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* Replacement of currently pledged loans with Novator One under negotiation with MoF
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Forecast Weekly Closing Cash Positions (Available Cash) 
for 16 weeks ending 26 July 2009
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• A liquidator will not have the same knowledge of the assets as 
current management, is unlikely to be willing to support assets and 
may seek to sell assets in the short term

• Forced sales of assets, particularly in the current market would not 
optimise recoveries for creditors
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• Moratorium moves into a further process with similar creditor 
protection and Court supervision

• Company agrees to a composition of its unsecured creditors which 
is agreed by creditor vote at a meeting.  Dissenting and non-voting 
creditors are bound in by the requisite majority
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Submit 
claims

Creditors
Meeting

Request for 
Confirmation

Confirmation
Hearing

Dispute
Hearing

• Unsecured creditors 
to file claims with 
Composition Agent

• Debtor request to the 
District Court 
seeking confirmation 
of the Composition 
Agreement

• Composition Agent 
submits report to 

• Composition 
Agreement 
proposal 
developed

• Written support of 
at least 25% 
(number and 

• District Court Judge 
will hear submissions 
of the disputing 
creditor and the 
debtor, and will either 
confirm or reject the 
Composition 

Supreme 
Court 

Appeal 
Hearing

�6

• Petition presented to Court 
incorporating the proposal

• Court grants a licence to seek a 
Composition Agreement

• Court appoints an independent 
Composition Agent

• Creditor protections, restrictions 
and supervision apply in a 
similar way to a Moratorium

• Composition Agent explains the debtor’s 
proposal and gives his view as to its fairness

• Creditors can express their views

• Creditors vote on the proposal

• Proposed Composition Agreement is approved

• If unchallenged the District Court 
Judge will confirm the 
Composition Agreement

• Disputes resolved by the District 
Court Judge immediately or 
postponed to a Dispute Hearing

• A disputing creditor 
may appeal to the 
Icelandic Supreme 
Court against the 
decision of the 
District Court Judge

submits report to 
Court

(number and 
value) of the 
unsecured 
creditors obtained 
by the debtor

Composition 
Agreement
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