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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of MP Investment Bank hf. for the period from 1 January
to 30 June 2008 have been prepared in accordance with International Financial Reporting Standard (IFRS) for Interim
Financial Statements (IAS 34). The Interim Financial Statements comprise the Consolidated Interim Financial
Statements of MP Investment Bank hf. and its subsidiaries (together referred to as the “Bank”).

According to the Consolidated Interim Income Statement net profit for the period amounted to ISK 1,525 million.
According to the Consolidated Interim Balance Sheet, equity at the end of the period amounted to ISK 7,502 million,
including share capital in the amount of ISK 1,064 million. The Bank's capital adequacy ratio, calculated in
accordance with the Act on Financial Undertakings, was 29.6% at the end of the period. As of 30 June 2008 the
Bank's total assets amounted to ISK 68,220 million.

Statement by the Board of Directors and the CEO
The Condensed Consolidated Interim Financial Statements for the six months ended 30 June 2008 have been
prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by the EU.

To the best of our knowledge the Condensed Consolidated Interim Financial Statements give a true and fair view of
the consolidated financial performance of the Bank for the period from 1 January to 30 June 2008, its assets,
liabilities and consolidated financial position as at 30 June 2008 and its consolidated cash flows for the period then
ended.

Further, in our opinion, the Condensed Consolidated Interim Financial Statements and the Endorsement of the Board
of Directors and the CEO give a fair view of the development and performance of the Bank's operations and its
financial position and fairly describes the principal risks and uncertainties faced by the Bank.

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements
of MP Investment Bank hf. for the six-month period ended 30 June 2008 and confirm them by means of their
signatures.

Reykjavik, 27 August 2008 o) /
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Independent Auditor's Review Report

To the Board of MP Investment Bank hf.

We have reviewed the accompanying Condensed Consolidated Financial Statements of MP Investment Bank hf.,
which comprise the consolidated balance sheet as at June 30, 2008 and the consolidated income statement,
statement of changes in equity and cash flow statement for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this interim financial information in accordance with International Financial Reporting Standards as
adopted by the EU. Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give a true and fair view of the financial position of the entity as at June 30, 2008,
and of its financial performance and its cash flows for the six-month period then ended in accordance with
International Financial Reporting Standards as adopted by the EU.

Reykjavik, 27 August 2008.

KPMG hf.

Jon S. Helgason
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Consolidated Interim Income Statement
for the Six Months Ended 30 June 2008

2008 2007
Notes 1.1.-30.6. 1.1.-30.6.
INEIESE INCOME ...vivviicie ettt re e enee s 3,189,762 2,191,174
INEEIESE EXPENSE ..vervevesiesiecteetese et eee e e e e e e s et e see st e e ste st e testesresaestesresrenreaneas ( 2,427,360) ( 2,031,792)
NEt INtErESt INCOME ....voviieiece e 762,402 159,382
Fee and COMMISSION INCOIME .....cveveieriiieie et 578,001 871,987
Fee and COMMISSION EXPENSE ..cvveveveeereiiereeseesiesiessesteseesreseeseesseseessessessessens ( 19,900) ( 51,114)
Net fee and COMMISSION INCOME .......ocvviieiiiiiieie e 558,101 820,873
Net income from financial assets and financial liabilities .............cccccove.. 678,860 626,820
Share of profit of @SSOCIALES ........ccccvvvieeiiic e 83,218 180,851
762,078 807,671
OPErating INCOIME .......ccoveiie et sreesre e nneas 2,082,582 1,787,926
Salaries and related EXPENSES .......c.ccveveeierieiesese e nraens (  283525) (  268,255)
Other 0perating EXPENSES ......civeieereieereerieseeseesee e e sreeseeseesreesreseesreeneeenes (  214,459) (  149,856)
IMPAIrMENE ON T0ANS ....ecvviiicieccce e nre e ( 44938) ( 3,000)
Profit Defore iNCOME taX ......oceeiieiiieccee e 1,539,660 1,366,815
INCOME TaX EXPENSE ..evveieesiee e ee e e et e e ste e st re e e e sreenenneas 7 ( 14,838) (  248,719)
Profit for the period ... 1,524,822 1,118,096
Basic and diluted earnings per SNare ..........cccovervieneinennenee e 1.43 1.04

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands




Consolidated Interim Balance Sheet

as at 30 June 2008
Notes 30.6.2008 31.12.2007
Assets
Cash and cash eqUIVAIENTS ........c.ccvcviiiiceccee e 8 10,742,106 7,241,857
DEIIVALIVES ...ttt ettt ettt sn e be e ene e 2,032,394 1,380,422
Financial assets at fair value through profit and 10SS ..........cccccecvvieviinininne, 9 25,771,689 20,659,461
Securities used for NEAGING ......cccoveveieiiic e 10 13,026,879 10,418,582
[0 T OO S U O PRSPPI 11 13,406,166 9,599,516
Receivables and Prepayments .......cccvcivireieieeieeieieeseseseese e sresre e seeseeseeseens 1,387,668 1,627,276
INVESEMENT 1N BSSOCTALES ..vvveviverieiiieiiite et 1,348,597 1,205,627
FIXEA BSSELS ...ttt sttt ettt ettt sb e e b e et sb e sbe e ene e 504,744 415,937
Total assets 68,220,242 52,548,678
Liabilities
Deposits from credit institutions and the Central Bank .............cccccvevvvvenns 12 9,387,735 13,450,667
DEIIVALIVES ...ttt sttt ettt ettt sb et neene e 243,891 273,988
Financial liabilities at fair value through profitand 10SS ..........cccccoevveiennnnns 9 14,788,601 5,709,533
Financial liabilities used for hedging ........cccocevviievie i 10 8,708,786 0
BOPTOWINGS ..vevieiieie ettt sttt et e e s e sreebeenbenneenreens 13 17,466,755 7,476,824
Debt SECUNILIES ISSUBH ....c.eeviiiieiieiieieeie e e 7,971,675 16,361,050
Subordinated [1abilities .........ccocoiiiiiii 43,944 43,846
INCOME TAX 1. 7 227,901 193,863
Other HADIIITIES ...viveveeiiieiiie e 1,878,911 2,851,821
Total liabilities 60,718,199 46,361,592
Equity
Share Capital ........oooiiiii s 14 1,064,099 1,063,776
SNAE PreMIUM .oouiiciicice ettt e e reeaenreens 942,647 942,368
OPLION FESEIVE ...ttt te et e et e e et esraesre e beenaesreens ( 17,496) ( 37,496)
TranSIation FESEIVE .....ccuvcviiie et sre e sres 89,813 ( 1,923)
Retained €arNINGS ......cieeiviiieieeie e e e e et sreenesres 5,422,980 4,220,361
Total equity 7,502,043 6,187,086
Total liabilities and equity 68,220,242 52,548,678

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands




Consolidated Interim Statement of Changes in Equity

for the Six Months Ended 30 June 2008

Re- Transl- Fair
Share Share valuation Option ation value Retained Total

capital premium reserve reserve reserve reserve earnings equity
1 January
to 30 June 2008
Equity as at 31.12.2007 .......cccccervrerrenenn 1,063,776 942,368 0 ( 37,496) ( 1,923) 0 4,220,361 6,187,086
Translation difference ..........cocevevvevceeenne 91,736 91,736
Earning recognised directly in equity ....... 91,736 91,736
Profit for the period ..........ccccoovvveneiinnnnn 1,524,822 1,524,822
OPLIONS .ovvvieeieeec e 20,000 20,000
OWN Shares ....covoviereieeee e 323 279 602
Dividends paid .........coceoerveiinierniin ( 322,203) ( 322,203)
Equity 30.6.2008 ........cooeieriieririreinn 1,064,099 942,647 0 ( 17,496) 89,813 0 5422980 7,502,043
1 January
to 30 June 2007
Equity as at 31.12.2006 (IS-GAAP) ......... 1,070,000 1,218,275 46,391 0 792 0 2,741,827 5,077,285
IFRSS Changes .......cccovvveriveeinnecseieeas 0 0 ( 46,391) ( 158,323) ( 792) 94,338 ( 39,156) ( 150,324)
Equity at 1.1.2007 (IFRS) ....ccccoeeivrrinnne 1,070,000 1,218,275 0 ( 158,323) 0 94,338 2,702,671 4,926,961
Fair value reserve transferred to P&L ....... ( 94,338) 94,338)
Earning recognised directly in equity ....... ( 94,338) 94,338)
Profit for the period .........ccoceoveniininnenn 1,118,096 1,118,096
OPLIONS ..oveiieieee e 5,847 40,030 45,877
Dividends paid ........c.ccoceeeriiinnincieen ( 192576) ( 192,576)
Equity 30.6.2007 .......coovvrveenreiririeerenns 1,070,000 1,224,122 0 ( 118,293) 0 0 3,628,191 5,804,020

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008
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Condensed Consolidated Interim Statement of Cash Flows
for the Six Months Ended 30 June 2008

2008 2007

Notes 1.1.-30.6. 1.1.-30.6.

Net cash from operating aCtiVities .........ccccevverereiereie e 1,153,921 652,713
Net cash used in (from) investing aCtiVities .........c.ccocvvevriviieiiesinsinsineeeieseennas ( 17,136,852) 86,085
Net cash from financing aCtivities ...........ccccvvvvivniisiniie e 19,481,830 179,169
Net increase in cash and cash equivalents ............cccoeoeiieinenicne e 3,498,899 917,967
Effect of exchange rate fluctuations on cash held ..........c..ccocviovvivniviiiiininenns 1,350 0
Cash and cash equivalents at 1 JANUAIY ........ccccceoeireiineneeneeseeeeseeseas 7,241,857 2,157,724
Cash and cash equivalents at 30 JUNE .........cceevveverieircie e 8 10,742,106 3,075,691

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands




Notes

Significant accounting policies

1. Reporting entity

MP Investment Bank hf. is a company incorporated and domiciled in Iceland. The Condensed Consolidated
Interim Financial Statements for the six months ended 30 June 2008 comprise MP Investment Bank hf. (the
Parent Company) and its subsidiaries (together referred to as the “Bank™) and the Group’s interest in associates.
The address of the Bank is Skipholt 50d in Reykjavik. The Bank has offices in Reykjavik and Vilnius.

MP Investment Bank's main purpose is to offer banking services to individuals, corporates, and institutional
investors. The Bank offers services in areas of brokerage services, corporate finance, asset management services
and fund management.

2. Statement of compliance

These Condensed Consolidated Interim Financial Statements have been prepared in accordance with
International Financial Reporting Standard IAS 34, Interim Financial Reporting. They do not include all of the
information required for a complete set of consolidated annual financial statements, and should be read in
conjunction with the Consolidated Financial Statements of the Bank as at and for the year ended 31 December
2007.

The Interim Financial Statements were authorised for issue by the Board of Directors on 27 August 2008.

3. Basis of preparation

The accounting policies and methods of computation applied by the Bank in these Condensed Consolidated
Interim Financial Statements are the same as those applied by the Bank in its Consolidated Financial Statements
as at and for the year ended 31 December 2007. The Consolidated Financial Statements for the Bank as at and
for the year ended 31 December 2007 are available upon request from the Bank's registered office at Skipholti
50d, Reykjavik or at www.mp.is or at The OMX Nordic Exchange website, www.omxnordicexchange.com.

The Condensed Consolidated Interim Financial Statements are prepared in Icelandic Krona (ISK), which is the
Bank's functional currency. All financial information has been rounded to the nearest thousand, unless otherwise
stated.

4. Use of estimates and judgements

The preparation of interim financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands




Notes, contd.:

Risk management disclosure

5. Liquidity risk

Below is a breakdown by contractual maturity of financial assets and liabilities.

No
0-1 1to3 3-12 1-5 Over 5 stated

30.6.2008 months months months years years  maturity Total
Assets:

Cash and cash equivalents ............ 10,742,106 0 0 0 0 0 10,742,106
DEriVatiVeS ......coveveveieriereesieereeens 991,016 1,028,065 13,313 0 0 0 2,032,394
Fair value assets ........c..ccoceeevnnenne. 25,771,689 0 0 0 0 0 25,771,689
Securities for hedging ................... 3,184,850 9,817,193 24,836 0 0 0 13,026,879
LOANS ..o 2,667,814 1,298,560 3,788,546 5,211,765 439,481 0 13,406,166
Receivables and prepayments ....... 1,387,668 0 0 0 0 0 1,387,668
Total ..o 44,745,143 12,143,818 3,826,695 5,211,765 439,481 0 66,366,902
Liabilities:

DEPOSILS ..vvveeeeeiieiirieiee e 9,387,735 0 0 0 0 0 9,387,735
Derivatives ........ccocoerereerenencnennnns 33,013 210,098 780 0 0 0 243,891
Fair value liabilities ...................... 14,788,601 0 0 0 0 0 14,788,601
Short positions for hedging ........... 2,716,384 5,992,402 0 0 0 0 8,708,786
BOrrowings .......ccoevvvvevrenecreeennans 13,595,011 1,362,502 2,509,242 0 0 0 17,466,755
Debt securities issued ................... 203,666 2,378,947 693,450 4,695,612 0 0 7,971,675
Subordinated loans ..........cccceeue.e 0 0 0 43,944 0 0 43,944
Other liabilities ..........cccovverirenne. 1,878,911 0 0 0 0 0 1,878,911
Total ..o 42,603,321 9,943,949 3,203,472 4,739,556 0 0 60,490,298
Assets - liabilities ........c..ccceevvenennns 2,141,822 2,199,869 623,223 472,209 439,481 0 5,876,604

Condensed Consolidated Interim Financial

Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands
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Notes, contd.:

5. Liquidity risk, contd.: No
0-1 1to3 3-12 1-5 Over 5 stated

months months months years years  maturity Total
31.12.2007
Assets:
Cash and cash equivalents ............ 7,241,857 0 0 0 0 0 7,241,857
DErVatiVES ......ccovveeeerieieeseeee s 783,535 433,660 8,874 154,353 0 0 1,380,422
Fair value assets .........ccccoeevveveennne 20,659,461 0 0 0 0 0 20,659,461
Securities for hedging ........c..c....... 4,895,103 4,568,587 954,892 0 0 0 10,418,582
LOANS .o 1,315,231 3,046,237 3,395,028 1,817,141 25,879 0 9,599,516
Receivables and prepayments ....... 1,627,276 0 0 0 0 0 1,627,276
Total ..o 36,522,463 8,048,484 4,358,794 1,971,494 25,879 0 50,927,114
Liabilities:
DEPOSILS ..vvvvveviveveirieieesie e 10,509,872 2,940,796 0 0 0 0 13,450,667
DEriVatiVeS ......coveveveieriereesieereeens 148,090 109,855 16,043 0 0 0 273,988
Fair value liabilities ...................... 5,709,533 0 0 0 0 0 5,709,533
BOrrowings .......ccoeeveveevrieernrneennans 4,428,332 1,161,918 909,644 767,215 209,716 0 7,476,824
Debt securities issued .................. 4,800,356 5,515,038 1,604,029 4,441,627 0 0 16,361,050
Subordinated loans .............cc........ 0 0 0 43,846 0 0 43,846
Other liabilities .......cc.cccovvveierrrnene. 2,851,821 0 0 0 0 0 2,851,821
Total ..o 28,448,003 9,727,607 2,529,716 5,252,688 209,716 0 46,167,729
Assets - liabilities ...........c.cc....., 8,074,461 ( 1,679,123) 1,829,078 ( 3,281,194) ( 183,837) 0 4,759,385

Condensed Consolidated Interim Financial

Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands
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Notes, contd.:

6. Financial assets and liabilities

The table below sets out the Group’s classification of each class of financial assets and liabilities.

Total
Designated Loans and Amortised carrying
30.6.2008 Trading  at fair value receivables cost amount
Assets:

Cash and cash equivalents ............ccccccveverrenene. 10,742,106 10,742,106
DEriVALIVES ..ot 2,032,394 2,032,394
Financial assets at fair value .............cccoceveeneenns 25,480,822 290,867 25,771,689
Securities used for hedging .........ccocooeveveeennn 13,026,879 13,026,879
LOANS .ot 13,406,166 13,406,166
Receivables and prepayments ..........c.coccceeveene. 1,387,668 1,387,668
40,540,095 290,867 13,406,166 12,129,774 66,366,902

Liabilities:
DEPOSIES .t 9,387,735 9,387,735
Derivatives 243,891 243,891
Financial liabilities at fair value ..........c............ 14,788,601 14,788,601
Liabilities for hedging ........c.ccccovvvvriinicennnn. 8,708,786 8,708,786
BOITOWINGS ..o 17,466,755 17,466,755
Debt securities issued 7,971,675 7,971,675
Subordinated 10ans .........cococevveeeeiieiie e 43,944 43,944
Deferred tax liabilities ..........cccceevvvvviviiiieiinns 227,901 227,901
Other liabilities ........cccocvveieiieie e 1,878,911 1,878,911
23,741,278 0 0 36,976,921 60,718,199

31.12.2007

Assets:

Cash and cash equivalents .........cc.ccoceeveeeneene. 7,241,857 7,241,857
DErIVALIVES ...ocvveeiecveecee e 1,380,422 1,380,422
Financial assets at fair value ............cccccceevennine 18,125,142 2,534,319 20,659,461
Securities used for hedging .......cccccevvvvvenennnnne 10,418,582 10,418,582
LOANS ...vveiiiececee e 9,599,516 9,599,516
Receivables and prepayments .........c.cocccvennene. 1,627,276 1,627,276
29,924,146 2,534,319 11,226,792 7,241,857 50,927,114

Liabilities:
DEPOSITS ...t 13,450,667 13,450,667
DEMVALIVES ....vveeieeie et 273,988 273,988
Financial liabilities at fair value ..........cc.......... 5,709,533 5,709,533
BOITOWINGS ..ot 7,476,824 7,476,824
Debt securities iSSUEM .......c..cocveeeiiieriireiirieeenns 16,361,050 16,361,050
Subordinated 10aNS .........ccceeeveieiiiiii e 43,846 43,846
Deferred tax liabilities .........ocovevvieeiiiie e 193,863 193,863
Other liabilities .......ccccccoeveviviiececcece i, 2,851,821 2,851,821

5,983,521 0 0 40,378,071 46,361,592

Condensed Consolidated Interim Financial
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Notes, contd.:

7.  Income tax

The effective income tax rate of the Bank in the first six months of the year 2008 was 0.9%. The difference
between the expected and effective income tax rate for the period is mainly attributable to two factors:

In May 2008 the Icelandic Parliament approved a decrease in the income tax rate from 18% to 15% as of 1
January 2008. Due to this the deferred tax liability at year-end 2007 has decreased by ISK 32 million compared
to 31 December 2007. The decrease was recognised in the current period, as a reduction of tax expense in the

income statement.

Further amendments to Icelandic taxation legislation, adopted in May 2008, include that capital gains on equities
will be tax exempt under certain conditions. The amendments take effect as of 1 January 2008. Due to this, the
deferred tax liability has decreased by ISK 109 million compared to 31 December 2007. The decrease was

recognised in the current period, as a reduction of tax expense in the income statement.

8. Cash and cash equivalents

Cash and cash equivalents are specified as follows:

9. Financial assets and liabilities at fair value through profit or loss
Financial assets designated at fair value are specified as follows:

Listed shares on Iceland Stock EXChanGe ........ccccoveveiieeiieie s
Listed fOreign SNAIES .......cc.viiiiiciecie et ere e
Listed bonds on Iceland Stock EXChange ..........ccovevevieiieiecie e
Listed fOreign DONAS .........c.coviiiiiie e
Listed dOMESLIC UNIt SNAMES .......couiiiiiieiiiieieie e e
Listed fOreign Unit SNAIES ........ccvcviiie i
Unlisted dOMESEIC SNAIES ......cvoieiiieiee e
Unlisted fOreign SNAIES ........oiveie et
Unlisted dOMESLIC DONAS ........covviiiciicccr e
Unlisted fOreign DONGS .......c.ooeiiiiiiiice e e
GOVEIMENE DONAS ...ttt e sre e be e snn e

Total financial assets at fair value through profit and 10SS .........ccccooveneiiiniennen,

30.6.2008 31.12.2007

34 34
9,238,895 6,506,972
1,503,177 734,851

10,742,106 7,241,857

285,988 0
884,687 1,766,750
5,961,900 3,189,912
2,070,443 16,556
122,378 132,583
102,293 120,684
135,500 1,421,413

6,325 12,132
149,042 1,571,836
0 562,081

16,053,133 11,865,514

25,771,689 20,659,461

Financial assets at fair value amounting to ISK 11,167 million were due from repurchase transactions at 30 June

2008.

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008
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Notes, contd.:

9. contd.: 30.6.2008  31.12.2007

Financial liabilities designated at fair value are specified as follows:

Listed shares on Iceland Stock EXChange .........cccovvveieicicieccne e 529,771 0
Listed fOreign Shares .........cviviiciciecce e ene s 1,153,125 0
Listed bonds on Iceland Stock EXChange .........ccccovevveieicicie s 13,105,705 5,709,533
Financial liabilites at fair value through profit and 10SS ...........ccccocveineniiinniienne, 14,788,601 5,709,533

10. Securities used for hedging

Securities used for hedging are specified as follows:

Listed shares on Iceland StOCK EXChaNGE ........coeoviveriiiririniiiincse s 732,852 2,496,149
Listed fOreign SHAreS .......ooviiiicccee et 3,704,335 5,138,138
Listed bonds on Iceland Stock EXChange .........ccooevvviieiinene i 6,086,362 98,714
Listed dOMESLIC UNIT SNAIES .......ooiiviiiiicciie et 14,905 1,265
Listed fOreign UNit SNAIES .......cocvvv i 403,727 713,075
Unlisted dOMESEIC SHAIES .......occcveiiie et 2,046,057 1,931,297
Unlisted domESEIC DONAS .......ccovviiirieiicce et 38,641 39,944
Total securities used for hedging, ASSELS .......cveiviveiriiiieieieeee e 13,026,879 10,418,582

Financial liabilities used for hedging are specified as follows:

Listed shares on Iceland Stock EXChange ..........ccooveieiereicieiee e 110,752 0
Listed fOreign SHAreS .......ocviiii e ene s 793,135 0
Listed bonds on Iceland Stock EXChaNGe ........cooeieereiiieneeneeee e 7,804,899 0
Total securities used for hedging, liabilities ..o, 8,708,786 0
11. Loans
Loans are specified as follows:
L0oans to Credit iINSLITULIONS ........ccoviiieie e e 5,020,910 1,516,694
(@] 1011 [oT= T PSSP 8,512,950 8,125,578
Gross 10anSs and AAVANCES ........ccueiveiieeiiiiie e sie e e e s eeseeste e s e e sresaesreesresraesreeseeas 13,533,860 9,642,272
Less: allowance for impairmMent ...........cccooiiiiiiiiiiieeeee s ( 127,694) (  42,756)
TOLAI JOANS .ottt ettt nenen 13,406,166 9,599,516

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands
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Notes, contd.:

12. Deposits from credit institutions and the Central Bank

Deposits from credit institutions and the Central Bank are specified as follows: 30.6.2008 31.12.2007
Deposits from Other BanKS ..o 0 1,845,278
REPO transactions with the Central Bank ............ccccooieirniiinniseeseeennnes 6,452,858 7,400,090
REPO transactions with other Banks ............cccoeiiiniiniiieecs 2,934,877 4,205,299
Total deposits from credit institutions and the Central Bank ...........c.ccccooevviinciinenn 9,387,735 13,450,667

13. Borrowings

The Bank's borrowings are specified as follows:

LOANS FTOM BANKS ...ttt ettt ettt e e s et e e e s et e e e s b e e e e saba e e s sabeee s 10,125,551 6,912,364
(O LTl 0T o TR 7,341,204 564,460
TOtAl DOITOWINGS ...ttt sttt reeneereens 17,466,755 7,476,824

14. Equity

According to the Parent Company's Articles of Association, total share capital amounts to ISK 1,100 million. The
nominal amount of treasury shares at end of the was ISK 36 million. One vote is attached to each share of one
ISK. The equity ratio, calculated in accordance to Article 84 of the Act on Financial Undertakings, was 29.6%.
According to the law the ratio may not be lower than 8.0%. At 31 December 2007 the CAD ratio and the Tier |
ratio were 28.1% and 28.0% respectively, calculated according to BASEL | rules.

The ratio at 30 June 2008, according to BASEL 1, is calculated as follows:

Weighted
value
LI L U= 11T YOS 7,502,043
Y0 o o] o 10T 1 (=To N oo TS 18
7,502,061

Total capital requirements for:
(0L =To [ O 1] TSP PSP TP P PSP PRPRPTRPPN 903,368
Market risk under standardised apProach (SA) .....cuo oo 767,653
OPEratioNAl FISK (OPF) ..veieieeetieieeie ettt ettt s a bbbt b e bbbt s bt bt et et e bt et e e e eneeneene e 361,419
2,032,440
SUIPIUS OF OWN FUNDS ... e e bbb bbb bbb b 5,469,621
EQUILY TALIO ...ttt ettt b ettt b et bbbt b et bttt 29.6%
TREIEOT THEI T FALIO .. bbbttt b et beens 29.6%

Condensed Consolidated Interim Financial
Statements of MP Investment Bank hf. 30 June 2008 Amounts are in ISK thousands
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