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Group 2023 2022
Net sales from continuing operations, EUR million 171.8 344.8
Change in net sales from continuing operations, % -50.2% -14.7%

Operat!n_g result from continuing operations, 7.8 422
EUR million

Operating result from continuing operations,

% of net sales -42.4% -12.2%
Result from continuing operations, EUR million -79.0 -58.8
Result from discontinued operations, EUR million -0.1 32.1
Result for the period, EUR million -79.0 -26.7
Order backlog at period end, EUR million 0.0 205.9
Earnings per share, EUR -0.91 -0.31
Cash and cash equivalents, EUR million 6.1 13.2
Financial liabilities, EUR million 20.6 33.9
Lease liabilities, EUR million 59.1 77.8
Equity ratio, % -12.1% 27.0%
Equity ratio, excl. IFRS 16 lease liabilities, % -27.7% 38.7%

e Lehto Group PIc's ("Lehto” or “the Company”) financial statements for the financial period that ended on
31 December 2023 are not based on continuity of operations. On 8 February 2024, after the end of the financial
period, Lehto’s subsidiaries Lehto Asunnot Oy, Lehto Tilat Oy and Lehto Korjausrakentaminen Oy went into
bankruptcy, and the Group’s parent company Lehto Group Plc started corporate restructuring proceedings on
16 February 2024. Due to these factors, there are significant grounds for doubting that the Company will be able
to continue to operate and make payments over the next 12 months.

e The financial statements includes the income statement and balance sheet items of the bankrupt subsidiaries.

o Income statement items are presented as continuing operations.

o Assets are valued at a maximum of the total liabilities of the respective companies, also taking into
account the effects of impairment due to the loss of receivables realized in bankruptcy. For the
avoidance of doubt, it is stated that on the date when the financial statements were signed, the
assets and liabilities of the said subsidiaries are under the control of the bankruptcy estates.

e The valuation of assets remaining in the group is based on an estimate of the amounts of money that can

be collected in situations where they fall below the accounting value formed on the basis of the continuity
principle.

e On the date when the financial statements were signed, the Lehto Group consists of the parent company
Lehto Group Plc, its wholly owned subsidiary Lehto Components Oy, and small project and other companies
that do not engage in active operations.
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The following table discloses the impact of the bankrupt subsidiaries on the consolidated balance sheet.

The impact Group

Effect of subsidiaries declared to bankrupt Group of without
on the Group financial position Dec 31, 2023 bankrupt bankrupt
companies companies

Intangible and tangible assets 7.7 0.0 7.7
Investments in associated companies 0.8 0.0 0.8
Other financial assets 1.0 0.0 1.0
Receivables 2.5 2.4 0.1
Inventories 73.6 71.9 1.7
Trade and other receivables 12.1 11.1 1.0
Cash and cash equivalents 6.1 0.0 6.1
Assets, total 103.7 85.3 18.4
Non-current provisions 7.7 7.7 0.0
Non-current lease liabilities 53.6 52.9 0.7
Other non-current liabilities 0.1 0.1 0.0
Current provisions 2.9 2.6 0.4
Current financial liabilities 20.6 5.1 15.5
Current lease liabilities 5.5 5.0 0.5
Liabilities to customers for constructing contracts (advances received) 1,7 1.7 1.5
Trade and other payables 23.9 19.6 4.3
Liabilities, total 116.1 94.6 21.5
Net assets and liabilities -12.4 -9.3 -3.1
Impact of group eliminations 9.3 -9.3
Groups' net assets and liabilities at the end of financial year -12.4

The Group currently does not engage in significant business, and as part of the parent company’s corporate
restructuring proceedings, the Company reviews options to expand to new business areas and acquire new
business.

The Group’s cash and cash equivalents date when the financial statements were signed amount to approximately
EUR 1.8 million. The future development of the company’s cash assets will be influenced particularly by asset
sales income, cash income and expenses related to new business and the schedule for the start-up of operations,
financing acquired for new business and effects of the decisions made in the corporate restructuring proceedings
of the parent company.

The Company's restructuring programme is under preparation and its contents, which will be specified later, may
affect the valuation of the Company's assets and liabilities. It is possible that as a result of the restructuring
activities, the book values of the company's assets and liabilities might still change.

The covenant terms of the company's key RCF financing agreement were not met on the closing date. The
responsibilities and obligations related to this financing agreement are taken into account in the Company's
restructuring programme.

The Company has issued convertible bonds of EUR 15.0 million, which are convertible into hew and/or existing
shares in Lehto. The Company has not been able to comply with all of the terms and conditions of the convertible
bonds. Any changes to the convertible bonds will be dealt with as part of the Company’s restructuring
proceedings.
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Business development in 2023

2023 began in a difficult situation. The Company posted a loss for its operations in the previous year, the order book
had contracted, and cash reserves were scant. At the same time, the construction market and short-term market
outlook were at an all-time low. The Company’s operational focus was naturally on securing cash flow and the
preconditions for continuing its operations.

In January 2023, Lehto started a process to seek industrial or ownership partners for the Company. At that time, the
Company estimated that its business portfolio was too broad in view of the market situation and the Company’s
financial position; the potential arrangements were intended to ensure financing for the Company’s strategy and
projects.

During the year, the Company engaged in negotiations with dozens of parties on the sale of business functions or
parts thereof, or other corporate arrangements. In parallel with the corporate arrangement processes, Lehto
implemented several measures to improve cash flow during the year. Among other things, the second factory building
in Oulainen was sold, personnel cuts were made in all units, and both plots and residential units were sold.

The Company obtained cash flow from sales of fixed assets, housing and plots to continue operations and repay
debts. Cash flow and belief in the future were also maintained by new orders received during the year and an
extensive portfolio of housing projects in growth centres.

In October, the Company signed a letter of intent to sell its operative subsidiaries to a European fund management
company. This solution was expected to enable the parent company to continue operating and possibly start up new
business operations. In December, the letter of intent was terminated and as the year ended the Company was in a
more difficult situation than when the year began.

In February 2024, after the end of the financial year, three Lehto subsidiaries — Lehto Asunnot Oy, Lehto Tilat Oy
and Lehto Korjausrakentaminen Oy — filed for bankruptcy because these companies no longer had sufficient
financing to continue their operations. A week later, Lehto Group Plc, the parent company, initiated corporate
restructuring.

Due to the subsidiaries' bankruptcies, the parent company's equity became negative. The Board has started taking
steps to increase its equity capital and will convene a General Meeting to review this matter no later than by the end
of May 2024.

In March 2024, Lehto sold the share capital of its subsidiary Insinddritoimisto Makeldinen Oy, which produces
structural engineering services, after which the Group continues to operate in two operative companies: the parent
company Lehto Group Plc and Lehto Components Oy.

On date when the financial statements were signed, Lehto is still evaluating and planning alternatives for continuing,
selling or reorganising the operations of the parent company and Lehto Components Oy. Lehto also reviews options
to expand to new business areas and acquire new business.

Development of the business environment 2023

According to the interim forecast presented by the Bank of Finland in March 2024, Finland's gross domestic product
contracted by -1.0% in 2023. The gross domestic product has contracted almost continuously since mid-2022. In
December 2023, the Bank of Finland estimated that the economic growth is weak on a broad front, and higher
interest rates have been encouraging households to save rather than consume. In addition, higher prices and interest
rates and uncertainty about the future have slowed down growth in household consumption. The recovery of the
economy is also limited by a substantial contraction in investments. With regard to investments, activity in housing
construction is especially low, and the unemployment rate is seeing a temporary rise due to the weak business cycle.

The Business Cycle Review of the Confederation of Finnish Construction Industries RT published in March 2024,
states that new construction remained at a historically low level throughout last year. The decline in the volume of
new production accelerated to 15 percent, weighed down by housing construction. The drop in value added in
construction accelerated beyond the financial crisis figures, to 11 percent. According to RT, house construction starts
have decreased continuously since the beginning of 2022. Housing starts fell to around 17,500 apartments in 2023,
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which is almost 20,000 less than the previous year. Starts of self-financed apartment buildings decreased by as much
as 80 percent, while ARA production rose to 8,600 apartments.

In a review published in February 2024, the Ministry of Finance’s construction trends group (RAKSU) estimated that
the number of building permits shrunk to about half year-on-year. In 2023, construction was supported by subsidised
housing production; the share of total construction start-ups accounted for by production subsidised by the Housing
Finance and Development Centre of Finland (ARA) was indeed exceptionally high. Interest rate hikes caused a rise
in living costs and almost paralysed the housing market for new homes. The decrease in the prices of homes caused
by this slump in demand and the halt in housing sales soon became evident in the lengthening of the time required
to sell newly completed residential units.

Balance sheet and financial position

The consolidated balance sheet includes the assets and liabilities of Lehto Group PIc’s subsidiaries Lehto Asunnot Oy,
Lehto Tilat Oy and Lehto Korjausrakentaminen Oy which went bankrupt after the end of the financial period.

Consolidated balance sheet, EUR million 31 Dec 2023 31 Dec 2022
Non-current assets 11.9 27.7
Current assets
Inventories, excluding IFRS 16 assets 17.4 101.2
Inventories, IFRS 16 assets 56.2 70.9
Current receivables 12.1 50.4
Cash and cash equivalents 6.1 13.2
Non-current assets held for sale 0.0 3.8
Total assets 103.7 267.2
Equity -12.4 66.6
Financial liabilities 20.6 33.9
Lease liabilities 59.1 77.8
Liabilities based on customer contracts (advances received) 1.7 20.6
Other payables 34.7 68.4
Total equity and liabilities 103.7 267.2

The balance sheet total fell to EUR 103.7 (267.2) million, as asset values, including asset write-downs, decreased.
Valuation of assets is based on an estimate of the amount of money that can be collected. The assets of group
companies that have gone bankrupt after the end of the financial year have been valued at a maximum of the total
liabilities of the respective companies. Liabilities decreased by EUR 84.6 million to EUR 116.1 (200.7) million.
Liabilities were down due to changes in financial liabilities (EUR -13.2 million, net), a decrease in lease obligations

as a result of the relinquishing of leased plots (EUR -18.7 million), and a decline in prepayments and other liabilities
(EUR -52.6 million).

As liabilities exceeded assets, equity decreased to negative EUR 12.4 million. EUR 2.9 million of the Company’s EUR
15.0 million convertible bond has been recognised in equity and EUR 12.1 million in liabilities. In accordance with

the terms of the convertible bond, shares in the Company may be subscribed for with the bonds, which would reduce
liabilities and improve equity.
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Interest-bearing liabilities 31 Dec 2023 31 Dec 2022

Revolving credit facility (RCF) 3.4 13.0
Convertible bond 15.0 15.0
with adjusted expenses and equity component separated -2.9 -3.3
RS loans related to unsold apartments in developer contracted housing
projects 2.2 9.2
Investment loans 0.0 0.0
VAT payment arrangement 2.9 0.0
Financial liabilities, total 20.6 33.9
IFRS 16 lease liabilities 59.1 77.8
Interest-bearing liabilities, total 79.7 111.7

IFRS 16 lease liabilities are based on the company’s lease payment obligations. In line with IFRS 16, long-term leases
are presented in the lessee’s balance sheet as both an asset and liability item. The majority of Lehto's lease liabilities
at the end of the financial period were related to leases of plots for developer-contracted housing projects under
construction. These obligations have been removed from Lehto's consolidated balance sheet due to the bankruptcies
of subsidiaries after the end of the financial period. The IFRS 16 liabilities taken off the balance sheet due to the
bankruptcies total EUR 58 million.

Excluding IFRS 16 Including IFRS 16
lease liabilities lease liabilities
Financial_ position, 31 Dec 31 Dec Change 31 Dec 31 Dec Change
EUR million 2023 2022 2023 2022
Cash and liquid assets 6.1 13.2 -7.1 6.1 13.2 -7.1
Interest-bearing liabilities 20.6 33.9 -13.2 79.7 111.7 -32.0
Interest-bearing net debt 14.5 20.6 -6.1 73.6 98.5 -24.9

The Group's cash flow statement includes the cash flow statement items of Lehto Group PIc’s subsidiaries Lehto
Asunnot Oy, Lehto Tilat Oy and Lehto Korjausrakentaminen Oy, which went bankrupt after the end of the financial
period.

1-12/ 1-12/
Cash flow statement, EUR million 2023 2022
Cash flow from operating activities
Profit for the period + adjustments to accrual-based items -71.3 -49.2
Change in net working capital 68.3 15.5
Total cash flow from operating activities -2.9 -33.7
Cash flow from investments 4.0 27.8
Cash flow from financing -8.2 -13.6
Change in cash and cash equivalents -7.1 -19.5
Cash and cash equivalents at the beginning of the period 13.2 32.8
Cash and cash equivalents at the end of the period 6.0 13.2

Net cash flow from operating activities was EUR -2.9 (-33.7) million, which includes a positive impact of EUR 68.3
(15.5) million due to the decrease in net working capital. The decline in net working capital was caused by the
recognition of inventories at net realisable value as well as a decrease in sales receivables and other receivables.

Net cash flow from investments was EUR 4.0 (28.7) million, mainly resulting from the divestment of the Oulainen
factory property.

Net cash flow from financing was EUR -8.2 (-13.6) million. Financial liabilities decreased by a net amount of EUR -
6.7 million and payments for lease liabilities were EUR -1.4 million.
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Key financing agreements

Revolving credit facility (RCF)

Lehto has a Revolving Credit Facility (RCF) agreement with OP Corporate Bank plc and Nordea Bank Plc, which was
signed on 30 June 2022. The RCF amounts to EUR 13 million and is valid until 31 March 2024. At the end of the
review period, EUR 3.4 million of the RCF was in use. Some of the assets pledged as collateral for the RCF belong to
the bankrupt subsidiaries, and some to the continuing Lehto Group.

At the end of the review period, not all of the covenant or other terms of the RCF were met and the contract is about
to expire on 31 March 2024. Debt collection and repayment will occur as part of the Company’s restructuring
proceedings.

Convertible bond

In 2022 Lehto offered the unsecured convertible bonds due June 2027 for subscription by institutional and other
qualified investors. The convertible bonds are convertible into new and/or existing shares in Lehto and were issued
in an aggregate principal amount of EUR 15.0 million. Lehto Invest Oy, the largest shareholder in the Company, has
subscribed for a total of EUR 10.0 million of the bond.

The Company has not been able to comply with all of the terms and conditions of the convertible bond, and thus
bondholders may terminate the bond in accordance with its terms and conditions. For this reason, the convertible
bond has been recognised as a current liability. Any changes to the convertible bond will be handled as part of the
Company's restructuring proceedings.

Continuity of operations

The continuity of the Company’s operations involves significant uncertainties. The Company will not be able to
continue to operate unless it sells assets or acquires new financing and starts new cash-flow generating business.
For this reason, there are significant grounds to doubt that the Company will be able to continue to operate and
make its payments over the next 12 months.

On the date when the financial statements were signed the company has cash assets of approximately 1.8 million
euros. Cash adequacy will be affected particularly by:
o asset sales income
o cash income and expenses related to new business and the schedule for the start-up of operations
o financing acquired for new business
o effects of the decisions made in the corporate restructuring proceedings of the parent company.

Personnel and remuneration

The average number of Group personnel during the review period was 483 (860 in 2022). The number of personnel
at period-end was 384 (664 on 31 December 2022). About 62 per cent of the Group’s personnel are salaried
employees and 38 per cent of employees work on construction sites and in factories.

During the year, the Group'’s personnel decreased by 280 employees, and the number of personnel has decreased
further due to the bankruptcies of subsidiaries after the end of the financial period and the scaling down of the
parent company’s operations.

In March 2023, the Company carried out a directed bonus issue under the authorisation granted by the Annual
General Meeting of 2 May 2022, in which 103,782 shares in Lehto Group Plc held by the Company were issued to
key persons participating in the 2020 incentive scheme. The issued shares represented 0.12% of the Company’s
total share capital.
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Research and development

Lehto has developed and manufactured building modules and components, such as bathroom/kitchen modules,
housing space elements, wall elements, large roof elements, technical building modules and windows at its own
production facilities. The purpose of developing modules is to enhance building quality and to accelerate the
construction process.

The development of modules, components and space concepts has been part of continuing operations, and the
related costs are largely recorded as an expense in the income statement. During the financial year, no development
expenses (EUR 0.4 million in 2022) were capitalized.

Risks and factors of uncertainty

In 2023, all of Lehto’s business operations were related to construction. On 8 February 2024, the Lehto subsidiaries
engaging in construction operations — Lehto Asunnot Oy, Lehto Tilat Oy and Lehto Korjausrakentaminen Oy — went
into bankruptcy, and Lehto no longer engages in actual construction operations. Consequently, the risks associated
with construction are no longer relevant to Lehto. Lehto will continue to manufacture construction elements at its
factories until further notice, but it is possible that Lehto will also discontinue its factory operations during 2024.

Lehto reviews options to expand to new business areas and acquire new business. The key risks for 2024 are related
to starting up new business and arranging the required financing and corporate restructuring proceedings success.

It is possible that the corporate restructuring proceedings concerning Lehto Group Plc will not proceed as planned
or the corporate restructuring programme will not be confirmed. In this eventuality, the Company would most likely
go bankrupt, and as a result the shareholders and creditors could lose their entire investment and claims. It is also
possible that, as a result of the bankruptcies of subsidiaries, claims will be brought against Lehto Group Plc which
the Company will not be able to fulfil.

The potential acquisition of new equity financing could result in the significant dilution of shareholdings.

Responsibility and environmental issues

Despite its current lack of business continuity, Lehto aims to act in accordance with the generally accepted principles
of responsibility with respect to environmental issues, social responsibility and governance.

During 2024, Lehto will define separate focus areas, targets and metrics for responsibility, along with associated
support processes to serve Lehto’s business.

The Group’s legal structure

At the end of the financial period, the Group was comprised of the parent company, Lehto Group Plc, and its five
operative subsidiaries: Lehto Asunnot Oy, Lehto Tilat Oy, Lehto Korjausrakentaminen Oy, Lehto Components Oy and
Insin6oritoimisto Makeldinen Oy. In addition, the Group included one non-operative company in Sweden and
temporary real-estate companies or shareholdings in them. All operative subsidiaries were in Finland and the parent
company'’s holding in them was 100%.

The Group’s parent company did not engage in actual business operations but served as a hub for a number of
shared Group functions which are relevant for the manageability or cost efficiency of the Group’s operations. These
include human resources management, accounting, coordination of financial affairs, legal affairs, business
development, sourcing and purchasing, communications, marketing and information management.

In February 2024, after the end of the financial period, three subsidiaries of Lehto — Lehto Asunnot Oy, Lehto Tilat
Oy and Lehto Korjausrakentaminen Oy — filed for bankruptcy. Also, on March 19, 2024 Lehto sold the entire share
capital of its subsidiary Insinddritoimisto Makeldinen Oy.
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Resolutions of the Annual General Meeting

Lehto Group Plc held its 2023 Annual General Meeting on 30 March 2023, in Oulu at the Technopolis Smarthouse
auditorium, located at Elektroniikkatie 8, Oulu. The Annual General Meeting confirmed the financial statements for
the financial period 2022 and granted discharge from liability for the Members of the Board and the CEO.

Deciding on the use of the profit shown by the balance sheet and the payment of dividends

In accordance with the proposal of the Board of Directors, the Annual General Meeting (AGM) decided that no
dividend would be paid for the financial year ending on 31 December 2022.

Presenting and approving the remuneration report

The Annual General Meeting decided to approve the remuneration report in accordance with the Board’s proposal.
The decision was advisory.

Board member selection and compensation

The AGM confirmed the number of Board members to be four.

In accordance with the proposal of the Board of Directors, the Annual General Meeting decided to elect the following
persons as members of the Board of Directors: Eero Sihvonen, Hannu Lehto, Anne Korkiakoski and Jani Nokkanen.
The term of the Board members will expire at the end of the Annual General Meeting 2024.

The Annual General Meeting decided that about 40% of the remuneration paid to members of the Board of Directors
is to be paid in Lehto Group Plc shares and the balance in cash. Thereby the Chairman of the Board of Directors is
to be paid an annual fee of EUR 69,000, and the Deputy Chairman and members of the Board are each to be paid a
fee of EUR 34,500. If a member of the Board of Directors declares that they will refrain from accepting the Company’s
shares, the remuneration shall be paid solely in cash. Thereby the annual fees paid to Board members are EUR
55,200 to the Chairman, and EUR 27,600 each to the Deputy Chairman and members of the Board.

It was also confirmed that the meeting fees to be paid to Board members for each meeting in the annual calendar,
and for other Board meetings in which they participate that last over two hours and for which minutes are kept, shall
amount to EUR 1,500 for the Chairman of the Board and EUR 750 each for the Deputy Chairman and members of
the Board.

Furthermore, it was confirmed that the meeting fees to be paid to Board committee members for each committee
meeting in the annual calendar, and for other committee meetings in which they participate that last over two hours
and for which minutes are kept, shall amount to EUR 600 for the Chairman of the committee and EUR 400 each for
the committee members.

Reasonable travel expenses related to Board meetings and committee meetings were confirmed to be paid in
accordance with the instructions of the Tax Administration, albeit the meeting fees shall include per diems.

Auditor selection and fees

The firm of authorised public accountants KPMG Oy Ab was re-elected as the company’s auditor. KPMG Oy Ab has
informed the Company that Pekka Alatalo, Authorised Public Accountant (KHT), shall serve as the chief auditor. It
was decided that the auditor’s fee be paid on the basis of an invoice approved by the Company.

Authorising the Board of Directors to decide on the purchase of the company’s own shares

The Annual General Meeting authorised the Board to decide on the purchase of a maximum of 8,733,000 of the
Company’s own shares in one or several instalments using assets belonging to the unrestricted equity of the
Company. The shares shall be purchased through public trading organised by NASDAQ OMX Helsinki Oy in
accordance with its rules or using another method. The consideration paid for the purchased shares shall be based
on the market price.

The authorisation also entitles the Board of Directors to decide on the purchase of shares other than in proportion
to the shares owned by the shareholders (directed purchase). In such a case, there should be sound financial reasons
for the company to purchase its own shares. Shares may be purchased to implement the Company’s share-based
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incentive systems, to implement arrangements linked to the Company’s business operations, or otherwise to be
transferred or cancelled. The Company may also itself retain the shares acquired.

The Board of Directors makes decisions on all other conditions and matters pertaining to the purchase of own shares.
The purchase of own shares reduces the Company’s unrestricted equity. The authorisation is valid until the end of
the next Annual General Meeting, but no later than 30 June 2024, and it replaces the previous authorisation
concerning the acquisition of the Company's own shares.

Authorising the Board of Directors to decide on a share issue, on the granting of option rights and
other special rights entitling to shares, as well as the transfer of own shares

The AGM decided to authorise the Board of Directors to decide on the issue of a maximum of 8,733,000 shares
through share issue or by granting option rights or other special rights entitling to shares in one or several
instalments. The authorisation includes the right to issue either new shares or own shares held by the Company
either against payment or as a bonus issue. In deviation from the Company’s shareholders’ pre-emptive subscription
rights, new shares may be issued in a directed issue and own shares held by the Company transferred in a directed
transfer if there is a compelling financial reason for the Company to do so or, in case of a bonus issue, a particularly
compelling financial reason for the Company and to the benefit of all its shareholders to do so. The Board of Directors
decides on all other conditions and matters pertaining to a share issue, to the granting of special rights entitling to
shares, and to the transfer of shares.

Among other things, the authorisation can be used to implement the Company’s share-based incentive schemes, to
pay Board fees, to strengthen the capital structure, to expand the ownership base, and to pay consideration in
acquisitions and transactions when the Company purchases assets linked to its operations. The authorisation is valid
until the end of the next Annual General Meeting, but no later than 30 June 2024, and it replaces the previous issue
and option authorisations of the Company.

Minutes of the General Meeting

The minutes of the General Meeting can be found on Lehto Group Plc's website at
https://lehto.fi/en/investors/corporate-governance/annual-general-meeting/

Decisions of the Board’s organisational meeting

At the organisational meeting held after the Annual General Meeting, the Board of Directors of Lehto Group Plc
elected Eero Sihvonen as its Chairman. The Board also elected the members of the Audit Committee. The Board of
Directors elected Anne Korkiakoski as the Chairman and Eero Sihvonen and Hannu Lehto as the members of the
Audit Committee.

Based on the Board of Directors’ assessment of independence, all members of the Board, except Hannu Lehto, are
independent of the Company and the significant shareholders of the Company. The composition of the Audit
Committee meets the independence requirements set forth in the Corporate Governance Code.

Change in the composition of the Board and Audit Committee on 11 July 2023

Board member Anne Korkiakoski resigned from the Board on 11 July 2023. After her resignation, Eero Sihvonen
(Chairman), Hannu Lehto and Jani Nokkanen have continued to serve on the Board.

The Board of Directors noted that after Korkiakoski resigned, the Board of Directors’ composition continues to meet
the requirements of the Articles of Association, and that the Shareholders’ Nomination Committee would submit its
proposal for the Board’s composition no later than in January 2024 to be decided on at Lehto’s 2024 Annual General
Meeting.

After Korkiakoski resigned, the composition of Lehto's Board of Directors no longer meets Recommendation No. 8
(Composition of the Board of Directors) of the Governance Code maintained by the Securities Market Association
with regard to Board diversity, as both genders are no longer represented on the Board. The reasons for deviating
from the recommendation are described both on Lehto’s website and in the Corporate Governance Statement for
2023.
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The members of the Board of Directors, except Hannu Lehto, are independent of the Company and its significant
shareholders.

In connection with the resignation of Korkiakoski, the Board also decided to change the composition of the Audit
Committee such that Jani Nokkanen was elected as a member of the Audit Committee, and Eero Sihvonen replaced
Korkiakoski as the Chairman of the Audit Committee.

Shares and shareholdings

Lehto Group Plc is listed on the official list of Nasdaq Helsinki Ltd. The number of shares at the end of the year was
87,339,410 and the Company had 13,954 shareholders. The Company holds 203,424 of its own shares. The company
has one share series and each share entitles its holder to one vote at the General Meeting of Shareholders.

The closing price of the share on the main list of Nasdaq Helsinki Ltd on 31 December 2023 was
EUR 0.0175. The share’s highest rate during the review period was EUR 0.326 and its lowest rate was EUR 0.014. A
total of 61,872,140 shares in the Company were traded during the period with a trading value of approximately EUR
5.4 million.

On 4 September 2023, Nasdaq Helsinki put Lehto Group PIc’s shares under observation status on the basis of Section
4.1.1(f) of the Nordic Main Market Rulebook for Issuers of Shares.

On 6 February 2024, after the end of the financial period, trading in Lehto Group Plc shares was suspended on
Nasdaq Helsinki.

The company did not receive any flagging notifications during the review period.

Transfers of own shares

In March 2023, the Company carried out a directed bonus issue under the authorisation granted by the Annual
General Meeting of 2 May 2022, in which 103,782 shares in Lehto Group Plc held by the Company were issued to
key persons participating in the 2020 incentive scheme. The issued shares represented 0.12% of the Company’s
total share capital.

Significant events after the reporting period

6 February 2024: subsidiaries Lehto Asunnot Oy, Lehto Tilat Oy and Lehto Korjausrakentaminen Oy filed for
bankruptcy.

8 February 2024: subsidiaries Lehto Asunnot Oy, Lehto Tilat Oy and Lehto Korjausrakentaminen Oy went into
bankruptcy.

15 February 2024: Lehto Group Plc applied for corporate restructuring.

15 February 2024: Lehto announced changes to the publication date of the financial statements bulletin and the date
of the Annual General Meeting, and that it would change over to half-year reporting.

16 February 2024: the corporate restructuring proceedings of Lehto Group Plc were initiated.

27 February 2024: Lehto announced changes in the Group’s management structure and the discontinuation of the
Group’s Executive Board until further notice.

6 March 2024: Lehto announced that Lehto Group PIc’s equity had become negative.

19 March 2024: Insin6oritoimisto Makeldainen Oy was divested.
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Outlook for 2024

Lehto Group lacks business continuity, as its former construction-related business has ceased due to the bankruptcies
of its subsidiaries. Lehto plans to divest its whole construction business and any holdings related thereto and reviews
options to expand to new business areas and acquire new business.

In this situation, Lehto cannot present an estimate of its financial development.

Board proposal for the use of the result shown on the
balance sheet

The parent company doesn’t have distributable funds because its equity is EUR -15,577,786, of which the result for
the financial year is EUR -63,352,210.

The Board of Directors will propose to the Annual General Meeting that no dividends be paid for the 1 January-31
December 2023 financial year.

Vantaa, 29 April 2024

Lehto Group Plc
Board of Directors
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