQ ���� ������ ������ ���� ������
,PSDLUPHQW �� �� ��
'LVSRVDOV ��� � ���
5HFODVV�EHWZHHQ�LWHPV ��� ������ ���� ������ ������
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV � ��� ����� ��� ��� �����
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�
LPSDLUPHQW�DW����������� � ������ ������� ������ ������ �������

&DUU\LQJ�DPRXQW�DW��������� ��� ����� ������ ������ ����� ������
&DUU\LQJ�DPRXQW�DW����������� ��� ����� ������ ������ ����� ������
%DODQFH�DW��������� ����� ������ ������ ����� ����� �������
$GGLWLRQV ��� ����� ������ ��� ������
%XVLQHVV�FRPELQDWLRQV ����� ������ �� ������
'LVSRVDOV ��� ������ ��� ������
5HFODVV�EHWZHHQ�LWHPV ��� �� ��� ���
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH ���� ������� ������� ���� �������
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV � ��� ����� ��� ��� �����
%DODQFH�DW����������� ��� ������ ������ ������ ����� �������
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�
�������� ������ ������� ������ ���� �������
'HSUHFLDWLRQ ������ ������ ������ ���� ������
%XVLQHVV�FRPELQDWLRQV ���� �� ����
'LVSRVDOV ��� �� ���
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH ����� ������ ��� �������
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV � �� ���� ��� ��� ����
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�
LPSDLUPHQW�DW����������� � ������ ������� ������ ������ �������
&DUU\LQJ�DPRXQW�DW��������� ����� ������ ������ ����� ����� ������
&DUU\LQJ�DPRXQW�DW����������� ��� ����� ������ ������ ����� ������

0DFKLQHU\�DQG�HTXLSPHQW�LQFOXGH�WKH�SUHSD\PHQWV�PDGH�IRU�WKHP�



)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ��
&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

����,QWDQJLEOH�DVVHWV

(85�·��� *RRGZLOO

,QWDQJLEOH�
DVVHWV�

LGHQWLӾHG�LQ�
DFTXLVLWLRQV

2WKHU�
LQWDQJLEOH�

DVVHWV

([SORUDWLRQ�
DQG�HYDOXDWLRQ�

DVVHWV 7RWDO

%DODQFH�DW��������� ������� ������� ����� ����� �������
$GGLWLRQV ��� �� ���
'LVSRVDOV ��� ���
&KDQJHV�LQ�HDUQ�RXW�OLDELOLWLHV ������� �������
5HFODVV�EHWZHHQ�LWHPV ���� ���� ������
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV ������� ������ ���� ���� �������
%DODQFH�DW����������� ������� ������� ����� ��� �������

$FFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�DW��������� ������� ������� ������ ���� ��������
$PRUWLVDWLRQ ������� ���� �������
,PSDLUPHQW �� ��
'LVSRVDOV � �
5HFODVV�EHWZHHQ�LWHPV �� ��� ���
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV ������ ����� �� �� ������
$FFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�DW�
���������� ������� ������� ������ � ��������

&DUU\LQJ�DPRXQW�DW��������� ������� ������ ����� ����� �������
&DUU\LQJ�DPRXQW�DW����������� ������ ������ ����� ��� �������
%DODQFH�DW��������� ������� ������� ����� ��� �������
$GGLWLRQV �� ��� ���
%XVLQHVV�FRPELQDWLRQV � ��� ��� �����
&KDQJHV�LQ�HDUQ�RXW�OLDELOLWLHV ����� �����
5HFODVV�EHWZHHQ�LWHPV ������ ���� ����� ����
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH ������� ���� �������
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV ������ ����� �� ��� ������
%DODQFH�DW����������� ������� ������� ����� ����� �������

$FFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�DW��������� ������� ������� ������ � �������
$PRUWLVDWLRQ ������� ���� ���� �������
,PSDLUPHQW ������� �������
%XVLQHVV�FRPELQDWLRQV ��� ���
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH ��� ���
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV ������ ������ � � ������
$FFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�DW�
���������� ������� ������� ������ ���� ��������

&DUU\LQJ�DPRXQW�DW��������� ������� ������� ����� ��� �������
&DUU\LQJ�DPRXQW�DW����������� ������� ������ ����� ����� �������

2WKHU�LQWDQJLEOH�DVVHWV�LQFOXGH�WKH�SUHSD\PHQWV�PDGH�IRU�WKHP�
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����,QYHVWPHQWV�LQ�DVVRFLDWHV
(85�·��� 'RPLFLOH

%DODQFH��
VKHHW�YDOXH

2ZQHUVKLS�
���

%DODQFH��
VKHHW�GDWH $VVHWV /LDELOLWLHV 5HYHQXH 3URӾW�/RVV

����
&RUH�DVVRFLDWHV
6SHFLDOW\�6XSHU�$OOR\V�66$�,QF 8QLWHG�6WDWHV �� ���� ���������� ��� ��� ��� ���
3*5�0DQJDQHVH��3W\��/WG�
 6RXWK�$IULFD � ���� � KROGLQJ�FRPSDQ\ � �
� � �� � � � � � �

1RQ�FRUH�DVVRFLDWHV
,QFDS�)XUQLWXUH�2\�

 )LQODQG � ����
9DOWLPR�&RPSRQHQWV�2\M�

 )LQODQG � ���� � � � � �
� � � � � � � � �

(85�·��� 'RPLFLOH
%DODQFH�

VKHHW�YDOXH
2ZQHUVKLS�

���
%DODQFH�

VKHHW�GDWH $VVHWV /LDELOLWLHV 5HYHQXH 3URӾW�/RVV

����
&RUH�DVVRFLDWHV
6SHFLDOW\�6XSHU�$OOR\V�66$�,QF 8QLWHG�6WDWHV �� ���� ���������� ��� ��� ����� ���
3*5�0DQJDQHVH��3W\��/WG�
 6RXWK�$IULFD � ���� � KROGLQJ�FRPSDQ\ � �
� � �� � � � � � �

1RQ�FRUH�DVVRFLDWHV
,/3�*URXS�/WG�2\ )LQODQG ��� ����
,QFDS�)XUQLWXUH�2\�

 )LQODQG � ����
/RRSP�2\ )LQODQG � ����
5LYHVW�2\ )LQODQG � ����
6SRUWVOLQN�*URXS�2\ )LQODQG � ����
9DOWLPR�&RPSRQHQWV�2\M�

 )LQODQG � ���� � � � � �
� � ��� � � � � � �


�$�FRPSDQ\�IRXQGHG�LQ�UHODWLRQ�WR�WKH�0RJDOH�DFTXLVLWLRQ�WKDW�RZQV�0RJDOH�VKDUHV�


�,QFDS�)XUQLWXUH�2\�DQG�9DOWLPR�&RPSRQHQWV�2\M�DUH�LQ�D�FRUSRUDWH�UHVWUXFWXULQJ�SURFHVV�

7KH�LQFRPH�VWDWHPHQW�UHODWHG�LWHPV�RI�DVVRFLDWHG�FRPSDQLHV�RI�6SHFLDOLW\�$OOR\V�DQG�)HUUR$OOR\V�EXVLQHVV�VHJPHQWV�
��FRUH�DVVRFLDWHV���DUH�SUHVHQWHG�DERYH�(%,7��WKH�QRQ�FRUH�DVVRFLDWHV�LQ�ӾQDQFLDO�LWHPV�

0RYHPHQWV�LQ�����
(85�·��� �

�������� ���
'LVSRVDOV
,/3�*URXS�/WG�2\ ����
6KDUH�RI�SURӾW ���
'LYLGHQGV ����
([FKDQJH�UDWH�GLӽHUHQFHV ���
���������� ��
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

0RYHPHQWV�LQ�����
(85�·��� �

�������� ���
'LVSRVDOV
$UF�7HFKQRORJ\�2\ ���
6WHOODWXP�2\ ����
:LGLDQ�2\ ��
6KDUH�RI�SURӾW ���
'LYLGHQGV ����
([FKDQJH�UDWH�GLӽHUHQFHV ��
���������� ���

'XULQJ�WKH�ӾQDQFLDO�\HDU�������5XXNNL�GLVSRVHG�RI�LWV�KROGLQJV�LQ�,/3�*URXS�/WG�

����,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV
$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�������WKH�*URXS�KDG�MRLQW�FRQWURO�RYHU�RQH�MRLQWO\�FRQWUROOHG�HQWLW\��6\QHUJ\�$IULFD�/WG��LQ�
ZKLFK�WKH�*URXS�KDV�D�����LQWHUHVW��7KH�DFTXLVLWLRQ�RI�&KURPH[�0LQLQJ�/WG��D�8.�FRPSDQ\�ZLWK�PLQLQJ�RSHUDWLRQV�DQG�
SURVSHFWLQJ�ULJKWV�LQ�VRXWKHUQ�$IULFD��ZDV�FDUULHG�RXW�E\�WKLV�MRLQW�YHQWXUH�FRPSDQ\��&KURPH[�KDV�EHHQ�FRQVROLGDWHG�
DV�D�MRLQW�YHQWXUH�FRPSDQ\�LQ�WKH�ӾQDQFLDO�UHSRUWLQJ�RI�WKH�*URXS�VWDUWLQJ�DW����'HFHPEHU������DSSO\LQJ�SURSRUWLRQDO�
FRQVROLGDWLRQ�
5XXNNL·V�VKDUH�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�&KURPH[�*URXS�DW�WKH�EDODQFH�VKHHW�GDWH������������LV�SUHVHQWHG�
EHORZ�
$VVHWV�DQG�OLDELOLWLHV
(85�·��� ���� ����

1RQ�FXUUHQW�DVVHWV
,QWDQJLEOH�DVVHWV ����� �����
3URSHUW\��SODQW�DQG�HTXLSPHQW ������ ������
2WKHU�QRQ�FXUUHQW�DVVHWV ����� ���
1RQ�FXUUHQW�DVVHWV�WRWDO ������ ������

&XUUHQW�DVVHWV
,QYHQWRULHV ����� ���
7UDGH�DQG�RWKHU�UHFHLYDEOHV ����� �����
&DVK�DQG�FDVK�HTXLYDOHQWV ����� ���
&XUUHQW�DVVHWV�WRWDO ����� �����
7RWDO�DVVHWV ������ ������

1RQ�FXUUHQW�OLDELOLWLHV
,QWHUHVW�EHDULQJ�GHEW ������ ������
3URYLVLRQV ����� �����
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ����� �����
1RQ�FXUUHQW�OLDELOLWLHV�WRWDO ������ ������

&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV ����� �����
2WKHU�FXUUHQW�OLDELOLWLHV �� �
&XUUHQW�OLDELOLWLHV�WRWDO ����� �����
7RWDO�OLDELOLWLHV ������ ������
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����)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV
������������(85�·�����
1RQ�FXUUHQW�ӾQDQFLDO�DVVHWV

$VVHWV�
DYDLODEOH�IRU�

VDOH
$VVHWV�KHOG�
WR�PDWXULW\

/RDQV�
DQG�RWKHU�

UHFHLYDEOHV

/LDELOLWLHV�
PHDVXUHG�DW�

DPRUWLVHG�FRVW
7RWDO�FDUU\LQJ�

DPRXQW

1RQ�FXUUHQW�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ��� ������ ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV ����� �����
2WKHU�ӾQDQFLDO�DVVHWV �
&XUUHQW�ӾQDQFLDO�DVVHWV
&XUUHQW�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ����� �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV�
 ������ ������
&DVK�DQG�FDVK�HTXLYDOHQWV ������ ������
&DUU\LQJ�DPRXQW�RI�ӾQDQFLDO�DVVHWV � ��� ������� �������
)DLU�YDOXH�RI�ӾQDQFLDO�DVVHWV � ��� ������� �������
1RQ�FXUUHQW�ӾQDQFLDO�OLDELOLWLHV
1RQ�FXUUHQW�LQWHUHVW�EHDULQJ�OLDELOLWLHV ������ ������
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ����� �����
&XUUHQW�ӾQDQFLDO�OLDELOLWLHV
&XUUHQW�LQWHUHVW�EHDULQJ�OLDELOLWLHV ����� �����
7UDGH�DQG�RWKHU�SD\DEOHV�
 ������ ������
'HULYDWLYHV � � � ����� �����
&DUU\LQJ�DPRXQW�RI�ӾQDQFLDO�OLDELOLWLHV � �� � ������� �������

)DLU�YDOXH�RI�ӾQDQFLDO�OLDELOLWLHV � � � ������� �������

������������(85�·���
1RQ�FXUUHQW�ӾQDQFLDO�DVVHWV

$VVHWV�
DYDLODEOH�IRU�

VDOH
$VVHWV�KHOG�
WR�PDWXULW\

/RDQV�
DQG�RWKHU�

UHFHLYDEOHV

/LDELOLWLHV�
PHDVXUHG�DW�

DPRUWLVHG�FRVW
7RWDO�FDUU\LQJ�

DPRXQW

1RQ�FXUUHQW�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ��� ������ ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��� ���
2WKHU�ӾQDQFLDO�DVVHWV ��� ���
&XUUHQW�ӾQDQFLDO�DVVHWV
&XUUHQW�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ����� �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV�
 ������ ������
&DVK�DQG�FDVK�HTXLYDOHQWV ����� �����
&DUU\LQJ�DPRXQW�RI�ӾQDQFLDO�DVVHWV ��� ��� ������ ������
)DLU�YDOXH�RI�ӾQDQFLDO�DVVHWV ��� ��� ������ ������
1RQ�FXUUHQW�ӾQDQFLDO�OLDELOLWLHV
1RQ�FXUUHQW�LQWHUHVW�EHDULQJ�OLDELOLWLHV ������� �������
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ������ ������
&XUUHQW�ӾQDQFLDO�OLDELOLWLHV
&XUUHQW�LQWHUHVW�EHDULQJ�OLDELOLWLHV ����� �����
7UDGH�DQG�RWKHU�SD\DEOHV�
 � � � ������ ������
&DUU\LQJ�DPRXQW�RI�ӾQDQFLDO�OLDELOLWLHV � � � ������� �������

)DLU�YDOXH�RI�ӾQDQFLDO�OLDELOLWLHV � � � ������� �������


�1RQ�ӾQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�LQFOXGHG�LQ�WKH�ӾJXUHV�
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)DLU�YDOXH�KLHUDUFK\

������������(85�·���
&DUU\LQJ�DPRXQWV�DW�WKH�HQG�RI�

WKH�UHSRUWLQJ�SHULRG
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH /HYHO�� /HYHO�� /HYHO��

'HULYDWLYHV
2WKHU�ӾQDQFLDO�DVVHWV � � �
7RWDO � � �

$YDLODEOH�IRU�VDOH�ӾQDQFLDO�DVVHWV
2WKHU�ӾQDQFLDO�DVVHWV � � �
)LQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH
'HULYDWLYHV � ����� �
7RWDO � ����� �

������������(85�·���
/HYHO���UHFRQFLOLDWLRQ � � �

$FTXLVLWLRQ�FRVW�DW��������� � � ���

$GGLWLRQV �
'LVSRVDOV ����
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH ��
5HFODVV�EHWZHHQ�LWHPV ����
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV � � ���
$FTXLVLWLRQ�FRVW�DW����������� � � ��

$FFXPXODWHG�LPSDLUPHQW�ORVVHV�DW��������� �
,PSDLUPHQW ���
$FFXPXODWHG�LPSDLUPHQW�ORVVHV�DW����������� � � ���
&DUU\LQJ�DPRXQW�DW����������� � � �

������������(85�·���
&DUU\LQJ�DPRXQWV�DW�WKH�HQG�RI�

WKH�UHSRUWLQJ�SHULRG
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH /HYHO�� /HYHO�� /HYHO��

'HULYDWLYHV
2WKHU�ӾQDQFLDO�DVVHWV � � �
7RWDO � � �

$YDLODEOH�IRU�VDOH�ӾQDQFLDO�DVVHWV
2WKHU�ӾQDQFLDO�DVVHWV � � ���
)LQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH � � �
'HULYDWLYHV � � �
7RWDO � � �
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������������(85�·���
/HYHO���UHFRQFLOLDWLRQ � � �

$FTXLVLWLRQ�FRVW�DW��������� � � ���

'LVSRVDOV �
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH ���
5HFODVV�EHWZHHQ�LWHPV �
(ӽHFW�RI�PRYHPHQWV�LQ�H[FKDQJH�UDWHV � � ��
$FTXLVLWLRQ�FRVW�DW����������� � � ���

$FFXPXODWHG�LPSDLUPHQW�ORVVHV�DW��������� ����
$FFXPXODWHG�LPSDLUPHQW�ORVVHV�DW����������� � � ����
&DUU\LQJ�DPRXQW�DW����������� � � ���

,QWHUHVW�EHDULQJ�GHEW
(85�·��� ���� ����

1RQ�FXUUHQW
%DQN�ORDQV ����� �����
6XERUGLQDWHG�ORDQV � ��
)LQDQFH�OHDVH�OLDELOLWLHV �� �
3D\DEOHV�RQ�DFTXLVLWLRQV ������ ������
2WKHU�LQWHUHVW�EHDULQJ�OLDELOLWLHV ������ ������
7RWDO ������ �������

&XUUHQW
%DQN�ORDQV ����� �����
)LQDQFH�OHDVH�OLDELOLWLHV �� ���
&KHTXH�DFFRXQW�ZLWK�RYHUGUDIW�IDFLOLW\ � ���
2WKHU�LQWHUHVW�EHDULQJ�OLDELOLWLHV �� �
7RWDO ����� �����

7KH�*URXS·V�WRWDO�LQWHUHVW�EHDULQJ�GHEW�KDV�GHFUHDVHG�GXULQJ�WKH�ӾQDQFLDO�\HDU������ZKLOH�WKH�*URXS�KDV�UHSDLG�PRUH�
ORDQV�WKDQ�LW�KDV�GUDZQ�GRZQ�QHZ�RQHV��,Q�DGGLWLRQ�WKH�6RXWK�$IULFDQ�5DQG�KDV�ZHDNHQHG�FRPSDUHG�WR�SUHYLRXV�
ӾQDQFLDO�\HDU�DQG�DV�D�UHVXOW�WKH�DPRXQW�RI�OLDELOLWLHV�GHQRPLQDWHG�LQ�WKLV�FXUUHQF\�KDV�GHFUHDVHG�LQ�(XURV��7KH�
GHIHUUHG�SXUFKDVH�SULFH�OLDELOLW\�LQ�UHODWLRQ�WR�WKH�DFTXLVLWLRQ�RI�0RJDOH�$OOR\V�LV�FODVVLӾHG�DV�QRQ�FXUUHQW�GHEW��(YHQ�
WKRXJK��EDVHG�RQ�WKH�*URXS·V�YLHZ��WKH�OLDELOLW\�LV�QRW�LQWHUHVW�EHDULQJ�RQ����'HFHPEHU������LW�KDV�EHHQ�FODVVLӾHG�LQWR�
LQWHUHVW�EHDULQJ�GHEW��VLQFH�WKH�OLDELOLW\�ZLOO�EHFRPH�SDUWLDOO\�RU�IXOO\�LQWHUHVW�EHDULQJ�DW�WKH�ODWHVW�ZKHQ�LW�EHFRPHV�
XQFRQGLWLRQDO�
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)LQDQFH�OHDVH�OLDELOLWLHV
(85�·��� ���� ����

)LQDQFH�OHDVH�OLDELOLWLHV��PLQLPXP�OHDVH�SD\PHQWV
1R�ODWHU�WKDQ���\HDU �� ���
/DWHU�WKDQ���\HDU�DQG�QRW�ODWHU�WKDQ���\HDUV �� �
� �� ���

)LQDQFH�OHDVH�OLDELOLWLHV��SUHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV
1R�ODWHU�WKDQ���\HDU �� ���
/DWHU�WKDQ���\HDU�DQG�QRW�ODWHU�WKDQ���\HDUV �� �
� �� ���

)XWXUH�ӾQDQFH�FKDUJHV � �
7RWDO�PLQLPXP�OHDVH�SD\PHQWV �� ���

)LQDQFLDO�ULVNV�DQG�ULVN�PDQDJHPHQW
7KH�%RDUG�RI�'LUHFWRUV�RI�5XXNNL�*URXS�3OF�KDV�RXWOLQHG�WKH�NH\�ULVNV�RI�WKH�*URXS�LQ�WKH�%RDUG�RI�'LUHFWRUV·�5HSRUW��
,Q�WKH�IROORZLQJ�VHFWLRQ��WKH�ӾQDQFLDO�DQG�FRPPRGLW\�ULVNV�DUH�SUHVHQWHG�LQ�PRUH�GHWDLO�ZLWK�WKH�UHODWHG�VHQVLWLYLW\�
DQDO\VHV�

6XPPDU\�RQ�ILQDQFLDO�DVVHWV�DQG�ORDQ�DUUDQJHPHQWV
)LQDQFLDO�DVVHWV����'HFHPEHU�����
,Q�DGGLWLRQ�WR�WKH�RSHUDWLQJ�UHVXOW�DQG�WKH�FDVK�ӿRZ�JHQHUDWHG�IURP�LW�WKH�IDFWRUV�GHVFULEHG�EHORZ�KDYH�PRVW�
VLJQLӾFDQWO\�DӽHFWHG�WKH�\HDU�RQ�\HDU�FKDQJH�LQ�WKH�*URXS·V�ӾQDQFLDO�DVVHWV�DW�WKH������FORVLQJ�GDWH�
7KH�*URXS·V�ӾQDQFLDO�DVVHWV�LQFUHDVHG�GXH�WR�GLVSRVDOV�RI�ZRRG�SURFHVVLQJ�EXVLQHVVHV�FRPSOHWHG�GXULQJ�WKH�ӾQDQFLDO�
\HDU��7KH�QHW�FDVK�ӿRZ�HӽHFW�RI�WKH�GLVSRVDOV�WRWDOOHG�(85������PLOOLRQ�
&DSLWDO�H[SHQGLWXUH�RQ�Ӿ[HG�DVVHWV��5XXNNL�*URXS�3OF·V�FDSLWDO�UHGHPSWLRQ�LQ�0D\������DQG�UHSD\PHQWV�RI�ӾQDQFLDO�
OLDELOLWLHV�UHGXFHG�WKH�*URXS·V�ӾQDQFLDO�DVVHWV�GXULQJ�WKH�\HDU�
2Q����'HFHPEHU�������WKH�FDVK�DQG�FDVK�HTXLYDOHQWV�ZHUH�LQYHVWHG�PDLQO\�LQ�LQWHUHVW�EHDULQJ�(85��=$5�DQG�86'�
GHQRPLQDWHG�EDQN�DFFRXQWV��7KH�*URXS�FRPSDQLHV�KDYH�JLYHQ�SOHGJHG�GHSRVLWV�IRU�(85�����������PLOOLRQ��2WKHU�ӾQDQFLDO�
DVVHWV�FRPSULVH�LQWHUHVW�EHDULQJ�ORDQV�DQG�RWKHU�UHFHLYDEOHV�

,QWHUHVW�EHDULQJ�GHEW����'HFHPEHU�����
�� )ORDWLQJ�UDWH�ORDQV�IURP�ӾQDQFLDO�LQVWLWXWLRQV�WRWDO�(85�����������PLOOLRQ��)L[HG�UDWH�ORDQV�WRWDO�(85�����������PLOOLRQ�
�� 2WKHU�ӿRDWLQJ�UDWH�LQWHUHVW�EHDULQJ�ORDQV�DPRXQWLQJ�WR�(85�������������PLOOLRQ�
�� 7KH�LQWHUHVW�UDWHV�RI�WKH�ORDQV�DUH�WLHG�WR�WKH�PDUNHW�UDWHV�RI�GLӽHUHQW�FRXQWULHV�VXFK�DV�6RXWK�$IULFDQ�SULPH��-,%$5�
DQG�/,%25��7KH�ZHLJKWHG�DYHUDJH�LQWHUHVW�UDWH�RQ����'HFHPEHU�������EDVHG�RQ�PDUNHW�LQWHUHVW�UDWHV�DW�WKDW�GDWH��
ZDV�DSSUR[LPDWHO\��������������7KH�DYHUDJH�LQWHUHVW�UDWH�PDUJLQ�IRU�ӿRDWLQJ�UDWH�QRWHV�ZDV�������������S�D�

&DSLWDO�0DQDJHPHQW
7KH�*URXS·V�FDSLWDO�PDQDJHPHQW�REMHFWLYH�LV�WR�PDLQWDLQ�WKH�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�DQG�WR�RSWLPLVH�WKH�
FRVW�RI�FDSLWDO�LQ�RUGHU�WR�HQKDQFH�YDOXH�WR�VKDUHKROGHUV��$V�SDUW�RI�WKLV�REMHFWLYH��WKH�*URXS�VHHNV�WR�PDLQWDLQ�DFFHVV�WR�
ORDQ�DQG�FDSLWDO�PDUNHWV�DW�DOO�WLPHV��7KH�%RDUG�RI�'LUHFWRUV�UHYLHZV�WKH�FDSLWDO�VWUXFWXUH�RI�WKH�*URXS�RQ�D�UHJXODU�EDVLV�
LQ�RUGHU�WR�RSWLPLVH�WKH�FDSLWDO�VWUXFWXUH�LQ�DOO�FLUFXPVWDQFHV�DQG�LQ�GLӽHUHQW�VWUDWHJLF�SKDVHV�
&DSLWDO�VWUXFWXUH�DQG�GHEW�FDSDFLW\�DUH�WDNHQ�LQWR�DFFRXQW�ZKHQ�GHFLGLQJ�RQ�QHZ�LQYHVWPHQWV��3UDFWLFDO�WRROV�WR�PDQDJH�
FDSLWDO�LQFOXGH�WKH�DSSOLFDWLRQ�RI�GLYLGHQG�SROLF\��FDSLWDO�UHGHPSWLRQ��VKDUH�EX\EDFNV�DQG�VKDUH�LVVXHV��'HEW�FDSLWDO�LV�
PDQDJHG�FRQVLGHULQJ�WKH�UHTXLUHPHQW�WR�VHFXUH�OLTXLGLW\��7KH�*URXS·V�LQWHUQDO�FDSLWDO�VWUXFWXUH�LV�UHYLHZHG�RQ�D�UHJXODU�
EDVLV�ZLWK�WKH�DLP�RI�RSWLPLVLQJ�WKH�VWUXFWXUH�E\�DSSO\LQJ�PHDVXUHV�VXFK�DV�LQWHUQDO�GLYLGHQGV�DQG�HTXLW\�DGMXVWPHQWV�
$W�WKH�EDODQFH�VKHHW�GDWH����'HFHPEHU�������WKH�*URXS·V�HTXLW\�UDWLR�VWRRG�DW���������������
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)LQDQFLDO�5LVN�0DQDJHPHQW
,Q�LWV�UHJXODU�RSHUDWLRQV��WKH�*URXS�LV�H[SRVHG�WR�YDULRXV�ӾQDQFLDO�ULVNV��7KH�PDLQ�ӾQDQFLDO�ULVNV�DUH�OLTXLGLW\�ULVN��
IRUHLJQ�H[FKDQJH�UDWH�ULVN��LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN�DQG�FRPPRGLW\�SULFH�ULVN��7KH�REMHFWLYH�RI�WKH�*URXS·V�ULVN�
PDQDJHPHQW�LV�WR�LGHQWLI\�DQG��WR�DV�IDU�DV�UHDVRQDEO\�SRVVLEOH��PLWLJDWH�WKH�DGYHUVH�HӽHFWV�RI�FKDQJHV�LQ�WKH�ӾQDQFLDO�
PDUNHWV�RQ�WKH�*URXS·V�UHVXOWV��7KH�JHQHUDO�ULVN�PDQDJHPHQW�SULQFLSOHV�DUH�DFFHSWHG�E\�5XXNNL�*URXS�3OF·V�%RDUG�
RI�'LUHFWRUV�DQG�PRQLWRUHG�E\�LWV�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH��7KH�PDQDJHPHQW�RI�WKH�*URXS�DQG�LWV�
VXEVLGLDULHV·�DUH�UHVSRQVLEOH�IRU�WKH�LPSOHPHQWDWLRQ�RI�ULVN�PDQDJHPHQW�SROLFLHV�DQG�SURFHGXUHV��*URXS�PDQDJHPHQW�
PRQLWRUV�ULVN�SRVLWLRQV�DQG�ULVN�PDQDJHPHQW�SURFHGXUHV�RQ�D�UHJXODU�EDVLV��DQG�VXSHUYLVHV�WKDW�WKH�*URXS·V�SROLFLHV�
DQG�ULVN�PDQDJHPHQW�SULQFLSOHV�DUH�IROORZHG�LQ�DOO�GD\�WR�GD\�RSHUDWLRQV��5LVNV�DQG�ULVN�PDQDJHPHQW�DUH�UHJXODUO\�
UHSRUWHG�WR�WKH�$XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH�
7KH�*URXS·V�VLJQLӾFDQW�ӾQDQFLDO�LQVWUXPHQWV�FRPSULVH�EDQN�ORDQV�DQG�RYHUGUDIWV��ӾQDQFH�OHDVHV��RWKHU�ORQJ�WHUP�
OLDELOLWLHV��FDVK�DQG�VKRUW�WHUP�GHSRVLWV�DQG�PRQH\�PDUNHW�LQYHVWPHQWV��7KH�PDLQ�SXUSRVH�RI�WKHVH�ӾQDQFLDO�
LQVWUXPHQWV�LV�WR�ӾQDQFH�WKH�*URXS·V�DFTXLVLWLRQV�DQG�RQJRLQJ�RSHUDWLRQV��7KH�*URXS�DOVR�KDV�YDULRXV�RWKHU�ӾQDQFLDO�
DVVHWV�DQG�OLDELOLWLHV�VXFK�DV�WUDGH�UHFHLYDEOHV�DQG�WUDGH�SD\DEOHV��ZKLFK�DULVH�GLUHFWO\�IURP�LWV�RSHUDWLRQV�

�L�� /LTXLGLW\�ULVN
7KH�*URXS�UHJXODUO\�DVVHVVHV�DQG�PRQLWRUV�LWV�LQYHVWPHQW�DQG�ZRUNLQJ�FDSLWDO�QHHGV�DQG�ӾQDQFLQJ��VR�WKDW�LW�KDV�
HQRXJK�OLTXLGLW\�WR�VHUYH�DQG�ӾQDQFH�LWV�RSHUDWLRQV�DQG�SD\�EDFN�ORDQV��7KH�DYDLODELOLW\�DQG�ӿH[LELOLW\�RI�ӾQDQFLQJ�DUH�
WDUJHWHG�WR�EH�JXDUDQWHHG�E\�XVLQJ�PXOWLSOH�ӾQDQFLDO�LQVWLWXWLRQV�LQ�WKH�ӾQDQFLQJ�DQG�ӾQDQFLDO�LQVWUXPHQWV��DV�ZHOO�DV�
FUHGLW�IDFLOLWLHV�
7KH�*URXS·V�FDVK�UHVHUYHV�LQFUHDVHG�GXULQJ�������PDLQO\�GXH�WR�EXVLQHVV�GLVSRVDOV��DQG�LWV�VKRUW�WHUP�OLTXLGLW\�DW�WKH�
HQG�RI�WKH�ӾQDQFLDO�\HDU�ZDV�JRRG��$W�WKH�HQG�RI�������WKH�*URXS·V�XQXVHG�FUHGLW�IDFLOLWLHV�DPRXQWHG�WR�(85�������������
PLOOLRQ�
,I�WKH�OLTXLGLW\�ULVNV�ZHUH�WR�EH�UHDOLVHG��LW�ZRXOG�SUREDEO\�UHVXOW�LQ�RYHUGXH�LQWHUHVW�H[SHQVHV�DQG�PDNH�FRRSHUDWLRQ�
ZLWK�JRRGV�DQG�VHUYLFHV�VXSSOLHUV�PRUH�GLԀFXOW��&RQVHTXHQWO\��WKH�SULFLQJ�DQG�RWKHU�WHUPV�IRU�LQSXW�JRRGV�DQG�VHUYLFHV�
DQG�IRU�ӾQDQFLQJ�FRXOG�EH�DӽHFWHG�
7KH�PDWXULW\�GLVWULEXWLRQ�RI�WKH�*URXS�GHEW�DW�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�ZDV�DV�IROORZV�

������������(85�·���

)LQDQFLDO�OLDELOLWLHV
&DUU\LQJ�
DPRXQW

&RQWUDFWXDO�
FDVK�ӿRZV

��PRQWKV�RU�
OHVV �����PRQWKV ����\HDUV ����\HDUV

0RUH�WKDQ���
\HDUV

6HFXUHG�EDQN�ORDQV ����� ������ ������ ������ ������ ������ �
)LQDQFH�OHDVH�OLDELOLWLHV �� ��� ��� ��� ��� � �
7UDGH�DQG�RWKHU�SD\DEOHV ������� �������� ������� ������� ������� � �
%DQN�RYHUGUDIW � � � � � � �
7RWDO ������� �������� ������� ������� ������� ������ �

������������(85�·���

)LQDQFLDO�OLDELOLWLHV
&DUU\LQJ�
DPRXQW

&RQWUDFWXDO�
FDVK�ӿRZV

��PRQWKV�RU�
OHVV �����PRQWKV ����\HDUV ����\HDUV

0RUH�WKDQ���
\HDUV

6HFXUHG�EDQN�ORDQV ����� ������ ������ �� �� �� �
)LQDQFH�OHDVH�OLDELOLWLHV ��� ���� ���� ��� ��� �� �
7UDGH�DQG�RWKHU�SD\DEOHV ������� �������� ������� ������� ������� ������� �
%DQN�RYHUGUDIW ��� ���� ���� � � � �
7RWDO ������� �������� ������� ������� ������� ������� �
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7KH�PDWXULW\�GLVWULEXWLRQ�KDV�EHHQ�SUHSDUHG�DVVXPLQJ�WKDW�FRQGLWLRQDO�SXUFKDVH�FRQVLGHUDWLRQ�DPRXQWLQJ�WR�=$5�����
PLOOLRQ��(85������PLOOLRQ��UHODWLQJ�WR�DFTXLVLWLRQ�RI�0RJDOH�$OOR\V�ZLOO�EH�SDLG�ZLWKLQ�����\HDUV��,Q�WKH�SUHSDUDWLRQ�RI�
ӾQDQFLDO�VWDWHPHQWV��WKH�*URXS�KDV�LQWHUSUHWHG�WKDW�WKH�FRQGLWLRQV�KDYH�QRW�EHHQ�PHW�DQG�ZLOO�QRW�EH�IXOӾOOHG�GXULQJ�
������,Q�WKH�HYHQW�WKDW�WKH�*URXS�LV�XQVXFFHVVIXO�LQ�GHIHQGLQJ�WKH�OHJDO�DFWLRQ�FRPPHQFHG�UHODWLQJ�WR�WKH�SD\PHQW��LW�LV�
QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�*URXS·V�FRQVROLGDWHG�LQFRPH�VWDWHPHQW��KRZHYHU�LW�ZLOO�KDYH�D�VLJQLӾFDQW�
LPSDFW�RQ�WKH�*URXS·V�ӾQDQFLDO�SRVLWLRQ�DQG�FDVK�ӿRZ�

�LL�� )RUHLJQ�H[FKDQJH�UDWH�ULVN
7KH�*URXS�RSHUDWHV�LQWHUQDWLRQDOO\��LQFOXGLQJ�LQ�7XUNH\��0DOWD�DQG�6RXWK�$IULFD��DQG�LV�WKHUHIRUH�H[SRVHG�WR�IRUHLJQ�
H[FKDQJH�UDWH�ULVNV��7KH�ULVNV�DULVH�ERWK�GLUHFWO\�IURP�WKH�RXWVWDQGLQJ�FRPPHUFLDO�FDVK�ӿRZV�DQG�FXUUHQF\�SRVLWLRQV��
DQG�LQGLUHFWO\�IURP�FKDQJHV�LQ�FRPSHWLWLYHQHVV�EHWZHHQ�YDULRXV�FRPSHWLWRUV��0RUHRYHU��D�VLJQLӾFDQW�SRUWLRQ�RI�LWV�
DFTXLVLWLRQ�UHODWHG�OLDELOLWLHV�LV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQF\��7KH�IRUHLJQ�H[FKDQJH�GLӽHUHQFHV�DULVLQJ�IURP�LQWHU�
FRPSDQ\�ORDQV�GHVLJQDWHG�DV�QHW�LQYHVWPHQWV�LQ�IRUHLJQ�VXEVLGLDULHV�KDV�EHHQ�UHFRJQLVHG�LQ�WKH�WUDQVODWLRQ�GLӽHUHQFH�LQ�
WKH�HTXLW\�
7KH�*URXS�LV�H[SRVHG�WR�FXUUHQF\�GHULYHG�ULVNV�WKDW�DӽHFW�LWV�ӾQDQFLDO�UHVXOWV��ӾQDQFLDO�SRVLWLRQ�DQG�FDVK�ӿRZV��,Q�
SDUWLFXODU�WKH�H[FKDQJH�UDWH�RI�WKH�6RXWK�$IULFDQ�5DQG�DJDLQVW�WKH�(XUR�DQG�WKH�86�'ROODU�KDV�D�VLJQLӾFDQW�LPSDFW�RQ�
WKH�(XUR�GHQRPLQDWHG�SURӾWDELOLW\�RI�LWV�6RXWK�$IULFDQ�RSHUDWLRQV��7KH�FDVK�LQӿRZV�RI�WKH�EXVLQHVV�DUH�GHQRPLQDWHG�LQ�
86�'ROODUV��ZKHUHDV�D�VLJQLӾFDQW�SRUWLRQ�RI�WKH�FRVWV�DUH�GHQRPLQDWHG�LQ�WKH�6RXWK�$IULFDQ�5DQG��7KH�5DQG�ӿXFWXDWHG�
VLJQLӾFDQWO\�GXULQJ�WKH�ӾQDQFLDO�\HDU��ZKLFK�KDV�KDG�DQ�LPSDFW�RQ�WKH�*URXS·V�SURӾW�DQG�ORVV�DV�ZHOO�DV�RQ�WKH�*URXS·V�
DVVHWV�DQG�OLDELOLWLHV��7KH�*URXS�KDV�KHGJHG�SDUW�RI�WKH�RSHQ�IRUHLJQ�FXUUHQF\�SRVLWLRQV�E\�XVLQJ�FXUUHQF\�GHULYDWLYHV��,Q�
DFFRUGDQFH�ZLWK�LWV�ULVN�PDQDJHPHQW�SULQFLSOHV��WKH�*URXS�WDNHV�WKH�IRUHLJQ�H[FKDQJH�ULVNV�LQWR�FRQVLGHUDWLRQ�ERWK�LQ�
WKH�RSHUDWLYH�DQG�ӾQDQFLDO�GHFLVLRQ�PDNLQJ�
$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�WKH�*URXS�KDG�86'�=$5�IRUHLJQ�FXUUHQF\�IRUZDUG�FRQWUDFWV�KHGJLQJ�WKH�FRPPHUFLDO�
FDVK�ӿRZV��7KH�QRPLQDO�YDOXH�RI�WKH�FRQWUDFWV�ZDV�(85������PLOOLRQ�
7KH�IROORZLQJ�WDEOHV�SUHVHQW�WKH�FXUUHQF\�FRPSRVLWLRQ�RI�UHFHLYDEOHV�DQG�GHEW��DQG�FKDQJHV�WKHUHE\�UHODWLYH�WR�WKH�
SUHYLRXV�\HDU�HQG��$V�DW����'HFHPEHU�������WKH�PDMRU�RSHQ�IRUHLJQ�H[FKDQJH�UDWH�ULVN�ZDV�DJDLQVW�WKH�=$5��DQG�LQ�
SDUWLFXODU�WKH�GHIHUUHG�SD\PHQWV�LQ�UHODWLRQ�WR�0RJDOH�$OOR\V�

�������������(85�·���
(85�H[FKDQJH�
UDWH � ������ ������ ������ ������

� � (85 86' *%3 75< =$5

&DVK�DQG�FDVK�HTXLYDOHQWV��(85� ������ ����� ��� � ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV��(85� ����� ������ �� �� �����
/RDQV�DQG�RWKHU�ӾQDQFLDO�DVVHWV��(85� ������ ����� ��� ��� �����
7UDGH�DQG�RWKHU�FXUUHQW�SD\DEOHV��(85� ������� ���� ��� ���� ������
/RDQV�DQG�RWKHU�OLDELOLWLHV��(85� ������� ������� � ��� �������
&XUUHQF\�GHULYDWLYHV��(85� � ������� � � �
&XUUHQF\�H[SRVXUH��QHW��(85� � ������ ������� ����� ���� �������
&XUUHQF\�H[SRVXUH��QHW�LQ�FXUUHQF\��·���� � ������ ������� ��� ���� ��������

������������(85�·���
(85�H[FKDQJH�
UDWH � ������ ������� ������ ������

� � (85 86' *%3 75< =$5

&DVK�DQG�FDVK�HTXLYDOHQWV��(85� ����� ��� ��� �� �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV��(85� ����� ������ ��� �� ���
/RDQV�DQG�RWKHU�ӾQDQFLDO�DVVHWV��(85� ������ ������ ����� ��� ������
7UDGH�DQG�RWKHU�FXUUHQW�SD\DEOHV��(85� ������ ������ ���� ���� ������
/RDQV�DQG�RWKHU�OLDELOLWLHV��(85� ������� ������� ������ ���� �������
1HW�SRVLWLRQ
&XUUHQF\�H[SRVXUH��QHW��(85� � ������� ������ �� ���� �������
&XUUHQF\�H[SRVXUH��QHW�LQ�FXUUHQF\��·���� � ������� ������ �� ������ ��������
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7KH�HӽHFW�RQ�WKH����'HFHPEHU������FXUUHQF\�GHQRPLQDWHG�QHW�DVVHWV�E\�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV�FRPSDUHG�
ZLWK�WKH�UDWHV�XVHG�LQ�WKH�*URXS�FRQVROLGDWLRQ�LV�SUHVHQWHG�EHORZ��'XH�WR�WKH�KLJK�PDUNHW�YRODWLOLW\�RI�WKH�H[FKDQJH�
UDWHV��WKH�UDQJH�RI�FKDQJH�ZDV�NHSW�DW���������
7KH�*URXS·V�IRUHLJQ�H[FKDQJH�UDWH�ULVNV�ZHUH�JHQHUDOO\�VWDEOH�GXULQJ������RYHU�������DQG�DOVR�H[SHFWHG�WR�UHPDLQ�
VLJQLӾFDQW�LQ�WKH�IXWXUH��$W�WKH�HQG�RI�������WKH�VWUHQJWKHQLQJ�RI�WKH�=$5�DJDLQVW�WKH�(85�ZRXOG�KDYH�WKH�PRVW�DGYHUVH�
HӽHFW�RQ�WKH�*URXS·V�UHVXOWV�DQG�ӾQDQFLDO�SRVLWLRQ�

6HQVLWLYLW\�DQDO\VLV�RI�FXUUHQF\�GHQRPLQDWHG�QHW�UHFHLYDEOHV�
$OO�ILJXUHV�LQ�WKRXVDQGV�
*URXS�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RQ����'HFHPEHU�����

� 86' *%3 75< =$5

WKH�HӽHFW�RI�WKH�FKDQJH�LQ�FXUUHQF\�UDWHV�FRPSDUHG�ZLWK�WKH�DFWXDO�UDWHV
(85�·����&+$1*(��&(7(5,6�3$5,%86
�����VWUHQJWKHQLQJ ������ ��� ��� �������
�����VWUHQJWKHQLQJ ������ ��� ��� ������
�����VWUHQJWKHQLQJ ������ ��� ��� ������
����VWUHQJWKHQLQJ ���� �� �� ������

�����QR�FKDQJH � � � �

�����ZHDNHQLQJ ��� ��� � �����
������ZHDNHQLQJ ����� ���� �� �����
������ZHDNHQLQJ ����� ���� �� �����
������ZHDNHQLQJ ����� ���� �� �����

6HQVLWLYLW\�DQDO\VLV�RI�FXUUHQF\�GHQRPLQDWHG�QHW�UHFHLYDEOHV�
$OO�ILJXUHV�LQ�WKRXVDQGV�
*URXS�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RQ����'HFHPEHU�����

� 86' *%3 75< =$5

WKH�HӽHFW�RI�WKH�FKDQJH�LQ�FXUUHQF\�UDWHV�FRPSDUHG�ZLWK�WKH�DFWXDO�UDWHV
(85�·����&+$1*(��&(7(5,6�3$5,%86
�����VWUHQJWKHQLQJ ������ �� ���� �������
�����VWUHQJWKHQLQJ ���� �� ���� �������
�����VWUHQJWKHQLQJ ���� � ���� ������
����VWUHQJWKHQLQJ ���� � ��� ������

�����QR�FKDQJH � � � �

�����ZHDNHQLQJ ��� �� �� �����
������ZHDNHQLQJ ��� �� �� �����
������ZHDNHQLQJ ��� ��� ��� �����
������ZHDNHQLQJ ��� ��� ��� ������

�LLL�� ,QWHUHVW�UDWH�ULVN
7KH�*URXS�LV�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�ZKHQ�*URXS�FRPSDQLHV�WDNH�ORDQV��RU�PDNH�RWKHU�ӾQDQFLQJ�DJUHHPHQWV�RU�
GHSRVLWV�DQG�LQYHVWPHQWV�UHODWHG�WR�OLTXLGLW\�PDQDJHPHQW��,Q�DGGLWLRQ��FKDQJHV�LQ�LQWHUHVW�UDWHV�FDQ�DOWHU�WKH�IDLU�YDOXHV�
RI�WKH�*URXS·V�DVVHWV��7KH�*URXS·V�UHYHQXH�DQG�RSHUDWLYH�FDVK�ӿRZV�DUH�PDLQO\�LQGHSHQGHQW�RI�WKH�FKDQJHV�LQ�PDUNHW�
LQWHUHVW�UDWHV�
7R�PDQDJH�LQWHUHVW�UDWH�ULVNV��WKH�*URXS�KDV�XVHG�ERWK�Ӿ[HG�DQG�ӿRDWLQJ�UDWH�GHEW�LQVWUXPHQWV�DQG�GHULYDWLYH�
LQVWUXPHQWV��VXFK�DV�LQWHUHVW�UDWH�VZDSV��ZKHQ�QHHGHG��$W�WKH�HQG�RI�������WKH�*URXS·V�LQWHUHVW�EHDULQJ�GHEW�ZDV�
PDLQO\�EDVHG�RQ�ӿRDWLQJ�LQWHUHVW�UDWHV��DQG�WKHUH�ZHUH�QR�LQWHUHVW�UDWH�VZDSV�LQ�SODFH��7KH�*URXS�DLPV�WR�PDWFK�WKH�
ORDQ�PDWXULWLHV�ZLWK�WKH�EXVLQHVVHV·�QHHGV�DQG�WR�KDYH�WKH�PDWXULWLHV�VSUHDG�RYHU�YDULRXV�SHULRGV�VR�WKDW�WKH�*URXS·V�
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LQWHUHVW�UDWH�ULVNV�DUH�VRPHZKDW�GLYHUVLӾHG��)ORDWLQJ�UDWH�ӾQDQFLQJ�LV�PDLQO\�WLHG�WR�WKH�PDUNHW�UDWHV�RI�GLӽHUHQW�
FRXQWULHV��H�J��8QLWHG�.LQJGRP�DQG�6RXWK�$IULFD���FKDQJHV�WR�ZKLFK�ZLOO�WKHQ�LQӿXHQFH�WKH�*URXS·V�WRWDO�ӾQDQFLQJ�FRVW�
DQG�FDVK�ӿRZV�
7KH�VKRUW�WHUP�LQWHUHVW�EHDULQJ�UHFHLYDEOHV�RI�WKH�*URXS�DUH�PDLQO\�ORDQ�UHFHLYDEOHV�DQG�UHFHLYDEOHV�RQ�DVVHW�GLVSRVDOV�
RI�YDU\LQJ�OHQJWKV��7KH�*URXS·V�LQWHUHVW�EHDULQJ�OLDELOLWLHV�KDYH�EHHQ�GLVFXVVHG�DERYH�
7KH�VSOLW�RI�LQWHUHVW�EHDULQJ�GHEW�DQG�UHFHLYDEOHV��DOVR�FODVVLӾHG�LQWR�Ӿ[HG�UDWH�DQG�ӿRDWLQJ�UDWH�LQVWUXPHQWV��ZDV�
IROORZV�RQ����'HFHPEHU������DQG����'HFHPEHU������
� ���������� ����������

)L[HG�UDWH�LQVWUXPHQWV
)LQDQFLDO�DVVHWV ������ ������
)LQDQFLDO�OLDELOLWLHV ������ �������
)L[HG�UDWH�LQVWUXPHQWV��QHW ����� �����

9DULDEOH�UDWH�LQVWUXPHQWV
)LQDQFLDO�DVVHWV ������ ������
)LQDQFLDO�OLDELOLWLHV ������� �������
9DULDEOH�UDWH�LQVWUXPHQWV��QHW ������� �������

,QWHUHVW�EHDULQJ�QHW�GHEW ������� �������

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�DSSUR[LPDWH�HӽHFW�RQ�WKH�*URXS·V�LQFRPH�VWDWHPHQW�E\�FKDQJHV�LQ�PDUNHW�LQWHUHVW�
UDWHV�VKRXOG�WKH�GHSRVLWV·�DQG�ORDQV·�LQWHUHVW�UDWHV�FKDQJH��7KH�FKDQJHV�LQ�LQWHUHVW�UDWHV�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW�LQ�
WKH�ӿRDWLQJ�UDWH�LWHPV��7KH�VHQVLWLYLW\�DQDO\VLV�LV�LOOXVWUDWLYH�LQ�QDWXUH�DQG�SULPDULO\�WDNHV�LQWR�DFFRXQW�WKH�IRUWKFRPLQJ�
���PRQWK�SHULRG�LI�WKH�SHULRG·V�DVVHW�DQG�OLDELOLW\�VWUXFWXUH�ZHUH�WR�EH�HTXDO�WR�WKDW�RI����'HFHPEHU�������DQG�LI�WKHUH�
ZHUH�QR�FKDQJHV�LQ�H[FKDQJH�UDWHV��7KHUHIRUH��WKH�DQDO\VLV�LV�SULPDULO\�DSSOLFDEOH�WR�DVVHVVLQJ�WKH�YDULDWLRQ�LQ�WKH������
ӾQDQFLDO�\HDU·V�LQWHUHVW�LQFRPH�DQG�H[SHQVHV�

6HQVLWLYLW\�DQDO\VLV�
(IIHFW�RI�FKDQJHV�LQ�LQWHUHVW�UDWH�RQ�LQWHUHVW�H[SHQVH�DQG�LQFRPH�
*URXS�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ����'HFHPEHU�����
0DLQ�DVVXPSWLRQV�

�� � �LQWHUHVW�UDWHV�IRU�GHSRVLWV�DQG�ORDQV�FKDQJH�VLPXOWDQHRXVO\�DV�PDUNHW�UDWHV�FKDQJH��L�H��ERWK�DUH�EDVHG�RQ�
PDUNHW�UDWHV��KRZHYHU�WKH�LQWHUHVW�UDWH�RI�Ӿ[HG�UDWH�GHSRVLWV�DQG�ORDQV�UHPDLQV�XQFKDQJHG�

�� � �WKH�DPRXQW�RI�ORDQV�DQG�GHSRVLWV�UHPDLQV�XQFKDQJHG�WKH�ZKROH�\HDU��FRPSDUHG�ZLWK�WKH�EDODQFH�VKHHW�
�����������

�� � �WKH�LQWHUHVW�UDWHV�RI�GHSRVLWV�DQG�ORDQV�LQ�GLӽHUHQW�FXUUHQFLHV�FKDQJH�VLPXOWDQHRXVO\�DV�PDUNHW�UDWHV�FKDQJH��
DQG�WKH�FKDQJHV�DUH�SDUDOOHO��L�H��H[DFWO\�VLPLODU�LQ�DOO�PDWXULWLHV��VR�WKHUH�LV�QR�FKDQJH�LQ�\LHOG�FXUYH�VKDSH

�� � �DOO�JURXS�FRPSDQLHV�DQG�WKH�DPRXQWV�RI�WKHLU�GHSRVLWV�DQG�ORDQV�RQ������������DUH�FRQVWDQW�DQG�WKH\�DUH�WDNHQ�
LQWR�DFFRXQW�IRU�IXOO�ӾQDQFLDO�\HDU�RI����PRQWKV

�� � �WKH�FKDQJH�RI�LQWHUHVW�UDWH�IRU�FDVK�DQG�OLTXLGLW\�GHSRVLWV�LV�WDNHQ�LQWR�DFFRXQW
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DYHUDJH�FKDQJH�LQ�DYHUDJH�LQWHUHVW�UDWH�IRU�����
FRPSDUHG�ZLWK�WKH�LQWHUHVW�UDWHV�RQ�����������

FKDQJH�(85�
·����

LQWHUHVW�LQFRPH

FKDQJH�(85�
·����

LQWHUHVW�
H[SHQVH

FKDQJH�(85�
·����

QHW�HӽHFW�LQ�
SURӾW�RU�ORVV

SHUFHQWDJH�SRLQWV����S�D� IXOO�\HDU IXOO�\HDU IXOO�\HDU

������ ���� ����� �����
������ ���� ����� ���
������ ���� ��� ���
������ ���� ��� ���
����� � � �
����� ��� ���� ����
����� ��� ���� ����
����� ��� ������ ����
����� � ��� ������ ������

6HQVLWLYLW\�DQDO\VLV�
(IIHFW�RI�FKDQJHV�LQ�LQWHUHVW�UDWH�RQ�LQWHUHVW�H[SHQVH�DQG�LQFRPH�
*URXS�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ����'HFHPEHU�����
0DLQ�DVVXPSWLRQV�

�� � �LQWHUHVW�UDWHV�IRU�GHSRVLWV�DQG�ORDQV�FKDQJH�VLPXOWDQHRXVO\�DV�PDUNHW�UDWHV�FKDQJH��LH��ERWK�DUH�EDVHG�RQ�
PDUNHW�UDWHV��KRZHYHU�WKH�LQWHUHVW�UDWH�RI�Ӿ[HG�UDWH�GHSRVLWV�DQG�ORDQV�UHPDLQV�XQFKDQJHG�

�� � �WKH�DPRXQW�RI�ORDQV�DQG�GHSRVLWV�UHPDLQV�XQFKDQJHG�WKH�ZKROH�\HDU��FRPSDUHG�ZLWK�WKH�EDODQFH�VKHHW�
�����������

�� � �WKH�LQWHUHVW�UDWHV�RI�GHSRVLWV�DQG�ORDQV�LQ�GLӽHUHQW�FXUUHQFLHV�FKDQJH�VLPXOWDQHRXVO\�DV�PDUNHW�UDWHV�FKDQJH��
DQG�WKH�FKDQJHV�DUH�SDUDOOHO��L�H�H[DFWO\�VLPLODU�LQ�DOO�PDWXULWLHV��VR�WKHUH�LV�QR�FKDQJH�LQ�\LHOG�FXUYH�VKDSH

�� � �DOO�JURXS�FRPSDQLHV�DQG�WKH�DPRXQWV�RI�WKHLU�GHSRVLWV�DQG�ORDQV�RQ������������DUH�FRQVWDQW�DQG�WKH\�DUH�WDNHQ�
LQWR�DFFRXQW�IRU�IXOO�ӾQDQFLDO�\HDU�RI����PRQWKV

�� � �WKH�FKDQJH�RI�LQWHUHVW�UDWH�IRU�FDVK�DQG�OLTXLGLW\�GHSRVLWV�LV�WDNHQ�LQWR�DFFRXQW
DYHUDJH�FKDQJH�LQ�DYHUDJH�LQWHUHVW�UDWH�IRU�����
FRPSDUHG�ZLWK�WKH�LQWHUHVW�UDWHV�RQ�����������

FKDQJH�(85�
·����LQWHUHVW�

LQFRPH

FKDQJH�(85�
·����LQWHUHVW�

H[SHQVH

FKDQJH�(85�
·����QHW�HӽHFW�
LQ�SURӾW�RU�ORVV

SHUFHQWDJH�SRLQWV����S�D� IXOO�\HDU IXOO�\HDU IXOO�\HDU

������ ���� ����� �����
������ ���� ����� �����
������ ���� ��� ���
������ ��� ��� ���
����� � � �
����� �� ���� ����
����� ��� ���� ����
����� ��� ������ ������

� ����� � ��� ������ ������
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�LY��&UHGLW�ULVN
&UHGLW�ULVN�FDQ�EH�UHDOLVHG�ZKHQ�WKH�FRXQWHUSDUWLHV�LQ�FRPPHUFLDO��ӾQDQFLDO�RU�RWKHU�DJUHHPHQWV�FDQQRW�WDNH�FDUH�
RI�WKHLU�REOLJDWLRQV�DQG�WKXV�FDXVH�ӾQDQFLDO�GDPDJH�WR�WKH�*URXS��7KH�*URXS·V�RSHUDWLRQDO�SROLFLHV�GHӾQH�WKH�
FUHGLWZRUWKLQHVV�UHTXLUHPHQWV�IRU�FXVWRPHUV�DQG�IRU�FRXQWHUSDUWLHV�LQ�ӾQDQFLDO�DQG�GHULYDWLYH�WUDQVDFWLRQV��DV�ZHOO�DV�
WKH�SULQFLSOHV�IROORZHG�ZKHQ�LQYHVWLQJ�OLTXLGLW\��,Q�WKH�FDVH�RI�PDMRU�VDOHV�DJUHHPHQWV��WKH�FRXQWHUSDUW\·V�FUHGLW�UDWLQJ�LV�
FKHFNHG��7R�GDWH��WKH�*URXS�KDV�QRW�IDFHG�DQ\�PDMRU�ORVVHV�GXH�WR�WKLV�UHDVRQ��EXW�UHFRJQLVHV�WKDW�LW�UHPDLQV�D�ULVN�
7KH�*URXS·V�NH\�FXVWRPHUV�DUH�PDMRU�LQWHUQDWLRQDO�VWDLQOHVV�VWHHO�FRPSDQLHV��DQG�D�QXPEHU�RI�VSHFLDOLVW�DJHQWV�VHOOLQJ�
WR�WKH�VWHHO�VHFWRU��ZLWK�W\SLFDOO\�ORQJ�DQG�VXFFHVVIXO�EXVLQHVV�KLVWRULHV��6LQFH�WKH�FXVWRPHUV�UHSUHVHQW�RQH�VHFWRU�RI�
LQGXVWU\��PDMRU�FKDQJHV�LQ�WKDW�LQGXVWU\·V�SURӾWDELOLW\�FRXOG�LQFUHDVH�WKH�FUHGLW�ULVN��RQ�WKH�RWKHU�KDQG��SD\PHQW�WHUPV�
ZLWKLQ�WKH�LQWHUQDWLRQDO�PLQHUDOV�EXVLQHVV�DUH�W\SLFDOO\�TXLWH�VKRUW�
7KH�%RDUG�RI�'LUHFWRUV�RI�5XXNNL�*URXS�3OF�KDV�GHWHUPLQHG�D�FDVK�PDQDJHPHQW�SROLF\�IRU�WKH�*URXS·V�SDUHQW�FRPSDQ\��
DFFRUGLQJ�WR�ZKLFK�WKH�H[FHVV�FDVK�UHVHUYHV�DUH�GHSRVLWHG�IRU�D�VKRUW�WHUP�RQO\�DQG�ZLWK�VRXQG�ӾQDQFLDO�LQVWLWXWLRQV�
ZLWK�ZKLFK�WKH�*URXS�KDV�HVWDEOLVKHG�EXVLQHVV�UHODWLRQV��7KH�FUHGLW�UDWLQJ�RI�DOO�VLJQLӾFDQW�FRXQWHUSDUWLHV�LV�DQDO\VHG�
IURP�WLPH�WR�WLPH�
'XULQJ�WKH�ӾQDQFLDO�\HDU��FUHGLW�ORVVHV�ERRNHG�WKURXJK�WKH�SURӾW�DQG�ORVV�ZHUH�QRW�VLJQLӾFDQW��7KH�PD[LPXP�FUHGLW�ULVN�
LV�HTXDO�WR�WKH�FDUU\LQJ�YDOXH�RI�WKH�UHFHLYDEOHV�DV�RI����'HFHPEHU��DQG�LV�VSOLW�LQ�WKH�IROORZLQJ�PDQQHU�

(85�PLOOLRQ (85�PLOOLRQ
&DWHJRU\ ���������� ����������

,QWHUHVW�EHDULQJ
&DVK�DQG�FDVK�HTXLYDOHQWV ���� ���
5HFHLYDEOHV�IURP�UHODWHG�SDUWLHV ���� ����
2WKHU�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ��� ���
,QWHUHVW�EHDULQJ��WRWDO ����� ����
1RQ�LQWHUHVW�EHDULQJ
7UDGH�UHFHLYDEOHV ���� ����
&XUUHQW�SUHSD\PHQWV�DQG�DFFUXHG�LQFRPH ��� ����
2WKHU�VKRUW�WHUP�UHFHLYDEOHV ��� ���
/RQJ�WHUP�UHFHLYDEOHV ��� ���
1RQ�LQWHUHVW�EHDULQJ��WRWDO ���� ����
7RWDO ����� ����

�Y��&RPPRGLW\�ULVNV
7KH�*URXS�LV�H[SRVHG�WR�SULFH�ULVNV�RQ�YDULRXV�RXWSXW�DQG�LQSXW�SURGXFWV��PDWHULDOV�DQG�FRPPRGLWLHV��$OVR��VHFXULQJ�
WKH�DYDLODELOLW\�RI�UDZ�PDWHULDOV�ZLWKRXW�DQ\�VHULRXV�GLVUXSWLRQV�LV�YLWDO�WR�LWV�EXVLQHVVHV�
7KH�SULFH�ULVNV�RQ�LQSXW�PDWHULDOV�DQG�FRPPRGLWLHV�DUH�PDQDJHG�E\�SULFLQJ�SROLFLHV�VR�WKDW�FKDQJHV�LQ�LQSXW�PDWHULDOV�
DQG�FRPPRGLWLHV�FDQ�EH�PRYHG�LQWR�VDOHV�SULFHV��7KLV��KRZHYHU��LV�QRW�DOZD\V�SRVVLEOH�RU�WKHUH�PD\�EH�GHOD\V�DV�D�UHVXOW�
RI�FRQWUDFWXDO�RU�FRPSHWLWLYH�UHDVRQV�
7KH�*URXS·V�XQLWV�WKDW�KDYH�SURGXFWLRQ�RSHUDWLRQV�DUH�H[SRVHG�WR�DYDLODELOLW\��TXDOLW\�DQG�SULFH�ӿXFWXDWLRQV�LQ�UDZ�
PDWHULDOV�DQG�FRPPRGLWLHV��7R�GLPLQLVK�WKHVH�ULVNV��WKH�*URXS·V�EXVLQHVV�XQLWV�VHHN�WR�HQWHU�LQWR�ORQJ�WHUP�DJUHHPHQWV�
ZLWK�NQRZQ�FRXQWHUSDUWLHV��DOWKRXJK�WKLV�LV�QRW�DOZD\V�SRVVLEOH�GXH�WR�WKH�WUDGLWLRQ�DQG�SUDFWLFH�RI�WKH�EXVLQHVV��8VXDOO\�
LW�LV�QRW�SRVVLEOH�RU�HFRQRPLFDOO\�IHDVLEOH�WR�KHGJH�FRPPRGLW\�SULFH�ULVNV�LQ�WKH�*URXS·V�EXVLQHVV�VHFWRUV�ZLWK�GHULYDWLYH�
FRQWUDFWV��WKHUHIRUH�WKH�*URXS�GLG�QRW�KDYH�DQ\�FRPPRGLW\�GHULYDWLYH�FRQWUDFWV�LQ�SODFH�DV�DW����'HFHPEHU������
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7KH�HӽHFW�RI�FKDQJHV�LQ�WKH�VDOHV�SULFH�RI�VSHFLDO�JUDGH�IHUURFKURPH��SURGXFHG�E\�WKH�*URXS·V�6SHFLDOLW\�$OOR\V�
EXVLQHVV��WR�WKH�*URXS·V�RSHUDWLQJ�SURӾW�DQG�HTXLW\�LV�LOOXVWUDWHG�EHORZ��DVVXPLQJ�WKDW�WKH�(85�86'�UDWH�ZHUH�
FRQVWDQW��6LQFH�WKH�SURGXFWV�DUH�HӽHFWLYHO\�SULFHG�LQ�86'��WKH�H[FKDQJH�UDWH�FKDQJHV�FRXOG�KDYH�D�PDMRU�HӽHFW�RQ�
WKH�*URXS·V�SURӾWDELOLW\�LQ�(85��)XOO�FDSDFLW\�IRU�VLPXODWLRQ�SXUSRVHV�LV�VHW�DW��������W�D�DQG�DOVR�DVVXPHG�WKDW�RQO\�
RQH�IHUURFKURPH�TXDOLW\�LV�SURGXFHG��9DULRXV�UDZ�PDWHULDOV�DUH�XVHG�LQ�IHUURFKURPH�SURGXFWLRQ��LQFOXGLQJ�FKURPH�
FRQFHQWUDWH�DQG�IHUURVLOLFRFKURPH��7KH�SXUFKDVH�SULFHV�RI�WKH�PDLQ�UDZ�PDWHULDOV�W\SLFDOO\�LQ�WKH�VDPH�GLUHFWLRQ�DV�WKH�
VDOHV�SULFHV��DOWKRXJK�WKH�FRUUHODWLRQ�LV�QRW�SHUIHFW�DQG�WKH�WLPLQJ�PD\�GLӽHU��,Q�SUDFWLFH��WKHUHIRUH�WKH�QHW�HӽHFW�RQ�WKH�
*URXS·V�SURӾWDELOLW\�PRVW�SUREDEO\�ZRXOG�EH�ORZHU�WKDQ�VKRZQ�EHORZ��(OHFWULFLW\�XVDJH�LV�DOVR�VXEVWDQWLDO��DQG�KHQFH�
FKDQJHV�LQ�HOHFWULFLW\�SULFHV�KDYH�D�VLJQLӾFDQW�HӽHFW�RQ�SURӾWDELOLW\��HOHFWULFLW\�SULFHV�GR�QRW�FRUUHODWH�ZLWK�FKDQJHV�LQ�
FRPPRGLW\�SULFHV�

)LQDQFLDO�\HDU�����
6HQVLWLYLW\�DQDO\VLV��6SHFLDOLW\�$OOR\V�%XVLQHVV��
(IIHFW�RI�FKDQJHV�LQ�IHUURFKURPH�VDOHV�SULFHV��
(85�·����
0DLQ�DVVXPSWLRQV��
� ��� 3URGXFWLRQ��������WQ�D�
� �� 6DOHV�SULFH�LV�HTXDO�WR�WKH�'HFHPEHU������DYHUDJH�
� � ��� )HUURFKURPH�������&����OE�&U�
� � ��� $YHUDJH�SULFH�������86'�OE�&U�
� ��� $YHUDJH�FKURPH�FRQWHQW�RI������DVVXPHG�
� ��� (85�86'�UDWH�RQ������������Ӿ[HG�DW��������

&KDQJH�LQ�
2SHUDWLQJ

&KDQJH�LQ�
*URXS·V

� &KDQJH�LQ�6DOHV�SULFH 3URӾW (TXLW\

���� ���� ������ ������
���� ���� ������ ������
���� ���� ����� �����
���� ��� ����� �����

��86'�OE�&U ���� ��� � �

���� ���� ������ ������
���� ����� ������ ������
���� ����� ������� �������

� ���� ����� ������� �������
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

)LQDQFLDO�<HDU�����
6HQVLWLYLW\�DQDO\VLV��6SHFLDOLW\�$OOR\V�EXVLQHVV�
(IIHFW�RI�FKDQJHV�LQ�IHUURFKURPH�VDOHV�SULFHV�
(85�·���
0DLQ�DVVXPSWLRQV�
� �� 6DOHV�SULFH�LV�HTXDO�WR�WKH�'HFHPEHU������DYHUDJH
� � ��� )HUURFKURPH�������&����OE�&U
� � ��� $YHUDJH�SULFH�������86'�OE�&U
� ��� $YHUDJH�FKURPH�FRQWHQW�RI������DVVXPHG
� ��� (85�86'�UDWH�RQ������������Ӿ[HG�DW�������
� ��� )XOO�FDSDFLW\�LV�DVVXPHG�WR�EH��������WQ���\HDU

&KDQJH�LQ�
2SHUDWLQJ

&KDQJH�LQ�
*URXS·V

� &KDQJH�LQ�6DOHV�SULFH 3URӾW (TXLW\

���� ��� ������ ������
���� ��� ������ ������
���� ��� ����� �����
���� �� ����� �����

��86'�OE�&U ���� �� � �

���� ��� ������ ������
���� ���� ������ ������
���� ���� ������� �������

� ���� ���� ������� �������

7KH�)HUUR$OOR\V�EXVLQHVV·V�VPHOWLQJ�RSHUDWLRQ��0RJDOH�$OOR\V��LV�DEOH�WR�FKDQJH�LWV�SURGXFW�PL[�TXLWH�UDSLGO\�DQG�
ӿH[LEO\��DQG�VR�RQO\�URXJK�HVWLPDWHV�RQ�LWV�VHQVLWLYLW\�WR�FRPPRGLW\�SULFH�FKDQJHV�FDQ�EH�JLYHQ��,WV�IXOO�SURGXFWLRQ�
FDSDFLW\�LV�DERXW���������PHWULF�W�D�RI�YDULRXV�PHWDO�DOOR\V��$VVXPLQJ��IRU�VLPSOLFLW\��WKDW�DOO�RI�WKH�0RJDOH�FDSDFLW\�
ZDV�XVHG�IRU�FKDUJH�FKURPH�SURGXFWLRQ�RQO\��DQG�XVLQJ�WKH�\HDU�HQG������VDOHV�SULFH�LQGLFDWLRQV�IRU�FKDUJH�FKURPH��
WKH�IROORZLQJ�WDEOH�UHSUHVHQWV�D�URXJK�SUR[\�RI�WKH�VDOHV�SULFH�VHQVLWLYLWLHV��,W�VKRXOG�DOVR�EH�WDNHQ�LQWR�DFFRXQW�WKDW�WKH�
SURӾWDELOLW\�RI�WKH�VPHOWLQJ�RSHUDWLRQV�FDQ�EH�VXEVWDQWLDOO\�LPSDFWHG�E\�FKDQJHV�LQ�WKH�86'�DQG�=$5�H[FKDQJH�UDWHV�
DQG�LQ�HOHFWULFLW\�SULFHV��DV�ZHOO�DV�FKDQJHV�LQ�PDUNHW�SULFHV�
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)LQDQFLDO�<HDU�����
6HQVLWLYLW\�DQDO\VLV��)HUUR$OOR\V�%XVLQHVV�
(IIHFW�RI�FKDQJHV�LQ�IHUURFKURPH�VDOHV�SULFHV�
(85�·���
0DLQ�DVVXPSWLRQV�
� ��� &KDUJH�FKURPH�SURGXFWLRQ���������WQ�D
� �� 6DOHV�SULFH�LV�HTXDO�WR�WKH�'HFHPEHU������PDUNHW�SULFH
� � ��� &KDUJH�FKURPH��EDVLV��������&U
� � ��� $YHUDJH�SULFH������86'�OE�&U
� ��� $YHUDJH�FKURPH�FRQWHQW�RI������DVVXPHG
� ��� (85�86'�UDWH�RQ������������Ӿ[HG�DW�������

&KDQJH�LQ�
2SHUDWLQJ

&KDQJH�LQ�
*URXS·V

� &KDQJH�LQ�6DOHV�SULFH 3URӾW (TXLW\

���� ��� ������ ������
���� ��� ������ ������
���� ��� ����� �����
���� �� ����� �����

��86'�OE�&U ���� �� � �

���� ��� ������ ������
���� ���� ������ ������
���� ���� ������� �������

� ���� ���� ������� �������
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

)LQDQFLDO�<HDU�����
6HQVLWLYLW\�DQDO\VLV��)HUUR$OOR\V�%XVLQHVV��
(IIHFW�RI�FKDQJHV�LQ�IHUURFKURPH�VDOHV�SULFHV��
(85�·���
0DLQ�DVVXPSWLRQV�
� ��� &KDUJH�FKURPH�SURGXFWLRQ���������WQ�D
� �� 6DOHV�SULFH�LV�HTXDO�WR�WKH�'HFHPEHU������PDUNHW�SULFH
� � ��� &KDUJH�FKURPH��EDVLV�����&U
� � ��� 4XDUWHUO\�SULFH�����86'�OE�&U
� ��� $YHUDJH�FKURPH�FRQWHQW�RI������DVVXPHG
� ��� (85�86'�UDWH�RQ������������Ӿ[HG�DW�������

&KDQJH�LQ�
2SHUDWLQJ

&KDQJH�LQ�
*URXS·V

� &KDQJH�LQ�6DOHV�SULFH 3URӾW (TXLW\

���� ��� ������ ������
���� ��� ������ ������
���� ��� ������ �����
���� �� ����� �����

��86'�OE�&U ���� �� � �

���� ��� ������ ������
���� ���� ������� ������
���� ���� ������� �������

� ���� ���� ������� �������
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����,QYHQWRULHV
(85�·��� ���� ����

*RRGV�DQG�VXSSOLHV ������ ������
8QӾQLVKHG�SURGXFWV �� ���
)LQLVKHG�SURGXFWV ������ ������
3UHSD\PHQWV �� �
7RWDO ������ ������

����7UDGH�DQG�RWKHU�FXUUHQW�UHFHLYDEOHV
(85�·��� ���� ����

7UDGH�UHFHLYDEOHV ������ ������
/RDQ�UHFHLYDEOHV ��� �
,QWHUHVW�EHDULQJ�UHFHLYDEOHV ����� �����
3UHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH ����� �����
,QFRPH�WD[�UHFHLYDEOHV ����� �����
2WKHU�UHFHLYDEOHV ����� ���
7RWDO ������ ������

3UHSDLG�H[SHQVHV�DQG�DFFUXDOV�PDLQO\�UHODWH�WR�UHQWDO�FRQWUDFWV��SHUVRQQHO�H[SHQVHV��9$7�UHFHLYDEOHV�DQG�DFFUXHG�
LQWHUHVW�IRU�ORDQV��%DODQFH�VKHHW�YDOXHV�RI�UHFHLYDEOHV�FORVHO\�FRUUHVSRQG�WR�WKH�PRQHWDU\�YDOXH�RI�PD[LPXP�FUHGLW�
ULVN��H[FOXGLQJ�WKH�IDLU�YDOXH�RI�UHFHLYHG�JXDUDQWHHV��LQ�WKH�SRWHQWLDO�FDVH�ZKHUH�WKH�FRXQWHUSDUWLHV�FDQQRW�IXOӾOO�WKHLU�
FRPPLWPHQWV��7KHUH�LV�QR�VLJQLӾFDQW�FUHGLW�ULVN�FRQFHQWUDWLRQ�UHODWHG�WR�UHFHLYDEOHV�
7KH�DJLQJ�RI�WUDGH�UHFHLYDEOHV�DW�WKH�EDODQFH�VKHHW�GDWH
(85�·��� ���� ����

1RW�SDVW�GXH ������ �����
3DVW�GXH������GD\V ����� ���
3DVW�GXH�������GD\V ����� �����
3DVW�GXH�������GD\V �� �����
3DVW�GXH�PRUH�WKDQ����GD\V ��� ���
7UDGH�UHFHLYDEOHV�WRWDO ������ ������

����&DVK�DQG�FDVK�HTXLYDOHQWV
(85�·��� ���� ����

&DVK�DQG�EDQN�EDODQFHV ������ �����

3OHGJHG�GHSRVLWV ����� �����

&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�FDVK�ӿRZ�VWDWHPHQW
(85�·��� ���� ����

&DVK�DQG�EDQN�EDODQFHV ������ �����
6KRUW�WHUP�PRQH\�PDUNHW�LQYHVWPHQWV ����� ���
&DVK�DQG�FDVK�HTXLYDOHQWV�KHOG�IRU�VDOH � ������
7RWDO ������ ������
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&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

����1RWHV�WR�HTXLW\
1XPEHU�RI
�UHJLVWHUHG

1XPEHU�
RI�VKDUHV�

6KDUH
�FDSLWDO��

� �VKDUHV RQ�LVVXH (85�·���

���������� ����������� ����������� ������

$FTXLVLWLRQV�RI�WUHDVXU\�VKDUHV � ������ ������
&DQFHOODWLRQ�RI�WUHDVXU\�VKDUHV ����������� � ������
6KDUH�VXEVFULSWLRQV�EDVHG�RQ�RSWLRQ�ULJKWV ������� ������� ������

���������� ����������� ����������� ������

7UHDVXU\�VKDUHV�JUDQWHG � ��������� ������
6KDUH�VXEVFULSWLRQV�EDVHG�RQ�RSWLRQ�ULJKWV ������� ��������� ������

���������� ����������� ����������� ������

7KHUH�LV�QR�QRPLQDO�YDOXH�IRU�WKH�&RPSDQ\·V�VKDUH�
7KH�HTXLW\�UHVHUYHV�DUH�GHVFULEHG�EHORZ�

6KDUH�SUHPLXP�UHVHUYH
5HODWHG�WR�WKH�ROG�)LQQLVK�&RPSDQLHV�$FW��WKH�&RPSDQ\�KDV�D�VKDUH�SUHPLXP�UHVHUYH�LQ�UHODWLRQ�WR�ROG�VKDUH�LVVXHV��
ZKHUH�WKH�SUHPLXP�LQ�H[FHVV�RI�WKH�SDU�YDOXH�RI�WKH�VKDUHV�VXEVFULEHG�KDV�EHHQ�UHFRJQLVHG�LQ�WKH�VKDUH�SUHPLXP�
UHVHUYH�

3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH
3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH�FRPSULVHV�RWKHU�HTXLW\�LQYHVWPHQWV�DQG�VXEVFULSWLRQ�SULFH�RI�VKDUHV�WR�WKH�H[WHQW�
WKDW�LW�LV�QRW�UHFRJQLVHG�LQ�WKH�VKDUH�FDSLWDO�EDVHG�RQ�D�VSHFLӾF�GHFLVLRQ�

7UDQVODWLRQ�UHVHUYH
7KH�WUDQVODWLRQ�UHVHUYH�FRPSULVHV�DOO�IRUHLJQ�FXUUHQF\�GLӽHUHQFHV�DULVLQJ�IURP�WKH�WUDQVODWLRQ�RI�ӾQDQFLDO�VWDWHPHQWV�RI�
IRUHLJQ�RSHUDWLRQV�

6KDUH�VXEVFULSWLRQV�EDVHG�RQ�RSWLRQ�ULJKWV
'XULQJ�ӾQDQFLDO�\HDU�������D�WRWDO�RI���������QHZ�VKDUHV�ZHUH�VXEVFULEHG�EDVHG�RQ�5XXNNL�*URXS�3OF·V�%�VHULHV�VWRFN�
RSWLRQV�XQGHU�WKH�2SWLRQ�3URJUDP�,�������$FFRUGLQJ�WR�WKH�WHUPV�RI�WKH�2SWLRQ�3URJUDP��WKH�VXEVFULSWLRQ�SHULRG�
HQGHG�RQ����-XQH������DQG�WKH�VXEVFULSWLRQ�SULFH�ZDV�(85������SHU�VKDUH��7KH�VXEVFULSWLRQ�SULFH�RI�WKH�QHZ�VKDUHV�ZDV�
HQWHUHG�LQ�ZKROH�LQ�WKH�&RPSDQ\·V�XQUHVWULFWHG�HTXLW\�UHVHUYH�
$�WRWDO�RI�����������RUGLQDU\�VKDUHV�RI�QR�SDU�YDOXH�ZHUH�VXEVFULEHG�RQ���6HSWHPEHU������EDVHG�RQ�RSWLRQ�ULJKWV�KHOG�
E\�)DFWRUZRRG�/WG��´)DFWRUZRRGµ���D�FRPSDQ\�LQFRUSRUDWHG�DQG�H[LVWLQJ�XQGHU�WKH�ODZV�RI�WKH�%ULWLVK�9LUJLQ�,VODQGV��
$FFRUGLQJ�WR�WKH�WHUPV�RI�WKH�RSWLRQ�ULJKWV��WKH�VXEVFULSWLRQ�SULFH�ZDV�(85������SHU�VKDUH��7KH�VXEVFULSWLRQ�ZDV�PDGH�
XWLOLVLQJ�WKH�&RPSDQ\·V�WUHDVXU\�VKDUHV��7KH�IDLU�YDOXH�RI�WKH�VKDUHV��(85������SHU�VKDUH��WRWDOOLQJ�(85��������������ZDV�
DFFRXQWHG�IRU�LQ�ZKROH�LQ�WKH�&RPSDQ\·V�SDLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH�

7UHDVXU\�VKDUHV
��������RUGLQDU\�VKDUHV�LQ�WKH�&RPSDQ\�ZHUH�WUDQVIHUUHG�IURP�WKH�VKDUHV�KHOG�LQ�WUHDVXU\�DQG�DOORWWHG�WR�FHUWDLQ�
SUHVHQW�DQG�SDVW�GLUHFWRUV�RI�WKH�&RPSDQ\�RQ���0DUFK�������7KH�WUDQVIHU�WRRN�SODFH�SXUVXDQW�WR�WKH�UHVROXWLRQ�UHODWHG�
WR�WKH�UHPXQHUDWLRQ�RI�WKH�%RDUG�DSSURYHG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�KHOG�RQ����$SULO������DQG�WKH�UHVROXWLRQ�RI�
WKH�%RDUG�RI�'LUHFWRUV�IURP�WKH�ERDUG�PHHWLQJ�KHOG�RQ����0D\�������7KH�VKDUHV�KDYH�EHHQ�UHOHDVHG�DW�QR�FRVW�WR�WKH�
LQGLYLGXDOV��7KH�LVVXHG�VKDUHV�DUH�VXEMHFW�WR�D�ORFN�XS�FRPPLWPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�UHVROXWLRQ�RI�WKH�$QQXDO�
*HQHUDO�0HHWLQJ�
%DVHG�RQ�DQ�RSWLRQ�SURJUDP�EHWZHHQ�5XXNNL�*URXS�3OF�DQG�.HUPDV�/WG�D�WRWDO�RI�����������VKDUHV�ZHUH�VXEVFULEHG�LQ�
6HSWHPEHU��7KH�VXEVFULSWLRQ�ZDV�PDGH�XWLOLVLQJ�WKH�&RPSDQ\·V�WUHDVXU\�VKDUHV�
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7KH�%RDUG�RI�5XXNNL�*URXS�3OF�DZDUGHG���������WUHDVXU\�VKDUHV�WR�'U�$OLVWDLU�5XLWHUV��([HFXWLYH�&KDLUPDQ�RI�5XXNNL�
6RXWK�$IULFD�LQ�'HFHPEHU��7KH�VKDUHV�ZHUH�LVVXHG�XQGHU�WKH�DXWKRULVDWLRQ�JLYHQ�E\�WKH�$QQXDO�*HQHUDO�0HHWLQJ�LQ�0D\�
�����DQG�IRUP�D�SDUW�RI�WKH�&RPSDQ\·V�LQFHQWLYH�SURJUDPPH�IRU�VHQLRU�PDQDJHPHQW��7KH�VKDUHV�ZHUH�LVVXHG�IURP�
VKDUHV�KHOG�LQ�WUHDVXU\�
2Q����'HFHPEHU������WKH�&RPSDQ\�KDG�DOWRJHWKHU�����������������������RI�LWV�RZQ�VKDUHV��ZKLFK�ZDV�URXJKO\�
HTXLYDOHQW�WR���������������RI�DOO�UHJLVWHUHG�VKDUHV��7KH�WRWDO�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ��H[FOXGLQJ�WKH�WUHDVXU\�
VKDUHV�KHOG�E\�WKH�&RPSDQ\�RQ����'HFHPEHU������ZDV���������������������������
7KH�&RPSDQ\·V�VXEVLGLDULHV�GR�QRW�KROG�DQ\�RI�5XXNNL�*URXS�3OF·V�VKDUHV�

6KDUH�,VVXH�$XWKRULVDWLRQV�JLYHQ�WR�WKH�%RDUG�RI�'LUHFWRUV
7KH�$QQXDO�*HQHUDO�0HHWLQJ�KHOG�RQ����0D\������DXWKRULVHG�WKH�%RDUG�RI�'LUHFWRUV�WR�GHFLGH�RQ�WKH�VKDUH�LVVXH�DQG�
RQ�WKH�LVVXLQJ�RI�VWRFN�RSWLRQV�DQG�RWKHU�VSHFLDO�ULJKWV�WKDW�HQWLWOH�WR�VKDUHV��%\�YLUWXH�RI�WKH�DXWKRULVDWLRQ�VKDUHV�FRXOG�
EH�LVVXHG�LQ�RQH�RU�PRUH�WUDQFKHV�LQ�WRWDO�D�PD[LPXP�RI������������QHZ�VKDUHV�RU�VKDUHV�RZQHG�E\�WKH�&RPSDQ\��
7KLV�FRUUHVSRQGV�DSSUR[LPDWHO\�WR�����RI�WKH�&RPSDQ\·V�UHJLVWHUHG�VKDUHV�RQ����'HFHPEHU�������7KH�DXWKRULVDWLRQ�
UHSODFHV�DOO�SUHYLRXV�DXWKRULVDWLRQV�DQG�LV�YDOLG�IRU�WZR�\HDUV�IROORZLQJ�WKH�$*0�
7KH�$QQXDO�*HQHUDO�0HHWLQJ�KHOG�RQ����0D\������DXWKRULVHG�WKH�%RDUG�RI�'LUHFWRUV�WR�GHFLGH�RQ�WKH�GLUHFWHG�IUHH�LVVXH�
RI�VKDUHV�WR�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��7KH�PD[LPXP�QXPEHU�RI�VKDUHV�WR�EH�LVVXHG�LV���������QHZ�VKDUHV�
RU�VKDUHV�IURP�WKH�&RPSDQ\·V�WUHDVXU\�VKDUHV��%DVHG�RQ�WKH�DXWKRULVDWLRQ�WKH�VKDUHV�ZLOO�EH�LVVXHG�IUHH�RI�FKDUJH�DQG�
ZLOO�IRUP�DQ�HVVHQWLDO�SDUW�RI�WKH�UHPXQHUDWLRQ�SDFNDJH�IRU�WKH�%RDUG�RI�'LUHFWRUV��7KH�DXWKRULVDWLRQ�LV�YDOLG�IRU�WZR�
\HDUV�IROORZLQJ�WKH�$*0�

'LUHFWHG�IUHH�LVVXH�RI�VKDUHV
��������RUGLQDU\�VKDUHV�LQ�WKH�&RPSDQ\�ZHUH�WUDQVIHUUHG�IURP�WKH�VKDUHV�KHOG�LQ�WUHDVXU\�DQG�DOORWWHG�WR�FHUWDLQ�
SUHVHQW�DQG�SDVW�GLUHFWRUV�RI�WKH�&RPSDQ\�RQ���0DUFK�������7KH�WUDQVIHU�WRRN�SODFH�SXUVXDQW�WR�WKH�UHVROXWLRQ�UHODWHG�
WR�WKH�UHPXQHUDWLRQ�RI�WKH�%RDUG�DSSURYHG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�KHOG�RQ����$SULO������DQG�WKH�UHVROXWLRQ�RI�
WKH�%RDUG�RI�'LUHFWRUV�IURP�WKH�ERDUG�PHHWLQJ�KHOG�RQ����0D\�������7KH�VKDUHV�KDYH�EHHQ�UHOHDVHG�DW�QR�FRVW�WR�WKH�
LQGLYLGXDOV��7KH�LVVXHG�VKDUHV�DUH�VXEMHFW�WR�D�ORFN�XS�FRPPLWPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�UHVROXWLRQ�RI�WKH�$QQXDO�
*HQHUDO�0HHWLQJ�
7KH�%RDUG�RI�5XXNNL�*URXS�3OF�GHFLGHG�LQ�'HFHPEHU�WR�DZDUG���������WUHDVXU\�VKDUHV�WR�'U�$OLVWDLU�5XLWHUV��([HFXWLYH�
&KDLUPDQ�RI�5XXNNL�6RXWK�$IULFD��7KH�VKDUHV�ZHUH�LVVXHG�XQGHU�WKH�DXWKRULVDWLRQ�JLYHQ�E\�WKH�&RPSDQ\·V�$QQXDO�
*HQHUDO�0HHWLQJ�LQ�0D\������DQG�IRUP�D�SDUW�RI�WKH�&RPSDQ\·V�LQFHQWLYH�SURJUDPPH�IRU�VHQLRU�PDQDJHPHQW��8QGHU�
WKH�WHUPV�RI�WKH�GLUHFWHG�IUHH�VKDUH�LVVXH�VFKHPH��WKH�VKDUHV�DUH�RӽHUHG�IUHH�RI�FKDUJH�DQG�LQ�GHURJDWLRQ�RI�WKH�SUH�
HPSWLYH�VXEVFULSWLRQ�ULJKW�RI�VKDUHKROGHUV��7KH�VKDUHV�DUH�LVVXHG�LQ�DFFRUGDQFH�ZLWK�D�ORFN�XS�DJUHHPHQW�WKDW�LQFOXGHV�
WUDQVIHU�UHVWULFWLRQV�XQWLO����'HFHPEHU�������$IWHU�WKH�ORFN�XS�SHULRG�WKH�VKDUHV�VKDOO�EH�IUHHO\�WUDGDEOH�

2WKHU�RSWLRQ�ULJKWV
7KH�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�KHOG�RQ����2FWREHU������GHFLGHG�RQ�LVVXLQJ�D�PD[LPXP�WRWDO�RI������������RSWLRQ�
ULJKWV�WR�.HUPDV�/LPLWHG�UHODWHG�WR�DGGLWLRQDO�HDUQ�RXW�SXUFKDVH�FRQVLGHUDWLRQ�RI�DQ�DFTXLVLWLRQ��7KH�RSWLRQ�ULJKWV�
HQWLWOH�WKH�UHFLSLHQWV�WR�VXEVFULEH�IRU�D�PD[LPXP�WRWDO�RI������������QHZ�VKDUHV�RU�VKDUHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�
RI�WKH�&RPSDQ\��7KH�VXEVFULSWLRQ�SHULRG�IRU�WKH�VKDUHV�RFFXUV�DQQXDOO\�ZLWKLQ����EXVLQHVV�GD\V�RI�WKH�DSSURYDO�RI�WKH�
DGGLWLRQDO�HDUQ�RXW�SXUFKDVH�FRQVLGHUDWLRQ�DQG�PDWXUHV�RQ����'HFHPEHU�������7KH�QXPEHU�RI�VKDUHV�LQ�WKH�&RPSDQ\�
FDQ�EH�LQFUHDVHG�E\�D�PD[LPXP�RI������������QHZ�VKDUHV�DV�D�UHVXOW�RI�VKDUH�VXEVFULSWLRQV�
%DVHG�RQ�WKH�RSWLRQ�SURJUDP�GHVFULEHG�DERYH��D�WRWDO�RI�����������RUGLQDU\�VKDUHV�RI�QR�SDU�YDOXH�ZHUH�VXEVFULEHG�
LQ�6HSWHPEHU�������$FFRUGLQJ�WR�WKH�WHUPV�RI�WKH�RSWLRQ�ULJKWV��WKH�VXEVFULSWLRQ�SULFH�ZDV�(85������SHU�VKDUH��ZLWK�
GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQ�DGMXVWPHQW���7KH�VXEVFULSWLRQ�ZDV�PDGH�XWLOLVLQJ�WKH�&RPSDQ\·V�WUHDVXU\�VKDUHV�

7UDGLQJ�,QIRUPDWLRQ
5XXNNL�*URXS�3OF·V�VKDUHV�KDYH�EHHQ�OLVWHG�RQ�WKH�PDLQ�PDUNHW�RI�WKH�/RQGRQ�6WRFN�([FKDQJH�VLQFH����-XO\������DQG�
RQ�1$6'$4�20;�+HOVLQNL�VLQFH���-XO\�������5XXNNL�VKDUHV�DUH�WUDGHG�RQ�WKH�/RQGRQ�6WRFN�([FKDQJH�XQGHU�WKH�WUDGLQJ�
FRGH�5..,�DQG�RQ�WKH�1$6'$4�20;�+HOVLQNL�XQGHU�FRGH�58*�9��7KH�,6,1�FRGH�LV�),�����������DQG�WKH�WUDGLQJ�WDNHV�
SODFH�LQ�3RXQG�6WHUOLQJ��*%3��DQG�LQ�(XURV��(85��
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6KDUH�3HUIRUPDQFH�DQG�7UDGLQJ
'XULQJ�WKH�ӾQDQFLDO�\HDU��WKH�SULFH�RI�5XXNNL�*URXS·V�VKDUH�LQ�/RQGRQ�6WRFN�([FKDQJH�YDULHG�EHWZHHQ�*%3�������������
DQG�*%3�������������DQG�LQ�1$6'$4�20;�+HOVLQNL�EHWZHHQ�(85�������������DQG�(85��������������5XXNNL·V�VKDUH�FORVHG�
LQ�/RQGRQ�DW�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�DW�*%3�������������DQG�+HOVLQNL�DW�(85��������������7KH�FORVLQJ�SULFH�RQ����
'HFHPEHU�JLYHV�WKH�&RPSDQ\�D�PDUNHW�FDSLWDOLVDWLRQ�RI�WKH�HQWLUH�FDSLWDO�VWRFN���������������������������VKDUHV�RI�
*%3�������PLOOLRQ���������DQG�(85�������PLOOLRQ���������
$�WRWDO�RI�������������������5XXNNL�VKDUHV�ZHUH�WUDGHG�LQ�/RQGRQ�DQG�������������������������VKDUHV�LQ�+HOVLQNL�GXULQJ�
WKH�ӾQDQFLDO�\HDU��UHSUHVHQWLQJ�������������RI�VWRFN�LQ�/RQGRQ�DQG�������������LQ�+HOVLQNL�

6KDUHKROGHUV
2Q����'HFHPEHU�������WKH�&RPSDQ\�KDG�D�WRWDO�RI�������VKDUHKROGHUV��������VKDUHKROGHUV�RQ����'HFHPEHU��������
RI�ZKLFK�QLQH�ZHUH�QRPLQHH�UHJLVWHUHG��7KH�UHJLVWHUHG�QXPEHU�RI�VKDUHV�RQ����'HFHPEHU������ZDV�������������
��������������
/DUJHVW�VKDUHKROGHUV�RQ����'HFHPEHU�����
6KDUHKROGHU 6KDUHV �

�� .HUPDV�/LPLWHG ���������� ����
�� $WNH\�/LPLWHG ���������� ����
�� )LQDOLQH�%XVLQHVV�/WG ���������� ����
�� 1RUGHD�3DQNNL�6XRPL�2\M�QRPLQHH�UHJLVWHUHG ���������� ����
�� (YOL�3DQNNL�2\M�QRPLQHH�UHJLVWHUHG ���������� ���
�� +LQR�5HVRXUFHV�&R��/WG ���������� ���
�� 6NDQGLQDYLVND�(QVNLOGD�%DQNHQ�$E�QRPLQHH�UHJLVWHUHG ��������� ���
�� .DQNDDOD�0DUNNX ��������� ���
�� 0RQFKHXU�	�&LH ��������� ���
��� 5XXNNL�*URXS�3OF ��������� ���
7RWDO ����������� ����
2WKHU�VKDUHKROGHUV ���������� ���
7RWDO�VKDUHV�UHJLVWHUHG ����������� �����

5XXNNL�*URXS�3OF·V�%RDUG�PHPEHUV�DQG�&KLHI�([HFXWLYH�2ԀFHU�RZQHG�LQ�WRWDO�������������������������5XXNNL�*URXS�
3OF�VKDUHV�RQ����'HFHPEHU�������LQFOXGLQJ�VKDUHV�RZQHG�HLWKHU�GLUHFWO\��WKURXJK�SHUVRQV�FORVHO\�DVVRFLDWHG�ZLWK�WKHP�
RU�WKURXJK�FRQWUROOHG�FRPSDQLHV��7KLV�FRUUHVSRQGV�WR�������RI�DOO�RXWVWDQGLQJ�VKDUHV�WKDW�ZHUH�UHJLVWHUHG�LQ�WKH�7UDGH�
5HJLVWHU�RQ����'HFHPEHU�������2Q����'HFHPEHU������WKH�WRWDO�QXPEHU�RI�UHJLVWHUHG�VKDUHV�ZDV�������������DQG�WKH�
%RDUG�DQG�&(2·V�RZQHUVKLS�FRUUHVSRQGHG�WR�������RI�WKH�WRWDO�QXPEHU�RI�UHJLVWHUHG�VKDUHV�
6KDUHKROGHUV�E\�FDWHJRU\�����������

�1XPEHU�RI ��VKDUH�RI 1XPEHU�RI ��RI�VKDUHV
6KDUHV �VKDUHKROGHUV VKDUHKROGHUV VKDUHV�KHOG KHOG

����� ��� ����� ������ ����
��������� ����� ����� ��������� ����
������������ ��� ����� ��������� ����
�������������� �� ���� ��������� ����
����������������� �� ���� ��������� ����
�������������������� � ���� ���������� �����
LQ�H[FHVV�RI����������� � ���� ����������� �����

7RWDO ����� ������ ����������� ������

RI�ZKLFK�QRPLQHH�UHJLVWHUHG � ���������� �����

7RWDO�RXWVWDQGLQJ ����������� ������
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6KDUHKROGHUV�E\�VKDUHKROGHU�W\SH�RQ����'HFHPEHU�����
��RI�VKDUH

� �FDSLWDO

)LQQLVK�VKDUHKROGHUV �����
� RI�ZKLFK�
� &RPSDQLHV�DQG�EXVLQHVV�HQWHUSULVHV ����
� %DQNLQJ�DQG�LQVXUDQFH�FRPSDQLHV �����
� 1RQ�SURӾW�RUJDQLVDWLRQV ����
� +RXVHKROGV ����
)RUHLJQ�VKDUHKROGHUV �����
7RWDO ������
� RI�ZKLFK�QRPLQHH�UHJLVWHUHG �����

����6KDUH�EDVHG�SD\PHQWV
7KH�&RPSDQ\�KDV�WKUHH�LQFHQWLYH�UHODWHG�RSWLRQ�VFKHPHV��NQRZQ�DV�,�������,������DQG�,������
2SWLRQ�ULJKWV�UHODWLQJ�WR�WKH�,������VFKHPH�DUH�JUDQWHG�WR�WKH�*URXS·V�([HFXWLYH�0DQDJHPHQW�7HDP�DQG�RWKHU�NH\�
HPSOR\HHV�DQG�WR�QRQ�H[HFXWLYH�GLUHFWRUV��DV�UHFRPPHQGHG�E\�WKH�%RDUG��7KH�VFKHPH�HQWLWOHV�RSWLRQ�KROGHUV�WR�
VXEVFULEH�IRU�D�PD[LPXP�RI�����������VKDUHV�LQ�WKH�&RPSDQ\��7KH�VKDUH�VXEVFULSWLRQ�SHULRG�LV�IURP���-XO\������WR����
-XQH������IRU�YDULRXV�RSWLRQV�VHULHV�GHQRWHG�ZLWK�GLӽHUHQW�OHWWHUV��DQG�WKH�VXEVFULSWLRQ�SULFH�UDQJH�LV�(85������²������
�ZLWK�GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQ�DGMXVWPHQW���$V�D�UHVXOW�RI�VXEVFULSWLRQV�PDGH�ZLWK�WKH�,������RSWLRQV��5XXNNL�
*URXS�3OF·V�QXPEHU�RI�VKDUHV�PD\�EH�LQFUHDVHG�E\�D�PD[LPXP�RI�����������QHZ�VKDUHV��,Q�DFFRUGDQFH�ZLWK�WKH�WHUPV�
RI�WKH�RSWLRQ�VFKHPH�WKH�VXEVFULSWLRQ�SULFHV�ZLOO�EH�UHFRJQLVHG�LQ�WKH�SDLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH�
2SWLRQ�ULJKWV�UHODWLQJ�WR�WKH�,������VFKHPH�ZHUH�JUDQWHG�WR�WKH�*URXS·V�SUHYLRXV�&(2��$OZ\Q�6PLW��LQ�2FWREHU�
������7KH�VFKHPH�HQWLWOHV�WKH�RSWLRQ�KROGHU�WR�VXEVFULEH�IRU�D�PD[LPXP�RI�����������VKDUHV�LQ�WKH�&RPSDQ\�IRU�D�
VXEVFULSWLRQ�SULFH�RI�(85������SHU�VKDUH��ZLWK�GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQ�DGMXVWPHQW���7KH�VKDUH�VXEVFULSWLRQ�
SHULRG�IRU�����������VKDUH�RSWLRQV�FRPPHQFHG�RQ���2FWREHU������DQG�RQ���2FWREHU������IRU�WKH�UHPDLQLQJ�����������
RSWLRQV��7KH�VXEVFULSWLRQ�SHULRG�PDWXUHV�RQ����'HFHPEHU�������$V�D�UHVXOW�RI�WKH�VXEVFULSWLRQV�PDGH�ZLWK�WKH�RSWLRQV��
5XXNNL�*URXS�3OF·V�QXPEHU�RI�VKDUHV�PD\�EH�LQFUHDVHG�E\�D�PD[LPXP�RI�����������QHZ�VKDUHV�
2SWLRQ�ULJKWV�UHODWLQJ�WR�WKH�,������VFKHPH�DUH�JUDQWHG�WR�WKH�NH\�SHUVRQQHO�RI�WKH�*URXS��DV�UHFRPPHQGHG�E\�WKH�
%RDUG��7KH�VFKHPH�HQWLWOHV�WKH�RSWLRQ�KROGHUV�WR�VXEVFULEH�IRU�D�PD[LPXP�RI�����������VKDUHV�LQ�WKH�&RPSDQ\��7KH�
YHVWLQJ�SHULRG�LV���-XO\������WR���$XJXVW������IRU�YDULRXV�RSWLRQ�VHULHV�GHQRWHG�ZLWK�GLӽHUHQW�OHWWHUV�DQG�\HDUV��7KH�
VKDUH�VXEVFULSWLRQ�SULFH�LV�FDOFXODWHG�E\�D�IRUPXOD�EDVHG�RQ�WKH�YROXPH�ZHLJKWHG�DYHUDJH�SULFH�RI�WKH�&RPSDQ\·V�VKDUH�
DQG�YDULHV�EHWZHHQ�WKH�RSWLRQ�VHULHV��7KH�%RDUG�LV�\HW�WR�JUDQW�DQ\�RSWLRQ�ULJKWV�LQ�UHODWLRQ�WR�WKH�,������VFKHPH�
2I�WKH�RSWLRQ�VFKHPH�,�������RSWLRQV�RQ�$��%��&��'��(�DQG�)�VHULHV�KDYH�EHHQ�LVVXHG�WR�5XXNNL·V�PDQDJHPHQW�WRWDOOLQJ�
����������RSWLRQ�ULJKWV�DQG�RI�WKH�RSWLRQ�VFKHPH�,������D�WRWDO�RI�����������RSWLRQV��$OO�RSWLRQV�KDYH�EHHQ�WUHDWHG�
DFFRUGLQJ�WR�WKH�SULQFLSOHV�VHW�IRUWK�LQ�,)56���6KDUH�EDVHG�3D\PHQWV�VWDQGDUG��6KDUH�RSWLRQV�ZLOO�EH�H[SLUHG�LI�QRW�
UHGHHPHG�DV�DJUHHG�LQ�WKH�WHUPV�RI�RSWLRQV��7KH�PDLQ�WHUPV�RI�WKH�RSWLRQ�DUUDQJHPHQWV�DUH�GHWDLOHG�LQ�WKH�WDEOHV�
EHORZ�
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7KH�*URXS�KDV�GLUHFWHG�D�IUHH�LVVXH�RI�VKDUHV�WR�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�DV�DSSURYHG�E\�WKH�$QQXDO�
*HQHUDO�0HHWLQJ�RQ����$SULO������DQG�LQ�DGGLWLRQ�WR�'U�$OLVWDLU�5XLWHUV��([HFXWLYH�&KDLUPDQ�RI�5XXNNL�6RXWK�$IULFD��
DV�DSSURYHG�E\�$QQXDO�*HQHUDO�0HHWLQJ�RQ����0D\�������7KH�FRPSHQVDWLRQ�SODQV�DUH�UHFRJQLVHG�DV�VKDUH�EDVHG�
SD\PHQWV�RQ�WKH�*URXS·V�ӾQDQFLDO�VWDWHPHQWV��7KH�IDLU�YDOXH�RI�WKH�JUDQWHG�VKDUHV�LV�GHWHUPLQHG�EDVHG�RQ�WKH�PDUNHW�
SULFH�RI�5XXNNL�*URXS·V�VKDUH�DW�WKH�JUDQW�GDWH��7KH�WRWDO�IDLU�YDOXH�LV�WKHUHIRUH�WKH�DPRXQW�RI�JUDQWHG�VKDUHV�PXOWLSOLHG�
E\�WKH�VKDUH�PDUNHW�SULFH�DW�WKH�JUDQW�GDWH��7KH�FRVW�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SHUVRQQHO�FRVWV�RYHU�WKH�YHVWLQJ�
SHULRGV�DQG�FUHGLWHG�WR�HTXLW\��UHWDLQHG�HDUQLQJV��

6KDUH�RSWLRQV�
�JUDQWHG�WR

6KDUH�RSWLRQV�
�JUDQWHG�WR�

6KDUH�RSWLRQV�
�JUDQWHG�WR�

HPSOR\HHV�LQ�

6KDUH�RSWLRQV��
JUDQWHG�WR�

HPSOR\HHV�LQ�

6KDUH�RSWLRQV��
JUDQWHG�WR�

HPSOR\HHV�LQ

6KDUH�RSWLRQV��
JUDQWHG�WR�

HPSOR\HHV�LQ

6KDUH�RSWLRQV��
JUDQWHG�WR�

HPSOR\HHV�LQ
6KDUH�RSWLRQ�SODQ �&(2�LQ����� &(2�LQ����� ���� ���� ���� ���� ����

1DWXUH�RI�WKH�SODQ
6KDUH�RSWLRQV

�LVVXHG
6KDUH�RSWLRQV

�LVVXHG
6KDUH�RSWLRQV

�LVVXHG
6KDUH�RSWLRQV�

LVVXHG
6KDUH�RSWLRQV�

LVVXHG
6KDUH�RSWLRQV�

LVVXHG
6KDUH�RSWLRQV

�LVVXHG
*UDQW�GDWH ���������� ���������� ���������� ���������� ���������� ���������� ����������
1XPEHU�RI�RSWLRQV ��������� ��������� ������� ������� ������� ������� �������
2SWLRQV�VHULHV ,����� ,����� )��,������ (��,������ '��,������ &��,������ %��,������

([HUFLVH�SHULRG
����������
����������

����������
����������

���������
���������

���������
���������

���������
���������

���������
���������

�����������
���������

'LYLGHQG�DGMXVWPHQW \HV \HV \HV \HV \HV \HV \HV
([HUFLVH�SULFH��ZLWK�GLYLGHQG�
DQG�FDSLWDO�UHGHPSWLRQ�
DGMXVWPHQW� ���� ���� ���� ���� ���� ���� ����
6KDUH�SULFH�DW�JUDQW�GDWH ���� ���� ���� ���� ���� ���� ����
2SWLRQ�OLIH ��� ��� ��� ��� ��� ��� ���

&RQGLWLRQV

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH

(PSOR\PHQW�
XQWLO�WKH�

YHVWLQJ�GDWH
([HFXWLRQ ,Q�VKDUHV ,Q�VKDUHV ,Q�VKDUHV ,Q�VKDUHV ,Q�VKDUHV ,Q�VKDUHV ,Q�VKDUHV
([SHFWHG�YRODWLOLW\ ��� ��� ��� ��� ��� ��� ���
([SHFWHG�RSWLRQ�OLIH�DW�JUDQW�
GDWH��\HDUV� ��\HDUV ��\HDUV ����\HDUV ����\HDUV ����\HDUV ����\HDUV ����\HDUV
5LVN�IUHH�UDWH��(XULERU����
PRQWKV ����� ����� ����� ����� ����� ����� �����
([SHFWHG�GLYLGHQG�\LHOG ����� ����� ����� ����� ����� ����� ����
([SHFWHG�SHUVRQQHO�
UHGXFWLRQV � � � � � � �
)DLU�YDOXH�DW�JUDQW�GDWH��(85� ���� ���� ���� ���� ���� ���� ����

9DOXDWLRQ�PRGHO
%ODFN�	�
6FKROHV

%ODFN�	�
6FKROHV

%ODFN�	�
6FKROHV

%ODFN�	�
6FKROHV

%ODFN�	�
6FKROHV

%ODFN�	�
6FKROHV

%ODFN�	�
6FKROHV

7KH�*URXS�DSSOLHV�WKH�%ODFN�	�6FKROHV�PRGHO�WR�RSWLRQ�DUUDQJHPHQWV�WKDW�LQFOXGH�HPSOR\PHQW�WHUPV��7KH�H[SHFWHG�
YRODWLOLW\�KDV�EHHQ�GHWHUPLQHG�E\�FDOFXODWLQJ�WKH�KLVWRULFDO�YRODWLOLW\�RI�WKH�&RPSDQ\·V�VKDUH�SULFH�DQG�DGMXVWLQJ�LW�
DFFRUGLQJ�WR�JHQHUDOO\�DYDLODEOH�IDFWRUV�WKDW�DUH�H[SHFWHG�WR�DӽHFW�KLVWRULFDO�YRODWLOLW\��+LVWRULFDO�YRODWLOLW\�ZDV�FDOFXODWHG�
RQ�WKH�EDVLV�RI�FKDQJHV�LQ�WKH�&RPSDQ\·V�VKDUH�SULFH�
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&KDQJHV�LQ�VKDUH�RSWLRQV�LVVXHG�DQG�LQ�ZHLJKWHG�DYHUDJH�H[HUFLVH�SULFHV�
:HLJKWHG�
DYHUDJH�

H[HUFLVH�SULFH�
�ZLWK�GLYLGHQG�

DQG�FDSLWDO�
UHGHPSWLRQ�
DGMXVWPHQW� 1XPEHU�RI

� (85�VKDUH RSWLRQV

$W�WKH�EHJLQQLQJ�RI����� ���� ���������
*UDQWHG�QHZ�RSWLRQV ���� �������
([HUFLVHG�RSWLRQV ���� �������
)RUIHLWHG�RSWLRQV ���� �
$W�WKH�HQG�RI����� ���� ���������

([HUFLVDEOH�DW�WKH�HQG�RI����� ���� ���������

$W�WKH�EHJLQQLQJ�RI����� ���� ���������
*UDQWHG�QHZ�RSWLRQV ���� �
([HUFLVHG�RSWLRQV ���� �������
)RUIHLWHG�RSWLRQV ���� �
$W�WKH�HQG�RI����� ���� ���������

([HUFLVDEOH�DW�WKH�HQG�RI����� ���� ���������

'XULQJ�WKH�ӾQDQFLDO�\HDU�������D�WRWDO�RI���������VKDUHV�ZHUH�VXEVFULEHG�EDVHG�RQ�WKH�%�VHULHV�RI�WKH�RSWLRQ�
VFKHPH�,�������$FFRUGLQJ�WR�WKH�WHUPV�RI�WKH�RSWLRQ�VFKHPH��WKH�VXEVFULSWLRQ�SHULRG�HQGHG�RQ����-XQH������DQG�WKH�
VXEVFULSWLRQ�SULFH�ZDV�(85������SHU�VKDUH��7KH�VXEVFULSWLRQ�SULFH�ZDV�HQWHUHG�LQ�ZKROH�LQ�WKH�&RPSDQ\·V�SDLG�XS�
XQUHVWULFWHG�HTXLW\�UHVHUYH��6KDUH�FDSLWDO�UHPDLQHG�XQFKDQJHG�
7KH�H[HUFLVH�SULFHV�RI�H[LVWLQJ�VKDUH�RSWLRQV�DQG�WKHLU�\HDUV�RI�IRUIHLWLQJ�DUH�SUHVHQWHG�EHORZ�

([HUFLVH�SULFH 1XPEHU�RI
<HDU�RI�IRUIHLWLQJ �(85� VKDUHV

���� ���� �������
���� ���� �������
���� ���� �������
���� ���� �������
���� ���� ���������

7KH�H[HUFLVH�SULFH�DERYH�UHSUHVHQWV�WKH�RULJLQDO�FRQWUDFWXDO�H[HUFLVH�SULFH�DGMXVWHG�E\�GLYLGHQGV�DQG�FDSLWDO�
UHGHPSWLRQV�EHIRUH�WKH������$*0�
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HQWV��,)56�

����'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV
0RYHPHQWV�LQ�GHIHUUHG�WD[HV�LQ�����

([FKDQJH�UDWH 5HFRJQLVHG�LQ 5HFRJQLVHG�LQ

%XVLQHVV�
FRPELQDWLRQV�

DQG
(85�·��� ���������� GLӽHUHQFHV 3�	�/ HTXLW\ GLYHVWPHQWV ����������

'HIHUUHG�WD[�DVVHWV�
8QUHDOLVHG�H[SHQVHV ����� ��� ���� ���
7D[�ORVV�FDUU\�IRUZDUG ����� ���� ����� �����
3HQVLRQ�OLDELOLWLHV ����� ��� �����
*URXS�HOLPLQDWLRQV ��� ��� ���
$VVHWV�KHOG�IRU�VDOH ���� � ��� � � �
7RWDO ����� ���� ����� � � �����
'HIHUUHG�WD[�OLDELOLWLHV�
$VVHWV�DW�IDLU�YDOXH�LQ�DFTXLVLWLRQV ������ ������� ������ ������
7UDQVODWLRQ�GLӽHUHQFH ������ ������� �����
2WKHU�WLPLQJ�GLӽHUHQFHV ����� ���� ��� � � �����
7RWDO ������ ������ ������ ������� � ������

0RYHPHQWV�LQ�GHIHUUHG�WD[HV�LQ�����

([FKDQJH�UDWH 5HFRJQLVHG�LQ 5HFRJQLVHG�LQ

%XVLQHVV�
FRPELQDWLRQV�

DQG
(85�·��� ���������� GLӽHUHQFHV 3�	�/ HTXLW\ GLYHVWPHQWV ����������

'HIHUUHG�WD[�DVVHWV�
8QUHDOLVHG�H[SHQVHV ��� �� ��� �� �����
7D[�ORVV�FDUU\�IRUZDUG � ��� ��� �����
3HQVLRQ�OLDELOLWLHV ����� ��� �����
*URXS�HOLPLQDWLRQV ��� ���� ���
7UDQVIHU�WR�DVVHWV�KHOG�IRU�VDOH � � � � ���� ����
7RWDO ����� �� ����� �� ��� �����
'HIHUUHG�WD[�OLDELOLWLHV�
$VVHWV�DW�IDLU�YDOXH�LQ�DFTXLVLWLRQV ������ ����� ������ ������ ������
7UDQVODWLRQ�GLӽHUHQFH ����� ����� ������
$FFXPXODWHG�GLӽHUHQFH�EHWZHHQ�DFWXDO�DQG�
WD[�GHGXFWLEOH�GHSUHFLDWLRQ ��� ���� ���� �
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH �� �� ��� �
2WKHU�LWHPV ����� � ������ � �� �����
7RWDO ������ ����� ������ ����� ����� ������
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����3URYLVLRQV
(QYLURQPHQWDO�

DQG�
UHKDELOLWDWLRQ 2WKHU

(85�·��� SURYLVLRQV SURYLVLRQV 7RWDO

%DODQFH�DW��������� ������ ����� ������
$GGLWLRQV ��� �� ���
5HOHDVHV�DQG�UHYHUVDOV ������ ���� ������
8QZLQGLQJ�RI�GLVFRXQW ��� � ���
([FKDQJH�GLӽHUHQFHV ������ ���� ������
%DODQFH�DW����������� ������ ����� ������

(85�·��� ���� ����

/RQJ�WHUP�SURYLVLRQV ������ ������
6KRUW�WHUP�SURYLVLRQV ��� ���
7RWDO ������ ������

7KH�ORQJ�WHUP�SURYLVLRQV�LQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�UHODWH�WR�HQYLURQPHQWDO�DQG�UHKDELOLWDWLRQ�SURYLVLRQV�RI�
WKH�*URXS·V�SURGXFWLRQ�IDFLOLWLHV�DQG�PLQHV��7KH�SURYLVLRQV�DUH�EDVHG�RQ�H[SHFWHG�OLDELOLW\��'XULQJ������WKH�*URXS�KDV�
FDUULHG�RXW�VWXGLHV�UHJDUGLQJ�WKH�HQYLURQPHQWDO�OLDELOLWLHV�DQG�FRQFOXGHG�RQ�WKDW�EDVLV�WKDW�WKH�SURYLVLRQV�DUH�VXԀFLHQW�
DW�FXUUHQW�OHYHO�

����3HQVLRQ�OLDELOLWLHV
'HILQHG�EHQHILW�SHQVLRQ�SODQV
7KH�*URXS·V�*HUPDQ�VXEVLGLDU\�KDV�GHӾQHG�EHQHӾW�SHQVLRQ�SODQV�LQ�SODFH��7KH�REOLJDWLRQV�UHODWLQJ�WR�WKH�SODQV�KDYH�
EHHQ�GHӾQHG�E\�DFWXDULDO�FDOFXODWLRQV��7KH�SHQVLRQ�VFKHPH�LV�DUUDQJHG�E\�UHFRJQLVLQJ�D�SURYLVLRQ�RQ�WKH�VWDWHPHQW�RI�
ӾQDQFLDO�SRVLWLRQ��7KH�SUHVHQW�YDOXH�RI�WKH�REOLJDWLRQ�OHVV�IDLU�YDOXH�RI�SODQ�DVVHWV�WRWDOOHG�(85�������������PLOOLRQ�RQ�
���'HFHPEHU�������7KH�*URXS�KDV�FRQVLGHUHG�WKDW�WKH�YDOXH�RQ����'HFHPEHU�DOVR�FRUUHVSRQGV�ZLWK�WKH�DPRXQW�RI�QHW�
REOLJDWLRQ�DW�WKH�EDODQFH�VKHHW�GDWH��7KH�*URXS�GRHV�QRW�RZQ�WKH�DVVHWV�RI�WKH�SHQVLRQ�SODQV�
5HWLUHPHQW�EHQHӾW�REOLJDWLRQ
(85�·��� ���� ����

3UHVHQW�YDOXH�RI�IXQGHG�REOLJDWLRQ ������ ������
)DLU�YDOXH�RI�SODQ�DVVHWV � ������

������ ������
8QUHFRJQLVHG�DFWXDULDO�JDLQV���ORVVHV ������ ����
1HW�OLDELOLW\ ������ ������

0RYHPHQWV�LQ�GHӾQHG�EHQHӾW�REOLJDWLRQ
(85�·��� ���� ����

'HӾQHG�EHQHӾW�REOLJDWLRQV�DW����� ������ ������
%HQHӾWV�SDLG�E\�WKH�SODQ ���� ����
&XUUHQW�VHUYLFH�FRVWV ��� ���
,QWHUHVW�H[SHQVH ��� ���
$FWXDULDO��JDLQV��ORVVHV ���� ���
&ORVLQJ�EDODQFH�DW������� ������ ������



)25�025(�,1)250$7,21�9,6,7�:::�588..,*5283�&20� ���
&RQVROLGDWHG�)LQDQFLDO��
6WDWHP

HQWV��,)56�

0RYHPHQWV�LQ�WKH�IDLU�YDOXH�RI�WKH�SODQ�DVVHWV

(85�·��� ���� ����

)DLU�YDOXH�RI�WKH�SODQ�DVVHWV�DW����� ����� �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ��� ���
%HQHӾWV�SDLG�E\�WKH�SODQ ��� ���
$VVHW�JDLQV��ORVVHV� ����� ����
&RQWULEXWLRQV�SDLG�LQWR�WKH�SODQ ��� ���
&ORVLQJ�EDODQFH�DW������� � �����

7KH�IXQGHG�SHQVLRQ�SODQ�KDV�EHHQ�ӾQDQFHG�WKURXJK�DQ�LQVXUDQFH�FRPSDQ\�DQG�WKHUHIRUH�DVVHW�VSHFLӾFDWLRQ�LV�QRW�
DYDLODEOH�

([SHQVH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�
(85�·��� ���� ����

&XUUHQW�VHUYLFH�FRVW ���� ����
,QWHUHVW�FRVW ���� ����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ��� ���
� ���� ����

$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV�WRWDOOHG�(85������PLOOLRQ������WKRXVDQG��LQ������
3ULQFLSDO�DFWXDULDO�DVVXPSWLRQV ���� ����

'LVFRXQW�UDWH ����� �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ����� �����
([SHFWHG�UDWH�RI�VDODU\�LQFUHDVH �� ��
,QӿDWLRQ ����� �����

7KH�H[SHFWHG�UHWLUHPHQW�DJH�KDV�EHHQ�DVVXPHG�WR�EH�LQ�DFFRUGDQFH�ZLWK�*HUPDQ�OHJLVODWLRQ��59$*$QS*��������
6LPLODUO\��WKH�H[SHFWHG�SHQVLRQ�LQFUHDVHV�KDYH�EHHQ�DVVXPHG�WR�EH�LQ�OLQH�ZLWK�WKH�*HUPDQ�OHJLVODWLRQ��DQG�PRUWDOLW\�
H[SHFWDQF\�LQ�DFFRUGDQFH�ZLWK�WKH�*HUPDQ�´5LFKWWDIHOQ������*µ�KDV�EHHQ�DSSOLHG�LQ�WKH�YDOXDWLRQV��7KH�*URXS�H[SHFWV�
WR�UHFRJQLVH�D�(85�����PLOOLRQ�GHӾQHG�EHQHӾW�SODQ�H[SHQVH�LQ�WKH������LQFRPH�VWDWHPHQW�

+LVWRULFDO�LQIRUPDWLRQ
(85�·��� ���� ���� ����

3UHVHQW�YDOXH�RI�GHӾQHG�EHQHӾW�REOLJDWLRQ ������� ������� �������
)DLU�YDOXH�RI�SODQ�DVVHWV � ����� �����
'HӾFLW�LQ�WKH�SODQ ������� ������� �������

([SHULHQFH�DGMXVWPHQWV�DULVLQJ�RQ�SODQ�OLDELOLWLHV �� ��� ����
([SHULHQFH�DGMXVWPHQWV�DULVLQJ�RQ�SODQ�DVVHWV ������ ���� ���
$GMXVWPHQWV�GXH�WR�FKDQJH�LQ�DFWXDULDO�DVVXPSWLRQV ��� � �

3URYLVLRQ�IRU�UHWLUHPHQW�SD\�OLDELOLW\�LQ�7XUNH\
,Q�DFFRUGDQFH�ZLWK�H[LVWLQJ�VRFLDO�OHJLVODWLRQ�LQ�7XUNH\��WKH�7XUNLVK�VXEVLGLDU\�RI�WKH�*URXS�LV�UHTXLUHG�WR�PDNH�OXPS�
VXP�SD\PHQWV�WR�HPSOR\HHV�ZKRVH�HPSOR\PHQW�LV�WHUPLQDWHG�GXH�WR�UHWLUHPHQW�RU�IRU�UHDVRQV�RWKHU�WKDQ�UHVLJQDWLRQ�
RU�PLVFRQGXFW��7KH�FRPSXWDWLRQ�RI�WKH�OLDELOLW\�ZDV�EDVHG�RQ�WKH�UHWLUHPHQW�SD\�FHLOLQJ�DQQRXQFHG�E\�WKH�7XUNLVK�
JRYHUQPHQW��$V�DW����'HFHPEHU������WKH�HPSOR\HH�VHYHUDQFH�LQGHPQLW\�UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�,$6����
DPRXQWHG�WR�(85�����������PLOOLRQ�
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����7UDGH�DQG�RWKHU�LQWHUHVW�IUHH�OLDELOLWLHV
(85�·��� ���� ����

1RQ�FXUUHQW
3XUFKDVH�SULFH�OLDELOLWLHV��SDLG�DV�VKDUHV� ����� ������
2WKHU�OLDELOLWLHV ��� �����
7RWDO�QRQ�FXUUHQW ����� ������

&XUUHQW
3XUFKDVH�SULFH�OLDELOLWLHV �� �����
3XUFKDVH�SULFH�OLDELOLWLHV��SDLG�DV�VKDUHV� ����� �����
7UDGH�SD\DEOHV ����� ������
3UHSD\PHQWV ��� �
$FFUXHG�H[SHQVHV�DQG�GHIHUUHG�LQFRPH ������ �����
,QFRPH�WD[�OLDELOLW\ ����� �����
2WKHU�OLDELOLWLHV ��� �����
7RWDO�FXUUHQW ������ ������

7KH�PDLQ�UHDVRQ�IRU�WKH�GHFUHDVH�LQ������LQ�WKH�QRQ�FXUUHQW�LQWHUHVW�IUHH�OLDELOLWLHV�ZDV�FDXVHG�E\�WKH�FKDQJH�LQ�WKH�
HVWLPDWH�RI�DQ�HDUQ�RXW�OLDELOLW\�WRWDOOLQJ�(85������PLOOLRQ�
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��� 5(/$7('�3$57<�',6&/2685(6
����*URXS�VWUXFWXUH�RQ����'HFHPEHU�����

6XEVLGLDULHV

&RXQWU\�RI�

*URXS·V�
RZQHUVKLS�DQG�

VKDUH�RI

5XXNNL�*URXS�
3OF·V�GLUHFW�

RZQHUVKLS�DQG�
VKDUH�RI

1DPH LQFRUSRUDWLRQ YRWHV���� YRWHV����

'HVWLQ\�6SULQJ�,QYHVWPHQWV����3W\��/WG 6RXWK�$IULFD ������ ����
'HVWLQ\�6SULQJ�,QYHVWPHQWV�����3W\��/WG 6RXWK�$IULFD ������ ����
'HVWLQ\�6SULQJ�,QYHVWPHQWV�����3W\��/WG 6RXWK�$IULFD ������ ����
'H]]R�7UDGLQJ������3W\��/WG 6RXWK�$IULFD ������ ����
(OHNWURZHUN�:HLVZHLOHU�*PE+ *HUPDQ\ �����
 ����
,QWHUPHWDO�0DGHQFLOLN�YH�7LFDUHW�$�6� 7XUNH\ ����� ����
/3�.XQQDQKDUMX�2\ )LQODQG ������ ����
0HWDO�YH�0DGHQ�LF�YH�'LV�3D]DUODPD�7LF�/WG��6WL 7XUNH\ ����� ����
0RJDOH�$OOR\V��3W\��/WG 6RXWK�$IULFD ����� ����
3*5��,QYHVWPHQWV��3W\��/WG 6RXWK�$IULFD ����� ����
3*5���,QYHVWPHQWV��3W\��/WG 6RXWK�$IULFD ������ ����
5&6�/WG 0DOWD ������ ����
5HN\ODWRU�2\ )LQODQG ������ ������
5XXNNL�+ROGLQJV�/WG 0DOWD ������ ����
5XXNNL�,QYHVW�2\ )LQODQG ������ ����
5XXNNL�,QYHVWPHQWV�/WG 0DOWD ������ �����
5XXNNL�0LQLQJ�/WG 6RXWK�$IULFD ������ ����
5XXNNL�6HUYLFHV��8.��/WG 8QLWHG�.LQJGRP ������ ������
5XXNNL�6RXWK�$IULFD��3W\��/WG 6RXWK�$IULFD ������ ����
5XXNNL�6XLVVH�6$ 6ZLW]HUODQG ������ ������
5XXNNL�:RRG�2\ )LQODQG ������ ����
5XXNNL�<KWL|W�2\ )LQODQG ������ ������
7+�gUHQ�0DGHQFLOLN�7$2 7XUNH\ ����� ����
7�UN�0DDGLQ�6LUNHWL�$�6� 7XUNH\ ����� �����
8WDZRRG�2\ )LQODQG ����� ����


�(::�LV�FRQVROLGDWHG�LQWR�WKH�*URXS�EDVHG�RQ�SRWHQWLDO�YRWLQJ�ULJKWV�DV�GHVFULEHG�LQ�WKH�DFFRXQWLQJ�SROLFLHV�RI�WKH�
FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�

-RLQW�YHQWXUHV

&RXQWU\�RI�

*URXS·V�
RZQHUVKLS�DQG�

VKDUH�RI

5XXNNL�*URXS�
3OF·V�GLUHFW�

RZQHUVKLS�DQG�
VKDUH�RI

1DPH LQFRUSRUDWLRQ YRWHV���� YRWHV����

6\QHUJ\�$IULFD�/WG 8QLWHG�.LQJGRP ����� ����
&KURPH[�0LQLQJ�/WG 8QLWHG�.LQJGRP ����� ����
&KURPH[�0LQLQJ�&RPSDQ\��3W\��/WG 6RXWK�$IULFD ����� ����
,OLWKD�0LQLQJ��3W\��/WG 6RXWK�$IULFD ����� ����
0NKRPEL�6WHOOLWH��3W\��/WG 6RXWK�$IULFD ����� ����
:D\OR[�0LQLQJ��3YW��/WG =LPEDEZH ����� ����
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$VVRFLDWHG�FRPSDQLHV
3*5�0DQJDQHVH��3W\��/WG 6RXWK�$IULFD ����� ����
6SHFLDO�6XSHU�$OOR\V�66$�,QF� 8QLWHG�6WDWHV ����� ����
,QFDS�)XUQLWXUH�2\�

 )LQODQG ����� �����
9DOWLPR�&RPSRQHQWV�2\M�


 )LQODQG ����� �����


�,Q�D�FRUSRUDWH�UHVWUXFWXULQJ�SURFHVV



�,Q�D�FRUSRUDWH�UHVWUXFWXULQJ�SURFHVV��5XXNNL·V�RZQHUVKLS�FDQ�LQFUHDVH�WR��������LI�WKH�VKDUHV�VROG�HDUOLHU��KHOG�DV�
SOHGJH��DUH�QRW�SDLG�LQ�FDVK�WR�5XXNNL�

����5HODWHG�SDUW\�WUDQVDFWLRQV
5XXNNL�*URXS�3OF�GHӾQHV�WKH�UHODWHG�SDUWLHV�DV�

�� FRPSDQLHV��HQWLWLHV�RU�SHUVRQV�KDYLQJ�FRPPRQ�FRQWURO�RU�FRQVLGHUDEOH�YRWLQJ�SRZHU�LQ�5XXNNL�*URXS
�� VXEVLGLDULHV
�� MRLQW�YHQWXUHV
�� DVVRFLDWHV
�� 5XXNNL�*URXS�3OF·V�DQG�WKH�DERYH�PHQWLRQHG�HQWLWLHV·�WRS�PDQDJHPHQW

5HODWHG�SDUW\�WUDQVDFWLRQV�ZLWK�SHUVRQV�EHORQJLQJ�WR�WKH�*URXS·V�%RDUG�DQG�PDQDJHPHQW
)LQQLVK�DFFRXQWLQJ�OHJLVODWLRQ��.3$���������SDUDJUDSK�GLVFORVXUH�UHTXLUHPHQW

� � ���� ����

(85�·��� � 6DODULHV )HHV
6KDUH�EDVHG�
UHPXQHUDWLRQ 6DODULHV )HHV

6KDUH�EDVHG�
UHPXQHUDWLRQ

3KLOLS�%DXP %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
3DXO�(YHUDUG %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �

7KRPDV�+R\HU
&(2�VLQFH�����������%RDUG�
PHPEHU�����������RQZDUGV ���

 � � ���
 �� �

0DUNNX�.DQNDDOD %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
'DQNR�.RQFDU %RDUG�PHPEHU�����������RQZDUGV ��� � � �� � �

$FWLQJ�0DQDJLQJ�'LUHFWRU�IURP�
�����������WR���������

-HOHQD�0DQRMORYLF
%RDUG�PHPEHU�����������RQZDUGV��
&KDLUPDQ�����������RQZDUGV � �� �� � �� �

7HUHQFH�0F&RQQDFKLH
%RDUG�PHPEHU�������������
��������� � � ��� � �� �

&KULV�3RLQWRQ %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �
%DUU\�5RXUNH %RDUG�PHPEHU�����������RQZDUGV � �� �� � �� �

$OZ\Q�6PLW
%RDUG�PHPEHU�DQG�&(2�XQWLO�
���������� � � � ����� � ��

7RWDO � ����� ��� ��� ����� ��� �


� �6DODU\�IRU�WKH�SHULRG�ZKHQ�7KRPDV�+R\HU�ZDV�D�PHPEHU�RI�WKH�%RDUG�DQG�D�PHPEHU�RI�WKH�([HFXWLYH�0DQDJHPHQW�7HDP��XQWLO�
���$SULO������



�7KRPDV�+R\HU·V�VDODU\�IURP���0D\�WR����'HFHPEHU���
� )RU������KLV�VDODU\�DQG�IHHV�ZHUH�(85�����������LQ�DJJUHJDWH�
$V�VRPH�RI�WKH�%RDUG�PHPEHUV�KDYH�DOVR�KDG�H[HFXWLYH�PDQDJHPHQW�UROHV��ERWK�WKH�%RDUG�IHHV�DQG�WKH�VDODULHV�LQ�
UHODWLRQ�WR�WKH�H[HFXWLYH�UROH�KDYH�EHHQ�SUHVHQWHG�DERYH�
,Q������WKH�&RPSDQ\�KDV�WUDQVIHUUHG���������VKDUHV�WR�WKH�PHPEHUV�RI�WKH�%RDUG�DV�SDUW�RI�WKHLU�UHPXQHUDWLRQ��7KH�
LVVXHG�VKDUHV�DUH�VXEMHFW�WR�D�WKUHH�\HDU�ORFN�XS�SHULRG�
7KH�DQQXDO�EDVLF�VDODU\�RI�WKH�&(2�LV�(85����������7KH�PD[LPXP�DQQXDO�LQFHQWLYH�RI�WKH�VKRUW�WHUP�LQFHQWLYH�SODQ�
DPRXQWV�WR������RI�WKH�DQQXDO�EDVH�VDODU\��,Q�WKH������DQQXDO�LQFHQWLYH�SODQ�WKH�WDUJHWV�DUH�EDVHG�RQ�(%,7'$��
SURGXFWLRQ�YROXPHV�DQG�KHDOWK�DQG�VDIHW\�UHODWHG�NH\�SDUDPHWHUV��7KH�VKRUW�WHUP�LQFHQWLYH�LV�SDLG�����LQ�FDVK�DQG�
����LQ�WKH�&RPSDQ\·V�VKDUHV��7KH�ORQJ�WHUP�LQFHQWLYH�SURJUDP�LV�EDVHG�RQ�VWRFN�RSWLRQV��7KH�RSWLRQ�DOORFDWLRQV�RI�WKH�
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6WRFN�2SWLRQ�3ODQ������KDYH�QRW�\HW�EHHQ�GHWHUPLQHG�
7KH�&(2·V�UHWLUHPHQW�DJH�LV����\HDUV��7KH�&(2�KDV�QR�SHQVLRQ�DUUDQJHPHQWV�LQ�DGGLWLRQ�WR�WKH�VWDWXWRU\�SHQVLRQ�
FRYHUDJH��7KH�QRWLFH�SHULRG�LQ�FDVH�RI�WHUPLQDWLRQ�RI�WKH�&(2·V�6HUYLFH�$JUHHPHQW�LV�VL[�PRQWKV��7KH�&(2�LV�QRW�HQWLWOHG�
WR�DGGLWLRQDO�VHYHUDQFH�SD\�LQ�DGGLWLRQ�WR�WKH�VDODU\�IRU�WKH�QRWLFH�SHULRG�

0DQDJHPHQW�UHPXQHUDWLRQ
(85�·��� ���� ����

6KRUW�WHUP�HPSOR\HH�EHQHӾWV ����� �����
3RVW�HPSOR\PHQW�EHQHӾWV ��� ���
7HUPLQDWLRQ�EHQHӾWV ��� ���
6KDUH�EDVHG�SD\PHQWV � ���
7RWDO ����� �����

7KH�WDEOH�LQFOXGHV�WKH�([HFXWLYH�0DQDJHPHQW�7HDP�UHPXQHUDWLRQ�H[FOXGLQJ�WKH�&(2��7KH�&(2�DQG�%RDUG�PHPEHUV�FRPSHQVDWLRQ�
KDV�EHHQ�SUHVHQWHG�VHSDUDWHO\�

(DUQ�RXW�VWUXFWXUHV
5XXNNL�DFTXLUHG�LWV�6SHFLDOLW\�$OOR\V�EXVLQHVV�IURP�LWV�PDMRU�VKDUHKROGHU�.HUPDV�/WG�LQ�������7KH�*URXS·V�(QWHUSULVH�
'LUHFWRU�'DQNR�.RQFDU�LV�DOVR�D�'LUHFWRU�RI�.HUPDV�/WG��7KLV�DFTXLVLWLRQ�LQFOXGHV�DQ�HDUQ�RXW�VWUXFWXUH��ZKLFK�LV�EDVHG�
RQ�WKH�IXWXUH�SURӾWDELOLW\�RI�WKH�DFTXLUHG�EXVLQHVV��7KH�HDUQ�RXW�ZLOO�EH�VHWWOHG�E\�5XXNNL�*URXS�3OF·V�VKDUHV��2Q�
��6HSWHPEHU������5XXNNL�WUDQVIHUUHG�D�WRWDO�RI�����������RUGLQDU\�VKDUHV�IURP�WUHDVXU\�DV�DQ�HDUQ�RXW�FRQVLGHUDWLRQ�
IRU�WKLV�DFTXLVLWLRQ��7KH�SURӾW�VKDUH�FDOFXODWLRQ�IRU�WKH�HDUQ�RXW�FRQVLGHUDWLRQ�ZDV�FRQӾUPHG�IRU�WKH�\HDUV������DQG�
������5XXNNL�SDLG�WKH������HDUQ�RXW�LQ�IXOO�DQG����SHU�FHQW�RI�WKH������HDUQ�RXW�
$OO�IXWXUH�UHODWHG�FRQGLWLRQDO�HDUQ�RXW�SD\PHQWV�KDYH�EHHQ�HVWLPDWHG��DQG�WKH�HVWLPDWHG�DPRXQWV�KDYH�EHHQ�UHFRJQLVHG�
RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DV�OLDELOLWLHV��2Q����'HFHPEHU������WKH�XQVHWWOHG�HDUQ�RXW�OLDELOLWLHV�
UHODWLQJ�WR�WKLV�DFTXLVLWLRQ�DPRXQWHG�WR�(85������������PLOOLRQ�

)LQDQFLQJ�DUUDQJHPHQW�ZLWK�UHODWHG�SDUWLHV
5XXNNL�*URXS�3OF�KDV�HQWHUHG�LQWR�D�86'����PLOOLRQ�VWDQGE\�ORDQ�IDFLOLW\�DJUHHPHQW�ZLWK�LWV�PDMRU�VKDUHKROGHU�
.HUPDV�/WG��7KH�IDFLOLW\�LV�DYDLODEOH�XQWLO����'HFHPEHU������DQG�WKH�ORDQ�WHUP�ZLOO�EH�IURP�WKH�ӾUVW�GUDZ�GRZQ�XQWLO�
���'HFHPEHU�������7KH�DJUHHPHQW�UHSODFHG�WKH�ROG�DJUHHPHQW�IRU�WKH�VDPH�DPRXQW�DQG�ZDV�GXH����'HFHPEHU�������
$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�������WKH�*URXS�KDV�QRW�GUDZQ�GRZQ�DQ\�RI�WKH�ORDQ��7KH�H[SHQVHV�UHFRJQLVHG�IRU�WKH�
IDFLOLWLHV�ZHUH�(85�����������PLOOLRQ�
,Q������5XXNNL�+ROGLQJV�/WG�HQWHUHG�LQWR�D�IDFLOLW\�DJUHHPHQW�RI�86'������PLOOLRQ�ZLWK�.HUPDV�/WG�UHODWHG�WR�DFTXLVLWLRQ�
RI�&KURPH[��7KH�RULJLQDO�DPRXQW�ZKLFK�ZDV�GUDZQ�GRZQ�ZDV�86'������PLOOLRQ��7KH�*URXS�KDV�UHFRJQLVHG�(85�����������
PLOOLRQ�LQWHUHVW�RQ�WKH�ORDQ��7KH�ORDQ�ZDV�IXOO\�UHSDLG�LQ������
6\QHUJ\�$IULFD�/WG��D�MRLQW�YHQWXUH�FRPSDQ\�RI�5XXNNL�*URXS�DQG�.HUPDV��HQWHUHG�LQWR�D�IDFLOLW\�DJUHHPHQW�RI�86'�
�����PLOOLRQ�ZLWK�.HUPDV�LQ�������$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�������6\QHUJ\�$IULFD�KDV�GUDZQ�GRZQ�86'�������������
PLOOLRQ�RI�WKH�ORDQ��7KH�*URXS·V�VKDUH�RI�LQWHUHVW�DFFUXHG�RQ�WKH�ORDQ�DPRXQWHG�WR�(85������������PLOOLRQ�
7KH�*URXS�KDV�D�(85�������������PLOOLRQ�ORDQ�UHFHLYDEOH�DQG�(85�����������PLOOLRQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV�IURP�LWV�
MRLQW�YHQWXUH�FRPSDQLHV��,QWHUHVW�LQFRPH�IURP�D�MRLQW�YHQWXUH�FRPSDQ\�WRWDOOHG�(85�����������PLOOLRQ�GXULQJ�WKH�ӾQDQFLDO�
\HDU������
(OHNWURZHUN�:HLVZHLOHU�KDG�RQ����'HFHPEHU������D�(85�������������PLOOLRQ�UHFHLYDEOH�IURP�LWV�SDUHQW�FRPSDQ\�.HUPDV�/WG�

2WKHU�UHODWHG�SDUW\�WUDQVDFWLRQV
5XXNNL�*URXS�VROG�LWV����SHUFHQW�KROGLQJ�LQ�-XQQLNNDOD�2\�WR�-XQQLNNDOD�2\·V�PLQRULW\�VKDUHKROGHUV�LQ�������7KH�WRWDO�
FRQVLGHUDWLRQ�RI�(85���PLOOLRQ�ZDV�SDLG�LQ�FDVK�
7KH�*URXS�KDV�VROG�LWV�SURGXFWV�DQG�UHQGHUHG�VHUYLFHV�WR�UHODWHG�SDUWLHV�DQG�MRLQW�YHQWXUHV�IRU�D�WRWDO�YDOXH�RI�(85�����
������PLOOLRQ��7KH�*URXS�KDV�DOVR�PDGH�UDZ�PDWHULDO�SXUFKDVHV�IURP�D�MRLQW�YHQWXUH�DPRXQWLQJ�WR�(85�����������PLOOLRQ�
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'LYLGHQGV�UHFHLYHG�IURP�DVVRFLDWHG�FRPSDQLHV�WRWDOOHG�(85�����������PLOOLRQ�
2Q����'HFHPEHU������WKH�*URXS·V�SDUHQW�FRPSDQ\�KDG�VKRUW�WHUP�ORDQ�UHFHLYDEOHV�IURP�WKH�PHPEHUV�RI�WKH�ERDUG�
DPRXQWLQJ�WR�(85�����PLOOLRQ�

���� &200,70(176�$1'�&217,1*(17�/,$%,/,7,(6
����0RUWJDJHV�DQG�JXDUDQWHHV�SOHGJHG�DV�VHFXULW\
$W����'HFHPEHU�������WKH�*URXS�FRPSDQLHV�KDG�SURYLGHG�EXVLQHVV�PRUWJDJHV�DV�FROODWHUDO�IRU�ORDQV�DQG�RWKHU�OLDELOLWLHV�
WRWDOOLQJ�(85������������PLOOLRQ��(TXLSPHQW�DQG�UHDO�HVWDWH�PRUWJDJHV�DPRXQWHG�WR�(85�������������PLOOLRQ�DQG�WKH�ERRN�
YDOXH�RI�RWKHU�SOHGJHV�ZDV�(85�������������PLOOLRQ��0RUHRYHU��WKH�*URXS�FRPSDQLHV�KDG�JLYHQ�FDVK�GHSRVLWV�WRWDOOLQJ�
(85�����������PLOOLRQ�DV�VHFXULW\�IRU�WKHLU�FRPPLWPHQWV��$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU��(85�����������PLOOLRQ�RI�WKH�
*URXS·V�WUDGH�UHFHLYDEOHV�ZHUH�SOHGJHG�DV�FROODWHUDO�IRU�D�FUHGLW�IDFLOLW\��:LWK�WKH�PRUWJDJHV�DQG�JXDUDQWHHV�JLYHQ�
WKLUG�SDUWLHV��WKH�*URXS�FRPSDQLHV�KDYH�UHFHLYHG�ORDQV�WKDW��LQ�WXUQ��KDYH�EHHQ�XVHG�IRU�ӾQDQFLQJ�DFTXLVLWLRQV��FDSLWDO�
H[SHQGLWXUHV�RU�ZRUNLQJ�FDSLWDO�QHHGV�
,Q�UHODWLRQ�WR�GHIHUUHG�SD\PHQWV�IRU�WKH�DFTXLVLWLRQ�RI�0RJDOH�$OOR\V��3W\��/WG������RI�WKH�WRWDO�QXPEHU�RI�0RJDOH�VKDUHV�
RZQHG�E\�WKH�*URXS�LV�SOHGJHG�DV�FROODWHUDO�LQ�IDYRXU�RI�WKH�0RJDOH�YHQGRUV��2Q����'HFHPEHU������WKH�ORDQ�DPRXQWHG�
WR�=$5�����PLOOLRQ��(85������PLOOLRQ��

����&RYHQDQWV�LQFOXGHG�LQ�WKH�*URXS·V�ILQDQFLQJ�DJUHHPHQWV
2QH�RI�WKH�*URXS·V�6RXWK�$IULFDQ�VXEVLGLDULHV��0RJDOH�$OOR\V��KDV�GUDZQ�D�ORDQ�IURP�D�6RXWK�$IULFDQ�EDQN�ZLWK�WKH�
SULQFLSDO�DPRXQW�RI�(85���PLOOLRQ��7KH�ORDQ�DJUHHPHQW�LQFOXGHV�ӾQDQFLDO�FRYHQDQWV�VRPH�RI�ZKLFK�ZHUH�EUHDFKHG�
GXULQJ�WKH�WKLUG�TXDUWHU�RI�������$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU�WKH�FRYHQDQWV�ZHUH�QRW�EUHDFKHG��%DVHG�RQ�GLVFXVVLRQV�
ZLWK�WKH�EDQN��WKH�*URXS�UHPDLQV�FRQӾGHQW�WKDW�WKH�EDQN�ZLOO�QRW�UHTXHVW�SD\�EDFN�RI�WKH�ORDQ�SULRU�WR�LWV�PDWXULW\�GDWH�
LQ�$SULO�������

����(DUQ�RXW�DQG�GHIHUUHG�OLDELOLWLHV�UHODWHG�WR�DFTXLVLWLRQV
(DUQ�RXW�DQG�GHIHUUHG�OLDELOLWLHV�UHODWHG�WR�DFTXLVLWLRQV�FDUULHG�RXW�E\�WKH�*URXS�KDYH�EHHQ�UHFRJQLVHG�RQ�WKH�*URXS·V�
ӾQDQFLDO�VWDWHPHQWV��DQG�SUHVHQWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DV�VKRUW�WHUP�RU�ORQJ�WHUP�GHEW�
EDVHG�RQ�WKH�FRQWUDFWXDO�REOLJDWLRQV�DV�WR�WKH�GDWH�RI�SD\PHQW��7KH�HDUQ�RXW�OLDELOLWLHV�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�
SRVLWLRQ�DV�DW����'HFHPEHU������DUH�GHSHQGHQW�XSRQ�WKH�UHVXOWV�RI�IXWXUH�ӾQDQFLDO�SHULRGV��VR�WKH�H[DFW�DPRXQW�WR�EH�
SDLG�DV�HDUQ�RXWV�ZLOO�RQO\�EH�ӾQDOLVHG�LQ�WKH�IXWXUH�EDVHG�RQ�WKH�UHVXOWV�RI�WKH�DFTXLUHG�HQWLWLHV��KHQFH�WKH�DPRXQWV�
UHFRJQLVHG�RQ�WKH�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�DW�\HDU�HQG�UHSUHVHQW�HVWLPDWHV��7KHUH�DUH�DOVR�VRPH�GHIHUUHG�
SXUFKDVH�FRQVLGHUDWLRQV�ZKHUH�WKH�QRPLQDO�VXP�LV�Ӿ[HG��KRZHYHU��WKH�WLPLQJ�DQG�WHUPV�RI�SD\PHQWV�FDQ�YDU\��7KH�
OLDELOLWLHV��UHFRJQLVHG�LQ�GLVFRXQWHG�YDOXHV�DV�DSSURSULDWH��ZLOO�EH�SDLG�SDUWLDOO\�LQ�FDVK�EXW�DOVR�LQ�5XXNNL�*URXS�3OF�
VKDUHV�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�HDUQ�RXW�OLDELOLWLHV�UHODWHG�WR�WKH�6SHFLDOLW\�$OOR\V�EXVLQHVV�DFTXLVLWLRQ�LQ�2FWREHU������
�5&6�/WG��7�UN�0DDGLQ�6LUNHWL�$�6��DQG�(OHNWURZHUN�:HLVZHLOHU�*PE+��EDVHG�RQ�IXWXUH�SURӾWV��7KH�VXPV�LQ�EUDFNHWV�
UHSUHVHQW�WKH�FDUU\LQJ�DPRXQWV�DV�DW����'HFHPEHU������
&RPSDQ\ (VWLPDWHG�OLDELOLW\��(85�PLOOLRQ (VWLPDWHG�WLPH�RI�SD\PHQW �

5&6�/WG�DQG�7�UN�0DDGLQ�6LUNHWL�
$�6���HDUQ�RXW�

������������RI�ZKLFK�
VKRUW�WHUP�SRUWLRQ���� ������������DQG�����

7R�EH�SDLG�LQ�5XXNNL�*URXS�3OF�
VKDUHV�

(OHNWURZHUN�:HLVZHLOHU�*PE+�
�RSWLRQ� ���������� ���� $VVXPHG�WR�EH�SDLG�LQ�FDVK�
7RWDO ����������� � �

5HODWHG�WR�WKH�DFTXLVLWLRQ�RI�5&6�/WG�DQG�7�UN�0DDGLQ�6LUNHWL�$�6��5XXNNL�*URXS�3OF�KDV�LVVXHG������������RSWLRQ�ULJKWV�
WR�WKH�VHOOHU��.HUPDV�/WG��EDVHG�RQ�UHVROXWLRQ�SDVVHG�DW�WKH����2FWREHU������([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�ZKHQ�WKH�
DFTXLVLWLRQ�ZDV�FRQӾUPHG��7KHVH�RSWLRQV�FDQ�EH�H[HUFLVHG�RQO\�RQ�FRQGLWLRQ�WKDW�WKH�FRPSDQLHV�DFTXLUHG�JHQHUDWH�
SRVLWLYH�QHW�UHVXOWV��DQG�DUH�EDVHG�RQ�(85������SHU�VKDUH�H[HUFLVH�SULFH�ZLWK�D�GLYLGHQG�DGMXVWPHQW�PHFKDQLVP��7KH�
*URXS�KDV�HVWLPDWHG��EDVHG�RQ�DFWXDO�UHVXOWV�IRU�WKH�ӾQDQFLDO�\HDUV�����������DQG�IRUHFDVWV�IRU������������WKDW�
�����������������������VKDUHV�ZLOO�EH�JLYHQ�DV�HDUQ�RXW�SD\PHQW�WR�WKH�YHQGRU��7KH�IDLU�YDOXH�RI�WKHVH�VKDUHV�KDV�EHHQ�
GHWHUPLQHG�WR�EH�(85������SHU�VKDUH�EDVHG�RQ�WKH�PDUNHW�SULFH�RI�WKH�VKDUH�RQ����2FWREHU������
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7KH�WRWDO�HDUQ�RXW�WR�EH�UHDOLVHG�LQ�WKH�IXWXUH�FDQ�GHYLDWH�IURP�WKH�HVWLPDWHG�DPRXQW��LI�LQ�WXUQ��WKH�DFWXDO�QHW�UHVXOWV�RI�
WKH�DFTXLUHG�FRPSDQLHV�LQ������²������GHYLDWH�IURP�WKH�HVWLPDWHG�UHVXOWV��RU�LI�5XXNNL�*URXS�3OF·V�GLYLGHQG�GLVWULEXWLRQ�
GLӽHUV�IURP�WKH�HVWLPDWHG�DPRXQW��6LQFH�WKH�PD[LPXP�DPRXQW�RI�WKH�HDUQ�RXW�LV�FDSSHG�DW�WKH�WRWDO�DPRXQW�RI�RSWLRQ�
ULJKWV�LVVXHG��5XXNNL�*URXS�3OF·V�WRWDO�HDUQ�RXW�OLDELOLW\�FDQQRW�H[FHHG������������VKDUHV��,I�WKH�FRPELQHG�QHW�SURӾW�
RI�5&6�/WG�DQG�7�UN�0DDGLQ�6LUNHWL�$�6��LV�QHJDWLYH�GXULQJ������²�������FRQVLGHUHG�RQ�DQ�DQQXDO�EDVLV�VHSDUDWHO\�IRU�
HDFK�\HDU���WKHQ�WKH�VHOOHU�LV�REOLJHG�WR�SD\�EDFN�5XXNNL�*URXS�3OF�����RI�WKH�ORVVHV�LQ�FDVK�DV�D�UHIXQG�RI�WKH�SXUFKDVH�
FRQVLGHUDWLRQ�
7KHUH�LV�DV�\HW�QR�UHVROXWLRQ�DV�WR�WKH�H[HUFLVH�RI�RSWLRQ�ULJKWV�UHODWHG�WR�(OHNWURZHUN�:HLVZHLOHU�*PE+�DQG�WKH�
H[HUFLVH�SULFH�RI�WKH�RSWLRQ�ULJKWV�LV�QRW�Ӿ[HG�LQ�DGYDQFH��+RZHYHU��WKH�H[HUFLVH�SULFH�ZLOO�EH�EDVHG�RQ�WKH�IDLU�YDOXH�RI�
(OHNWURZHUN�:HLVZHLOHU�*PE+�DQG�WKH�OLDELOLW\�UHFRJQLVHG�RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�LV�EDVHG�RQ�
WKH�¶6WXWWJDUWHU�9HUIDKUHQ·�YDOXDWLRQ�PHWKRG��:KHQ�UHFRJQLVLQJ�WKH�OLDELOLW\�RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ӾQDQFLDO�
SRVLWLRQ�RQ����'HFHPEHU�������5XXNNL�*URXS�3OF�DVVXPHG�WKDW�WKH�RSWLRQ�ULJKWV�ZRXOG�EH�H[HUFLVHG�LQ������
$W�WKH�HQG�RI�0D\�������5XXNNL�6RXWK�$IULFD��3W\��/WG�DFTXLUHG�DQ�������VWDNH�LQ�0RJDOH�$OOR\V��3W\��/WG��7KH�SXUFKDVH�
FRQVLGHUDWLRQ�LV�GHQRPLQDWHG�LQ�=$5��$FFRUGLQJ�WR�WKH�DFTXLVLWLRQ�DJUHHPHQW��=$5�����PLOOLRQ�RI�WKH�DFTXLVLWLRQ�FRVW�LV�
FRQGLWLRQDO�XSRQ�OLFHQFHV�DQG�SHUPLWV�EHLQJ�UHFHLYHG�IRU�HDFK�RI�0RJDOH·V�IXUQDFHV�VHSDUDWHO\��7KH�FRQVLGHUDWLRQ�ZLOO�EH�
SDLG�LQ�FDVK�LQ�HTXDO�PRQWKO\�LQVWDOPHQWV�E\�$SULO�������,Q�WKH�SUHSDUDWLRQ�RI�WKH�ӾQDQFLDO�VWDWHPHQWV��WKH�*URXS�KDV�
LQWHUSUHWHG�WKDW�WKH�FRQGLWLRQV�KDYH�QRW�\HW�EHHQ�PHW�IRU�DQ\�RI�WKH�IXUQDFHV�DQG�WKH�*URXS�GRHV�QRW�H[SHFW�WKHP�WR�EH�
IXOӾOOHG�GXULQJ�������7KH�FRQGLWLRQDO�GHIHUUHG�FRQVLGHUDWLRQ�WKHUHIRUH�KDV�EHHQ�IXOO\�SUHVHQWHG�DV�D�ORQJ�WHUP�OLDELOLW\�
RQ�WKH�*URXS·V�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�

����5HQWDO�DJUHHPHQWV
/LDELOLWLHV�DVVRFLDWHG�ZLWK�UHQWDO�DQG�RSHUDWLQJ�OHDVH�DJUHHPHQWV�WRWDOOHG�VRPH�(85�����������PLOOLRQ�IRU�WKH�SHULRG��
7\SLFDOO\��WKH�UHQWDO�DJUHHPHQWV�PDWXULW\�YDULHV�EHWZHHQ�WKUHH�DQG�HLJKW�\HDUV��DQG�QRUPDOO\�WKHUH�LV�D�SRVVLELOLW\�WR�
FRQWLQXH�WKHVH�DJUHHPHQWV�EH\RQG�WKH�RULJLQDO�PDWXULW\�GDWH��)RU�WKHVH�FRQWDFWV��WKHLU�SULFH�LQGH[LQJ��UHQHZDO�DQG�
RWKHU�WHUPV�GLӽHU�FRQWUDFW�E\�FRQWUDFW��$V�JXDUDQWHHV�IRU�WKHVH�UHQWDO�DJUHHPHQWV��WKH�*URXS�FRPSDQLHV�KDYH�PDGH�
FDVK�GHSRVLWV�RI�DSSUR[LPDWHO\�(85�����������PLOOLRQ�DV�DW����'HFHPEHU������

����&ROODWHUDOV�JLYHQ�E\�5XXNNL�*URXS�3OF
2I�WKH�SDUHQW�FRPSDQ\·V�(85�����PLOOLRQ�EXVLQHVV�PRUWJDJHV��(85�����������PLOOLRQ�KDG�EHHQ�SOHGJHG�DV�VHFXULW\�ZLWK�
H[WHUQDO�ӾQDQFLDO�LQVWLWXWLRQV�RQ����'HFHPEHU�������$W�WKH�HQG�RI�WKH�ӾQDQFLDO�\HDU��WKH�SDUHQW�FRPSDQ\�KDG�QRW�
JLYHQ�DQ\�VXEVLGLDU\�VKDUHV�DV�FROODWHUDOV��DW�WKH�HQG�RI������WKH�YDOXH�RI�SOHGJHG�VXEVLGLDU\�VKDUHV�DPRXQWHG�WR�(85�
����PLOOLRQ��$V�DW����'HFHPEHU�������WKH�SDUHQW�FRPSDQ\�KDG�QRW�JLYHQ�DQ\�JXDUDQWHHV�IRU�WKH�ӾQDQFLQJ�RI�*URXS�
FRPSDQLHV�����'HFHPEHU�������(85�����PLOOLRQ��
5XXNNL�*URXS�3OF�KDV�JLYHQ�JXDUDQWHHV�LQ�FRQQHFWLRQ�ZLWK�FHUWDLQ�ERUURZLQJV�RI�-XQQLNNDOD�2\��WKH�*URXS·V�IRUPHU�
VXEVLGLDU\�ZKLFK�LW�VROG�LQ�-XQH�������7KHVH�JXDUDQWHHV�ZLOO�FRQWLQXH�WR�EH�LQ�IRUFH�XQWLO����-XQH�������8QGHU�WKH�WHUPV�
RI�WKH�GLVSRVDO�LW�KDV�EHHQ�DJUHHG�WKDW�-XQQLNNDOD�ZLOO�SD\�D�IHH�RI����SHU�DQQXP�WR�5XXNNL�*URXS�3OF�LQ�FRQVLGHUDWLRQ�
IRU�WKH�FRQWLQXDWLRQ�RI�WKHVH�JXDUDQWHHV��$W����'HFHPEHU������WKH�LQGHEWHGQHVV�VXEMHFW�WR�WKHVH�JXDUDQWHHV�ZDV�(85�
����PLOOLRQ�LQ�DJJUHJDWH�
$V�DW����'HFHPEHU�������5XXNNL�*URXS�3OF·V�UHQWDO�DQG�OHDVLQJ�OLDELOLWLHV�ZHUH�(85�����������PLOOLRQ��RI�ZKLFK�(85�����
������PLOOLRQ�ZLOO�PDWXUH�LQ�OHVV�WKDQ�RQH�\HDU�DQG�WKH�UHVW�LQ�����\HDUV�

����&RQWLQJHQW�OLDELOLWLHV
7KH�*URXS�KDV�UHFRJQLVHG�D�=$5�����PLOOLRQ��(85������PLOOLRQ��FRQGLWLRQDO�OLDELOLW\�RQ�WKH�DFTXLVLWLRQ�RI�0RJDOH�$OOR\V�
LQ�LWV�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ��7KH�FRQVLGHUDWLRQ�LV�FRQGLWLRQDO�XSRQ�REWDLQLQJ�FHUWDLQ�SHUPLWV�DQG�OLFHQFHV��DQG�
WKH�YHQGRUV�RI�0RJDOH�$OOR\V�KDYH�LQIRUPHG�WKH�*URXS�WKDW�WKH\�FRQVLGHU�WKH�SHUPLWV�DQG�OLFHQFHV�KDYH�EHHQ�REWDLQHG��
5XXNNL�*URXS·V�PDQDJHPHQW·V�YLHZ�LV�WKDW�DOO�WKH�FRQGLWLRQV�KDYH�QRW�\HW�EHHQ�VDWLVӾHG��+RZHYHU��LI�LW�LV�FRQӾUPHG�WKDW�
DOO�WKH�FRQGLWLRQV�KDYH�EHHQ�PHW��WKH�GHIHUUHG�FRQVLGHUDWLRQ�ZLOO�QR�ORQJHU�EH�FRQGLWLRQDO�DQG�ZLOO�EH�LQWHUHVW�EHDULQJ��
7KH�*URXS�KDV�QRW�UHFRJQLVHG�WKH�LQWHUHVW�OLDELOLW\�DV�DW����'HFHPEHU������

����/LWLJDWLRQ
5DXWDUXXNNL�3OF��DQRWKHU�OLVWHG�)LQQLVK�FRPSDQ\��KDV�LQLWLDWHG�OHJDO�SURFHHGLQJV�DJDLQVW�5XXNNL�*URXS�3OF�FRQFHUQLQJ�
FODLPV�WR�WKH�5XXNNL�QDPH��7KLV�OHJDO�SURFHVV�LV�VWLOO�RQJRLQJ��DQG�KHQFH�LWV�RXWFRPH�RU�H[DFW�WLPLQJ�LV�QRW�\HW�NQRZQ��
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5DXWDUXXNNL�KDV�FODLPHG�IRU���L��Ӿ[HG�(85�����PLOOLRQ�IRU�GDPDJHV��DQG��LL��(85������PLOOLRQ�IRU�UR\DOWLHV�5DXWDUXXNNL�KDV�
FDOFXODWHG�EDVHG�RQ�5XXNNL�*URXS·V������²������DFWXDO�UHYHQXH��DQG��LLL��UHDVRQDEOH�OHJDO�IHHV��$W����'HFHPEHU�������
5XXNNL�KDG�QRW�UHFRJQLVHG�DQ\�OLDELOLW\�UHODWLQJ�WR�WKHVH�FODLPV�RQ�LWV�VWDWHPHQW�RI�ӾQDQFLDO�SRVLWLRQ�
'XULQJ�������FHUWDLQ�YHQGRUV�RI�0RJDOH�$OOR\V�/WG�FRPPHQFHG�OHJDO�DFWLRQV�LQ�6RXWK�$IULFD�DJDLQVW�WKH�*URXS�UHODWLQJ�
WR�WKH�SD\PHQW�RI�WKH�UHPDLQLQJ�=$5�����PLOOLRQ��(85������PLOOLRQ���ZKLFK�UHSUHVHQWV�����RI�WKH�IXOO�SXUFKDVH�SULFH�IRU�
0RJDOH��DORQJ�ZLWK�DQ�LQWHUHVW�FODLP��7KH�SDUWLHV�GLVDJUHH�ZKHWKHU�WKH�FRQGLWLRQV�IRU�WKH�SD\PHQW�KDYH�EHHQ�IXOӾOOHG�
DQG�FRQVHTXHQWO\�5XXNNL�VWURQJO\�UHIXWHV�WKLV�OHJDO�DFWLRQ�DQG�LV�YLJRURXVO\�GHIHQGLQJ�LW��5XXNNL�KDV�DOUHDG\�DW�WKH�
FORVLQJ�RI�WKH�DFTXLVLWLRQ�UHFRUGHG�WKH�PDMRULW\�RI�WKH�FODLPHG�DPRXQW�DV�D�OLDELOLW\�LQ�LWV�FRQVROLGDWHG�VWDWHPHQW�RI�
ӾQDQFLDO�SRVLWLRQ���,Q�WKH�HYHQW�WKDW�WKH�*URXS�LV�XQVXFFHVVIXO�LQ�GHIHQGLQJ�WKH�DFWLRQ��LW�ZLOO�QRW�EH�H[SHFWHG�WR�KDYH�D�
PDWHULDO�LPSDFW�RQ�WKH�*URXS·V�FRQVROLGDWHG�LQFRPH�VWDWHPHQW��,W�ZLOO��KRZHYHU��KDYH�D�VLJQLӾFDQW�LPSDFW�RQ�WKH�*URXS·V�
ӾQDQFLDO�SRVLWLRQ�DQG�FDVK�ӿRZ�
2QH�RI�5XXNNL·V�MRLQW�YHQWXUH�FRPSDQLHV��&KURPH[�0LQLQJ�/WG��KDV�UHFHLYHG�QRWLFH�IURP�6DPDQFRU�&KURPH�/LPLWHG�
�6DPDQFRU��WKDW�6DPDQFRU�KDV�DSSOLHG�WR�WKH�+LJK�&RXUW�LQ�6RXWK�$IULFD�WR�GLVSXWH�WKH�GHFLVLRQ�E\�WKH�'HSDUWPHQW�RI�
0LQHUDO�5HVRXUFHV��´'05µ��RI�WKH�5HSXEOLF�RI�6RXWK�$IULFD�WR�UHMHFW�6DPDQFRU·V�DSSOLFDWLRQ�RQ�3RUWLRQV���DQG���RI�WKH�
0HFNOHQEXUJ�IDUP�DQG�WR�VHW�DVLGH�WKH�1HZ�2UGHU�0LQLQJ�5LJKW�JUDQWHG�WR�&KURPH[�LQ�-XO\�������7KHUH�KDV�EHHQ�QR�
FKDQJH�LQ�WKH�OHJDO�SURFHHGLQJV�RYHU�WKH�SDVW�\HDU��5XXNNL�LV�FRQӾGHQW�RI�LWV�SRVLWLRQ�UHJDUGLQJ�WKH�0HFNOHQEXUJ�IDUP�
DQG�LWV�ULJKW��DV�DZDUGHG�E\�WKH�'05�LQ�DFFRUGDQFH�ZLWK�6RXWK�$IULFDQ�ODZ��WR�GHYHORS�WKH�SURSHUW\�
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,QFRPH�6WDWHPHQW��)$6�

(85�·��� 1RWH �������� ��������
� � ������������ ������������

5(9(18( � ������ ������
2WKHU�RSHUDWLQJ�LQFRPH � ������ ��
0DWHULDOV�DQG�VHUYLFHV
� *RRGV��PDWHULDOV�DQG�VXSSOLHV
� � 3XUFKDVHV�GXULQJ�WKH�SHULRG ������� �������
� *RRGV��PDWHULDOV�DQG�VXSSOLHV�WRWDO ������� �������
0DWHULDOV�DQG�VHUYLFHV�WRWDO ������� �������
3HUVRQQHO�H[SHQVHV
� 6DODULHV�DQG�ZDJHV ������ ������
� 6RFLDO�VHFXULW\�H[SHQVHV
� � 3HQVLRQ�H[SHQVHV ���� ����
� � 2WKHU�VRFLDO�VHFXULW\�H[SHQVHV ���� ��
� 6RFLDO�VHFXULW\�H[SHQVHV�WRWDO ���� ���
3HUVRQQHO�H[SHQVHV�WRWDO ������ ������
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ �
� 'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�DFFRUGLQJ�WR�SODQ ��� ���
� ,PSDLUPHQW�RI�QRQ�FXUUHQW�DVVHWV ��� �
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�WRWDO ��� ���
2WKHU�RSHUDWLQJ�H[SHQVHV � ������ �������
23(5$7,1*�352),7��/266� ������ �������
)LQDQFLDO�LQFRPH�DQG�H[SHQVHV� �
� ,QFRPH�IURP�*URXS�FRPSDQLHV ��� �
� 'LYLGHQGV�IURP�DVVRFLDWHV � ��
� ,PSDLUPHQW�RI�QRQ�FXUUHQW�LQYHVWPHQWV ����� �������
� 2WKHU�ӾQDQFLDO�LQFRPH
� � )URP�*URXS�FRPSDQLHV ������ �����
� � )URP�RWKHUV ��� ���
� ,QWHUHVWV�DQG�RWKHU�ӾQDQFLDO�H[SHQVHV
� � 7R�*URXS�FRPSDQLHV ��� ���
� � 7R�RWKHUV ���� ����
)LQDQFLDO�LQFRPH�DQG�H[SHQVHV�WRWDO � ������ �������
352),7��/266��%()25(�(;75$25',1$5<�,7(06 � ������ �������
352),7�%()25(�7$;(6 � ������ �������
,QFRPH�WD[HV �
� ,QFRPH�WD[HV � � ���
1(7�352),7 � ������ �������
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3DUHQW�&RP

SDQ\·V��
)LQDQFLDO�6WDWHP

HQWV��)$6�

%DODQFH�6KHHW��)$6�

(85�·���
� 1RWH ���������� ����������

$66(76
121�&855(17�$66(76
,QWDQJLEOH�DVVHWV �
� ,QWDQJLEOH�ULJKWV �� �� ��
7RWDO�LQWDQJLEOH�DVVHWV � �� ��
3URSHUW\��SODQW�DQG�HTXLSPHQW �
� 0DFKLQHU\�DQG�HTXLSPHQW �� �
� 2WKHU�WDQJLEOH�DVVHWV � � �
7RWDO�SURSHUW\��SODQW�DQG�HTXLSPHQW � �� ��
,QYHVWPHQWV �
� 6KDUHV�LQ�*URXS�FRPSDQLHV ����� ������
� 6KDUHV�LQ�DVVRFLDWHG�FRPSDQLHV � ���
� 5HFHLYDEOHV�IURP�*URXS�FRPSDQLHV � ����� �����
7RWDO�LQYHVWPHQWV � ������ ������
7RWDO�QRQ�FXUUHQW�DVVHWV � ������ ������

&855(17�$66(76
5HFHLYDEOHV �
1RQ�FXUUHQW�UHFHLYDEOHV
� 5HFHLYDEOHV�IURP�*URXS�FRPSDQLHV ������� �������
� 2WKHU�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ����� �
� 2WKHU�LQWHUHVW�IUHH�UHFHLYDEOHV � ��� �
7RWDO�QRQ�FXUUHQW�UHFHLYDEOHV � ������� �������
&XUUHQW�UHFHLYDEOHV
� 7UDGH�UHFHLYDEOHV ��� �
� 5HFHLYDEOHV�IURP�*URXS�FRPSDQLHV ����� �����
� 2WKHU�LQWHUHVW�EHDULQJ�UHFHLYDEOHV ��� ���
� 2WKHU�LQWHUHVW�IUHH�UHFHLYDEOHV �� �����
� 3UHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH � ��� ���
7RWDO�FXUUHQW�UHFHLYDEOHV � ����� �����
&DVK�DQG�FDVK�HTXLYDOHQWV � ������ �����
7RWDO�FXUUHQW�DVVHWV � ������� �������
727$/�$66(76 � ������� �������
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(85�·���
� 1RWH ���������� ����������

(48,7<�$1'�/,$%,/,7,(6
6+$5(+2/'(56·�(48,7< ��
� 6KDUH�FDSLWDO ������ ������
� 6KDUH�SUHPLXP�UHVHUYH ������ ������
� 3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH ������� �������
� 5HWDLQHG�HDUQLQJV ������� ������
� 3URӾW�IRU�WKH�SHULRG � ������ �������
7RWDO�VKDUHKROGHUV·�HTXLW\ � ������� �������
/,$%,/,7,(6 ��
1RQ�FXUUHQW�OLDELOLWLHV
� /LDELOLWLHV�WR�*URXS�FRPSDQLHV ����� �����
� /RDQV�IURP�DVVRFLDWHG�FRPSDQLHV � �
� (DUQ�RXW�SXUFKDVH�FRQVLGHUDWLRQ�OLDELOLWLHV � ����� ������
7RWDO�QRQ�FXUUHQW�OLDELOLWLHV � ����� ������
&XUUHQW�OLDELOLWLHV
� /RDQV�IURP�ӾQDQFLDO�LQVWLWXWLRQV � ���
� /LDELOLWLHV�WR�*URXS�FRPSDQLHV �� ��
� $FFRXQWV�SD\DEOH ��� �����
� $FFRXQWV�SD\DEOH�WR�*URXS�FRPSDQLHV � ���
� (DUQ�RXW�SXUFKDVH�FRQVLGHUDWLRQ�OLDELOLWLHV ����� �����
� 2WKHU�OLDELOLWLHV �� ��
� $FFUXHG�H[SHQVHV�DQG�GHIHUUHG�LQFRPH � ����� �����
7RWDO�FXUUHQW�OLDELOLWLHV � ����� ������
7RWDO�OLDELOLWLHV � ������ ������
727$/�(48,7<�$1'�/,$%,/,7,(6 � ������� �������
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3DUHQW�&RP

SDQ\·V��
)LQDQFLDO�6WDWHP

HQWV��)$6�

6WDWHPHQW�RI�&DVK�)ORZV��)$6�

�������� ��������
(85�·��� ������������ ������������

&DVK�ӿRZ�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV
3URӾW�IRU�WKH�SHULRG ������ �������
$GMXVWPHQWV�
� 'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ �� ��
� &DSLWDO�JDLQV�DQG�ORVVHV�IURP�LQYHVWPHQWV ������� ���
� ,PSDLUPHQW ������ ������
� )LQDQFLDO�UHYHQXH�DQG�H[SHQVH�H[FOXGLQJ�LPSDLUPHQW ������� ������
� ,QFRPH�WD[HV � ����
� 6KDUH�EDVHG�SD\PHQWV ����� �
&DVK�ӿRZ�EHIRUH�FKDQJH�LQ�ZRUNLQJ�FDSLWDO ������� �������
&KDQJH�LQ�ZRUNLQJ�FDSLWDO�
&KDQJH�LQ�FXUUHQW�WUDGH�UHFHLYDEOHV ��� ������
&KDQJH�LQ�FXUUHQW�WUDGH�SD\DEOHV ������ �����
2SHUDWLQJ�FDVK�ӿRZ�EHIRUH�ӾQDQFLQJ�LWHPV�DQG�WD[HV ������� �������
,QWHUHVWV�UHFHLYHG�DQG�RWKHU�ӾQDQFLQJ�LWHPV ��� ��
,QWHUHVWV�SDLG�DQG�RWKHU�ӾQDQFLQJ�LWHPV ���� ���
,QFRPH�WD[HV�SDLG ��� ���
&DVK�ӿRZ�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV ������ �������
&DVK�ӿRZ�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV
&DSLWDO�H[SHQGLWXUH�RQ�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV ��� ���
3URFHHGV�IURP�VDOH�RI�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV � ��
$FTXLVLWLRQ�RI�VXEVLGLDULHV�DQG�DVVRFLDWHV ���� ������
3D\PHQWV�IRU�HDUQ�RXW�OLDELOLWLHV � ���
'LVSRVDOV�RI�VXEVLGLDULHV��DVVRFLDWHV�DQG�RWKHU�LQYHVWPHQWV ������ �����
'LYLGHQGV�UHFHLYHG � ��
&DVK�ӿRZ�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������ ������
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�������� ��������
(85�·��� ������������ ������������

&DVK�ӿRZ�IURP�ӾQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�H[HUFLVH�RI�VKDUH�RSWLRQV �� ��
$FTXLVLWLRQ�RI�RZQ�VKDUHV � ���
5HSD\PHQWV�RI�QRQ�FXUUHQW�ERUURZLQJV � ����
5HSD\PHQWV�RI�FXUUHQW�ERUURZLQJV ���� ����
1RQ�FXUUHQW�ORDQV�IURP�*URXS�FRPSDQLHV � �����
6KRUW�WHUP�ORDQV�WR�*URXS�FRPSDQLHV � ����
5HSD\PHQWV�RI�QRQ�FXUUHQW�ORDQV�IURP�*URXS�FRPSDQLHV ������ �
5HSD\PHQWV�RI�FXUUHQW�ORDQV�JLYHQ�WR�*URXS�FRPSDQLHV � �
1RQ�FXUUHQW�ORDQV�WR�*URXS�FRPSDQLHV ������� �������
5HSD\PHQWV�RI�QRQ�FXUUHQW�ORDQV�JLYHQ�WR�*URXS�FRPSDQLHV ������ ������
5HSD\PHQWV�RI�QRQ�FXUUHQW�ORDQ�UHFHLYDEOHV � ���
5HSD\PHQWV�RI�FXUUHQW�ORDQ�UHFHLYDEOHV ��� �
5HGHHPHG�GHSRVLWV � �����
&DSLWDO�UHGHPSWLRQ ������ ������
,QWHUHVWV�UHFHLYHG�DQG�LQFRPH�IURP�PRQH\�PDUNHW�LQYHVWPHQWV ��� �����
,QWHUHVWV�SDLG ��� ���
&DVK�ӿRZ�IURP�ӾQDQFLQJ�DFWLYLWLHV ������� ������
&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������ �������
&DVK�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG ����� ������
&DVK�DW�WKH�HQG�RI�WKH�SHULRG ������ �����
&DVK�UHFHLYHG�IURP�VXEVLGLDULHV·�GLVVROXWLRQ �� �
&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������ �������
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SDQ\·V��
)LQDQFLDO�6WDWHP

HQWV��)$6�

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�RI�WKH�3DUHQW�&RPSDQ\��)$6�

���$FFRXQWLQJ�3ROLFLHV
6FRSH�RI�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRXQWLQJ�SROLFLHV
7KH�SDUHQW�FRPSDQ\�KDV�SUHSDUHG�LWV�VHSDUDWH�ӾQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�)LQQLVK�$FFRXQWLQJ�6WDQGDUGV��
&RQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��
&RQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�VHSDUDWHO\�DV�D�SDUW�RI�WKHVH�ӾQDQFLDO�VWDWHPHQWV�
,QIRUPDWLRQ�RQ�KROGLQJV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHG�FRPSDQLHV�DQG�LQIRUPDWLRQ�RQ�WKHLU�FRQVROLGDWLRQ�LV�SUHVHQWHG�LQ�
WKH�QRWHV�WR�WKH�ӾQDQFLDO�VWDWHPHQWV�
$OO�ӾJXUHV�DUH�SUHVHQWHG�LQ�WKRXVDQG�(XURV��XQOHVV�RWKHUZLVH�H[SOLFLWO\�VWDWHG�

9DOXDWLRQ�SULQFLSOHV�DQG�PHWKRGV
,QYHVWPHQWV�LQ�DVVRFLDWHG�FRPSDQLHV�DQG�GHEW�LQVWUXPHQWV�DUH�YDOXHG�DW�DFTXLVLWLRQ�FRVW��OHVV�HYHQWXDO�LPSDLUPHQW��
'LYLGHQGV�UHFHLYHG�IURP�*URXS�FRPSDQLHV�DQG�DVVRFLDWHV�KDYH�EHHQ�UHFRUGHG�DV�ӾQDQFLDO�LQFRPH�
7KH�EDODQFH�VKHHW�YDOXH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�VWDWHG�DW�DFTXLVLWLRQ�FRVW��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ��
2WKHU�DVVHWV�KDYH�EHHQ�VWDWHG�LQ�WKH�EDODQFH�VKHHW�DW�WKH�ORZHU�RI�DFTXLVLWLRQ�FRVW�RU�WKHLU�OLNHO\�UHDOLVDEOH�YDOXH��'HEW�
LWHPV�DUH�YDOXHG�DW�DFTXLVLWLRQ�FRVW��/RDQ�UHFHLYDEOHV�IURP�VXEVLGLDULHV�DQG�*URXS�FRPSDQLHV�KDYH�EHHQ�YDOXHG�DW�
DFTXLVLWLRQ�FRVW�

'HSUHFLDWLRQ�PHWKRGV
$FTXLVLWLRQ�FRVWV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLYHV�DFFRUGLQJ�WR�SODQ��
'HSUHFLDWLRQ�SODQV�KDYH�EHHQ�GHӾQHG�EDVHG�RQ�SUDFWLFH�DQG�H[SHULHQFH�
$VVHW� 'HSUHFLDWLRQ�PHWKRG�DQG�SHULRG
,QWDQJLEOH�ULJKWV� ��\HDUV�VWUDLJKW�OLQH
,7�HTXLSPHQW� ��\HDUV�VWUDLJKW�OLQH
2WKHU�PDFKLQHU\�DQG�HTXLSPHQW�� ��\HDUV�VWUDLJKW�OLQH

7UDQVODWLRQV�RI�IRUHLJQ�FXUUHQF\�LWHPV
%DODQFH�VKHHW�LWHPV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQF\�DUH�WUDQVODWHG�LQWR�IXQFWLRQDO�FXUUHQF\�XVLQJ�WKH�H[FKDQJH�UDWHV�RI�
WKH�EDODQFH�VKHHW�GDWH��,QFRPH�VWDWHPHQW�LWHPV�DUH�WUDQVODWHG�DSSO\LQJ�WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�GDWH�RI�WKH�
WUDQVDFWLRQ�

&RPSDUDELOLW\�RI�WKH�UHSRUWHG�ILQDQFLDO�\HDU�DQG�WKH�SUHYLRXV�\HDU
7KH�UHSRUWHG�ӾQDQFLDO�\HDU�DQG�WKH�SUHYLRXV�\HDU�ZHUH�ERWK�FDOHQGDU�\HDUV�DQG�DUH�WKXV�FRPSDUDEOH��7KH�&RPSDQ\�
KDV�EHHQ�DFWLYHO\�UHVWUXFWXULQJ�LWV�EXVLQHVV��ZKLFK�KDV�UHTXLUHG�YDULRXV�RZQHUVKLS�DQG�ӾQDQFLDO�DUUDQJHPHQWV��7KH�
WUDQVDFWLRQV�KDYH�KDG�VLJQLӾFDQW�QRQ�UHFXUULQJ�HӽHFWV�RQ�WKH�&RPSDQ\·V�LQFRPH�VWDWHPHQW��EDODQFH�VKHHW�DQG�ӾQDQFLDO�
SRVLWLRQ��ZKLFK�PDNH�FRPSDULVRQ�RI�ӾQDQFLDO�VWDWHPHQWV�DQG�HVWLPDWLQJ�WKH�IXWXUH�PRUH�GLԀFXOW�

6XPPDU\�RI�DFTXLVLWLRQV�DQG�GLYHVWPHQWV�FDUULHG�RXW�LQ�����
*URXS�FRPSDQLHV�
'LVSRVDO�RI�WKH�VKDUHV�LQ�3RKMRODQ�'HVLJQ�7DOR�2\����������!�����LQ�0DUFK������
'LVSRVDO�RI�WKH�VKDUHV�LQ�2SOD[�2\����������!�����LQ�$SULO�����
$VVRFLDWHG�FRPSDQLHV��
'LVSRVDO�RI�,/3�*URXS�/WG�2\���������!�����LQ�)HEUXDU\�����
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���1RWHV�WR�WKH�LQFRPH�VWDWHPHQW
���5HYHQXH
(85�·���� ���� ����

%\�EXVLQHVV�OLQH�
6HUYLFHV ��� ���
2WKHU�UHYHQXH ������ ������
7RWDO ������ ������
%\�JHRJUDSK\�
)LQODQG ��� ���
(8�FRXQWULHV ������ ������
2WKHU�FRXQWULHV ��� ���
7RWDO ������ ������

���2WKHU�RSHUDWLQJ�LQFRPH�
(85�·���� ���� ����

*DLQ�RQ�GLVSRVDO�RI�VXEVLGLDU\�VKDUHV ������ �
*DLQ�RQ�GLVSRVDO�RI�DVVRFLDWHG�FRPSDQLHV�VKDUHV ��� �
*DLQ�RQ�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW � ��
2WKHU�LQFRPH � �
7RWDO ������ ��

���'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�
(85�·���� ���� ����

'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�DFFRUGLQJ�WR�SODQ
,QWDQJLEOH�ULJKWV ��� ���
0DFKLQHU\�DQG�HTXLSPHQW ��� ���
7RWDO ��� ���
,PSDLUPHQW
,PSDLUPHQW�RI�QRQ�FXUUHQW�DVVHWV ��� �
7RWDO ��� �
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SDQ\·V��
)LQDQFLDO�6WDWHP

HQWV��)$6�

���2WKHU�RSHUDWLQJ�H[SHQVHV�
(85�·���� ���� ����

9ROXQWDU\�HPSOR\HH�EHQHӾWV ��� ���
3UHPLVH�H[SHQVHV ���� ����
0DFKLQHU\�DQG�HTXLSPHQW�H[SHQVHV ���� ����
7UDYHOOLQJ�H[SHQVHV ���� ����
5HSUHVHQWDWLRQ�H[SHQVHV ��� ��
0DUNHWLQJ�H[SHQVHV ��� ���
$GPLQLVWUDWLRQ�H[SHQVHV ������ ������
2WKHU�RSHUDWLQJ�H[SHQVHV ���� ������
7RWDO ������ �������

���)LQDQFLDO�LQFRPH�DQG�H[SHQVH�
(85�·���� ���� ����

'LYLGHQGV�IURP�DVVRFLDWHG�FRPSDQLHV � ��
� ,PSDLUPHQW�RQ�LQYHVWPHQWV
� ,PSDLUPHQW�RQ�KROGLQJV�LQ�VXEVLGLDULHV � ������
� ,PSDLUPHQW�RQ�ORDQV�WR�*URXS�FRPSDQLHV � �������
� 5HYHUVDO�RI�LPSDLUPHQW�IURP�ORDQV�WR�*URXS�FRPSDQLHV ����� �
� 5HYHUVDO�RI�LPSDLUPHQW�IURP�KROGLQJV�LQ�DVVRFLDWHV � ��
2WKHU�ӾQDQFLDO�LQFRPH
� )URP�*URXS�FRPSDQLHV ������ �����
� )URP�RWKHUV ��� ���
2WKHU�ӾQDQFLDO�H[SHQVH
� 7R�*URXS�FRPSDQLHV ��� ���
� 7R�RWKHUV ���� ����
7RWDO ������ �������

���,QFRPH�WD[HV�
(85�·���� ���� ����

3URӾW�IRU�WKH�SHULRG ������ �������
$GMXVWPHQWV�IRU�WD[�FDOFXODWLRQ ������� ������
7D[DEOH�LQFRPH ��� ������
7D[�DGYDQFHV�SDLG ��� ����
7D[�GHIHUUDO�EDVHG�RQ�WD[DEOH�LQFRPH � ���
,QFRPH�WD[�RI�WKH�SHULRG ��� �
7D[HV�RI�SUHYLRXV�\HDUV
5HWXUQHG�WD[HV�IURP�SUHYLRXV�\HDU � ���
7D[�ORVV�FDUU\IRUZDUG�XVHG �� �
1HW�LQFRPH�WD[HV � ���
,QFRPH�WD[�UHFHLYDEOH �� ���
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���1RWHV�WR�DVVHWV
���)L[HG�DVVHWV
(85�·��� ���� ����

,QWDQJLEOH�ULJKWV
$FTXLVLWLRQ�FRVW����� ��� ���
� $GGLWLRQV � ��
$FTXLVLWLRQ�FRVW������� ��� ���
$FFXPXODWHG�GHSUHFLDWLRQ����� ��� ���
� 'HSUHFLDWLRQ�IRU�WKH�SHULRG �� ��
� ,PSDLUPHQW�IRU�WKH�SHULRG � �
$FFXPXODWHG�GHSUHFLDWLRQ������� ��� ���
%RRN�YDOXH������� �� ��

(85�·��� ���� ����

0DFKLQHU\�DQG�HTXLSPHQW
$FTXLVLWLRQ�FRVW����� ��� ���
� $GGLWLRQV �� �
� 'LVSRVDOV � ���
$FTXLVLWLRQ�FRVW������� ��� ���
$FFXPXODWHG�GHSUHFLDWLRQ����� ��� ���
� 'HSUHFLDWLRQ�IRU�WKH�SHULRG �� ��
� ,PSDLUPHQW�IRU�WKH�SHULRG � �
$FFXPXODWHG�GHSUHFLDWLRQ������� ��� ���
%RRN�YDOXH������� �� �

���,QYHVWPHQWV

6KDUHV
LQ�*URXS

6KDUHV
LQ�DVVRFLDWHG

5HFHLYDEOHV
IURP�*URXS

5HFHLYDEOHV
IURP�

DVVRFLDWHG 2WKHU
� FRPSDQLHV FRPSDQLHV FRPSDQLHV FRPSDQLHV UHFHLYDEOHV 7RWDO

$FTXLVLWLRQ�FRVW��������� ������ ����� ������ ��� �� ������
$GGLWLRQV ����� � � � � �����
'LVSRVDOV ������� ���� � � � �������
7UDQVIHUV�EHWZHHQ�FDWHJRULHV � � ����� � � �����
$FTXLVLWLRQ�FRVW����������� ������ ����� ������ ��� �� ������
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW
�������� ������� ������ ������� ���� ��� �������

$FFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW
���������� ������� ������ ������� ���� ��� �������

%RRN�YDOXH����������� ����� � ����� � � ������
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HQWV��)$6�

+ROGLQJV�LQ�*URXS�DQG�RWKHU�FRPSDQLHV

1DPH
&RXQWU\�RI�

LQFRUSRUDWLRQ
*URXS·V�RZQHUVKLS��

DQG�VKDUH�RI�YRWHV����

5XXNNL�*URXS�3OF·V�
GLUHFW�RZQHUVKLS�

DQG�VKDUH�RI�YRWHV�
���

'HVWLQ\�6SULQJ�,QYHVWPHQWV����3W\��/WG 6RXWK�$IULFD ������ ����
'HVWLQ\�6SULQJ�,QYHVWPHQWV�����3W\��/WG 6RXWK�$IULFD ������ ����
'HVWLQ\�6SULQJ�,QYHVWPHQWV�����3W\��/WG 6RXWK�$IULFD ������ ����
'H]]R�7UDGLQJ������3W\��/WG 6RXWK�$IULFD ������ ����
,QWHUPHWDO�0DGHQFLOLN�YH�7LFDUHW�$�6� 7XUNH\ ����� ����
/3�.XQQDQKDUMX�2\ )LQODQG ������ ����
0HWDO�YH�0DGHQ�LF�YH�'LV�3D]DUODPD�7LF�/WG��6WL 7XUNH\ ����� ����
0RJDOH�$OOR\V��3W\��/WG 6RXWK�$IULFD ����� ����
3*5��,QYHVWPHQWV��3W\��/WG 6RXWK�$IULFD ����� ����
3*5���,QYHVWPHQWV��3W\��/WG 6RXWK�$IULFD ������ ����
5&6�/WG 0DOWD ������ ����
5HN\ODWRU�2\ )LQODQG ������ ������
5XXNNL�+ROGLQJV�/WG 0DOWD ������ ����
5XXNNL�,QYHVW�2\ )LQODQG ������ ����
5XXNNL�,QYHVWPHQWV�/WG 0DOWD ������ �����
5XXNNL�0LQLQJ�/WG 6RXWK�$IULFD ������ ����
5XXNNL�6HUYLFHV��8.��/WG 8QLWHG�.LQJGRP ������ ������
5XXNNL�6RXWK�$IULFD��3W\��/WG 6RXWK�$IULFD ������ ����
5XXNNL�6XLVVH�6$ 6ZLW]HUODQG ������ ������
5XXNNL�:RRG�2\ )LQODQG ������ ����
5XXNNL�<KWL|W�2\ )LQODQG ������ ������
7+�gUHQ�0DGHQFLOLN�7$2 7XUNH\ ����� ����
7�UN�0DDGLQ�6LUNHWL�$�6� 7XUNH\ ����� �����
8WDZRRG�2\ )LQODQG ����� ����

-RLQW�YHQWXUHV
6\QHUJ\�$IULFD�/WG 8QLWHG�.LQJGRP ����� ����
&KURPH[�0LQLQJ�/WG 8QLWHG�.LQJGRP ����� ����
&KURPH[�0LQLQJ�&RPSDQ\��3W\��/WG 6RXWK�$IULFD ����� ����
,OLWKD�0LQLQJ��3W\��/WG 6RXWK�$IULFD ����� ����
0NKRPEL�6WHOOLWH��3W\��/WG 6RXWK�$IULFD ����� ����
:D\OR[�0LQLQJ��3W\��/WG =LPEDEZH ����� ����

$VVRFLDWHG�FRPSDQLHV
3*5�0DQJDQHVH��3W\��/WG 6RXWK�$IULFD ����� ����
6SHFLDO�6XSHU�$OOR\V�66$�,QF� 8QLWHG�6WDWHV ����� ����
,QFDS�)XUQLWXUH�2\�
 )LQODQG ����� �����
9DOWLPR�&RPSRQHQWV�2\M�

 )LQODQG ����� �����


�,Q�D�FRUSRUDWH�UHVWUXFWXULQJ�SURFHVV


�,Q�D�FRUSRUDWH�UHVWUXFWXULQJ�SURFHVV��5XXNNL·V�RZQHUVKLS�FDQ�LQFUHDVH�WR��������LI�WKH�VKDUHV�VROG�HDUOLHU��KHOG�DV�SOHGJH��DUH�QRW�
SDLG�LQ�FDVK�WR�5XXNNL�
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���5HFHLYDEOHV
5HFHLYDEOHV�IURP�*URXS�FRPSDQLHV
(85�·��� ���� ����

1RQ�FXUUHQW
/RDQ�DQG�RWKHU�UHFHLYDEOHV ������� �������
,QWHUHVW�UHFHLYDEOHV ������ ������
7RWDO ������� �������

&XUUHQW
7UDGH�UHFHLYDEOHV ����� �����
,QWHUHVW�UHFHLYDEOHV �� ��
3UHSD\PHQWV�DQG�DFFUXHG�LQFRPH ��� ���
7RWDO ����� �����

2WKHU�LQWHUHVW�EHDULQJ�UHFHLYDEOHV
(85�·��� ���� ����

1RQ�FXUUHQW
5HFHLYDEOHV�IURP�GLVSRVDOV�RI�*URXS�FRPSDQLHV ����� �
7RWDO ����� �

&XUUHQW
/RDQ�UHFHLYDEOHV �� ���
5HQWDO�GHSRVLWV � ��
9$7�UHFHLYDEOH �� ��
7RWDO ��� ���
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)LQDQFLDO�6WDWHP

HQWV��)$6�

2WKHU�LQWHUHVW�IUHH�UHFHLYDEOHV
(85�·��� ���� ����

1RQ�FXUUHQW
2WKHU�SUHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH ��� �
7RWDO ��� �

&XUUHQW
7UDGH�UHFHLYDEOHV ��� �
5HFHLYDEOH�IURP�GLVSRVDO�RI�*URXS�FRPSDQ\�VKDUHV � �����
2WKHU�UHFHLYDEOHV �� ��
7RWDO ��� �����

3UHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH
� ���� ����

,QFRPH�WD[�UHFHLYDEOH �� ���
$FFUXHG�LQWHUHVW�LQFRPH ��� ��
2WKHU�SUHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH ��� �
7RWDO ��� ���
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���1RWHV�WR�HTXLW\�DQG�OLDELOLWLHV
����6KDUHKROGHUV·�HTXLW\�
(85�·��� ���� ����

6KDUH�FDSLWDO � �
6KDUH�FDSLWDO����� ������ ������
6KDUH�FDSLWDO������� ������ ������

� ���� ����

6KDUH�SUHPLXP�UHVHUYH
6KDUH�SUHPLXP�UHVHUYH����� ������ ������
6KDUH�SUHPLXP�UHVHUYH������� ������ ������

� ���� ����

3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH
3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH����� ������� �������
&DSLWDO�UHGHPSWLRQ�WR�WKH�VKDUHKROGHUV ������ ������
$FTXLVLWLRQ�RI�RZQ�VKDUHV � ���
6KDUH�VXEVFULSWLRQV�EDVHG�RQ�RSWLRQ�ULJKWV ����� ��
6KDUH�EDVHG�SD\PHQWV ����� �
3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH������� ������� �������

� ���� ����

5HWDLQHG�HDUQLQJV
5HWDLQHG�HDUQLQJV����� ������ ������
3URӾW�IRU�WKH�SUHYLRXV�ӾQDQFLDO�\HDU ������� ���
5HWDLQHG�HDUQLQJV������� ������� ������

3URӾW�IRU�WKH�ӾQDQFLDO�\HDU ������ �������

7RWDO�VKDUHKROGHUV·�HTXLW\ ������� �������

� ���� ����

'LVWULEXWDEOH�IXQGV
5HWDLQHG�HDUQLQJV����� ������� ������
3URӾW�IRU�WKH�ӾQDQFLDO�\HDU ������ �������
5HWDLQHG�HDUQLQJV������� ������ �������
3DLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH ������� �������
'LVWULEXWDEOH�IXQGV������� ������� �������
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SDQ\·V��
)LQDQFLDO�6WDWHP

HQWV��)$6�

����/LDELOLWLHV
1RQ�FXUUHQW�OLDELOLWLHV
(85�·��� ���� ����

1RQ�FXUUHQW�LQWHUHVW�EHDULQJ�GHEW
/RDQV�IURP�*URXS�FRPSDQLHV ����� �����
7RWDO ����� �����

� ���� ����

1RQ�FXUUHQW�LQWHUHVW�IUHH�GHEW
/RDQV�IURP�DVVRFLDWHG�FRPSDQLHV � �
(DUQ�RXW�SXUFKDVH�FRQVLGHUDWLRQ�OLDELOLWLHV ����� ������
7RWDO ����� ������

&XUUHQW�OLDELOLWLHV
(85�·��� ���� ����

&XUUHQW�LQWHUHVW�EHDULQJ�GHEW
/RDQV�IURP�ӾQDQFLDO�LQVWLWXWLRQV � ���
7RWDO � ���

&XUUHQW�LQWHUHVW�IUHH�GHEW
� ���� ����

$FFRXQWV�SD\DEOH ��� �����
3D\DEOHV�WR�*URXS�FRPSDQLHV � ���
2WKHU�GHEW �� ��
2WKHU�GHEW�WR�*URXS�FRPSDQLHV �� ��
(DUQ�RXW�SXUFKDVH�FRQVLGHUDWLRQ�OLDELOLWLHV ����� �����
$FFUXHG�H[SHQVHV�DQG�GHIHUUHG�LQFRPH ����� �����
7RWDO ����� ������

$W�WKH�HQG�RI�������WKH�&RPSDQ\�UHYLVHG�WKH�HVWLPDWHG�DPRXQW�RI�LWV�HDUQ�RXW�OLDELOLWLHV�EDVHG�RQ�UHYLVHG�IXWXUH�SURӾW�
IRUHFDVWV�RI�WKH�DFTXLUHG�VXEVLGLDULHV��ZKLFK�KDV�DӽHFWHG�WKH�HVWLPDWHG�WRWDO�SXUFKDVH�FRQVLGHUDWLRQ�OLDELOLW\�RI�WKH�
�����PLQHUDOV�VHFWRU�DFTXLVLWLRQ��7KH�&RPSDQ\�KDG�D�WRWDO�RI�(85�����PLOOLRQ��������������(85������PLOOLRQ��SXUFKDVH�
FRQVLGHUDWLRQ�OLDELOLWLHV�DW�WKH�HQG�RI������RQ�LWV�EDODQFH�VKHHW��LQ�UHODWLRQ�WR�WKH�DFTXLVLWLRQ�PDGH�LQ�������7KHVH�
OLDELOLWLHV�DUH�WR�EH�VHWWOHG�ZLWK�WKH�&RPSDQ\·V�VKDUHV��7KH�SXUFKDVH�FRQVLGHUDWLRQ�OLDELOLWLHV�KDYH�EHHQ�SUHVHQWHG�RQ�
WKH�EDODQFH�VKHHW�DV�SHU����'HFHPEHU������LQ�VHSDUDWH�OLQH�LWHPV��WKH�VKRUW�WHUP�OLDELOLWLHV�LQFOXGH�WKRVH�LWHPV�ZKRVH�
SD\PHQWV�DUH�HVWLPDWHG�WR�WDNH�SODFH�GXULQJ�WKH�QH[W�ӾQDQFLDO�\HDU��DOVR�LQFOXGLQJ�WKH�LVVXDQFH�DQG�JUDQWLQJ�RI�VKDUHV��

2SWLRQ�ULJKWV
7KH�&RPSDQ\·V�RSWLRQ�VFKHPHV�DUH�SUHVHQWHG�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV��7KH�&RPSDQ\�
KDV�RSWLRQ�VFKHPHV�,�������PD[LPXP�����������VKDUHV���,�������PD[LPXP�����������VKDUHV��DOO�RSWLRQV�JUDQWHG�WR�
WKH�*URXS·V�SUHYLRXV�&(2��DQG�,�������PD[LPXP�����������VKDUHV���0RUHRYHU��WKH�&RPSDQ\�KDV�JUDQWHG�DOWRJHWKHU�
�����������VKDUH�RSWLRQV�WR�.HUPDV�/LPLWHG�LQ�UHODWLRQ�WR�WKH�DFTXLVLWLRQ�RI�5&6�/WG�DQG�7XUN�0DDGLQ�6LUNHWL�LQ�2FWREHU�
������7KH�H[HUFLVH�RI�WKHVH�RSWLRQV�LV�WLHG�WR�WKH�DFTXLUHG�FRPSDQLHV�SURӾWV�LQ�������������
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���3OHGJHV�DQG�FRQWLQJHQW�OLDELOLWLHV
7KH�&RPSDQ\·V�SOHGJHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DUH�SUHVHQWHG�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�

3HQVLRQ�OLDELOLWLHV
7KH�&RPSDQ\·V�SHQVLRQ�OLDELOLWLHV�DUH�GLUHFWO\�LQ�DFFRUGDQFH�ZLWK�WKH�VWDWXWRU\�7\(/�V\VWHP�

���2WKHU�QRWHV
5HODWHG�SDUW\�ORDQV
7KH�&RPSDQ\�KDV�VKRUW�WHUP�ORDQ�UHFHLYDEOHV�IURP�WKH�PHPEHUV�RI�WKH�%RDUG�DPRXQWLQJ�WR�(85�����WKRXVDQG�

,QIRUPDWLRQ�RQ�WKH�SHUVRQQHO�
� ���� ����

3HUVRQQHO��DQQXDO�DYHUDJH�
�DOO�HPSOR\HHV�
(PSOR\HHV � �

0DQDJHPHQW�UHPXQHUDWLRQ
� ���� ����

&KLHI�([HFXWLYH�2ԀFHU ��� �����
%RDUG�PHPEHUV ����� ���

7KH�DQQXDO�EDVLF�VDODU\�RI�WKH�&(2�LV�(85����������7KH�PD[LPXP�DQQXDO�LQFHQWLYH�RI�WKH�VKRUW�WHUP�LQFHQWLYH�SODQ�
DPRXQWV�WR������RI�WKH�DQQXDO�EDVH�VDODU\��,Q�WKH������DQQXDO�LQFHQWLYH�SODQ�WKH�WDUJHWV�DUH�EDVHG�RQ�(%,7'$��
SURGXFWLRQ�YROXPHV�DQG�KHDOWK�DQG�VDIHW\�UHODWHG�NH\�SDUDPHWHUV��7KH�VKRUW�WHUP�LQFHQWLYH�LV�SDLG�����LQ�FDVK�DQG�
����LQ�WKH�&RPSDQ\·V�VKDUHV��7KH�ORQJ�WHUP�LQFHQWLYH�SURJUDP�LV�EDVHG�RQ�VWRFN�RSWLRQV��7KH�RSWLRQ�DOORFDWLRQV�RI�WKH�
6WRFN�2SWLRQ�3ODQ�,������KDYH�QRW�\HW�EHHQ�GHWHUPLQHG�

,QIRUPDWLRQ�RQ�VKDUHV�DQG�VKDUHKROGHUV
&KDQJHV�LQ�WKH�QXPEHU�RI�VKDUHV�DQG�VKDUH�FDSLWDO
2Q���-DQXDU\�������WKH�UHJLVWHUHG�QXPEHU�RI�5XXNNL�*URXS�3OF�VKDUHV�ZDV�������������
,Q�0DUFK��������������RUGLQDU\�VKDUHV�LQ�WKH�&RPSDQ\�ZHUH�WUDQVIHUUHG�IURP�WKH�VKDUHV�KHOG�LQ�WUHDVXU\�DQG�DOORWWHG�
WR�FHUWDLQ�SUHVHQW�DQG�SDVW�GLUHFWRUV�RI�WKH�&RPSDQ\��7KH�WUDQVIHU�WRRN�SODFH�SXUVXDQW�WR�WKH�UHVROXWLRQ�UHODWHG�WR�
WKH�UHPXQHUDWLRQ�RI�WKH�%RDUG�DSSURYHG�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�KHOG�RQ����$SULO������DQG�WKH�UHVROXWLRQ�RI�
WKH�%RDUG�RI�'LUHFWRUV�IURP�WKH�ERDUG�PHHWLQJ�KHOG�RQ����0D\�������7KH�6KDUHV�KDYH�EHHQ�UHOHDVHG�DW�QR�FRVW�WR�WKH�
LQGLYLGXDOV��7KH�LVVXHG�VKDUHV�DUH�VXEMHFW�WR�D�ORFN�XS�FRPPLWPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�UHVROXWLRQ�RI�WKH�$QQXDO�
*HQHUDO�0HHWLQJ�
,Q�-XQH�������D�WRWDO�RI���������VKDUHV�ZHUH�VXEVFULEHG�EDVHG�RQ�WKH�RSWLRQ�VFKHPH�,������%�VHULHV��$FFRUGLQJ�WR�WKH�
WHUPV�RI�WKH�RSWLRQ�VFKHPH��WKH�VXEVFULSWLRQ�SHULRG�HQGHG�RQ����-XQH������DQG�WKH�VXEVFULSWLRQ�SULFH�ZDV�(85������
SHU�VKDUH��7KH�VXEVFULSWLRQ�SULFH�ZDV�HQWHUHG�LQ�ZKROH�LQ�WKH�&RPSDQ\·V�SDLG�XS�XQUHVWULFWHG�HTXLW\�UHVHUYH��6KDUH�
FDSLWDO�UHPDLQHG�XQFKDQJHG��WRWDOOLQJ�(85����������������7KH�QXPEHU�RI�WKH�&RPSDQ\·V�VKDUHV�DIWHU�VXEVFULSWLRQ�LV�
������������VKDUHV�
%DVHG�RQ�DQ�RSWLRQ�SURJUDP�EHWZHHQ�5XXNNL�*URXS�3OF�DQG�.HUPDV�/WG�D�WRWDO�RI�����������VKDUHV�ZHUH�VXEVFULEHG�LQ�
6HSWHPEHU��7KH�VXEVFULSWLRQ�ZDV�PDGH�XWLOLVLQJ�WKH�&RPSDQ\·V�WUHDVXU\�VKDUHV�
7KH�%RDUG�RI�5XXNNL�*URXS�3OF�DZDUGHG���������WUHDVXU\�VKDUHV�WR�'U�$OLVWDLU�5XLWHUV��([HFXWLYH�&KDLUPDQ�RI�5XXNNL�
6RXWK�$IULFD�LQ�'HFHPEHU��7KH�VKDUHV�ZHUH�LVVXHG�XQGHU�WKH�DXWKRULVDWLRQ�JLYHQ�E\�WKH�$QQXDO�*HQHUDO�0HHWLQJ�LQ�0D\�
�����DQG�IRUP�D�SDUW�RI�WKH�&RPSDQ\·V�LQFHQWLYH�SURJUDPPH�IRU�VHQLRU�PDQDJHPHQW��7KH�VKDUHV�ZHUH�LVVXHG�IURP�
VKDUHV�KHOG�LQ�WUHDVXU\�
2Q����'HFHPEHU������WKH�&RPSDQ\�KDG�����������������������RI�LWV�RZQ�VKDUHV��ZKLFK�ZDV�URXJKO\�HTXLYDOHQW�WR�������
��������RI�DOO�UHJLVWHUHG�VKDUHV�
0RUH�LQIRUPDWLRQ�RQ�VKDUHV��VKDUH�FDSLWDO�DQG�VKDUHKROGHUV�KDYH�EHHQ�SUHVHQWHG�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�
ӾQDQFLDO�VWDWHPHQWV�
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SDQ\·V��
)LQDQFLDO�6WDWHP

HQWV��)$6�

,QIRUPDWLRQ�REOLJDWHG�WR�D�*URXS�FRPSDQ\
7KH�&RPSDQ\�LV�WKH�*URXS·V�SDUHQW�FRPSDQ\�
5XXNNL�*URXS�3OF��GRPLFLOH�+HOVLQNL��DGGUHVV��.DVDUPLNDWX�����������+HOVLQNL�

%RDUG�PHPEHUV·�DQG�&KLHI�([HFXWLYH�2IILFHU·V�RZQHUVKLS
5XXNNL�*URXS�3OF·V�%RDUG�PHPEHUV�DQG�&KLHI�([HFXWLYH�2ԀFHU�RZQHG�LQ�WRWDO�������������������������5XXNNL�*URXS�3OF�
VKDUHV�RQ����'HFHPEHU������ZKHQ�LQFOXGLQJ�VKDUHV�RZQHG�HLWKHU�GLUHFWO\��WKURXJK�SHUVRQV�FORVHO\�DVVRFLDWHG�ZLWK�WKHP�
RU�WKURXJK�FRQWUROOHG�FRPSDQLHV��7KLV�FRUUHVSRQGV�WR�������RI�DOO�RXWVWDQGLQJ�VKDUHV�WKDW�ZHUH�UHJLVWHUHG�LQ�WKH�7UDGH�
5HJLVWHU�RQ����'HFHPEHU������

� VKDUHV RSWLRQV

����������
%RDUG�DQG�&(2�WRWDO�

3KLOLS�%DXP 1RQ�([HFXWLYH�'LUHFWRU ������� �
3DXO�(YHUDUG 1RQ�([HFXWLYH�'LUHFWRU ������� �
7KRPDV�+R\HU ([HFXWLYH�'LUHFWRU��&(2 ������ �
0DUNNX�.DQNDDOD 1RQ�([HFXWLYH�'LUHFWRU ��������� �
'DQNR�.RQFDU ([HFXWLYH�'LUHFWRU ���������� ����������

-HOHQD�0DQRMORYLF 1RQ�([HFXWLYH�'LUHFWRU ������� �
&KULV�3RLQWRQ 1RQ�([HFXWLYH�'LUHFWRU ������� �
%DUU\�5RXUNH 1RQ�([HFXWLYH�'LUHFWRU ������� �
%RDUG�DQG�&(2�WRWDO ���������� ����������
$OO�VKDUHV�RXWVWDQGLQJ ����������� �����������
3URSRUWLRQ�RI�DOO�VKDUHV ����� �����

2Q����'HFHPEHU������WKH�WRWDO�QXPEHU�RI�UHJLVWHUHG�VKDUHV�ZDV�������������DQG�WKH�%RDUG�DQG�&(2·V�RZQHUVKLS�
FRUUHVSRQGHG�WR�������RI�WKH�WRWDO�QXPEHU�RI�UHJLVWHUHG�VKDUHV�
7KH�VKDUHV�LVVXHG�WR�WKH�PHPEHUV�RI�WKH�%RDUG�DV�SDUW�RI�WKHLU�UHPXQHUDWLRQ�DUH�VXEMHFW�WR�WKUHH�\HDU�ORFN�XS�SHULRG��
6KDUHV�VXEMHFW�WR�WKH�ORFN�XS�DUH�DV�IROORZV�
��3KLOLS�%DXP���������VKDUHV
��3DXO�(YHUDUG���������VKDUHV
��0DUNNX�.DQNDDOD���������VKDUHV
��-HOHQD�0DQRMORYLF���������VKDUHV
��&KULV�3RLQWRQ���������VKDUHV
��%DUU\�5RXUNH���������VKDUHV


�7KH�RSWLRQ�ULJKWV�KDYH�EHHQ�LVVXHG�WR�.HUPDV�/LPLWHG��D�FRQWUROOHG�FRUSRUDWLRQ�RI�'DQNR�.RQFDU��UHODWHG�WR�DGGLWLRQDO�HDUQ�RXW�
SXUFKDVH�FRQVLGHUDWLRQ�RI�WKH�DFTXLVLWLRQ�FDUULHG�RXW�LQ�2FWREHU�������7KH�RSWLRQ�ULJKWV�KDYH�EHHQ�LVVXHG�ZLWKRXW�FRQVLGHUDWLRQ�
DQG�WKH\�ZLOO�HQWLWOH�WKH�UHFLSLHQWV�WR�VXEVFULEH�IRU�D�PD[LPXP�WRWDO�RI������������������������DIWHU�VKDUH�VXEVFULSWLRQ�GXULQJ�
������VKDUHV�LQ�5XXNNL�*URXS�3OF��7KHVH�RSWLRQV�FDQ�EH�H[HUFLVHG�RQO\�RQ�FRQGLWLRQ�WKDW�WKH�FRPSDQLHV�DFTXLUHG�JHQHUDWH�SRVLWLYH�
QHW�UHVXOWV�IRU������������DQG�DUH�EDVHG�RQ�(85������SHU�VKDUH�H[HUFLVH�SULFH�ZLWK�GLYLGHQG�DQG�FDSLWDO�UHGHPSWLRQ�DGMXVWPHQW�
�RQ������������(85������SHU�VKDUH��

$XGLWRU·V�IHHV�
(85�·��� ���� ����

(UQVW�	�<RXQJ�2\
DXGLW ��� ���
RWKHU�VHUYLFHV ��� ���
7RWDO ��� ���

%RDUG·V�GLYLGHQG�SURSRVDO�
7KH�%RDUG�RI�'LUHFWRUV�SURSRVHV�WR�WKH�$QQXDO�*HQHUDO�0HHWLQJ��ZKLFK�ZLOO�EH�KHOG�RQ����0D\�������WKDW�QR�GLYLGHQG�LV�
GLVWULEXWHG�
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6LJQDWXUHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DQG�WKH�5HSRUW�RI�WKH�%RDUG�
RI�'LUHFWRUV

+HOVLQNL����0DUFK�����
-HOHQD�0DQRMORYLF
&KDLUPDQ

7KRPDV�+R\HU
0HPEHU�RI�WKH�%RDUG
&KLHI�([HFXWLYH�2ԀFHU

3KLOLS�%DXP
0HPEHU�RI�WKH�%RDUG

3DXO�(YHUDUG
0HPEHU�RI�WKH�%RDUG

0DUNNX�.DQNDDOD
0HPEHU�RI�WKH�%RDUG

'DQNR�.RQFDU
0HPEHU�RI�WKH�%RDUG

&KULVWRSKHU�3RLQWRQ
0HPEHU�RI�WKH�%RDUG

%DUU\�5RXUNH
0HPEHU�RI�WKH�%RDUG

7KH�$XGLWRU·V�1RWH
2XU�DXGLWRU·V�UHSRUW�KDV�EHHQ�LVVXHG�WRGD\�
+HOVLQNL�����0DUFK�����
(UQVW�	�<RXQJ�2\
7RPL�(QJOXQG�
$XWKRULVHG�3XEOLF�$FFRXQWDQW
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$XGLWRU·V�5HSRUW

7UDQVODWLRQ
7R�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�5XXNNL�*URXS�3OF
:H�KDYH�DXGLWHG�WKH�DFFRXQWLQJ�UHFRUGV��WKH�ӾQDQFLDO�VWDWHPHQWV��WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV��DQG�WKH�DGPLQLVWUDWLRQ�
RI�5XXNNL�*URXS�3OF�IRU�WKH�ӾQDQFLDO�SHULRG��������������������7KH�ӾQDQFLDO�VWDWHPHQWV�FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQW�
RI�ӾQDQFLDO�SRVLWLRQ��LQFRPH�VWDWHPHQW��VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�VWDWHPHQW�
RI�FDVK�ӿRZV��DQG�QRWHV�WR�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV��DV�ZHOO�DV�WKH�SDUHQW�FRPSDQ\·V�EDODQFH�VKHHW��LQFRPH�
VWDWHPHQW��FDVK�ӿRZ�VWDWHPHQW�DQG�QRWHV�WR�WKH�ӾQDQFLDO�VWDWHPHQWV�

5HVSRQVLELOLW\�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�WKH�0DQDJLQJ�'LUHFWRU
7KH�%RDUG�RI�'LUHFWRUV�DQG�WKH�0DQDJLQJ�'LUHFWRU�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�WKDW�
JLYH�D�WUXH�DQG�IDLU�YLHZ�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV�DGRSWHG�E\�WKH�(8��DV�ZHOO�DV�
IRU�WKH�SUHSDUDWLRQ�RI�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�WKDW�JLYH�D�WUXH�DQG�IDLU�YLHZ�LQ�DFFRUGDQFH�
ZLWK�WKH�ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�SUHSDUDWLRQ�RI�WKH�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�LQ�
)LQODQG��7KH�%RDUG�RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�WKH�DSSURSULDWH�DUUDQJHPHQW�RI�WKH�FRQWURO�RI�WKH�FRPSDQ\·V�DFFRXQWV�DQG�
ӾQDQFHV��DQG�WKH�0DQDJLQJ�'LUHFWRU�VKDOO�VHH�WR�LW�WKDW�WKH�DFFRXQWV�RI�WKH�FRPSDQ\�DUH�LQ�FRPSOLDQFH�ZLWK�WKH�ODZ�DQG�WKDW�LWV�
ӾQDQFLDO�DӽDLUV�KDYH�EHHQ�DUUDQJHG�LQ�D�UHOLDEOH�PDQQHU�

$XGLWRU·V�5HVSRQVLELOLW\
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�ӾQDQFLDO�VWDWHPHQWV��RQ�WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�DQG�RQ�
WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�EDVHG�RQ�RXU�DXGLW��7KH�$XGLWLQJ�$FW�UHTXLUHV�WKDW�ZH�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�
SURIHVVLRQDO�HWKLFV��:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�JRRG�DXGLWLQJ�SUDFWLFH�LQ�)LQODQG��*RRG�DXGLWLQJ�SUDFWLFH�
UHTXLUHV�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�
UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��DQG�ZKHWKHU�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�
RI�WKH�SDUHQW�FRPSDQ\�RU�WKH�0DQDJLQJ�'LUHFWRU�DUH�JXLOW\�RI�DQ�DFW�RU�QHJOLJHQFH�ZKLFK�PD\�UHVXOW�LQ�OLDELOLW\�LQ�GDPDJHV�
WRZDUGV�WKH�FRPSDQ\�RU�KDYH�YLRODWHG�WKH�/LPLWHG�/LDELOLW\�&RPSDQLHV�$FW�RU�WKH�DUWLFOHV�RI�DVVRFLDWLRQ�RI�WKH�FRPSDQ\�
$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�ӾQDQFLDO�
VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU·V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�
FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\·V�SUHSDUDWLRQ�RI�ӾQDQFLDO�VWDWHPHQWV�DQG�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�
WKDW�JLYH�D�WUXH�DQG�IDLU�YLHZ�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HӽHFWLYHQHVV�RI�WKH�FRPSDQ\·V�LQWHUQDO�FRQWURO��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXԀFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ�

2SLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ӾQDQFLDO�VWDWHPHQWV�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�ӾQDQFLDO�SRVLWLRQ��ӾQDQFLDO�SHUIRUPDQFH��
DQG�FDVK�ӿRZV�RI�WKH�JURXS�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV�DGRSWHG�E\�WKH�(8�

2SLQLRQ�RQ�WKH�FRPSDQ\·V�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV
,Q�RXU�RSLQLRQ��WKH�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�ERWK�WKH�
FRQVROLGDWHG�DQG�WKH�SDUHQW�FRPSDQ\·V�ӾQDQFLDO�SHUIRUPDQFH�DQG�ӾQDQFLDO�SRVLWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�ODZV�DQG�
UHJXODWLRQV�JRYHUQLQJ�WKH�SUHSDUDWLRQ�RI�WKH�ӾQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�LQ�)LQODQG��7KH�
LQIRUPDWLRQ�LQ�WKH�UHSRUW�RI�WKH�%RDUG�RI�'LUHFWRUV�LV�FRQVLVWHQW�ZLWK�WKH�LQIRUPDWLRQ�LQ�WKH�ӾQDQFLDO�VWDWHPHQWV�
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