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Endorsement by the Board of Directors
and the CEO

The Consolidated Interim Financial Statements of Hf. Eimskipafélag islands for the period 1 November 2008 to 30
April 2009 have been prepared in accordance with International Financial Reporting Standards (IFRSs) for Interim
Financial Statements. The Financial Statements include the Consolidated Interim Financia Statements of the Parent
Company and its direct subsidiaries, which were nine at period-end.

According to the Consolidated Interim Income Statement the total operating revenue of the Group amounted to EUR
599 million during the period. Net loss for the period from continuing operations amounts to EUR 225 million. Loss
from discontinued operation amounted to EUR 30 million resulting in a net loss of EUR 255 million for the six
months. According to the Balance Sheet the Group's total assets were EUR 1.541 million. Equity at period-end was
negative and amounted to EUR 390 million.

In February the Dutch cold store company Daalimpex went into administration, as Eimskip was no longer prepared to
support Daalimpex financialy. The financia effects on Eimskip are minimal, as the Group had fully written off the
Daalimpex operationsin the fourth quarter of the 2008 financial year.

As previously announced, the company is currently undergoing financial restructuring with the help of Icelandic and
foreign consultants. A key component of the restructuring is the disposal of non-core assets, primarily the coldstore
operations in N-America. At the end of a formal sales process in February it became clear the offers received were
unsatisfactory and well below expectations. Consequently the group recognized an impairment loss of EUR 176m in
the second quarter. Eimskip has continued discussion with one bidder regarding the sale of the coldstore operations
and apotentia involvement in the financial restructuring of the Eimskip Group.

Other Group assets have also been submitted to a disposal process, including shares in the Finnish shipping company
Containerships, which were sold in the beginning of May. As a consequence the Containerhips operation is included in
Discontinued operations and the assets and liabilities of the Containerships group classified as Held for sale.

In connection with the financial restructuring Eimskip will file a petition for a licence to enter into a formal
composition process with its creditors. At the successful conclusion of that process the Group's shipping operations
will be taken over by the creditors and an external investor.

Reykjavik, 30 June 20009.

Board of Directors:

Sindri Sindrason

Chairman
Orri Hauksson Gunnar M. Bjorg
Tomas Otto Hansson Fri orik Johannsson
CEO:
Gylfi Sigfusson
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Consolidated I nterim I ncome Statement
November 1, 2008 - April 30, 2009

Second quarter Six months
Notes 2009 2008 2009 2008
REVENUE ... 298,567 319,403 599,332 638,609
COSt Of SAES ... ( 279,689) ( 301,784) ( 563557) ( 598,517)
GrOSS Profif coeeeereeieiecreeee e 18,879 17,620 35,775 40,092
Administrative eXPENSES ......cccvvveeeeeeeeereesesesee e ( 5735 ( 10,450) ( 11512) ( 17,778)
Impairment of 8SSELS ........cccvrveerreeiere s ( 176,071) 0 ( 176,071 0
Operating (10SS) Profit .....cceceveverene e, 5 ( 162,928) 7,170 ( 151,808) 22,314
FiNaNCEe INCOME .....ceevieeeeeieee e 1,472 811 1,826 2,978
FiNance EXPENSES .......covveveirerieeerieeeeses e ( 23967) ( 52,059 ( 69883 ( 108,918)
Net finanCe Cost ........cocuiviiiciiiic i, ( 22494) ( 51,248) ( 68,057) ( 105,940)
Share in profit from assoCiates .........ccoveevreerriecenens 24 328 53 242
(Loss) beforeincometax ....coccoeveeveveieveneee e ( 185,398) ( 43,750) ( 219,812) ( 83,385
INCOMETAX ..cvieecvireeere e e ( 4,848) 8,074 ( 4,838) 12,384
(Loss) from continuing operations ..........coceeevereeeenen, ( 190,246) ( 35676) ( 224,650) ( 71,001)
Loss from discontinued operations...........cccccceveeeeenene. 6 ( 24259) ( 65157) ( 30,077) ( 68,720
Lossfor theperiod ..o, ( 214505) ( 100,834) ( 254,727) ( 139,721)
Attributableto:
Equity holders of the parent company .........ccccceue... ( 214,121) ( 103,280) ( 252,750) ( 142,761)
MiINONtY INTEESt .....ocvveeeirieeeerreeree s ( 384) 2,446 ( 1,978) 3,040
Lossfor the period .........ccoveerreienneienenee e ( 214,505) ( 100,834) ( 254,727) ( 139,721)
Earnings per share:
BasiC 10SSper Share .......cveveveeenrieeecee e ( 0.12472) ( 0.0591) ( 0.14722) ( 0.0805)
Diluted 10SS Per Shar€ .......cceeeeverieenerieeesese e ( 0.12472) ( 0.0591) ( 0.14722) ( 0.0805)
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Consolidated | nterim Balance Sheet
asat 30 April 2009

Notes 30.4.2009 31.10.2008

ASsets:
Property, vessels and eqUIPMENT ........ccoceevireere e 8 948,575 1,039,760
INtANGIDIE BSSELS ...t 9 42,048 82,449
L0011 | OO SOSRTR 132,063 309,214
Investments in equity accounted INVESLEES ..........coveereeennenreeseeereeeenes 0 229
FiNANCIal GSSELS .....ccueiiiiccieecee ettt s e eaeesareens 10,508 79,473
DEFEITEA 1AX BSSELS ...cveeeeeeceeiceteeetee ettt ettt eeee e s e e s e e saeeebeesseesaesans 54,856 73,969
Total non-current assets 1,188,049 1,585,094
1 0177= 010 € == 8,878 10,499
Trade and other reCaIVADIES .........ccveceeiiicece e 187,678 238,402
Receivable related to Sold Operations ..........ccoeoeveierenenereee e 8,629 9,159
Cash and Cash eQUIVAIENES ........cccevieeieeeeere e e 51,948 52,073
Assets classified asheld for SAE ......c.voieeecececceece e 95,396 48,629
Total current assets 352,528 358,761
Total assets 1,540,577 1,943,855

Equity:
Share CaPItal ......occeveceeee e e e e aen 20,720 20,720
SNEIr€ PrEMIUM ..c.eiiieie et s sre e e eeneas 0 413,878
RESEIVES ...ttt ettt et sttt e et e be e e e sresaeenbesbeereenns ( 14,671) ( 14,437)
AcCUMUIBEED EFICIT ....vveeeeirecee et ( 414,000) ( 575,128)
Total equity attributable to equity holders of the parent ( 407,951) ( 154,967)
MINOFTLY INEEIESE ....e.eeeeeeeeeeee et enen 17,558 20,730
Total equity ( 390,393) ( 134,237)

Liabilities:

(000017 1 1] o 1= Lo7= o SRR 10 0 67,248
L0ans and DOITOWINGS .....cveueeuerieriistierie e sttt 10 909,068 861,228
Provisions and other [iabilitieS .......ccvecveeieeeeeeeeceee e 36,729 37,285
Deferred income-tax liabDility ......cccoovoeiiiineieeeee e 121,654 154,438
Total non-current liabilities 1,067,451 1,120,199
L 08NS AN DOITOWINGS ......evevereeierieieriete et seeb e b e e snene 10 385,621 465,291
Trade and other Payables .........c.coveiii i 420,989 443,973
Liabilities classified asheld for SAle ........ccovveeveieecececeece e 56,909 48,629
Total current liabilities 863,518 957,893
Total liabilities 1,930,970 2,078,092
Total equity and liabilities 1,540,577 1,943,855
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Consolidated Interim Statement of Changesin Equity
asat 30 April 2009

Trans Share Fair

Share Share lation option vaue Retained Minority Total

Capital premium reserve reserve reserve earnings Total interest equity
Changesin Equity 2008:
Equity at 1 November 2007 ...........cco.oeverereerreerennenn. 21,849 448461 ( 74618) ( 26941) (  9,055) 79,077 438,773 12,501 451,274
Lossfor the period ........ccoceoeveeveenenennecreeseeienens ( 142,737) ( 142,737) 3040 (  139,696)
Foreign currency trandation ..........cccceoevevereenenene. ( 6,673) ( 6,673) ( 135) ( 6,807)
Changein fair value of available-for-sale asset ....... (  11,024) (  11,024) ( 11,024)
Total recognised income and expense...........ccee.ee.. ( 81,290) ( 26,941) ( 20,079 ( 63,660) 278,340 15,407 293,747
Purchases of treasury shares.........cccovvevevevereennnne ( 684) ( 28,666) 22,665 ( 6,685) ( 6,685)
Recognised on acquisition of subsidiaries................ 0 782 782
Equity at 30 April 2008 .......ccccovrrerreeceeree e 21,165 419,795 ( 81,290) ( 4,276) ( 20,079 ( 63,660) 271,655 16,190 287,845
Changesin Equity 2009:
Equity at 1 November 2008 ..........c.cccovverererrereriennnns 20,720 413878 ( 8812) (  5,625) 0 ( 575,128) ( 154,967) 20,730 (  134,237)
Share premium transferred ..........ccocveeevvvceeveseennn, ( 413,878) 413,878 0 0
Lossfor the period .........coccveennennennieeneeseeas ( 252,750) ( 252,750) ( 1,978) (  254,727)
Foreign currency trandation ...........ccccceeveeevviceennne ( 234) ( 234) ( 603) ( 837)
Total recognised income and expense..........c.ccoe.ee. ( 9,046) ( 5,625) 0 ( 414,000) ( 407,951) 18,150 (  389,801)
Dividend paid to MiNOrity .......cccccvvveveevereeiesieeeene, 0 ( 592) ( 592)
Equity at 30 April 2009 ......cccceovvveeeeeeeeeee e, 20,720 0 ( 9046) ( 5,625) 0 ( 414,000) ( 407,951) 17,558 (  390,393)
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Consolidated Interim Statement of Cash Flows
For the period ended 30 April 2009

Notes 2008/9 2007/8
1.11-304 1.11-30.04
Cash flows from oper ating activities:

0155 o115 o= 1 oo [FS ( 254,727) ( 139,721)
Adjustmentsfor:

Depreciation and impairment of fixed aSSetS .......ccocvevevvnceeievcesieesenienns 35,913 40,175
Amortization and impairment of intangible assets ...........c.cccveenieenenen. 207,064 13,134
Net fiNANCE EXPENSE ....cve et 29,707 5,071
Capital gains on the sale of assets and other changes ..........ccccoveeeenee. 37 85,240
1007000 TC = ( 7,383) ( 11,524)
10,609 ( 7,625)
Changes in CUIMTeNt @SSELS ........coeivereereeerire et 18,679 139,742
Changesin current liabilitieS .........ccocovirereieieeeeere e ( 13,7100 ( 48,862)
Changein current assets and liabilities 4,969 90,879
INEEFESE FECERIVED ...ttt sttt eereeare e 1,046 745
T 1= = B 7= Lo TSRS ( 4417) (  29,613)
INCOME tAX PAI ...ttt e ( 111) ( 3,032
Net cash provided by operating activities 12,097 51,354

Cash flows to investing activities:
Investment in fixed and intangible assets ..........cccoveeeeve e ( 14942) ( 91,526)
Proceeds from sale of fixed and intangible assats ... 4,553 210,936
Investment in finanCial 8SSELS ........cccveverierie e ( 1,040) ( 49,888)
INVeStMENt iN COMPANIES ......ccveviereiirieicreeereet e ( 2,183) ( 7,178)
(©191c g 72107 [ 1,656 ( 6,592)
Net cash (used in) provided by investing activities ( 11,956) 55,752

Cash flowsto financing activities:
Contribution from minority shareholders less dividend received ........... ( 1,323) ( 156)
Long-term debt proCeeds ..........ccvveeveveriece e 29,730 255,157
Long-term debt repaid ..........oeoeeeeerieirieereereeee s ( 26,396) ( 411,598)
Short-term borrowing, Change ..........ccveeeceeresee e 1,840 18,952
Change in guarantee dePOSITS ........ccvvveuerererieererese e 1,449 ( 5,931)
Net cash provided (used in) by financing activities 5300 ( 143,576)

Discontinued oper ation:

Net cash from operating aCtiVities .........ccccecveveevenie s 7,524 5,182
Net cash (10) INVesting aCtiVIties ........ccoevevereerere e ( 7,424) ( 3,127)
Net cash (t0) finanCing aCtiVItieS ........cccvvveceeverieer e ( 1,813) ( 7,805)
Changes in cash balance of assets classified asheld for sde.................. ( 3,302) 2,903
( 5,015) ( 2,847)
Increase (decr ease) in cash and cash equivalents..........ccccoeeceennee 426 ( 39,317)
Cash and cash equivalents at the beginning of the period .............. 52,073 79,682
Effects of exchangerate fluctuationson cash ..........cccocovvvvcrieenee. ( 551) (2,892
Cash and cash equivalentsat the end of theperiod ......................... 51,948 37,473
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Notesto the Consolidated Interim Financial Statements

1. Reporting entity

Hf. Eimskipafélag islands (the “Company”) is a limited liability company domiciled in Iceland. The
Consolidated Interim Financial Statements of the Company for the 6 months ended 30 April 2009 comprise the
Company and its subsidiaries (together referred to as the “Group”) and the Group's interest in associated
companies.

The Group's Consolidated Financial Statements for the year ended 31 October 2008 are available at
www.eimskip.is.
2. Statement of compliance

The Consolidated Interim Financial Statements have been prepared in accordance with International Financial
Reporting Standards, IAS 34 Interim Financial Reporting as adopted by EU.

The Consolidated Interim Financia Statements were approved and authorised for issue by the Company's Board
of Directors on 30 of June 2009.

3. Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated financial statements are the same
as those applied by the Group in its consolidated financial statements for the year ended 31 October 2008.

Functional currency

The Consolidated Interim Financia Statements are prepared in euros (EUR), which is the Company's functional
currency for the year 2009. All financia information presented in EUR has been rounded to the nearest
thousand.

4. Estimates

The preparation of interim financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

5. Segment reporting
Business segments
The Group comprises the following main business segments:

Logistics: Forwarding, warehousing and coldstore operations of the Group.
Shipping: All transportation in vessels operated by the Group.

Consolidated Interim Financial Satements of
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Notes, contd.:

5. contd.:

For the six months ended 30 April 2009

Consoli-
For six months 2009 Shipping Logistics Unallocated  Elimination dated
REVENUE ... 172,704 464,135 297 (37,809 599,332
EXPENSES ..o ( 154,510) ( 407,622) ( 8,583) 37,804 ( 532,911)
EBITDA ..o, 18,194 56,513 ( 8,286) 0 66,421
DEPreCiation .........c.eeveereeeeeneeeerenns (11,729 ( 27174) ( 3,255) ( 42,158)
Impairment of assets.........c..ceveneee. 0 ( 176,071 (  176,071)
12 6,466 ( 146,732) ( 11,542) 0 ( 151,808)
L ] =T o S RSS ( 68,057)
Share of the earnings of equity accoUNted INVESIEES ..o 53
010700 = P ( 4,838)
L 0SS from CONtiNUING OPEI ALION .....ovevieereierecnree ettt ( 224,650)
Loss from discontinued operations (Net of iNCOME taX) ........ccceveverierieriere e ( 30,077)
L OSSTOr tREPEITOM ...ttt bbb ( 254,727)

Consoli-
For six months 2008 Shipping Logistics Unallocated  Elimination dated
REVENUE ... 244,673 444,639 346 ( 51,049 638,609
EXPENSES ..o ( 213679) ( 392,086) ( 14,291) 51,049 ( 569,006)
EBITDA ..o 30,994 52,553 ( 13,945) 0 69,602
Depreciation .........coceeveeeveeerieenine ( 10115 ( 33,196) ( 3,977) ( 47,288)
Impairment of assets ........cccveereeeene 0 0 0 0
12 R 20,879 19,357 ( 17,922) 0 22,314
INEL FINANCE COSE ...ttt b bbbt bbbt et ( 105,940)
Share in 10ss of equity aCCOUNLEA INVESLEES ..........cccueiiiieiececee et 242
1 g1000] 4T N = SRS 12,384
L 0SS from CONtiNUING OPEr GLION ......ocveieieieiece et ste et sa et st aese e seenesaesrenean ( 71,000)
Loss from discontinued operations (net Of iINCOMETAX) ......ccvvveirieirirernerreere e ( 68,720)
[0 1SSy o g 1 L= = oo S ( 139,721)
Geographical segments;

North North Consoli-

For six months 2009 Atlantic Europe Baltic America Asia dated
Segment revenue...... 120,447 30,468 0 424,495 23,922 599,332
For six months 2008
Segment revenue...... 170,477 41,565 0 397,274 29,293 638,609

Consolidated Interim Financial Satements of
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Notes, contd.:

6. Discontinued operation

Included in Discontinued operations is Containerships (2008 & 2009) , Daalimpex (2008) and Innovate (2008).
As the Group will retain a controlling share of the Canadian subsidiaries Versacold and Atlas, they are no longer
included in Discontinued operations.

The financia information for the companies clarified as discontinued operation is stated in the comparative
income statement and statement of cash flow as discontinued operations and are separated from the continuing

operations.
L oss attributabl e to the discontinued operation is specified as follows:

Six months Six months

2009 2008

Result of discontinued operations:
REVENUE ...ttt e b e st e nb e sae e sae e e beenneenneean 76,962 182,496
EXPENSES ...ttt sttt st ettt bRt ne et et et (  83155) ( 177,428)
Result from operating aCtiVities .........cccvveereerecrer e ( 6,193) 5,068
IMPEIMMENE 1OSS ... (  24723) ( 72,977)
NEL FINANCE COSL ......evvireereeereesree et ( 2,174) ( 3,653)
(101000 1S = 2,168 2,842
LOSSTOr tNE PEITOM ...t ( 30,922) ( 68,720)

7. Acquisition of subsidiaries
Business combination

The Group has made no material acquisitions during the period.

Consolidated Interim Financial Satements of
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Notes, contd.:

8. Property, vessels and equipment

Land and Containers
buildings Vessels & equipment Total
Cost
Balance at 1 November 2008 ...........ccccooevvvievrinenennen. 749,835 204,044 283,309 1,237,188
Assets classified asheld for sale......cocovvveieccecenee, ( 146) ( 22,773) ( 55822) ( 78,741)
Currency adjustments during the period .................... ( 7,635) ( 1 ( 800) ( 8,435)
AdAItIONS ... 4,240 264 12,500 17,003
Sales and disposals during theyear .........cccceveeveveenen. ( 12,010) 0 ( 2,120) ( 14,131)
734,283 181,533 237,067 1,152,884
Depreciation and impair ment losses
Balance at 1 November 2008 ...........ccccooevreivrinerennnn. 56,277 59,522 81,630 197,428
Assets classified asheld for sale......cooovvvveieccccennee, ( 75) ( 2,656) ( 18,843) ( 21,574)
Currency adjustments during the period .................... ( 1,215) ( 1) ( 610) ( 1,826)
Sales and disposals during the period ..........ccccoeuneee. ( 2,600) 0 ( 7,086) ( 9,686)
Amortisation and impairment for the period .............. 12,654 6,884 20,429 39,967
65,040 63,749 75,520 204,309
Carrying amounts
At 31 October 2008 .........cooeverereeerere e 693,558 144,522 201,679 1,039,760
At 30 APril 2009 .....covveirieiirieireerer s 669,244 117,784 161,547 948,575
9. Intangible assets
Market &
customer
Software related Total
Cost
Balance at 1 November 2008 ..........ccocovrvenereiereeniee s 22,253 101,501 123,754
Assets classified asheld for sale ... ( 2,631) ( 2,631)
Currency adjustments during the period ..........cccccevvveeceneneereseenn, ( 26) ( 7,831) ( 7,857)
7Y 0 [0 1170 3SR 277 428 705
Sales and disposals during the Year ..........ccccevveveveveecee v 0 ( 4,434) ( 4,434)
19,874 89,663 109,537
Amortisation and impair ment losses
Balance at 1 November 2008 ..........ccoceeeeieeeieeecee et 7,190 34,115 41,305
Assets classified asheld for sale ......oovveevceevn e, ( 1,582) 0 ( 1,582)
Currency adjustments during the period ...........ccocevvreineineineenens ( 12) ( 6,619) ( 6,631)
Sales and disposals during the period ..........cccv e veeceneceec e, 0 ( 4,432) ( 4,432)
Depreciation and impairment for the period ...........cccoeveveenncinieens 11,702 27,128 38,830
17,297 50,192 67,489
Carrying amounts
At 31 OCtODEr 2008 ......oueeveierieierieiereeie ettt st sesreneas 15,064 67,386 82,449
At 3LAPFT 2009 ....ovieiiiiiieisiee et 2,576 39,471 42,048
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Notes, contd.:

10. Borrowings
30.4.2009  31.10.2008

Non-current:
BanK DOITOWINGS ...ttt s eeeneas 738,640 700,827
Debentures and other non-current lHabilitieS .......cuvevveei e 95,171 123,767
FiNanCe 1€aSe lHADIITIES ......ccveeveeieee ettt s ere e 75,257 103,882
909,068 928,476
Current:
2 F=T0 1 [0T= g 14,946 29,669
Current maturities and OthEr OANS ..........eeeiivie e 347,887 416,488
FIiNanNCe 1€aSE lHADIITIES .....ccveiiceeee et et e 22,787 19,134
385,621 465,291
QLI = I oo o VY e OSSPSR 1,294,689 1,393,766
Liabilitiesin currency:
(I o T RS T a1 = R 582,959 600,867
LiGDIilItIES TN CAD ..ttt ettt e e e s ae e s e e e et e e s eaa e s s ere e s sneessanes 191,722 259,541
LiaDilItIES TN USD ....eviiceiccie sttt ettt ettt et sae s s a e et e s sba s snaesateebeas 385,350 396,395
(N T L= L IS SRR 39,514 39,285
(= oINS g €21 = 5,009 5,683
LiabilitIES TN CHIE ...ttt e e e s st e s et e e sareesbene s 27,253 27,284
(= o T RS T g TV 17,540 17,919
LiabilitieSin Other CUITENCIES .......eoiieeeee ettt s e et e e 45,341 46,794

1,294,688 1,393,766

11. Other matters

In February the Dutch cold store company Daalimpex went into administration, as Eimskip was no longer
prepared to support Daalimpex financially. The financial effects on Eimskip are minimal, as the Group had fully
written off Daalimpex operationsin the fourth quarter of 2008 financial year.

Consolidated Interim Financial Satements of
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Notes, contd.:

12. Quarterly Statements

The Group’s operations is specified as follows according to quarters:

Grossprofit (10SS) ...cceeevevevevereeseceee e,

Administrative eXPenses .........ccoeveereerenenennes
Impairment of 8SSetS ........ccccvvveveerecceere s

Operating profit (10SS) ...ccoceveeererriereeenene

Net finaNCe CoSt ......ocveeeiieececeecee e,
Sharein profit from associaes ...........cc.ccevuenen.

Pre-tax (10sS) profit .......ccccoeevevneieneiinieen
INCOMETAX ...ovviiieiiir s
L oss from continuing operations ...................
Discontinued operations ...........ccceccveeeereseennens
Net lossfor theperiod .........cccoeeeviinncnneens,

EBITDA from continuing operations ...........
EBITDA from discontinuing operations ......
EBITDA total ...cooveevirriccrerereseceesesne

Consolidated Interim Financial Satements of
Hf. Eimskipafélag /sl ands 30.4.2009
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Q1 Q2 Q3 Q4 Q1 Q2
2008 2008 2008 2008 2009 2009
319,205 319,403 332,304 334,223 300,765 298,567
( 296,733) ( 301,784) ( 314,638) ( 368,104) 283,869) ( 279,689)
22,472 17,620 17,665 ( 33,881 16,896 18,879
7328) ( 10450) ( 8102 (  7,153) 5777) (  5,735)
0 0 0 ( 100,633) 0 ( 176,071)
15,144 7,170 9563 ( 141,667 11,120 ( 162,928)
54,602) ( 51,248) (  32471) (  76,138) 45562) ( 22,494)
86) 328 321 2,933 29 24
39634) ( 43750) ( 22587) ( 214,872 34,413) ( 185,398)
4,310 8074 (  2151) 8,377 9 ( 4,848)
35324) ( 35676) (  24,738) ( 206,495) 34,404) ( 190,246)
3563) (  65,158) 5007 ( 282,479) 5819) ( 24,259)
38,888) ( 100,834) (  19731) ( 488,973) 40,223) ( 214,505)
39,198 30,792 30,983 24,926 31,761 34,663
2,998 9,222 10,146 5,362 2,432) 787
42,196 40,014 41,129 30,288 29,329 35,450

All amounts are in thousands of EUR




