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Partafelagsupplysingar /
Company Information
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Kaj Johannesen, naestformadur / Deputy Chairman
Petur J. Eiriksson

Jens Wittrup Willumsen

Verna Rasmussen

Ingi S. Joensen

Stjorn / Management

Magni Arge, forstjori / Managing Director
Marius Davidsen, figgjarstjori / Finance Director

Grannskodan / Auditor

Rasmussen & Weihe
Laggilt grannskodanarvirki P/F /
State Authorized Public Accountants P/F
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Fyrsti arsfjordingur i stuttum

Umsetningurin fyrsta arsfjérding i 2009 var
101,3 mid. kr. samanborid vid 112,6 mio. kr.
fyrsta arsfjording i 2008

Urslitid fyri skatt fyrsta arsfjording var 14 mio.
kr. samanborid vid 2,5 mi6. kr. i halli fyrsta
arsfjoraing i 2008

Urslitid eftir skatt fyrsta arsfjording var 11,5
mid. kr. samanborid vid 2 mi6. kr. i halli sama
tidarskeidio i fjor

Urslit &drenn avskrivingar (EBITDA) fyrsta
arsfjoroing var 11,6 mi6. kr. samanborid vid
11,0 mi6. kr. fyrsta arsfjérding i 2008

Avskrivingar voru 13,3 millionir kronur fyrsta
arsfjoroing sammett vid 14,4 milliénir krénur
fyrsta arsfjording i fjer

Figgjarinntgkurnar véru netto 15,7 mi6. kr.
fyrsta arsfjérding samanborio vid 0,8 mié. kr. i
netto figgjarinntekum somu tid i 2008

Flogferini flugu 3.496 timar (block) fyrsta
arsfjording samanborid vid 3.231 timar (block)
fyrsta arsfjording i fjer

First Quarter in brief

Revenue for the first quarter of 2009 was DKK
101.3 million compared to DKK 112.6 million
for the first quarter of 2008

The result before tax Q1 09 was DKK 14
million compared to a loss of DKK 2.5 million
Q108

The result after tax Q1 09 was DKK 11.5
million compared to loss of DKK 2 million the
same period last year

The result before depreciation (EBITDA) for
Q109 was DKK 11.6 million compared to DKK
11.0 million last year

Total depreciation Q1 09 was 13.3 million
compared to DKK 14.4 million in the first
quarter last year

Net financial income was DKK 15.7 million in
Q1 09 compared with a net financial income of
DKK 0.8 million in Q1 08

Number of aircraft block hours were 3,496 in
Q1 09 compared to 3.231 in Q1 08
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Hgvudstel seinastu 5 arsfjordingarnar/ Five Quarter Highlights

(Kr. 1000) Q12009 Q42008 Q32008 Q22008 QI 2008
Nettosgla / Net sales 101.274  112.646  178.859  137.452  112.591
Adrar inntgkur / Other income 0 5.288 0 0 0
Flagvikostnadur / Flight expenses -63.446 -75.781  -111.812 -83.792  -76.707
Starvsfdlkakostnadur / Employee expenditures -26.184 -28.374 -29177 -29.365 -24.859
Urslit 4drenn avskrivingar / Result before depr.
(EBITDA) 11644 13779  37.870 24295  11.025
Avskrivingar / Deprecations -13.336 -13.647 -17.218 -15.294 -14.354
Urslit &4drenn figgjarligar postar / Result before
financial items -1.692 132 20.652 9.001 -3.329
Figgjarinntgkur / Financial income 18.211 1.151 3.455 3.456 3.474
Figgjaratreidslur / Financial expenses -2.480 -6.560 -1.152 165 -2.627
Urslit &3renn skatt / Result before tax 14.039 -5.277 22.955 12.622 -2.482
Skattur / Tax -2.527 884 -4.081 -2.257 483
Urslit / Profit 11,512 4393 18874  10.365  -1.999
AKTIV / ASSETS
(Kr. 1000) Q1 2009 Q42008 Q32008 Q22008 Q12008
Immateriell stgdisogn tils. / Intangible assets 5.236 5.054 2.129 1.723 1.901
Materiell stgdisogn tils. / Tangible assets 298.450 294.118 323.047 332.822 279.028
Figgjarlig stgdisogn tils. / Financial assets 2063 2063 2138 2138 2138
Utsettur skattur aktiv / Deffered taxes assets 2.468 2.272 4514 7.632 6.370
Stedisogn tils. / Total non-current assets 308.217 303.507 331.828 344.315 289.437
Nytsluvgra tils. / Total consumables 2817 973 1.067 1.403 1.075
Aogn tils. / Total receivables 42525 53.595 63.825 68.743 65.486
Takur peningur / Cash and cash equivalents 109.615 82.362 56.218 77.181 45.048
Ogn i umferd tils. / Total current assets 154.957 136.930 121.110 147.327 111.609
Aktiv tils. / Total assets 463.174 440.437 452.938 491.642 401.046
PASSIV / LIABILITIES
(Kr. 1000) Q12009 Q42008 Q32008 Q22008 Q12008
Eginogn tils. / Total equity 236.459 226.324 223.842 210.458 212.568
Avsetingar tils. / Total provisions 31.581 28.857 31.916 31.752 29.137
Stutt- og langfreistad skuld tils. / Total short- and
long-term debt 195.134  185.256  197.180  249.432  159.341
Passiv tils. / Total liabilities 463.174 440.437 452.938 491.642 401.046
Roknskapur 1. arsfjordingur 2009 / First Quarter Report 2009 Sida / Page 4



3 ATLANTIC AIRWAYS

Hgvudstel seinastu 5 arsfjordingarnar/ Five Quarter Highlights

PENINGASTREYMAR / CASH FLOWS

(Kr. 1000) Q1 2009 Q4 2008 Q3 2008 Q22008 Q12008
Netto peningastreymar fra / Net cash flow from:
Rakstri / Operating activities 48.658 18.489 -12.217 52.526 16.455
{lsgum / Investing activities -17.849 12.357 -7.849 -68.910 -4.790
Figging / Financing activities -3.556 -46.718 43.037 46.600 -4.585
Arsins peningastreymar / Cash flows for the year 27.253 -15.872 22.971 30.216 7.080
Lyklatal seinastu 5 arsfjordingarnar / Five Quarter ratios
Q12009 Q42008 Q32008 Q22008 Q12008

Figgjarlig lyklatel / Financial ratios
Urslit 4drenn avskrivingar og leasingartreidslur /
EBITDAR 15.221 18.399 39.683 26.161 12.569
Urslit 4drenn avskr. og leasingar(tr. (%) / EBITDAR
margin (%) 15% 16% 22% 19% 11%
Urslit 4drenn avskrivingar / EBITDA 11.644 8.491 37.870 24.295 11.025
Urslit 4drenn rentur / Operating profit (EBIT) -1.692 132 20.652 9.001 -3.329
Urslit adrenn skatt / EBT 14.039 -5.277 22.955 12.622 -2.482
Rakstraravkast / P rofit from ordinary operations 2% 0% 12% 7% -3%
Ognaravkast / Return on investments 0% 0% 5% 204 1%
Gjaldfarisevni / Current ratio 33% 31% 27% 30% 28%
Solvensprosent / Solvency ratio 51% 51% 49% 43% 53%
Renting av eginogn &drenn skatt / Return on equity before
tax 6% -2% 10% 6% -1%
Renting av eginogn eftir skatt / Return on equity after tax

5% -2% 8% 5% -1%
Inntekur pr. Gtreidslukrénu / income/cost ratio 1,16 0,91 1,15 1,10 0,98
Hagtal / Statistics
Utbod av tekum setrakilometrum - rutufligving /
Capacity - scheduled flight (ASK) 66.671 82.862  117.840  100.285 74.565
Seldir setrakilometrar - rutufligving / Traffic - scheduled
flight (RPK) 48.819 58.625 98.037 74.711 56.624
Loadfaktorur / Load factor 73% 71% 83% 74% 76%
Ferdafdlkatal - ruta / Pass. carried on scheduled 35.813 43.078 74.386 56.049 41.322
Ferdaf6lkatal / Passengers Carried 105.567 137.621 182.791 167.556 102.792
Flogfar / Aircrafts operated 7 7 7 7 7
Tyrlur / Helicopters operated 3 3 4 4 3
Flogtimar / Airborne hours 3.005 4.456 4.285 3.764 2.495
Starvsfolk (arsverk) / Number of full-time employees 255 277 252 236 204
Inntekur fyri hvart starvsfolk / Revenue per employees

397 407 710 582 552
Urslit fyri hvert starvsfolk / Result per employee 45 -16 75 44 10
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Partabrgv / Shares

Q1 2009 Q42008 Q32008 Q22008 Q12008
Tal av partabrgvum / Number of shares (1.000) 1.035 1.035 1.035 1.035 1.035
Arsrslit pr. partabraev / Earnings after tax per share 11 -4 18 10 -2
Innara virdi pr. partabraV / Book value per share 228 219 216 203 205
Vinningsbyti pr. partabreev / Dividend per share - - - - -
Kursur vid arsenda / Share price year-end 171 168 192 194 198
Kursur vid arsenda / Arsurslit pr. partabrav / share
price year-end / Earnings after tax per share (P/E) 15 -40 11 19 -102
Kursur vid arsenda / Innara virdi pr. partabraev / share
price vear-end / Book value per share (P/B) 0,75 0,77 0,89 0,95 0,96
Allysingar standa & siou 55 A list of definitions is on page 55.
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Leidslufragreiding /
Management Review

Ferdslan i sini heild

Eins og hja gllum gdrum flogfelagum er talid &
ferdafdlki minkad samanborid vid sama tidarskeid i
fjor. Hetta er framhald av einum fallandi tendensi, sum
kom til sjéndar i november 2008. Fyrsta arsfjording
minkadi talid & ferdandi & rutunum 13%. Samlada
framleidslan hja felagnum gktist kortini 7% fyrsta
arsfjording samanborid vid sama tidarskeid i fjar, ti
leiguflagvingin var ragvismiklari i &r enn somu tid i
fjgr. Samanlagt voru flogfer og tyrlur & flogi 3.778
timar fyrsta arsfjérding imoti 3.539 timum i 2008. Fyri
betri at kunna samanbera vid onnur flogfelag hevur
felagid broytt kunningina um virksemi felagsins fra
flogtimum (airborne hours) til blokk timar (block
hours), si allysing & sidu 55.

Traffic information

Traffic Development

As with all other airlines, passenger numbers have
declined compared to the same period last year. This
continues the falling trend from November 2008. In the
first quarter passenger numbers on scheduled routes
decreased by 13%, although total production
increased by 7% when compared to the same period
last year due to an increase in charter activity.
Aircraft and helicopters were airborne for a total of
3,778 block hours in the first quarter of 2009
compared to 3,539 hours in 2008. To facilitate a better
comparison base with other airlines, the company has
changed its publication of activity from airborne hours
to block hours, see definition on page 55.

1Q 2009 1Q 2008 Change Change
Passengers pass pass pass %
Scheduled services 35.813 41.322 -5.509 -13%
ACMI / Charter operations 68.334 59.668 8.666 15%
Aircraft in total 104.147 100.990 3.157 3%
Helicopter 1.420 1.802 -382 -21%
Total 105.567 102.792 2.775 3%
Block hours hours hours hours %
Scheduled services 1.520 1.613 -93 -6%
ACMI / Charter operations 1.976 1.618 359 22%
Aircraft in total 3.496 3.231 265 8%
Helicopter 283 308 -26 -8%
Total 3.778 3.539 240 7%

Rutuflagving vid flogferum

Ferdafolkatalid vid rutuflogferum minkadi Gr 41.322
nidur i 35.813 ferdafolk ella g6d 13% samanborid vid
sama tidarskeid i fjor. Utbodid av tekum
seturkilometrum & rutunetinum fall vid 12,5%, medan
talid6 & seldum seturkilometrum fall 13,8%.
Nytsluprosentid (loadfaktor) & rutunetinum fall ar 76%
nidur & 74%. Havast skal i huga, at avist sveiggj er i
ferdslutglunum fyrsta arsfjéroing, ti paskirnar liggja so
ymiskt. Paskaferdslan var i fjgr i mars, men er i ar flutt
til april ménad og telur ti ikki vid i fyrsta arsfjordingi.
Ferdafolkatelini & farleiounum til og ar Feroyum eru
fallin sidani november 2008. Kortini er talan um eina
heekking i april, og verda talini samanborin fyri fyrstu
fyra méanadirnar, so avirkanin fr4 paskaferdsluni verdur
tikin burtur, er talan um eina minking i ferdsluni
higartil upp a 8 %.

Scheduled services - Aircraft

The number of passengers on scheduled services
decreased from 41,322 to 35,813, or 13% compared to
the same period last year. The supply of available seat
kilometres on scheduled services decreased by 12.5%,
while the number of sold seat kilometres decreased by
13.8%, resulting in a decline in load factor from 76%
to 74%. However, the seasonal effects of the Easter
period should be kept in mind, as Easter fell during
March last year, while this year Easter was in April,
and therefore is not included in the first quarter.
Passenger numbers on the routes to and from the
Faroe Islands have declined since November 2008.
Even so, we have seen an increase in April this year,
and a comparison with the first 4 months of 2008 to
eliminate the effects of the Easter period reveals a
decrease in passenger numbers of 8% so far this year.
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Leiguflugving vid flogfgrum

Leigufligvingin  gktist 22% fyrsta arsfjording
samanborid vid sama tidarskeid i fjer. Timatalid gktist
Ur 1.618 timum upp i 1.976 timar. Stérur partur av hesi
fligving var fyri SAS a teirra rutuneti, medan ein
minni partur var flagving fyri charterfelag millum
Danmark og vetrarferiusted i Mideuropa. Samanborid
vid undanfarna arsfjérding (Q4 08) er kortini talan um
eina minking uppa go6d 15%. Hetta kemst av, at
flagvingin fyri SAS er i minking aftur.

Tyrlufligving

Fyrsta arsfjording véru tyrlurnar a flogi 283 timar
imoti 308 timum fyrsta arsfjording 2008, id svarar til
eitt fall upp & 8%. Felagsins tyrlur flugu 295 timar
seinasta arsfjording i 2008. I vetur hevur AW 139
tyrlan verid i flugving fyri fralandavinnuna i Hollandi
fyri halendska felagio Heli Holland. Fligvingin byrjaoi
i oktober og endadi i april. Leitiboring vid Fgroyar,
sum etlandi skuldi verda i var og i summar, er Utsett til
2010.

Onnur inntgka

Tollfriu sglubtdirnar & flogvallinum 16tu upp 20. januar.
Sglan hevur higartil verid a nakad sama stgdi sum
frammanundan, t& sglan var umbord. Floghavnin er ikki
skipad optimalt til at standa fyri tollfriari sglu, men
felagid vénar kortini at vaksa um sgluna vid ymsum
tiltakum.

Farmur og postur eru eins og ferdafélkatalid minkandi.
Afturgongdin fyrsta arsfjérding var 22%.

Buskaparliga gongdin

Urslitid fyri skatt gjgrdist 14 milliénir kronur i avlopi
fyrsta arsfjording sammett vio 2,5 milliénir krénur {
halli fyrsta arsfjording i fjer. Urslitid eftir skatt vard
11,5 milliénir kronur i avlopi sammett vid 2 mid. kr. i
halli sama tidarskeid i fjar.

Urslitid av grundrakstrinum (EBITDA) var 11,6
milliénur krénur samanborid vid 11 milliénir kronur
sama tidarskeid i 2008.

Felagid stadfesti i februar ein vinning upp & 24,1
milliénir krénur i samband vid selu av valutatrygging.
Av hesum eru 17,7 milliénir kronur tiknar vid undir
figgjarinntekur fyrsta arsfjording i ar, medan irestandi
parturin, 6,4 milliénir kronur, véréu tiknar vio i
arsroknskapin fyri 2008.

3 ATLANTIC AIRWAYS

Charter operations — Aircraft

Charter activity increased by 22% in the first quarter
of 2009 when compared to the same period last year.
Production increased from 1,618 hours to 1,976 hours.
A large proportion of this activity is for SAS on their
route network, while a smaller share was for charter
companies between Denmark and winter holiday
destinations in Central Europe. Compared to the
preceding quarter (Q4 2008), there was a decrease of
just over 15%, as the level of charter activity for SAS
is decreasing.

Helicopter service

Helicopters flew 283 hours compared to 308 in the
first quarter of 2008, which is a decrease of 8%, and in
the fourth quarter of 2008 the company’s helicopters
flew 295 hours. The company’s AW 139 helicopter has
been operating in the Dutch off-shore sector for Heli
Holland this winter, starting in October and ending in
April. The planned oil exploration in Faroese water
this spring and summer periods has been postponed to
2010.

Other income

The duty-free shops at the VVagar Airport opened in mid-
January. Sales so far have been on the same level as
when the sales were onboard the aircraft. The facilities
at the airport for duty-free sales are not optimal, but the
company hopes to increase sales through events and
promotions.

Freight and mail volumes are, like passenger numbers,
decreasing. The decrease in the first quarter was 22%.

Financial Statement

Pre-tax profit was DKK 14 million for the first quarter
compared to a loss of DKK 2.5 million same period last
year. Net profit was DKK 11.5 million compared to a
loss of DKK 2 million same period last year.

EBITDA was DKK 11.6 million compared with DKK 11
million same period last year.

The company realised a DKK 24.1 million gain on
currency hedges in February. DKK 17.7 million are
included as financial income in the first quarter of this
year, while the remaining DKK 6.4 million were included
in the profit and loss account for 2008.
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Fyrsti arsfjoroingur er vanliga lakari enn hinir
arsfjordingarnir, hvat inntgkum fra rutufligving
vidvikur, og ti visti fyrsti arsfjordingur i fjer eitt hall.
Men orsakad av stadfesta vinninginum i februar i ar av
sglu av valutatrygging hevur felagid fyrsta arsfjording
i ar eitt munandi avlop.

Inntekur felagsins fyrsta arsfjérding minkadu vid 11,3
milliénum krénum Gr 112,6 millionum krénum fyrsta
arsfjording i fjer nidur i 101,3 milliénur krénur fyrsta
arsfjoraing i ar ella g66 10%.

Inntgkur fr rutufligving fullu 13% orsakad av feerri
ferdafdlkum, medan inntekur fré leigufligving gktust
vid 2,5 millionum krénum. Inntgkur fra tyrluvirksemi
voru nakad minni i ar.

Kostnadurin & brennievni er fallin seinastu manadirnar.
Hinvegin eru eisini kompenserandi inntekur umvegis
oljuavgjeld minkadar, ti felagid hevur lekkad olju-
avgjaldid munandi i vetur.

Starvsfélkakostnadurin er gktur vio 1,3 millionum
samanborid vid fyrsta arsfjording i fjer, men talan er
kortini um eina minking upp & slgk 10% samanborid
vid seinasta arsfjording. Talid a arsverkum — umframt
30 flogmenn leentir fra SAS - fyrsta arsfjérding var 225.
Hetta eru 21 fleiri enn fyrsta arsfjording i fjer, men val
minni enn vid arsenda, ta talid var 247. Flogmenn fra
SAS fara allir aftur til SAS 31.mai. Orsgkin til
minkingina er tillaging til viknandi marknad og fallandi
framleidslu.

Avskrivingar véru 13,3 milliénir kronur fyrsta
arsfjording sammett vio 14,4 milliénir krénur fyrsta
arsfjording i fjar.

Figgjarinntgkurnar voru netto 15,7 milliénir krénur
sammett vid 0,8 millionir krénur netto i figgjarinntgkum
fyrstu triggjar manadirnar i fjor.

Figgjarstgda

Felagid hevur tilvitad virkad fyri at gkja um teka
peningin, ti tad verdur mett skilagott i hesum tidum vid
figgjarkreppu. Teki peningurin er gktur vid 27,3
milliénum fyrsta arsfjérding ur 82,4 millibnum vid
arslok upp i 109,7 milliénir krénur 31. mars 2009.
Meginparturin av hesum vgkstri stavar fra sglu av
valutatrygging.

Stedisognin er haekkad vid 4,7 millionum krénum fyrsta
arsfjoroing samanborid vid arsbyrjan.

Ogn i umferd er haekkad vid 18 millibnum samanborid
vid arshyrjan.

Income from scheduled services is generally weak in the
first quarter, which is the reason behind the deficit in
first quarter last year. But the profit in the first quarter
this year is due to the gain on currency hedges in
February.

The company’s first quarter income decreased by DKK
11.3 million from DKK 112.6 million first quarter 2008
to DKK 101.3 million first quarter this year, or by just
over 10%.

Income from scheduled services decreased by 13% due
to lower passenger numbers, while income from charter
activity increased by DKK 2.5 million. Income from
helicopter operations was somewhat lower this year.

Fuel prices have decreased these last months. On the
other hand, the company lowered its fuel surcharge
significantly this winter, thereby also decreasing
compensating income.

Employee costs increased by DKK 1.3 million
compared with the first quarter of 2008, but compared
to the fourth quarter of 2008, employee costs decreased
by just under 10%. The number of full-time equivalent
employees — except 30 pilots rented from SAS — was
225 at the end of the first quarter, which is 21 more
than the first quarter last year, but still significantly
fewer than the 247 employees at the end of 2008. The
rent of pilots from SAS expires 31 May. The reason for
this decrease is the company’s adjustment to a weaker
market situation and lower production.

Depreciation was DKK 13.3 million in the first quarter
compared to DKK 14.4 million same period last year.

Net financial income was DKK 15.7 million compared
with DKK 0.8 million net financial income for the first
three months last year.

Balance Sheet

The company has prudently focused on increasing its
available cash in these times of financial crisis. Cash
increased by DKK 27.3 million during the first quarter
from DKK 82.4 million at year-end to DKK 109.7
million as of 31 March 2009. Most of this increase is a
result of currency hedges.

Total non-current assets increased by DKK 4.7 million
in the first quarter compared to the end of 2008.

Total current assets increased by DKK 18 million
compared to the end of 2008.
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Eginognin var 31. mars 2009 237 milliénir krénur og
solvensprosentid 51.

Samlada skuldin i felagnum var um 226 millionir
krénur hin 31. mars 2009. Harav var langfreistada
skuldin 157 millionir.

Figgjarstedan hja felagnum javnvigadi 31.mars vid 463
milliénum krénum, sum er 23 milliénur krénur haegri enn
vid arshyrjan.

Partabrgv

31. mars var partabreevakursurin 171 og marknadarvirdio
177 milliénir kronur. Vid arslok var kursurin 168.

Umsetningurin av partabrgvum — sum gll eru A-
partabrgv — hevur verid lagur.

Hendingar eftir fyrsta arsfjording

Eftir uppskoti fr nevndini vard samtykt a adalfundinum
at utgjalda partaeigarum felagsins 5 milliénir krénur i
vinningsbyti. Vinningsbytio vard utgoldid 5. mai.

A adalfundi felagsins 23. april vard samtykt at vidka
nevndina vid einum limi. Vald i nevndina véréu Bjarni
Askham Bjarnason, Kaj Johannesen, Petur J. Eiriksson
og Jens Wittrup Willumsen. Starvsfélkavaldu umbodini
eru Ingi Joensen og Verna Rasmussen. Eftir adalfundin
skipadi nevndin seg vid Bjarna Askham Bjarnason sum
formanni og Kaj Johannesen sum nastformanni.

Eitt BAE 146 flogfar, sum vard leigad fra British
Aerospace, er tikid 0r rakstri og verour latid aftur i mai.

Felagid er i holt vid at skifta platform fyri umsiting av
inntgkustyring og sgluskipan. Nyggja skipanin byggir i
hgvuosheitinum & Amadeus Altéa Inventory, Amadeus
Altéa Reservations, Amadeus E-Retail og Lufthansa
Systems Rembrandt Revenue Management. Partar av
skiftinum eru farnir fram, og veentandi er skiftid
fullfiggjad seinnapartin av mai manadi.

Eftir roknskaparlok er einki hent, sum avirkar metingina
av roknskapinum fyri fyrsta arsfjording.

Equity as of 31 March 2009 was DKK 237 million,
resulting in an equity ratio of 51%.

The company’s total debt was DKK 226 million on 31
March 2009, of which long-term debt was DKK 157
million.

The balance sheet total as of 31 March 2009 was DKK
463 million, which is DKK 23 million higher than at the
beginning of the year.

Shares

On 31 March 2009 the share price was 171, and the
market value DKK 177 million. At the end of 2008 the
share price was 168.

The turnover of shares — which are all class A-shares —
has been low.

Events after March 31, 2009

The Annual General Meeting agreed on the proposal of
the Board of Directors to pay the company’s
shareholders a dividend of DKK 5 million. The dividend
was paid on 5 May 2009.

On 23 April the Annual General Meeting agreed to
increase the Board of Directors by 1 further member.
Elected to the Board were Bjarni Askham Bjarnason, Kaj
Johannesen, Petur J. Eiriksson, and Jens Wittrup
Willumsen. The employees’ representatives on the Board
are Ingi Joensen and Verna Rasmussen. After the AGM,
the Board of Directors organised themselves with Bjarni
Askham Bjarnason as Chairman and Kaj Johannesen as
Deputy Chairman.

One BAE 146 aircraft on lease from British Aerospace
was taken out of operation and will be returned to
British Aerospace in May.

The company is in the process of changing its platform
for revenue, distribution & sales. The new system is in
the main built on Amadeus Altéa Inventory, Amadeus
Altéa Reservations, Amadeus E-Retail and Lufthansa
Systems Rembrandt Revenue Management. The
changeover has been completed in part, and full
changeover is expected to be completed by the latter half
of May.

There have been no events from the balance sheet date
until today that might affect the true and fair view of the
financial statement for the first quarter.
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3 ATLANTIC AIRWAYS

Utlit fyri 2009

Fyrsti arsfjordingur hilnadist sera vel, ti serligar
figgjarligar inntekur fra sglu av gjaldoyra gjerdu storan
mun.

Oljuprisurin var eisini laegri enn arid fyri, og utlit eru
fyri, at hann ikki fer upp i loft eins og & varid i fjer.
Hinvegin er marknadurin fyri flogvinnuligum virksemi i
storari afturgongd um allan heimin yvirhgvur. Sidani
figgjarkreppan ték dik & seg og menti seg til eina
blskaparkreppu, eru stért s&d allir marknadir viknadir.
Hetta er eisini galdandi fyri virksemid hja Atlantic
Airways.

Fyrstu fyra manadirnar fall ferdafolkatalid a rutunum vid
8 %, og tad svarar & leid til tgl, sum onnur felgg og adrir
marknadir hava bodad frd. Marknadurin fyri
leiguflagvingin er sera trupul i lgtuni, og Gtlit eru ikki til
at faa i lag sterri avtalur, sum kunnu halda uppi virksemi
& sama stgdi sum seinastu &rini. Fallandi oljuprisurin
hevur havt vid sar, at oljufelggini hava minkad um
virksemid, og tad seest aftur i einum fallandi
eftirspurningi eftir flogteenastum vid tyrlum. Tad kom
datt vid, at ENI seinkadi leitiboringarnar i Fgroyum og
Irlandi til 2010, og tad avirkar eisini tyrluraksturin i
20009.

Tad er sera torfart at gera metingar um Gtlitini frameftir.
Sveiggini i heimsblskapinum, oljuvinnuni, flogvinnuni
og i heimliga buskapinum hava gll stéra avirkan &
fyritreytirnar fyri raksturin. Sum Utlitini eru i lgtuni,
ventar felagid ein lakari grundrakstur, men betri
figgjarliga inntgku enn i fjar. I latuni verda seglini repad,
men felagio er vl fyri figgjarliga og skipanarliga til at
taka vid nyggjum avbjodingum, sum kunnu stinga seg

upp.

Tydandi vadar

Tydandi vadar, id eru neyvt lystir i arsfrasggnini 2008,
eru OGbroyttir. Talan er um eftirspurning eftir
flogferdum, eftirspurning eftir leiguflogferum og -
tyrlum, gjaldoyrabroytingar, pris & brennievni, vedur
0g rentuvada.

Felagid 4&sannar, at raksturin kann avirkast av
vidbrekninum baedi i faroyska og altjéda bluskapinum,
eins og rakstur og figgjarsteda felagsins kann avirkast
av kappingarstgouni, oljuprisi, eftirspurningi eftir
flogferdum, gjaldoyra, kostnadarstgdi, vedri,
operativum vidurskiftum og o6happum, figgjarligum
vada, kreditt- og gjaldfarisvada.

Outlook for 2009

The result for the first quarter was very good, as
financial income from currency hedges contributed to the
result.

Fuel oil prices were also on a lower level than the
previous year, and there are indications that the extreme
price increases of last spring will not be repeated. On the
other hand, the market situation for the airline industry
has deteriorated worldwide. As the financial crisis
developed into an economic crisis, nearly all industries
and markets have suffered. This also applies to Atlantic
Airways.

During the first four months of 2009, passenger numbers
on scheduled serviced decreased by 8%, which
corresponds to the decrease reported by other airlines
and other industries. The charter market is very difficult
at the moment, and there is currently no prospect of
large charter contracts to maintain previous years’
activity. Lower oil prices in general have led to oil
companies scaling back on their activities, and this is
reflected in lower demand on helicopter services. It was
a blow to learn that ENI postponed their oil exploration
in the Faroe Islands and Ireland to 2010, and this will
affect helicopter operations for 2009.

Estimating the future outlook is a very difficult task.
Fluctuations in the global economy, the oil industry, the
airline industry, as well as the domestic economy all
have significant effect on the company’s operations. With
the current outlook the company expects a weakening in
core operations, but improved financial income
compared with last year. Currently the company is
scaling back activity, but the company is well prepared
in financial and organisational terms to face new
challenges as they arise.

Risk management

The important risk factors, which were assessed at
length in the 2008 Annual Report, remain the same:
demand for airline travel, demand for charter aircraft
and helicopters, exchange rate changes, fuel prices,
the weather, and interest rate risk.

The company realises that the profit and loss account
can be affected by the frailty of the Faroese and
international economies, as well as realising that the
result for the year and the balance sheet can be
affected by the risk of increased competition, changes
in oil prices, demand for airline travel, currency
fluctuations, the general level of cost, the weather,
operations and accidents, financial risk, credit risk,
and exchange rate risk.
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3 ATLANTIC AIRWAYS

Grannskodan Auditing
Roknskapurin fyri fyrsta arsfjoroing er ikki grann- The report for the first quarter has not been audited or
skodadur. Review er heldur ikki framt. reviewed.
Figgjarkalendari 2009 Financial Calendar 2009
14. Mai Roknskaparfrabooan, 14. May Interim Statement Q1
1. arsfjérding

20. August Halvarsroknskapur 20. August Interim Statement Q2
12. November Roknskaparfrabodan, 12. November Interim Statement Q3

3. arsfjoraing
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Rakstrarroknskapur / Income Statement

3 ATLANTIC AIRWAYS

Nota / tkr.
Note Q1 2009 Q12008 2008
Nettosgla / Net sales 101.273.639 112.590.713 546.836
Onnur inntgka / Other income 0 0 0
2,3 101.273.639 112.590.713 546.836
Flugvikostnadur / Flight expenses -63.447.374 -76.706.616 -348.091
Starvsfélkakostnadur / Employee expenditures 4 -26.183.609 -24.858.790 -111.775
Rakstardtreidslur tils. / Total operating expenses -89.630.984 -101.565.406 -459.866
Urslit 4drenn avskrivingar / Result before depr. (EBITDA) 11.642.655 11.025.307 86.970
Avskrivingar / Depreciations 6,7 -13.335.700 -14.354.127 -60.513
Urslit &drenn figgjarligar postar / Result before financial items -1.693.045 -3.328.820 26.457
Figgjarinntgkur / Financial income 18.211.642 3.474.090 11.536
Figgjarutreidslur / Financial expenses -2.479.591 -2.626.782 -10.174
Urslit 43renn skatt / Result before taxes (EBT) 14.039.007 -2.481.512 27.819
Skattur / Taxes 5 -2.527.021 482.672 -4.971
Arsurslit / Net Profit / Loss for the year 11.511.986 -1.998.840 22.848
Adrar inntgkur / Other comprehensive income
Adrar samladar inntgkur / Other comprehensive income -1.377.000 -5.109.360 -9.168
Skattur av gdrum inntgkum / Tax of other comprehensive income 0 0 0
Adrar inntgkur eftir skatt / Other comprehensive income after tax -1.377.000 -5.109.360 -9.168
Samladar inntgkur i alt / Total comprehensive income 10.134.986 -7.108.200 13.680
Urslit pr. partabrav / Earnings per share 20
Urslit pr. partabraev / Earnings per share (DKK) (EPS) 11,12 -1,93 22,08
Utvatnad rslit pr. partabraev / Diluted earnings per share (DKK) (EPS-D) 11,12 -1,93 22,08
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3 ATLANTIC AIRWAYS

Figgjarsteda pr. 31. mars / Balance Sheet as at 31 March

Nota/ tkr.
AKTIV [ ASSETS Note Q12009 Q12008 2008
Immateriel stadisogn / Intangible assets 6 5.236.104 1.901.327 5.054
Flogfer og vidlikahald / Aircrafts and maintenance 7 217.964.290 207.755.833 218.111
Eykalutir / Spare parts 7 18.421.855 14.140.296 14.307
Rakstrargegn / Operating equipment 7 10.172.315 8.024.853 9.412
Hangarur, skrivst.hglir og sethds / Buildings 7 41.919.218 43.498.583 42.398
Kapitalpartar i atkn. virkjum / Shares in associated companies 8 1.115.742 1.190.945 1.116
Fordtgjeld til keyp av flogfarum / Prepaid aircraft aquisitions 9.972.286 5.607.834 9.890
Onnur virdisbrgv / Other shares 8 947.291 947.291 947
Utsettur skattur aktiv / Deffered taxes assets 2.468.129 6.369.966 2.272
Stgdisogn i alt / Total non-current assets 308.217.229 289.436.928 303.507
Nytsluvgra / Consumables 2.816.743 1.075.347 973
Vgru- og teenastudogn / Trade receivables 9 33.736.715 53.150.971 36.647
Tidaravmarkingar / Prepayments 1.496.920 2.010.275 2.007
Onnur aogn / Other receivables 7.290.170 10.324.524 14.941
Tekur peningur / Cash and cash equivalents 109.615.170 45.047.734 82.362
Ogn i umferd i alt / Total current assets 154,955,719 111.608.851 136.930
AKTIV I ALT / TOTAL ASSETS 463.172.948 401.045.779 440.437
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3 ATLANTIC AIRWAYS
Figgjarsteda pr. 31. mars / Balance Sheet as at 31 March

Nota/ tkr.
PASSIV / LIABILITIES Note Q1 2009 Q1 2008 2008
Partapeningur / Share capital 10 103.500.000 103.500.000 103.500
Yvirkursur vid partabraevautgavu / Share premium reserve 23.500.000 23.500.000 23.500
Tiltakspenin. av nettouppskriving eftir innanvirdishattinum /
Reserve shares acc. to equity method 11 545,742 620.945 546
Uppskrivingargrunnur - partabrgv / Revaluation reserve shares 12 738.000 6.174.000 2.115
Flutt Grslit / Retained earnings 13 103.175.478 72.773.451 91.663
Tilmelt vinningsbyti / Proposed dividend 19 5.000.000 6.000.000 5.000
EGINOGN I ALT / TOTAL EQUITY 236.459.220 212.568.396 226.324
Vedlan / Mortgage loans 15 125.815.572 80.096.149 129.659
Sett av til Utsettan skatt / Provisions for deferred taxes 5 31.580.514 29.137.030 28.857
LANGFREISTAD SKULD [ ALT/TOTAL NON-CURRENT
LIABILITIES 157.396.086 109.233.179 158.516
Vedlan / Mortgage loans 8.352.059 8.709.850 8.065
Vgru- og tenastuskuld / Trade payables 22.843.297 35.239.157 26.487
Fordtgjeld og tidaravmarkingar / Deferred income and accruals 14 38.122.285 35.295.197 21.045
STUTTFREISTAD SKULD I ALT/ TOTAL CURRENT
LIABILITIES 15 69.317.642 79.244.204 55.597
PASSIV [ ALT/ TOTAL EQUITY AND LIABILITIES 463.172.948 401.045.779 440.437
Nyttur roknskaparhattur / Accounting Principles 1
Vedsetingar og mgguligar skyldur v.m. / Mortgaging and
contingent liabilities etc. 16
Nerskildir partar / Related parties 17
Tidarskeidsurslitid / The result for the period 18
Stadfestur vinningur i samband vid sglu av valutatrygging / Realised
gain from sale of currency hedges 21
Broyting av vagrugoymslum / Changes in inventories 22
Hendingar eftir fyrsta arsfjérding / Events after the end of the first
quarter 23
Avirkan fra broyting til IFRS / Explanation of Transition to IFRS 24
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Fragreiding um eginogn / Statement of Changes in Equity

Tiltaksp. av
nettouppsker.
Yvir eftir
kursur vio innanvirois Uppskrivingar-
partabraeva-  hattinum/ grunnur
Parta- Utgavu / Reserve partabrav / Fluttur Avsett
peningur /  Share shares in Revaluation vinningur /  vinningsbyti /
Share premium associated reserve Retained Proposed Tils. /
(Kr. 1.000) capital reserve companies shares earnings dividend Total
Eginogn 01.01.2008 / Equity at 01.01.2008 103.500 23.500 621 11.283 76.406 215.310
Vinningsbyti / Dividend -5.000 5.000 0
Burturlagt i tiltaksgrunn eftir innaravirdishattinum /
Adjustment to shares in associated companies - - 75 75 0
Burturlagt i uppskrivingargrunn - partabrav /
Revaluation reserve shares -9.168 0 -9.168
Egin partabrgv / Own shares -2.666 -2.666
Avrsins drslit / Result for the year 22.848 22.848
Eginogn 31.12.2008 / Equity at 31.12.2008 103.500 23.500 546 2.115 91.663 5.000 226.324
Eginogn 01.01.2009 / Equity at 01.01.2009 103.500 23.500 546 2.115 91.663 5.000 226.324
Vinningsbyti / Dividend 0 0
Burturlagt i tiltaksgrunn eftir innaravirdishattinum /
Adjustment to shares in associated companies - - 0 0 0 0
Burturlagt i uppskrivingargrunn - partabrav /
Revaluation reserve shares -1.377 - -1.377
Arsins urslit / Result for the year 11,512 11,512
Eginogn 31.03.2009 / Equity at 31.03.2009 103.500 23.500 546 738 103.175 5.000  236.459
Utgreining av broytingum i partapeningi /
Breakdown of changes in share capital
(Kr. 1.000) Q1 2009 Q4 2008 Q3 2008 02 2008 Q12008
Partapeningur vio arsbyrjan /
Share capital at the beginning of the year 103.500 103.500 103.500 103.500 103.500
Haekking av partapeningi /
Increase of share capital - - - - -
Tilsamans / Total 103.500 103.500 103.500 103.500 103.500
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3 ATLANTIC AIRWAYS
Kapitalfragreiding / Cash Flow Statement

(Kr. 1000) Q12009 2008
Arsurslit / Net profit/loss for the year 11.512 22.847
Awvskrivingar / Depreciations 13.336 60.513
Skattur / Taxes 2527 4.971
Reguleringar / Adjustments 15.863 65.484
. i ) .

/- vgru- og teenastuaogn / trade receivables 9.694 5116
+/- goymsla / stock -1.844 114
+/- onnur virdisbrgv og kapitalpartar / shares in associated companies and
other shares 0 233
+/- Egin partabrgv / Own shares 0 2,667
+/- vgru- og tenastuskuld / trade payables -3.644 -5.800
+/- onnur skuld og tidaravmarkingar / other liabilities and accrued
EXPENSes 17.077 158
Broyting i rakstrarpeningi / Cash flows from operating activities 21.283 -13.078
Peningastreymur fra rakstri / Cash flow from operations activities 48.658 75.253
Keyp av materiellum stadisoghum / Purchase of property, plant and
equipment -17.849 -69.192
Peningastreymur av ilaguvirksemi / Cash flows from investing activities -17.849 -69.192
Avdrattur vedskuld / Repayment of long-term loans 3.556 44.334
Utgoldid vinningsbyti / Paid dividends 0 -6.000
Peningastreymur av figgjarvirksemi / Cash flows from financial -3.556 38.334
Peningastreymar tilsamans fyri ario / Total cash flows for the year 27.253 44.395
Gjaldferid primo / Cash, beginning of year 82.362 37.967
Gjaldferid vid arsenda / Cash, end of year 109615 82.362
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Notur / Notes

1. Nyttur roknskaparhattur / Accounting Principles

Roknskapareindin

Atlantic Airways P/F (felagid) er eitt partafelag skrasett
og heimahoyrandi i Feroyum. Bustadurin hja felagnum er
Vagar Airport, Sgrvagur. Roknskapurin hja felagnum fra 1.
januar til og vid 31. mars 2009 er fyri felagid og lutin hja
felagnum i assosieradum felggum. Atlantic Airways er eitt
flogfelag, id veitir teenastu innan ferdafdlkaflutning, og er
bytt i 3 deildir: rutufligving, leigufligving og
tyrlufligving. 7 flogfar og 240 starvsfélk eru knytt at rutu-
og leigufligvingini, sum hevur midstgd i Vagum. At
tyrlufligvingini eru knyttar 3 tyrlur og 15 starvsfolk, eisini
vid midstgd i Vagum. Felagid er skrasett & NASDAC
OMX Iceland og NASDAC OMX Copenhagen
keypsskalunum.

Grundarlag fyri roknskapinum

a. Upplysing um samsvar

Hesin roknskapurin i samandréatti fyri tidarskeidid 1.
Januar til 31. mars 2009, i0 ikki er grannskodadur ella
gjggnumgingin av grannskodara felagsins, er settur upp
sambart IAS 34 “Interim Financial Statements”, sum
vidtikid av ES, og sambart leidreglunum fyri felgg skrésett
4& NASDAC OMX Iceland og NASDAC OMX
Copenhagen keypsskalunum.

Fyri fyrstu ferd almannakunnger Atlantic Airways ein
arsfjordingsroknskap sambart IAS 34. Ein fragreiding um,
hvussu skiftid til IFRS hevur avirkad felagsins figgjarligu
stgou, rakstur og gjaldferi saest i notu 24. Roknskapurin er
lagdur fram sambert IFRS 1 First-time Adoption of
International Financial Reporting Standards. Felagid hevur
fylgt og nytt avikavist tey obligatorisku og tey sjalvbodnu
undantekini vidvikjandi fult og heilt at nyta IFRS 1
afturvirkandi.

Tann samandrigni arsfjérdingsroknskapurin var géokendur
av nevnd felagsins tann 14. mai 20009.

b. Grundarlag fyri mating
Roknskapurin er grundadur & sgguligan kostnad,
undantikid avleidd figgjarlig ambod, sum verda vist til
dagsvirdi. Seinni i notu 1 & sidu 26 verdur greitt fra
ambodunum at mata dagsvirdi.

c. Gjaldoyra
Roknskapurin er settur upp i donskum krénum (DKK),
sum samstundis er funktionella gjaldoyra hja felagnum.

Reporting entity

Atlantic Airways P/F (the “Company”) is a limited
liability company incorporated and domiciled in Faroe
Islands. The address of the Company’s registered office is
at Vagar Airport in Sgrvagur, Faroe Islands. The financial
statements of the Company as at and for the period
January 1, to March 31, 2009 comprise the Company and
the Company’s interests in associates. Atlantic Airways is
an airline company focused on passenger transportation
and is formed of three business divisions: Schedule
Services, Charter Services, and Helicopter Services. The
Schedule Services and Charter Services have 7 aircraft in
operation supported by 240 employees with the
operational base at Vagar. In the Helicopter Services there
are 3 helicopters in operation supported by 15 people with
the operational base at Vagar. The Company is listed on
the NASDAQ OMX Iceland and NASDAQ OMX
Copenhagen stock exchanges.

Basis of preparation

a. Statement of compliance

The condensed interim financial statement for the period 1
January — 31 March 2009, which has not been audited or
reviewed by the company’s accountant, has been prepared
in accordance with [AS 34 “Interim Financial
Statements™, as adopted by the EU, and in accordance
with the guidelines for companies listed on the NASDAQ
OMX and NASDAQ OMX Copenhagen.

For the first time, Atlantic Airways will present an interim
financial statement in accordance with 1AS 34.
Explanations of how the transition to IFRS has affected the
Company’s financial position, financial performance and
cash flows are provided in note 24. IFRS 1 First-time
Adoption of International Financial Reporting Standards
has been applied. The company has applied the mandatory
and optional exceptions from full retrospective application
of IFRS 1.

The condensed interim financial statements were approved
by the board of directors on May 14, 20009.

b. Basis of measurement

The financial statements are prepared on the historical
cost basis except that derivative financial instruments are
stated at their fair value. The methods used to measure fair
values are discussed further in note 1 on page 27.

c¢. Functional and presentation currency

The interim financial statements have been prepared in
Danish krona (DKK), which is the Company’s functional
currency.
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d. Roknskaparligar metingar

Uppsetan av roknskapi i samsvari vid IFRS krevur, at
leioslan ger roknskaparligar metingar, id avirka nyttan
roknskaparhatt og innroknadi aktiv, passiv, inntgkur og
atreidslur. Veruliga urslitid kann vikja fra hesum
metingum.

Roknskaparligar metingar verda leypandi endurmettar.
Broytingar av roknskaparligum metingum eru innroknad i
tidarskeidio, i0 tey vidvikja, og i dvirkadi seinni tidarskeid.

Ovissan i metingum og asetingum i samband vid broyting
av roknskaparhatti hava serliga avirkan a: mating av
afturvinningarupphadd & gjaldfarisveitandi eindum, nyttu
av skattligum tapi, leasing, avsetingum og virdisasetan av
figgjarligum ambodum.

Tydandi roknskaparasetingar

Avisar samanberingarupphaddir eru umbdlkadar fyri at
samsvara vid framlagda kvartalsroknskapin.

a. Kapitalpartar i assosieradum felggum

(i) Assosieradi felag

Assosieradi felgg eru felgg, id felagid hevur tydandi
avirkan 4, men ikki radi 4, tann figgjarliga og rakstrarliga
politikkin. Tydandi avirkan verdur mett at vera til stadar, ta
i0 felagid hevur millum 20 og 50 prosent av
atkvgdurattinum i einum gdérum felag. Partabrov i
assosieradum felegum eru virdisésett til innara virdid og
upprunaliga til kostpris. Goodwill, id stavar fra Utvegan, er
iroknad ilggur felagsins vid fradratti av akkumuleradum
nidurskrivingum. Roknskapurin umfatar eisini felagsins
part av innroknadum vinningi og tapi og
eginognarbroytingum i atknyttum  felag  eftir
innaravirdishattinum, fra ti degi tydandi avirkan byrjar og
til tydandi avirkan heldur uppat. T4 id felagsins partur av
tapi fer uppum kapitalpartin i felagum, iroknad
langtidarilggur, verdur ilegan nidurskrivad & null og
innrokning av framhaldandi tapi heldur uppat, undantikio i
hvgnn mun felagid hevur skyldur métvegis, ella fremur
gjaldingar vegna atknytta felagid.

(ii) Flytingar elimineradar i konsolideringini
Orealiseradur vinningur, id stavar fra flytingum millum
felagid og assosierad felag, eru fradrigin ilgguna i mun til
felagsins part i assosierada felagnum. Orealiserad tap er
somuleidis fradrigid, men einans i tann mun at eingin
abending er um virdisminking.

b. Fremmant gjaldoyra

(i) Flytingar i fremmandum gjaldoyra

Flytingar i fremmandum gjaldoyra verda umroknadar til
felagsins funktionella gjaldoyra til kursin tann dagin
flytingin er gjgrd. Aogn og skuld i fremmandum gjaldoyra
a frasagnardegnum verdur umroknad til funktionella
gjaldoyra eftir kursinum hendan dagin. Valutakurstap og
vinningur verda tikin vid i raksturin.

3 ATLANTIC AIRWAYS

d. Use of estimates and judgements

The preparation of financial statements in conformity with
IFRSs requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
and in any future periods affected.

Significant areas of estimation uncertainty and critical
judgements in applying accounting policies that have the
most significant effect on the amount recognised in the
financial statements are: measurement of the recoverable
amounts of cash-generating units, utilisation of tax losses,
accounting for an arrangement containing a lease,
provisions and valuation of financial instruments.

Significant accounting principles

Certain comparatives amounts have been reclassified to
conform with the current year’s presentation.

a. Interests in associates

(i) Associates

Associates are those entities in which the Company has
significant influence, but not control, over the financial
and operating policies. Significant influence is presumed
to exist when the Company holds between 20 and 50
percent of the voting power of another entity. Associates
are accounted for using the equity method and are initially
recognised at cost. The Company’s investment includes
goodwill identified on acquisition, net of any accumulated
impairment losses. The financial statements include the
Company’s share of the total recognised gains and losses
and equity movements of associates on an equity
accounted basis, from the date that significant influence
commences until the date that significant influence ceases.
When the Company’s share of losses exceeds its interest in
an associate, the Company’s carrying amount including
any long-term investments is reduced to nil and
recognition of further losses is discontinued except to the
extent that the Company has an obligations or made
payments on behalf of the investee.

(ii) Transactions eliminated in consolidation
Unrealised gains arising from transactions with associates
are eliminated against the investment to the extent of the
Company’s interest in the entity. Unrealised losses are
eliminated in the same way as unrealised gains, but only to
the extent that there is no evidence of impairment.
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(i) Trygging av nettoilagum i utlendskum virksemi
Gjaldoyramunur, i0 stavar fra figgjarligum skyldum i
sambandi vid trygging av nettoilggum i Gtlendska virksemi
felagsins, verdur innroknadur beinleidis i eginognina i tann
mun sum tryggingin gerst effektiv. I tann mun at
tryggingin er Oeffektiv, verdur munurin innroknadur i
vinning ella tap. T4 id tryggjada nettoupphaeddin verdur
avhendad, verdur kumulativa upphzaddin i eginognini flutt
til vinning ella tap sum ein regulering av vinningi ella tap &
ti avhendada.

c. Figgjarlig ambod

(i) Ikki-avleidd figgjarlig ambod

Tikid vid i ikki-avleidd figgjarlig ambod eru aognarar og
innistandandi, varuaognarar og onnur liknandi 4ogn, takur
peningur, lan, veruskuld og onnur skuld.

Ikki-avleidd figgjarlig ambod verda upprunaliga innroknad
til dagsviroi, umframt, ta talan eru um ambod, sum ikKki
verda innroknad til dagsvirdi gjegnum raksturin, teer
Gtreidslur, sum hava beinleidis samband vid flytingina.
Aftand upprunaligu innrokningina veroa ikki-avleidd
figgjarliga ambod innroknad til amortiseradan kostpris eftir
effektiva rentuhattinum fradrigid nidurskrivingar.

Tokur peningur og liknandi eru innistandandi uttan
uppsagn.

Seinni i notu 1 & sidu 25 verdur greitt fra innrokning av
figgjarinntgkum og —Utreidslum.

@Il onnur ikki-avleidd figgjarliga ambod verda innroknad
til amortiseradan kostpris eftir effektiva rentuhattinum
fradrigid nidurskrivingar.

(ii) Avleidd figgjarlig ambod

Felagid ger nytslu av avleiddum figgjarligum ambodum til
tryggingar av gjaldoyravada, oljuprisvada og rentuvada.
Avleidd figgjarlig ambod verda upprunaliga innroknad til
dagspris, og beinleidis transaktionskostnadir verda
innroknadir i raksturin, t4 teir koma fyri. Aftana
upprunaligu innrokningina verda avleidd figgjarlig ambod
innroknad til dagspris, og broytingar i virdinum verda

innroknadar sum greitt fra i ti fylgjandi.
Gjaldfaristrygging

Broytingar i dagsprisi a avleiddum tryggingarambodi nytt
til gjaldfaristrygging verdur innroknadur beinleidis i
eginognina i tann mun, sum tryggingin er effektiv. I tann
mun at tryggingin er éeffektiv, verda broytingar i dagsprisi
innroknadur i vinning ella tap.

Um tryggingarambodid ikki longur ldkar treytirnar fyri
innrokning av trygging, gongur Ut ella verdur selt, verdur
uppsagt ella nytt, heldur innrokningin  uppat.
Akkumuleradur vinningur ella tap innroknad i eginognina
verdur verandi har inntil &tlada transaktionin fer fram. Ta
tryggjada upphaeddin vidvikur eini ikki-figgjarligari ogn,
verdur upphaddin innroknad i eginognini flutt til bokada
virdi & ognini. I @drum farum verdur upphaeddin innroknad
i eginognina flutt til vinning ella tap i ti tidarskeidid, sum
tryggjada ognin avirkar vinning ella tap.

3 ATLANTIC AIRWAYS

b. Foreign currency

(i) Foreign currency transactions

Transactions in foreign currencies are translated to the
functional currency of the company at exchange rates at
the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the
reporting date are retranslated to the functional currency
at the exchange rate at that date. Foreign currency
differences arising on retranslation are recognised in the
income statement.

(ii) Hedge of net investment in foreign operations
Foreign currency differences arising on the retranslation
of a financial liability designated as a hedge of a net
investment in foreign operations are recognised directly in
equity, to the extent that the hedge is effective. To the
extent that the hedge is ineffective, such differences are
recognised in profit or loss. When the hedged net
investment is disposed of, the cumulative amount in equity
is transferred to profit or loss as an adjustment to the
profit or loss on disposal.

c. Financial instruments

(i) Non-derivative financial instruments
Non-derivative financial instruments comprise long-term
receivables and deposits, trade and other receivables, cash
and cash equivalents, loans and borrowings, and trade
and other payables.

Non-derivative financial instruments are recognised
initially at fair value plus, for instruments not at fair value
through profit or loss, any directly attributable transaction
costs. Subsequent to initial recognition non-derivative
financial instruments are measured at amortised cost using
the effective interest method, less any impairment losses.

Cash and cash equivalents comprise cash balances and
call deposits.

Accounting for finance income and expenses is discussed
later in note 1 on page 26.

All other non-derivative financial instruments are
measured at amortised cost using the effective interest
method, less any impairment losses.

(ii) Derivative financial instruments

The Company holds derivative financial instruments to
hedge its foreign currency, fuel price and interest rate risk
exposures. Derivatives are recognised initially at fair
value; attributable transaction costs are recognised in
profit or loss when incurred. Subsequent to initial
recognition, derivatives are measured at fair value, and
changes therein are accounted for as described below. The
Company holds no trading derivatives.

Cash flow hedges

Changes in the fair value of the derivative hedging
instrument designated as a cash flow hedge are recognised
directly in equity to the extent that the hedge is effective.
To the extent that the hedge is ineffective, changes in fair
value are recognised in profit or loss.

If the hedging instrument no longer meets the criteria for
hedge accounting, expires or is sold, terminated or
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Buskaparlig trygging

Innrokning av trygging verdur ikki gjerd vidvikjandi
avleiddum figgjarligum ambodum sum buskaparliga
tryggja ogn og skuld i fremmandum gjaldoyra. Broytingar i
dagsprisi & slikum avleiddum figgjarligum ambodum verda
innroknad sum vinningur ella tap i gjaldoyrabroytingum.

Onnur ikki-handilslig avleidd figgjarlig ambod

Ta eitt avleitt figgjarligt ambod ikki er etlad at handla ella
til trygging, verda allar broytingar i dagsvirdinum
beinanvegin innroknadar i vinning ella tap.

(iii) Partapeningur

Vanlig partabrav

Vanlig partabrgv verda roknadi sum eginogn. Stigvist
haekkandi kostnadir beinleidis i samband vid Utgavu av
partabrgvum verda innroknadir sum ein fradrattur i
eginognini, fradrigid skattadvirkan.

Afturkeyp av partabrgvum

Ta partapeningur innroknadur i eginognina verdur keyptur
aftur, verdur keypsupphaddin umframt beinleidis tengdar
Gtreidslur, innroknad sum ein fradrattur i eginognini.
Afturkeypt partabrgv verda flokkadi sum egin partabrgv og
vist sum ein fradrattur i eginognini. T& egin partabrgv
verda seld ella seinni endurutgivin, verdur mottikna
upphaddin innroknad sum ein hakking av eginognini, og
tad avleidda avlopid ella missurin av transaktionini flutt til
ella fra yvirkursgrunni.

d. Stgdisogn

(i) Innrokning og méting

Stedisogn verdur innroknad til Utveganarvirdi fradrigio
akkumuleradar avskrivingar og nidurskrivingar.

Utveganarvirdi inniheldur Gtreidslur, sum hava beinleidis
samband vid Utveganina av ognini. Utvegnarvirdid av
sjalvgjerdum ognum innroknar tilfarsutreioslur og
beinleidis lgnir, hartil einhver annar kostnadur av at faa
ognina i nytiligan stand til tess &tladu nytslu, og kostnadur
av at taka nidur og burturbeina ognirnar fra ti stadi, ter
voru i nytslu. Innroknast sum kostnadur kann eisini
flytingar frd eginogn av vinningi ella tapi fra
gjaldoyratrygging vidvikjandi keypi i fremmandum
gjaldoyra av stgdisogn. Keyptur ritbanadur, sum er
alneydugur fyri, at stadisognin virkar, verdur ognarfgrdur
sum partur av ognini.

Ta partar av eini stgdisogn hava ymiska livitid, verda teir
innroknadir sum serstakir lutir av stadisognini.

Vinningur og tap vid fragongd av stedisogn verdur stadfest
vid at samanbera sgluvirdid métvegis bokada virdinum &
stgdisognini, og nettoupphaddin innroknad i “Onnur
rakstrarinntgka” i rakstrarroknskapinum.

3 ATLANTIC AIRWAYS

exercised, then hedge accounting is discontinued
prospectively. The cumulative gain or loss previously
recognised in equity remains there until the forecast
transaction occurs. When the hedged item is a non-
financial asset, the amount recognised in equity is
transferred to the carrying amount of the asset when it is
recognised. In other cases the amount recognised in equity
is transferred to profit or loss in the same period that the
hedged item affects profit or loss.

Economic hedges

Hedge accounting is not applied to derivative instruments
that economically hedge monetary assets and liabilities
denominated in foreign currencies. Changes in the fair
value of such derivatives are recognised in profit or loss as
foreign currency gains and losses.

Other non-trading derivatives

When a derivative financial instrument is not held for
trading, and is not designated in a qualifying hedge
relationship, all changes in its fair value are recognised
immediately in profit or loss.

(iii) Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax
effects.

Repurchase of share capital

When share capital recognised as equity is repurchased,
the amount of the consideration paid, which includes
directly attributable costs, is recognised as a deduction
from equity. Repurchased shares are classified as treasury
shares and are presented as a deduction from total equity.
When treasury shares are sold or reissued subsequently,
the amount received is recognised as an increase in equity,
and the resulting surplus or deficit on the transaction is
transferred to / from share premium.

d. Operating assets

(i) Recognition and measurement

Items of operating assets are measured at cost less
accumulated depreciation and accumulated impairment
losses.

Cost includes expenditure that is directly attributable to
the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any
other costs directly attributable to bringing the assets to a
working condition for its intended use, and the costs of
dismantling and removing the items and restoring the site
on which they are located. Cost also may include transfers
from equity of any gain or loss on qualifying cash flow
hedges of foreign currency purchases of operating assets.
Purchased software that is integral to the functionality of
the related equipment is capitalised as part of that
equipment.
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(i1) Flogfer, tyrlur, flogutgerd, flogskyli, skrivstovur
og bygningar

Flogfar, tyrlur og flogatgerd, so sum motorar og eykalutir,
verda innroknad til Gtveganarvirdi fradrigid akkumuleradar
av- og nidurskrivingar. T4 flogfer verda Utvegad, verdur
Utvegnarvirdid bytt millum sjalvt flogfarid og motorarnar.
Flogfer verda avskrivad yvir ta mettu livitidina, nidur til
scrapvirdi. Motorar verda avskrivadir eftir flognytslu. Ta
ein motorur verdur yvirhaladur, verdur kostnadur av hesum
ognarfardur, og eftirverandi kostnadur, um nakar er, av
undanfarnu yvirhaling, sum ikki er avskrivadur, veroéur
atreidslufgrdur fult at.

(iii) Eftirfylgjandi atreidslur

Kostnadurin av at skifta 0t stedisogn verdur innroknadur i
bokada virdid & stgdisognini, um tad er sannlikt, at
framtidar buskaparligi fyrimunurin av stgdisognini vil
koma felagnum tilg6dar, og at kostnadurin av stgdisognini
kann litandi matast. Innrokningin av békada virdinum a
atskifta lutinum heldur uppat. Allar adrar Gtreidslur verda
innroknadar i rakstrarroknskapin, ta teer koma fyri.

(iv) Avskriving

Avskrivingar verda innroknadar i rakstrarroknskapinum
liniert yvir mettu brikstidina fyri hvarja stgdisogn. Leasad
stgdisogn verdur avskrivad yvir tad styttra tidarskeidid av
leasingtidarskeidinum ella brakstidina, uttan so, at tad er
sannlikt, at felagid yvirtekur ognina, ta leasingtidarskeidid

er av. Metta livitidgin  fyri  inniverandi og
samanberingartidarskeioio er:

Briks- Restvirdi

tio

Flogfar 5-10&r 0-5mio
Tyrlur 5-20 ar 0
Eykalutir 17 ar 0
Rakstrargagn, innblgv 3-10 &r 0
Hevudsvidlikahaldsutreidslur 5-12 &r 0
Hangarur, skrivstovuhglir og 5-30 ar 0

sethis

Mett verdur um avskrivingarhettir, mett brikstid og
scrapvirdi vid hverja roknskaparfragreiding.

Grundgki og jerd veroa ikki avskrivad.

Utbtnadur vid einum Gtveganarvirdi, id er minni enn kr.
20.000 pr. eind, verdur Gtreidsluferdur i Utveganararinum.
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When parts of an item of operating assets have different
useful lives, they are accounted for as separate items
(major components) of operating assets.

Gains and losses on disposal of an item of operating assets
are determined by comparing the proceeds from disposal
with the carrying amount of operating assets and are
recognised net within “other operating revenue” in the
income statement.

(ii) Aircrafts, helicopters, flight equipment, hangar,
offices and house

Aircrafts, helicopters and flight equipment, e.g. aircraft
engines and aircraft spare parts, are measured at cost less
accumulated depreciation and accumulated impairment
losses. When aircrafts are acquired the purchase price is
divided between the aircraft itself and engines. Aircrafts
are depreciated over the estimated useful life of the
relevant aircraft until a residual value is met. Engines are
depreciated according to flown cycles. When an engine is
overhauled the cost of the overhaul is capitalised and the
remainder of the cost of the previous overhaul that has not
already been depreciated, if there is any, is expensed in
full.

(iii) Subsequent costs

The cost of replacing part of an item of operating assets is
recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied with
the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of the
replaced part is derecognised. All other costs are
recognised in the income statement as an expense as
incurred.

(iv) Depreciation

Depreciation is recognised in profit or loss on a straight-
line basis over the estimated useful lives of each item of
operating assets. Leased assets are depreciated over the
shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain
ownership by the end of the lease term. The estimated
useful lives for the current and comparative periods are as
follows:

Useful  Residual

life Value

Aircrafts 5-10 years  0-5 mill.
Helicopters 5-20 years 0
Spare parts 17 years 0
Operating equipment 3-10 years 0
Primary maintenance exp. 5-12 years 0
Hangar, offices and house 5-30 years 0

Depreciation methods, useful lives and residual values are
reviewed at each reporting date.
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e. Immateriel stgdisogn

(i) Onnur immateriel stgdisogn
Onnur immateriel stgdisogn verdur innroknad til
Utveganarvirdi  fradrigid akkumuleradar av- og
nidurskrivingar. Avskrivingar verda innroknadar i
rakstrarroknskapinum liniert yvir mettu brikstidina:

Scrap-

Livitio Virdi

Ritbdnadur 3ar 0

(i1) Eftirfylgjandi Gtreidslur

Eftirfylgjandi atreidslur verda bert ognarfgrdar, ta ter gkja
framtidar buskaparligu nyttuna av stadisognini. Allar adrar
Gtreidslur verda Utreidslufgrdar, ta teer koma fyri.

f. Forutgoldio flogfar

Forutgoldid keyp av flogfari inniheldur forttgjaldingar av
Airbus flogfari, sum ikki er leverad enn. Lanikostnadurin
av hesum foratgjaldingum er ognarfgrdur grundad &
rentuna & tilknyttu figgingini.

g. Leasadar ognir
@Il leasing er operationell, og leasadu ognirnar eru ikki
innroknadar i javna felagsins.

h. Goymslur

Sgluvgra og rakstarvera verda innroknad til leegra virdi av
kostvirdi ella netto sgluvirdi. Kostvirdi & goymslum er
grundad & first-in first-out prinsippid og inniheldur
Gtreidslur av Utvegan og at faa goymsluna til hgldar. Netto
sgluvirdi er tad metta sgluvirdi i vanligum handli, fradrigid
mettar Gtreidslur av lidugtgerd og sgludtreidslur.
Flogatgerd verdur ognarfgrd eftir gjaldoyrakursinum
keypsdagin.

i. Virdisminkan

(i) Figgjarlig stadisogn

Figgjarlig stedisogn verdur mett hvann roknskapardag fyri
at gera av, hvert tad eru objektiv progv fyri, at ognin er
minkad i virdi. Figgjarlig stgdisogn verour mett sum at
hava verid fyri virdisminkan, um objektiv prégv benda &,
at ein ella fleiri hendingar hava havt negativa avirkan &
metta framtidar peningastreymin fra ognini.

Tap av virdisminkan av figgjarligari stgdisogn innroknad
til amortiseradan kostnad verdur roknad sum munur
millum bokad  virdi og natidarvirdi av
framtidarpeningastreymunum diskonterad vid upprunaligu
effektivu rentuni.

Tyoandi figgjarlig stgdisogn verdur mett hvar saer fyri
virdisminkan. Restin av figgjarligu stedisognini verdur
mett i bolkum eftir liknandi kredittvada. @Il tap stavandi
fr& virdisminkan verda innroknad i rakstarroknskapinum.

3 ATLANTIC AIRWAYS

Land is not depreciated.

New acquisitions with a cost not exceeding DKK 20.000
each are recognised in the income statement in the year of
acquisition.

e. Intangible assets

(i) Other intangible assets

Other intangible assets are measured at cost less
accumulated amortisation and accumulated impairment
losses. Amortisation is recognised in the income statement
on a straight-line basis over the estimated useful lives as
follows:

Useful  Residual
life Value
Software 3 years 0

(ii) Subsequent expenditure

Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is
expensed as incurred.

f. Prepaid aircraft acquisitions

Prepaid aircraft acquisitions consist of pre-payments on
Airbus aircraft that are still to be delivered. Borrowing
cost related to these pre-payments is capitalised based on
the interest rate on the directly related financing.

g. Leased assets
All leases are operating leases and the leased assets are
not recognised on the Company’s balance sheet.

h. Inventories

Goods for resale and supplies are measured at the lower
of cost and net realisable value. The cost of inventories is
based on first-in first-out principle and includes
expenditure incurred in acquiring the inventories in
bringing them to their existing location and condition. Net
realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of
completion and selling expenses. Aircraft equipment is
capitalised at the foreign exchange rate ruling at the date
of acquisition.

i. Impairment

(i) Financial assets

A financial asset is assessed at each reporting date to
determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if
objective evidence indicates that one or more events have
had a negative effect on the estimated future cash flows of
that asset.
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Stadfest tap av virdisminkan verdur afturfart, um
afturfaringin objektivt kann tengjast til eina hending aftana
tapid vard stadfest. Vidvikjandi figgjarligari stedisogn,
sum er innroknad til amortiseradan kostpris, verdur
afturfgringin innroknad i rakstarroknskapinum.

(ii) 1kki-figgjarlig st@disogn

Bokada virdi av felagsins ikki-figgjarligu st@disogn,
undantikid goymslur og Utsettan skatt, verda mett hvagnn
roknskapardag fyri at gera av, hvgrt tad eru dbendingar
um virdisminking. Um slikar abendingar eru, so verdur
endurvinningarvirdi a ognini mett. Endurvinningarvirdi &
immateriellari stgdisogn vid dasettari livitid ella sum enn
ikki er tgk, verdur mett hvenn roknskapardag.

Endurvinningarvirdi & eini ogn ella peningastreymskapandi
eind er tad starra av tess nytsluvirdi og dagsvirdi, fradrigiod
sglukostnad. Ta nytsluvirdi skal metast, verda mettu
framtidar peningastreymarnir diskonteradir til natidarviroi
vid einum diskonteringssatsi eftir skatt, sum inniheldur
verandi marknadarmetingar av tidarvirdinum av pengum
og teir vadar, sum hoyra til ognina.

Tap av virdisminkan verdur stadfest, um bokada virdi av
ognini ella peningastreymskapandi eindini er hagri enn
endurvinningarvirdi. Tap av virdisminkan verda innroknad
i rakstrarroknskapinum. Stadfest tap av virdisminkan
vidvikjandi peningastreymskapandi eindum verdur fyrst
nytt at minka b6kada virdi av goodwill tengt at eindunum,
og sidani lutfalsliga nytt at minka um bdkada virdid av
gdrum ognum i eindini (bélki av eindum).

Tap av virdisminkan av goodwill verdur ikki afturfart.
Vidvikjandi gdrum ognum, verda tap av virdisminkan fra
undanfarnum tidarskeidoum mett hvenn roknskapardag fyri
abendingar um, at tapid er minkad ella er burtur. Tap av
virdisminkan verdur afturfgrt, um tad eru broytingar i
teimum metingum, sum nyttar eru at stadfesta
endurvinningarvirdi. Afturfgring av tapid av virdisminking
verdur bert gjgrd i tann mun at bokada virdid & ognini ikki
er haegri enn tad bokada virdid, sum hevdi verid, fradrigio
av- ella nidurskriving, um einki tap av virdisminking hevai
verid stadfest.

j. Starvsfolkaégodar

Gjald til pensién

Skyldur vidvikjandi gjald til pensiéon verda innroknadar
sum Utreiosla i rakstrarroknskapinum, ta teer fella.

k. Avsetingar

Avseting verdur innroknad i felagsins figgjarstedu, ta
felagid hevur lggfragdiliga ella sambaert sidvenju skyldu
vegna farna hending, og tad er sannlikt at tgrvur er & gjaldi
fyri at loka skylduna. Avsetingar verda asettar vid at
diskontera framtidar peningastreymarnar vid einum
diskonteringssatsi adrenn skatt, sum inniheldur verandi
marknadarmetingar av tidarvirdinum av pengum og teir
vadar, sum hoyra til skylduna.
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An impairment loss in respect of a financial asset
measured at amortised cost is calculated as the difference
between its carrying amount, and the present value of the
estimated future cash flows discounted at the original
effective interest rate.

Individually significant financial assets are tested for
impairment on an individual basis. The remaining
financial assets are assessed collectively in groups that
share similar credit risk characteristics. All impairment
losses are recognised in profit or loss.

An impairment loss is reversed if the reversal can be
related objectively to an event occurring after the
impairment loss was recognised. For financial assets
measured at amortised cost, the reversal is recognised in
profit or loss.

(ii) Non-financial assets

The carrying amounts of the Company’s non-financial
assets other than inventories and deferred tax assets are
reviewed at each reporting date to determine whether
there is any indication of impairment. If any such
indication exists then the asset’s recoverable amount is
estimated. For intangible assets that have indefinite lives
or that are not yet available for use, recoverable amount is
estimated at each reporting date.

The recoverable amount of an asset or cash-generating
unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future
cash flows are discounted to their present value using a
post-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset.

An impairment loss is recognised if the carrying amount of
an asset or its cash-generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in
profit or loss. Impairment losses recognised in respect of
cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the units and
then to reduce the carrying amount of the other assets in
the unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed.
In respect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists.
An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had
been recognised.
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(i) Skyldur vidvikjandi yvirhaling av leasadum
flogfgrum

Har felagid hevur bundid seg til sambart leasing
sattmalum at vidlikahalda flogferini, verdur avseting framd
fyri skylduna, grundad & metta framtidar kostnadin av
sterri  kabinu- og A&visum motorkanningum vid at
atreidslufera hoskandi uppheaeddir i rakstrarroknskapinum
vio stgdi i atrokning av flogtimum ella fraferdum og
komum gjggnum &rid.

Avsetingar verda innroknadar i javnan millum veru- og
adra skuld.

. Forutgjaldingar
Onyttir seldir ferdasedlar og adrar forutgjaldingar verda
innroknadar sum fordtgjaldingar i javnanum.

m. Rakstarinntekur

(i) Flutningsinntgkur

Inntgkur fr4 sglu av ferdasedlum verda ikki tiknar vid fyrr
enn flutningurin er farin fram. Seldir ferdasedlar, id ikKki
eru braktir innan tolv manadir roknad fra sgludegnum,
verda innroknadir sum innteka. Inntgkur fra post- og
fraktflutningi verda innroknad i raksturin eftir at veiting er
farin fram. Nettosglan verdur matad uttan MVG og
avslattur.

(ii) Leiga av flogfarum og manning

Inntgkur fré leigu av flogfarum og flogmanningum verda
innroknad i raksturin, t4 id teenastan er latin vid endan av
hvgrjari leiguferd.

(iii) Adrar rakstrarinntekur
Inntekur fra @dérum tenastum verda innroknadar i
raksturin, ta id tenastan er veitt.

Vinningur fra sglu av rakstarognum verdur innroknadur i
raksturin, aftana at vadi og fyrimunur av ognarskapid er
fluttur til keyparan.

n. Leasinggjeld

(i) Operativ leasinggjald

Gjeld i samband vid operativa leasing verda innroknad i
raksturin i tidarskeidid, tey vidvikja.

0. Figgjarligar inntekur og utreidslur

Sum figgjarinntgkur verda innroknadar rentuinntekur,
inntekur fra vinningsbyti, vinningur fra fremmandum
gjaldoyra og tryggingarambodum, id verda innroknad i
rakstrarroknskapin. Rentuinntgkur verda innroknadar vid
teimum upphaddum, sum hoyra roknskapararinum til.
Inntekur  frd& vinningsbyti  verda innroknadar i
rakstrarroknskapin & degnum, t4 id reetturin til at mottaka
vinningsbyti er stadfestur.

Figgjarligar atreidslur umfata rentur av lanum, avviklan av
provisionsavslattri, tap av fremmandum gjaldoyra,
amortisering av figgjarligum aktivum og tapi av
tryggingarambodum, i6 verda innroknad i
rakstrarroknskapin.

Vinningur og tap av fremmandum gjaldoyra verda matad a
nettostadi.

3 ATLANTIC AIRWAYS

j- Employee benefits

Defined contribution plans

Obligations for contributions to pension plans are
recognised as an expense in the Income Statement when
they are due.

k. Provisions

A provision is recognised in the balance sheet when the
Company has a present legal or constructive obligation as
a result of a past event, and it is probable that an outflow
of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and
the risks specific to the liability.

(i) Overhaul commitments relating to aircrafts
under operating lease

With respect to the Company’s operating lease
agreements, where the Company has a commitment to
maintain the aircraft, provision is made during the lease
term for the obligation based on estimated future cost of
major airframe and certain engine maintenance checks by
making appropriate charges to the income statement
calculated by reference to the number of hours or cycles
operated during the year.

Provisions are entered into the Balance Sheet among trade
and other payables.

|. Deferred income
Sold unused tickets and other prepayments are presented
as deferred income in the balance sheet.

m. Operating income

(i) Transport revenue

Passenger ticket sales are not recognised as revenue until
transportation has been provided. Sold documents not
used within twelve months from the month of sale are
recognised as revenue. Revenue from mail and cargo
transportation is recognised in the income statement after
transportation has been provided. Revenue is measured
exclusive of VAT and discounts.

(ii) Aircraft and aircrew lease

Revenue from aircraft and aircrew lease is recognised in
the income statement when the service has been provided
at the end of each charter flight.

(iii) Other operating revenue
Revenue from other services rendered is recognised in the
income statement when the service has been provided.

Gain on sale of operating assets is recognised in the
income statement after the risks and rewards of ownership
have been transferred to the buyer.

n. Lease payments

(i) Operating lease payments

Payments made under operating leases are recognised in
the income statement on a straight-line basis over the term
of the lease.
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p. Inntgkuskattur

Skattur av urslitinum fevnur bert um Utsettan skatt.
Inntgkuskattur verdur innroknadur i rakstrarroknskapin
undantikio ti parti, id stavar fra beinleidis békingum a
eginognina, id verdur innroknadur & eginognina.

Utsettur skattur verdur innroknadur eftir
figgjarstgduhattinum av gllum vidkomandi tidarbundnum
munum milum roknskaparlig og skattlig virdir av aktivum
og skyldum. Uppheddin, sum avsett verdur til Utsettan
skatt er grundad a tann ventada realiseringshattin ella
gjalding av békadu virdinum a ognum og skyldum vid at
nyta galdandi skattasatsir roknskapardagin.

Ein Utsett skattadogn verdur innroknad i tann mun at tao er
sannlikt at framtidar skattligur vinningur verdur tgkur at
nyta motvegis tidarbundnu mununum. Utsetta skattadognin
verdur mett hvenn roknskapardag, og verdur minkad i tann
mun tad ikki longur er sannlikt at skattadognin verdur
realiserad.

g. Vinningur pr. partabrav

Felagid kunngerd vanligan og attyntan vinning pr.
partabrev (EPS) fyri vanligu partabrevini. Vanligur
vinningur verdur Gtroknadur vid at byta vinning til vanligar
partaeigarar hja felagnum vid vektada midaltalio av
vanligum partabrgvum i umfari gjegnum érid. Uttyntur
vinningur pr. partabrev verdur asettur vid at regulera
vinning ella tap til vanligar partaeigarar og tad vektada
midaltalid av vanligum partabreevum i umfari fyri
virknadin av gllum dttynnandi potentiellum vanligum
partabrgvum.

r. Virkisgkisfragreiding

Eitt virkisgki (segment) er ein serskildur partur av
felagnum, id faest vid at veita verur ella teenastur, og sum
er undirlagt ymiskan vada og 4gédar enn onnur virkisgki.
Felagsins virkisgkisroknskapur er fyrst og fremst
grundadur & rakstrarslag/eki. Virkisgkini verda asett av
leidsluni og hvussu felagid ger internar fragreidingar. Taer
starstu inntgkukeldurnar hja felagnum eru flogfara- og
tyrluflotin, harav tey flestu eru skrasett i Faroyum. Vegna
tad, at felagsins flogfar verda nytt 4 ein fleksiblan hatt a
rutunetinum, finst eingin alitandi hattur at byta hesar ognir
og teirra atknyttu skyldur til landafragdislig virkiseki.
Prisaseting millum virkisgkini er grundad a armslongd
prinsippid.

Urslit, ogn og skuld fyri hvert virkisgki innihalda teir
postar, sum beinleidis hoyra til gki, umframt teir postar,
sum a rimiligan hatt kunnu bytast millum gki. Postar, id
ikki kunnu bytast & virkisgki eru fyri tad mesta ilagur og
teer inntgkur, id stava fra teimum, l&n og teer Gtreidslur, id
hoyra til lanini, felagsognir og atreioslur til
hgvudsskrivstovu, og skattadgddar og —skyldur.

ilegudtreidsla innan virkisgki er tann samladi kostnadurin
gjggnum tidarskeidid av at Utvega fasta ogn, Gtgerd og
maskinur, og ditekiliga ogn adra enn goodwill.

3 ATLANTIC AIRWAYS

0. Finance income and expenses

Finance income comprises interest income on funds
invested, dividend income, foreign currency gains, and
gains on hedging instruments that are recognised in profit
or loss. Interest income is recognised as it accrues in
profit or loss, using the effective interest method. Dividend
income is recognised in profit or loss on the date that the
Company’s right to receive payment is established.

Finance expenses comprise interest expense on
borrowings, unwinding of the discount on provisions,
foreign currency losses, impairment losses recognised on
financial assets, and losses on hedging instruments that
are recognised in profit or loss.

Foreign currency gains and losses are reported on a net
basis.

p. Income tax

Income tax on the profit or loss for the year comprises
only deferred tax. Income tax expense is recognised in
profit or loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised
in equity.

Deferred tax is recognised using the balance sheet method,
providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount
of assets and liabilities, using tax rates enacted or
substantively enacted at the reporting date.

A deferred tax asset is recognised to the extent that it is
probable that future taxable profits will be available
against which the temporary difference can be utilised.
Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

g. Earnings per share

The Company presents basic and diluted earnings per
share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit attributable to ordinary
shareholders of the Company by the weighted average
number of ordinary shares outstanding during the year.
Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares.

r. Segment reporting

A segment is a distinguishable component of the Company
that is engaged in providing products or services (business
segments) and which is subject to risks and rewards that
are different from those of other segments. The Company’s
primary format for segment reporting is based on business
segments. The business segments are determined based on
the Company’s management and internal reporting
structure. The major revenue-earning assets of the
Company are the aircraft and helicopter fleet, the majority
of which are registered in Faroe Islands. Since the
Company’s aircraft fleet is employed flexibly across its
route network, there is no suitable basis of allocating such
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s. Nyggjar leidreglur og tulkingar

Allir nyggiar leidreglur, broytingar av leidreglur og
tulkingar, sum vit eru vitandi um eru galdandi fyri ario id
endar 31. desember 2009, hava verid nyttir til roknskapin
fyri fyrsta arsfjording 20009.

Aseting av dagsvirdi

Fleiri av felagsins roknskaparasetingum krevja, at
dagsvirdi a baedi figgjarligum og ikki-figgjarligum ognum
og skyldum verdur asett. Dagsvirdi eru asett til matingar
og/ella kunningar grundad & fylgjandi heattir. Har sum tad
er neydugt, verdur meiri greitt fra fortreytunum i setingini
av dagsvirdinum i notunum til avisu ognirnar ella
skyldurnar.

(i) Rakstrargegn

Dagsvirdi & rakstrargggnum, sum er Urslitio av eini
virkissamanlegging, er innroknad sum marknadarvirdi.
Marknadarvirdi & flogfarum og bygningum er ein mett
upphaedd, sum kann faast fyri ognirnar metingardagin i
millum villigan keypara og seljara i armslongdarhandli,
aftana hoskandi marknadarfgring, har badir partar nyta sina
vitan, bera seg skilagott at og nyta neydugu tidina.
Marknadarvirdi 4 Gtgerd er grundad & marknadarprisir fyri
liknandi lutir.

(if) Immateriel stgdisogn

Dagsviroi & immateriellari stgdisogn, sum er urslit av
virkissamanlegging, er grundad & mettu diskonteradu
avgjeldini, sum sloppid er fra, ti verumerki nG er ogn.
Dagsvirdi & adrari immateriellari ogn er grundad a mettu
diskonteradu peningastreymarnar, id ventast stava fra
nytsluni ella sgluni av ognunum.

(iii) Goymslur

Dagsvirdi & goymslum er &sett grundad & mettan sglupris i
vanligum handli, fradrigio mettan kostnad til lidugtgerd og
sglukostnad, umframt ein rimuligan vinning vid stgoi i
kravdu orkuni at lidugtgera og selja goymsluna.

(iv) Aogn

Dagsviroi 4 dogn er mett Gt fra natidarvirdinum a framtidar
peningastreymum diskonteradir vid marknadarrentuni
roknskapardagin.

(v) Avleidd figgjarlig ambod

Dagsviroi & gjaldoyratryggingum er grundad &
marknadarprisin, um hann er tekur. Um eingin
marknadarprisur er tekur, verdur dagsvirdi mett vid at
diskontera munin millum framtidarprisin sambeert
tryggingini og naverandi framtidarpris fyri restupphaeddina
vid at nyta ein vadafrian rentusats grundad a
statsobligatidnir.
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assets and related liabilities to geographical segments.

Inter-segment pricing is determined on an arm’s length
basis.

Segment results, assets and liabilities include items
directly attributable to a segment as well as those that can
be allocated on a reasonable basis. Unallocated items
comprise mainly investments and related revenue, loans
and borrowings and related expenses, corporate assets
and head office expenses, and income tax assets and
liabilities.

Segment capital expenditure is the total cost incurred
during the period to acquire property, plant and
equipment, and intangible assets other than goodwill.

s. New standards and interpretations

All new standards, amendments to standards and
interpretations that are known to be effective for the year
ended 31 December 2009 have been applied in preparing
these interim financial statements.

Determination of fair values

A number of the Company’s accounting policies and
disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair
values have been determined for measurement and / or
disclosure purposes based on the following methods. When
applicable, further information about the assumptions
made in determining fair values is disclosed in the notes
specific to that asset or liability.

(i) Operating assets

The fair value of operating assets recognised as a result of
a business combination is based on market values. The
market value of aircrafts and properties is the estimated
amount for which they could be exchanged on the date of
valuation between a willing buyer and a willing seller in
an arm’s length transaction after proper marketing
wherein the parties had each acted knowledgeably,
prudently and without compulsion. The market value of
items of equipment, fixtures and fittings is based on the
quoted market prices for similar items.

(i) Intangible assets

The fair value of intangible assets acquired in a business
combination is based on the discounted estimated royalty
payments that have been avoided as a result of the
trademark being owned. The fair value of other intangible
assets is based on the discounted cash flows expected to be
derived from the use and eventual sale of the assets.

(iii) Inventories

The fair value of inventories acquired in a business
combination is determined based on its estimated selling
price in the ordinary course of business less the estimated
costs of completion and sale, and a reasonable profit
margin based on the effort required to complete and sell
the inventory.
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(vi) Ikki-avleiddar figgjarligar skyldur

Dagsvirdi, sum er uppgjert til kunningar, er roknad vid
stgdi i natidarvirdinum av framtidar peningastreymum
vidvikjandi avdrattum og rentu, diskonterad vid
marknadarrentuni roknskapardagin. Viovikjandi
skuldarpartinum & konverterbarum obligationum verdur
marknadarrentan asett vid at nyta liknandi skyldir, i@ ikki
kunnu konverterast.

Virkisgkisroknskapur

Virkisgkisroknskapur i roknskaparsamandrattinum visir
virkisgkir felagsins. Virkisgkisroknskapurin avspeglar
leidslu- og internu rapporteringina hja felagnum, og er
byttur i tvey gki: Flogfara- og tyrluteenastu.

Prisaseting millum virkisgkini er grundad a armslongdar
princippio.

Urslitini fyri hvert virkisgki innihalda teir postar, sum
beinleidis hoyra til gki, umframt teir postar, sum &
rimiligan hatt kunnu bytast millum gki.

Flogfaratenastur
Hetta virkisgki, sum umfatar rutu- og leigufligving, rekur
7 flogfar vid 240 starvsfolkum vid midstgd i Vagum.

Tyrlutenasta

Innan hetta virkisgki eru 3 tyrlur i rakstri vio 15
starvsfolkum vio midstgd i Vagum.

Lyklatel

Lyklatgl eru roknad Gt eftir tilmeelum fr4& Den Danske
Finansanalytikerforening.
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(iv) Receivables

The fair value of receivables is estimated as the present
value of future cash flows, discounted at the market rate of
interest at the reporting date.

(v) Derivatives

The fair value of forward exchange contracts is based on
their listed market price, if available. If a listed market
price is not available, then fair value is estimated by
discounting the difference between the contractual forward
price and the current forward price for the residual
maturity of the contract using a risk-free interest rate
based on government bonds.

(vi) Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is
calculated based on the present value of future principal
and interest cash flows, discounted at the market rate of
interest at the reporting date. In respect of the liability
component of convertible notes, the market rate of interest
is determined by reference to similar liabilities that do not
have a conversion option.

Segment reporting

Segment information is presented in the consolidated
financial statements in respect of the Company’s business
segments, which are the primary basis of segment
reporting. The business segment reporting format reflects
the Company’s management and internal reporting
structure and is divided into two segments, Aircraft
Services and Helicopter Services.

Inter-segment pricing is determined on an arm’s length
basis.

Segment results include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis.

Aircraft Services

This segment, which consists of the Schedule Services and
Charter Services, has 5 aircraft in operation supported by
240 employees with the operational base at Vagar.

Helicopter Services

In the Helicopter Services there are 3 helicopters in
operation supported by 15 people with the operational
base at Vagar.

Ratios

The ratios have been computed in accordance with
recommendations from the Danish Society of Investment
Professionals (Den Danske Finansanalytikerforening).

Roknskapur 1. arsfjordingur 2009 / First Quarter Report 2009

Sida / Page 28



Kapitalfragreiding

Kapitalfragreidingin er uppsett eftir 6beinleidis hattinum,
i0 visir gjaldferi fréa rakstri, ilagum og figging, umframt
broytingar i gjaldfari i tidarskeidinum, og tekan pening vid
byrjan og enda a tidarskeidinum.

Gjaldfari fra rakstri umfatar vinning/tap fyri tidarskeidiod,
regulerad fyri postar uttan gjaldfgrisavirkan, goldnan
partafelagsskatt og broytingar i arbeidskapitali.

Gjaldferi fra ilagum umfatar til- og fragongd av fastari
ogn, Utgerd og materiella stadisogn.

Gjaldfari fra figging umfatar figging fra og vinningsbyti til
partaeigarar, og stovning og afturrindan av langtidarlanum.

Tekur peningur vio byrjan og enda av tidarskeidinum
umfatar reidan pening og figgjarliga umfardarogn uttan
tydandi prisvada og sum lettliga kann bytast um vid reidan
pening.
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Cash Flow Statement

The cash flow statement is prepared using the indirect
method, showing cash flows from operating, investing and
financing activities as well as changes in cash flows for the
period and cash and cash equivalents at the beginning and
end of the period.

Cash flows from operating activities comprise profit/loss
for the period, adjusted for non-cash operating items,
income tax paid and changes in working capital.

Cash flows from investing activities comprise the addition
and disposal of property, plant and equipment and fixed
asset investments.

Cash flows from financing activities comprise financing
from and dividend paid to shareholders as well as the
arrangement and repayment of long-term liabilities other
than provisions.

Cash at the beginning and end of the period comprise cash
and short-term investments with no significant price risk
which easily can be exchanged into cash.
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Notur / Notes

2. Segmentbyti (1.000 kr.) /

Business segment

Segmentbyti / Business segments Flogfer / Tyrlur / Felagid tils. /
Aircraft Services Helicopter Services Consolidated
Q12009 Q12008 Q12009 Q12008 Q1 2009 Q1 2008

Rakstrarroknskapur / Income statement

Nettosgla / Net sales 92.054 99.197 9.220 13.394 101.274 112.591
Onnur inntgka / Other income 0 0 0 0 0 0
Uttanhysis inntgka tilsamans / 92.054 99.197 9.220 13.394 101.274 112.591
Total revenue from external customers

Inntgka tilsamans / Total revenue 92.054 99.197 9.220 13.394 101.274 112.591
Rakstrarutreidslur / Operating expenses 91.737 105.310 11.230 10.610 102.967 115.920
Rakstrarurslit / Operating result 317 -6.113 -2.010 2.784 -1.693 -3.329

Avirkan fra tilknyttum felagum /
Effects of associated companies

Netto figgjarpostar / Net financing costs 15.732 847
Urslit 4drenn skatt / Result before tax 14.039 -2.481
Skattur / Income tax expense -2.527 483
Urslit / Profit 11.512 -1.999

Figgjarsteda / Balance sheet
Segment aktiv / Segment assets 330.669 310.406 132.504 90.640 463.173 401.046
Segment passiv / Segment liabilities 370.891  361.178 92.282 39.868 463.173 401.046

Peningastreymur / Cash flows

Peningastreymur fra rakstri / 47.811 16.051 847 404 48.658 16.455
Cash flows from operating activities

Peningastreymur fra ilagum / -16.393 -4.714 -1.456 -76 -17.849 -4.790
Cash flows from investing acitities

Peningastreymur fra figgjarpostum / -1.025 -3.054 -2.531 -1.531 -3.556 -4.585

Cash flows from financing activities

Annad / Other
Avskrivingar og am. / Depreciations and amortisatio 10.399 11.587 2.937 2.767 13.336 14.354

Geografisk segmentir / Geographical segments

Netto sglan fer til hesar marknadir /
Revenue comprises the following markets:

Faroe Islands Europa Total
Q12009 Q12008 Q12009 Q12008 Q1 2009 Q1 2008
Uttanhysis inntgka tilsamans / 52.335 60.491 48.939 52.100 101.274 112.591

Total revenue from external customers
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Notur / Notes

Q12009 Q1 2008
3. Utgreining av ferdafolkatali / Specification of numbers of
passengers :
Ferdafdlk flogfer, ruta / Passengers fixed wing 35.813 41.322
Ferdafdlk flogfer, leigutirar / Passengers fixed wing, charter 68.334 59.668
Ferdafolk flogfer / Passangers fixed wing 104.147 100.990
Ferdafolk tyrlur / Passengers by Helicopters 1.420 1.802
Ferdafolk tilsamans / Total passengers 105.567 102.792
Flugvitimar / Airborne hours:
Flogfer, ruta / Airborne hours 1.104 1.146
Flogfar, leigutdrar / Airborne hours, charter 1.618 1.349
Flagvitimar flogfer / Airborne hours 2.722 2.495
Tyrlur / Helicopters 1.247 1.284
Flagvitimar tilsamans / Total airborne hours 3.969 3.779
Uttanlanda inntgka / income overseas :
Utflutningsvirdi i kr. / Export value in DKK 48.938.784 52.100.328
Utflutningsvirdi { % / Export value in % 48% 46%
4. Starvsfélkakostnadur (kr.) / Employee expenditures (DKK)
Lanir / Wages and salaries -24.012.614  -22.694.948
Eftirlgnargjeld / Pensions -1.447.302 -1.440.214
Gjald til almennar tryggingar / Expenses for social security -723.694 -723.628
-26.183.609  -24.858.790
Samsyning til stjorn og nevnd / Salaries and compensations paid to
Management and Board :
Stjorn / Management -411.075 -411.075
Nevnd / Board -195.000 -105.000
I alt -606.075 -516.075
Tal av starvsfolki / Number of employees 255 204

(Av hesum voru 30 arsverk leigad fra SAS Q1 09) /

Out of these, 30 full-time equivalent employees were rented from
SAS Q1 09.
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Notur / Notes

5. Skattur (kr.) / Tax (DKK) Q12009 Q1 2008
Beinleidis skattur / Taxes 0 0
Broyting av eventualskatti i arinum / Changes in deferred taxes

during the year -2.527.021 482.672
Skattur tils. / Total taxes -2.527.021 482.672
Utsettur Skattur primo / Deffered taxes as of Jan 1st 26.585.364 23.249.736
Broyting av eventualskatti i arinum / Changes in deferred taxes

during the year 2.527.021 -482.672
Utsettur ultimo / Deffered tax at the end of the year. 29.112.385 22.767.064

Skattur av Urslitid fyri tidarskeidid framkemur soleidis / Taxes from
net profit/loss for the period:

Roknad 18% skattur av Urslitinum adrenn skatt / Calculated 18% tax

of result before taxes 2.527.021 -446.672
Vinningsbyti fra gdrum virdisbrgvum / Dividend from other shares 0 -36.000
Tilsamans / Total 2.527.021 -482.672
Effektivt skattaprocent / Effective tax per cent 18% 19%

Avseting til Utsettan skatt vidvikur / Provisions for deferred tax

comprises:

Materiell stadisogn / Property, plant and equipment 30.859.110 27.771.378
Figgjarlig stedisogn / Financial assets 376.010 1.105.521
Aogn / Receivables -450.000 -504.000
Framflutt skattligt hall / Tax loss carried forward -1.672.734 -5.605.836
Tilsamans / Total 29.112.385 22.767.064
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6. Immateriell stgdisogn (kr.) /
Intangible fixed assets (DKK)

3 ATLANTIC AIRWAYS

Ritbanadur /

Software
Utveganarvirdi primo / Acquisition value as of Jan 1st 10.476.307
Tilgongd i &rinum / Additions during the year 636.712
Fragongd i arinum / Disposal during the year 0
Utveganarvirdi ultimo / Acquisition value as of Mar 31st 11.113.019
Av- og nidurskrivingar primo / Depreciations as of Jan 1st -5.422.484
Awvskrivingar i &rinum / Depreciations during the year -454.431
Avskr. vidv. fragongd i arinum / Depreciations of disposal 0
Avskrivingar ultimo / Depreciations as of Mar 31st -5.876.915
Bokad virdi ultimo / Book value as at Mar 31st 2009 5.236.104
Bokad virdi primo / Book value as at Dec 31st 2008 5.053.823
7. Materiell stgdisogn (kr.) /
Tangible fixed assets (DKK)
Flogfer og Hangarur,
vidlikahald / Rakstrargegn / skrivst.hglir
Aircrafts and Eykalutir / Operating og sethas / I alt
maintenance spare parts Equipment Buildings Total
Utveganarvirdi primo /
Acquisition value as of Jan 1st 356.862.276 36.433.753 19.730.369 47.214.671 460.241.069
Tilgongd i &rinum /
Additions during the year 11.258.189 4.506.362 1.366.388 0 17.130.939
Fragongd i arinum /
Disposal during the year -12.538.936 0 -444.898 0 -12.983.834
Utveganarvirdi ultimo /
Acqui-sition value as of Mar 31st 355.581.529 40.940.115 20.651.859 47.214.671 464.388.174
Av- 0g nidurskrivingar primo /
Depreciations as of Jan 1st -138.751.558 -22.126.642 -10.317.699 -4.817.161 -176.013.060
Avskrivingar i arinum /
Depreciations during the year -11.404.616 -391.618 -606.743 -478.292 -12.881.269
Avskr. vidv. fragongd i arinum /
Depreciations of disposal 12.538.935 0 444,898 0 12.983.833
Avskrivingar ultimo /
Depreciations as of Mar 31st -137.617.239 -22.518.260 -10.479.544 -5.295.453 -175.910.496
Bokad virdi ultimo /
Book value as at Mar 31st 2009 217.964.290 18.421.855 10.172.315 41.919.218 288.477.678
Bokad virdi primo /
Book value as at Dec 31st 2008 218.110.718 14.307.111 9.412.670 42.397.510 284.228.009
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Notur / Notes

8. Figgjarlig stedisogn (kr.) /

Financial assets (DKK) Kap. atkn. Onnur
Shares inass.  virdisbrav i alt
companies  Other shares Total
Utveganarvirdi primo / Acquisition value as of Jan 1st 570.000 947.291 1.517.291
Tilgongd i &rinum / Additions during the year 0 0 0
Fragongd i arinum / Disposal during the year 0 0 0
Utveganarviroi ultimo / Acqui-sition value as of Mar 31st 570.000 947.291 1.517.291
Virdisbroytingar primo / Revaluatuons as of Jan 1st 545.742 0 545.742
Virdisbroytingar i arinum / Revaluations during the year 0 0 0
Fragongd i arinum / Disposal during the year 0 0 0
Virdisbroytingar ultimo / Revaluations as of Mar 31st 545.742 0 545.742
Bdkad virdi ultimo / Book value as at Mar 31st 2009 1.115.742 947.291 2.063.033
Bdkad viroi primo / Book value as at Dec 31st 2008 1.115.742 947.291 2.063.033

Partur hja felag / Company's portion
Egin Urslit adrenn
peningur / skatt /

Navn / Heimstadur / Partur hja fel. / Partapeningur / Arsins Grslit, Share Result before  Arsins Grslit /
Name Domicile Comp. pos. Share capital  Profit/Losses capital taxes Profit/Losses
P/F Green Gate

Incomming Térshavn 49% 500.000 *) 945.399 *) *)

P/F Gjogv
Gjaargarour 27% 1.200.000 *) 170.343 *) *)

1.115.742 - -
*) Ikki tek / Not available

9. Vgru- og teenastudogn / Trade receivables Q12009 Q1 2008
Tryggingarendurgjald / Insurance claim 0 1.500.000
\/gru- og tenastudogn / Trade receivables 33.736.715 51.650.971
Vgru- og teenastudogn i alt / Trade receivables total 33.736.715 53.150.971
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10. Partapeningur (kr.) / Share capital (DKK)

Partapeningurin kr. 103.500.000 er lutadur sundur i 1.035.000 stk. & 100 kr.

Partabrgvini eru ikki bytt upp i flokkar / The share capital amounting to DKK 103.500.000 is
divided in 1.035.000 shares of DKK 100. The shares are not divided in different categories

Egin partabrgv / Own shares

Nominelt viréi /

Stk. / Number

Nominal value

% av Partapeningi
% of Share capital

Q1 2009 2008 Q1 2009 2008 Q1 2009 2008
1.jan 09/ 1. Jan 09 11.111 0 1.111.100 0 1% 0%
Tilgongd / Addition 0 11.111 0 1.111.100 0% 1%
Fragongd / Disposal 0 0 0 0 0% 0%

11.111 11.111  1.111.100 1.111.100 1% 1%

11. Tiltakspenin. av nettouppskriving eftir innanvirdishattinum
(kr.) / Reserve shares in ass. companies acc. to equity method
(DKK) Q1 2009 Q1 2008
Tiltakspenin. av nettouppskriving eftir innanvirdishattinum primo / 545,742 620.945
Reserve shares in associates as of Jan 1st
Javnad i arinum / Adjustment for the year
Virdisbroytingar / Revaluations
Tiltakspenin. av nettouppskriving eftir innanvirdishattinum
ultimo / Reserve shares in ass. companies acc. to equity metod at
the end of the period 545.742 620.945
12. Uppskrivingargrunnur - partabrgv (kr.)/ Revaluation
reserve shares (DKK) Q1 2009 Q1 2008
Uppskrivingargrunnur - partabrgv primo / Reserve as of Jan 2.115.000 11.283.360
1st
Javnad i arinum / Adjustment for the year -1.377.000 -5.109.360
Virdishroytingar / Revaluations 0 0
Uppskrivingargrunnur - partabrgv ultimo / Reserve at the end
of the period 738.000 6.174.000
13. Flutt arslit (kr.) / Retained earnings (DKK) Q1 2009 Q12008
Flutt fra undanfarnum arum / Retaned earnings opening 91.663.492 74.772.291
Flutt til uppskrivingargrunn / Amount allocated to other reserves 0 0
+ Arslrslit / Net profit 11.511.986 -1.998.840
- tilmeelt vinningsbyti / proposed dividend 0 0
Tilsamans / Total 103.175.478 72.773.451
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14. Forutgjeld og tidaravmarkingar (kr.) / Deferred income and

accruals
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Q12009 Q1 2008
Forutgjeld / Deffered income 20.014.551 28.545.537
Fritioarlan / Hollyday Allowances 5.017.602 4.082.417
Tidaravmarkingar / Accruals 4.090.131 2 667.243
Tilsamans / Total 38.122.285 35.295.197
15. Stutt- og langfreistad skuld (kr.) /
Short- and longterm debt (DKK)
Atgjalda At gjalda eftir
Skuld 31.03.09/ innan 1 &r/ 5&r/Due for Skuld 31.03.08 /
Debt Mar. 31th  Short term debt payment after ~ Debt Mar. 31st
2009 0-1 year 5 years 2008
Vedlan / Mortgage debt 134.167.631 8.352.059 100.850.272 88.805.999
Voru- og teenastuskuld / Trade payables 22.843.297 22.843.297 0 35.239.157
Fortgjeld og tidaravmarkingar / Deferred 38.122.285 38.122.285 0 35.295.197
Stutt- og langfreistad skuld i alt / Total
short- and longterm debt 195.133.214 69.317.641 100.850.272 159.340.353
Hetta kann sundurgreinast soleidis /
Specified as follows:
Stuttfreistad skuld i alt / Short-term debt 69.317.641 79.244.204
Langfreistad skuld i alt / Long-term debt 125.815.572 80.096.149

16. Vedsetingar og mgguligar skyldur v.m. / Mortgaging and contingent liabilities etc.

Flogfer vid einum bokadum virdi pr. 31/03-2009 uppé kr. 228 mid. eru vedsett /
Aircraft with a book value as at 31 March 2009 of DKK 228 mill. are mortgaged.

Av tgka peninginum eru 2,2 mid. kr. vedsettar /

2,2 million DKK of the Cash and cash equivalents have been mortgaged.

Felagid hevur gjert sattmala vid Airbus, um keyp av einum flogfari fyri US$ 40,8 mill., og meguleika fyri at kunna

keypa eitt afturat. Av hesum hevur felagid goldid depositum & US$ 1.949.668. Flogfarid verdur vaentandi leverad sidst i
2011 / The company has entered into an contract with Airbus, about purchasing a aircraft for US$ 40,8 mill., with an
option to extend it with an aircraft. The company has so far paid a deposit of US$ 1.949.668. The delivery of the first
aircraft is expected to be at the end of 2011.

Tao ahvilur felagnum ein arlig leasingskylda uppa US$ 1.860.000 fyri leasing av flogfarum, um eingi flogfar verda
latin aftur til eigaran / The company is obligated to pay a sum of US$ 1.860.000 a year for the lease of aircrafts if no
aircrafts are redelivered.
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Notur / Notes

17. Neerskildir partar / Related parties

Grundarlag fyri avirkan /

Avgerandi avirkan / Control:

Basis of influence

Vinnumalaradid, Tinganes, 100 Térshavn

Tydandi avirkan / Significant influence :

Hgvudspartaeigari / Majority shareholder

Felagid hevur ikki havt samhandil vid, veitt 1an ella
vedhald, kautidn ella abyrgd fyri nevnd, stjérn ella
hgvudspartaeigara ella vid fyritekur uttan fyri
samtakid, har nevndu partar hava ahugamal.

The Company has not traded with, granted
loans, provided security, recourse guarantee
or guarantee obligations to the Board of
Directors, the Board of Executives or the

principal shareholder or to non-group
enterprises in which the parties concerned
are interested.

18. Tidarskeidsurslitio / The result for the period

Fyrsti arsfjordingur er vanliga ein lakur arsfjérdingur, ti
ferdslan & rutunetinum millum Fgroyar og umheimin er
minni um veturin. Arstidaravirkan er t6 ikki galdandi fyri
arslitid av figgjarligum postum.

19. Vinningsbyti / Dividend

Eftir uppskoti fra nevndini var samtykt 4 adalfundinum 23.
april 2009 at atgjalda 5 millionir kronur i vinningsbyti til
partaeigarar felagsins fyri 2008 (4,83 krénur pr.
partabrav). Vinningsbyti vard utgoldid 5. mai 2009.

20. Urslit pr. partabraev / Earnings per share

Urslit pr. partabrav verdur roknad Gt fra Grslitinum eftir
skatt og vektadum midaltali av partabrevum i
tidarskeionum.

The first quarter is usually a weak quarter because the
traffic on the scheduled services between the Faroe
Islands and foreign destinations is lower during the
winter. This seasonal effect has no bearing on the
result on the financial items, though.

The Annual General Meeting on 23 April agreed on the
proposal of the Board of Directors to pay the
company’s shareholders a dividend of DKK 5 million.
The dividend was paid on 5 May 20009.

The calculation of earnings per share is based on the
profit after tax and on the weighted average number of
shares in issue during the period.

21. Stadfestur vinningur i samband vid sglu av valutatrygging

/ Realised gain from sale of currency hedges

[ februar stadfesti felagid ein vinning uppa 24,1 milliénir
krénur i samband vid sglu av valutatrygging, harav eru
17,7 milliénir kronur tiknar vid undir figgjarinntgkur fyrsta
arsfjoraing. Restin, 6,4 millidnir kronur vorou tiknar vid i
arsroknskapin fyri 2008.

The company realised a DKK 24.1 million gain on
currency hedges in February. DKK 17.7 million are
included as financial income in the first quarter of this
year, while the remaining DKK 6.4 million were
included in the profit and loss account for 2008.
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Notur / Notes

22. Broyting av vgrugoymslum / Changes in inventories

Tad voru ongar dvanligar nidurskrivingar av There were no extraordinary write-downs on stock in
vgrugoymslum i tidarskeidnum 1. januar til 31. mars 2009. the period 1 January to 31 March 2009, nor in the
Heldur ikki sama tidarskeid i fjar. same period last year.

23. Hendingar eftir fyrsta arsfjording / Events after the end of the first quarter

Eftir roknskaparlok er ongar hendingar, sum avirka There have been no events from the balance sheet date
metingina av roknskapinum fyri fyrsta arsfjoroing. until today that might affect the true and fair view of
the financial statement for the first quarter.
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24. Avirkan fra broyting til IFRS / Explanation of Transition to IFRSs

Sum greitt fra i notu 1, almannakunngerd Atlantic Airways
fyri fyrstu ferd ein arsfjordingsroknskap sambeert |AS 34.
Nytti roknskaparhatturin i notu 1 er nyttur til uppsetan av
kvartalsroknskapi fyri tidarskeidid 1. januar til 31. mars
2009, og til samanberingstal fyri 1. arsfjording 2008,
roknskaparario 2008, og til gerd av byrjunar IFRS
figgjarstadu pr. 1. januar 2008.

i samband vid gerd av byrjunarfiggjarstedu,
samanberingstal fyri 2008 og figgjarstedu fyri figgjarario,
i0 endadi 31. desember 2007, hevur felagid broytt
uppheddir, id eru at finna i adur frabodadum ars- og
kvartalsroknskapum eftir gomlu roknskaparreglunum.

Ein fragreiding um, hvussu skiftid fra gomlu
roknskaparreglunum til IFRS hevur avirka felagsins
figgjarligu stgdu, rakstur og gjaldferi s&st i fylgjandi
talvum.

As stated in note 1, Atlantic Airways will for the first
time present an interim financial statement in
accordance with 1AS 34. The Accounting policies in
note 1 have been applied in preparing the interim
financial statement for the period 1 January — 31
March 2009, and the comparative information for the
interim financial statement for the period 1 January —
31 March 2008 and the year ended December 31,
2008 and the preparation of an opening IFRS balance
sheet as at January 1, 2008

In preparing its opening balance sheet, comparative
information for the year ended December 31, 2008
and financial statements for the year ended December
31, 2007, the Company has adjusted amounts
previously reported in financial statements prepared in
accordance with previous GAAP.

An explanation of how the transition from previous
GAAP to IFRS has effected Company’s financial
position, financial performance and cash flow is set
out in the following tables.

Broyting i eginogn tann 1. januar 2009 / Reconciliation of equity at Jan 31st 2009

Eginogn sambert almenna roknskapi 31. desember 2008 /

Equity previously reported according to Faroese GAAP Dec. 31st 2008 2

Eginogn sambert IFRS 1. januar 2009

21.324.234

Equity according to IFRS Jan 1st 2009 226.324.234
Broyting i eginognin i alt / Total changes in equity 5.000.000
Broytingin er sundurgreinad soleidis / Changes in equity are specified as follows:
lalt
01. 01 2006 01.01. 2007 01.01.2008 01.01.2009 Total
Skyldugt vinningsbyti / Proposed dividend 10.000.000 -10.000.000 6.000.000 -1.000.000 5.000.000
10.000.000 -10.000.000 6.000.000 -1.000.000  5.000.000

Avirkan & eginogn tann 1. januar 2009

Skyldugt vinningsbyti

Sambert nyggja roknskaparhattinum verdur skyldugt
vinningsbyti innroknad i eginogn til ein adalfundarsamtykt
fyriliggur. Adalfundurin vard hildin eftir fyrsta arsfjording
og skal ti innroknast i eginogina. Eftir gamla
roknskaparhattinum vard skyldugt vinningsbyti innroknad
undir skuld.

Effect on equity as at Jan 1st 2009

Proposed dividend

According to the new accounting policy proposed
dividend must be recognised in equity until adopted by
the general meeting. Proposed dividend were adopted
by the Annual General Meeting after the end of the
reporting period and shall therefore be recognised in
equity. Under the previous accounting policies, the
proposed dividend was recognised as a liability.
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The opening balance sheet is restated to reflect this. As
a result equity at 1 January 2009 increses by DKK 5

Byrjunar figgjarstedan er broytt samsvarandi hesum.
Eginogin pr. 1. januar 2009 gkist vio 5 millionir kronum

fré hesi broyting.
Avirkan tilsamans

Tilsamans gkist eginognin 5 milliénir krénur.

million.

Total effect

In total equity increases by DKK 5 million.

Figgjarstgda pr. 31. desember 2008 / Balance Sheet as at 31 December 2008

Broyting
GAAP Effect of tans-

AKTIV / ASSETS 31.12.2008 sition to IFRS IFRS
Immateriel stgdisogn / Intangible assets - 5.053.823 5.053.823
Flogfer og vidlikahald / Aircrafts and maintenance 228.000.910 -9.890.192 218.110.718
Eykalutir / Spare parts 14.307.111 - 14.307.111
Rakstrargagn / Operating equipment 14.466.496 -5.053.823 9.412.673
Hangarur, skrivst.hglir og sethis / Buildings 42.397.509 - 42.397.509
Kapitalpartar i atkn. virkjum / Shares in associated

companies 2.063.033 -947.291 1.115.742
Forutgjeld til keyp av flogfarum / Prepaid aircraft

aequisition - 9.890.192 9.890.192
Onnur virdisbrgv / Other shares - 947.291 947.291
Utsettur skattur aktiv / Deffered taxes assets - 2.272.317 2.272.317
Stgdisogn i alt / Total non-current assets 301.235.059 2.272.317 303.507.376
Nytsluvgra / Consumables 973.360 - 973.360
Vgru- og teenastudogn / Trade receivables 36.646.885 - 36.646.885
Tidaravmarkingar / Prepayments 2.006.572 - 2.006.572
Onnur dogn / Other receivables 14.940.377 - 14.940.377
Tgkur peningur / Cash and cash equivalents 82.361.960 - 82.361.960
Ogn i umferd i alt / Total current assets 136.929.154 - 136.929.154
AKTIV I ALT / TOTAL ASSETS 438.164.213 2.272.317 440.436.530
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Broyting

GAAP Effect of tans-
PASSIV / LIABILITIES 31.12.2008 sition to IFRS IFRS
Partapeningur / Share capital 103.500.000 - 103.500.000
Yvirkursur vid partabravaudtgavu / Share premium
reserve 23.500.000 - 23.500.000
Tiltakspenin. av nettouppskriving eftir
innanviroishattinum / Reserve shares acc. to equity
metod 545.742 - 545,742
Uppskrivingargrunnur - partabrgv / Revaluation
reserve shares - 2.115.000 2.115.000
Flutt drslit / Retained earnings 93.778.492 -2.115.000 91.663.492
Skyldugt vinningsbyti / Proposed dividend - 5.000.000 5.000.000
EGINOGN [ ALT / TOTAL EQUITY 221.324.234 5.000.000 226.324.234
Vedlan / Mortgage loans - 129.659.293  129.659.293
Sett av til Utsettan skatt / Provisions for deferred
taxes 26.585.364 2.272.317 28.857.681
LANGFREISTA SKULD 1 ALT/TOTAL NON-
CURRENT LIABILITIES 26.585.364 131.931.610 158.516.974
Vedlan / Mortgage loans 137.723.996 -129.659.293 8.064.703
Varu- og teenastuskuld / Trade payables 39.182.519 -16.339.222 22.843.297
Forltgjeld og tidaravmarkingar / Deferred income
and accruals 8.348.099 16.339.222 24.687.321
Skyldugt vinningsbyti / Proposed dividend 5.000.000 -5.000.000 0
STUTTFREISTAD SKULD I ALT / TOTAL
CURRENT LIABILITIES 190.254.615 -134.659.293 55.595.322
PASSIV I ALT / TOTAL LIABILITIES 438.164.213 2.272.317 440.436.530

Avirkan & figgjarstgdu tann 1. januar 2009

Aktiv

Aktiv i alt gktist 2,3 millionir kronur orsaka av
broytingum i Utsettum skatti sum fylgja av broytingini
av roknskaparhatti.

Triggjar reklassifiseringar eru framdar. Software er flutt
fré rakstrargggnum til  immateriella  stgdisogn,
foratgjaldingar til keyp av flogfarum er tikid burturar
bolkinum, flogfar, og sett i ein bolk fyri seg sjalvan, og
onnur virdisbrgv er tikid burturdr bolkinum,
kapitalpartar i atkn. virkir.

Passiv

“Available-for-sale” figgjarlig stgdisogn eru ikki-
avleidd figgjarlig ambod, sum annadhvert eru at finna i
hesum bélki ella ikki i ngkrum av hinum bdlkunum.
Tey verda iroknad undir “onnur figgarlig stedisogn” um
ikki leidslan atlar at avhenda ilgguna innan 12 manadir
fra figgjarstedudegnum at rokna. Orealiseradur
vinningur og tap, id stavar fra broyting i dagsvirdi a
“available-for-sale” figgjarligari st@disogn, verdur
innroknad i eginognina. Eftir gamla
roknskaparhattinum vard onnur figgarlig stgdisogn
innroknad sum figgjarligir postar i rakstrinum.

Effect on the balance sheet as at Jan 1st 2009

Assets

Total assets increases by DKK 2,3 million due to
changes in deffered taxes assets as a consequense of
the changes in accounting policy.

Three categories have been reclassified. Software
has been reclassified from operating equipment to
intangible assets, prepaid aircraft acquisition have
been separated from aircrafts, and other shares has
been separated from shares in associated companies.

Liabilities

Available-for-sale financial assets are non-
derivatives that are either designated in this category
or not classified in any of the other categories. They
are included in “Other financial assets” unless
Mangement intends to dispose of the investment
within 12 months of the balance sheet date.
Unrealised gains and losses arising from changes in
the fair value of financial assets classified as
available-for-sale are recognised in equity. Under
the previous accounting policies other finacial assets
were recognised as financial items in profit or loss
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Byrjunar figgjarstgdan er broytt samsvarandi hesum.

Sambeert nyggja roknskaparhattinum verdur skyldugt
vinningsbyti  innroknad i eginogn til ein
adalfundarsamtykt fyriliggur. Adalfundurin vard hildin
eftir fyrsta arsfjoroing og skal ti innroknast i eginogina.
Eftir gamla roknskaparhattinum vard skyldugt
vinningsbyti innroknad undir skuld.

Byrjunar figgjarstedan er broytt samsvarandi hesum.
Eginogin pr. 1. januar 2009 gkist vid 5 millionir
krénum fré hesi broyting.

Tilsamans gkist eginognin 5 milliénir krénur.

Passiv i alt gktist 2,3 millionir krénur orsaka av

broytingum i Utsettum skatti sum fylgja av broytingini
av roknskaparhatti.

Rakstrarroknskapur / Income Statement

3 ATLANTIC AIRWAYS

The opening balance sheet is restated to reflect this..

According to the new accounting policy proposed
dividend must be recognised in equity until adopted
by the general meeting. Proposed dividend were
adopted by the Annual General Meeting after the end
of the reporting period and shall therefore be
recognised in equity. Under the previous accounting
policies, the proposed dividend was recognised as a
liability.

The opening balance sheet is restated to reflect this.
As a result equity at 1 January 2009 increases by

DKK 5 million.

In total equity increases by DKK 5 million.

Total liabilities increases by DKK 2,3 million due to

changes in provisions for deffered taxes as a
consequense of the changes in accounting policy.

Broyting
GAAP Effect of tans-
31.12.2008 sition to IFRS IFRS
Nettosgla / Net sales 546.836.115 - 546.836.115
Onnur inntgka / Other income 0 - 0
546.836.115 - 546.836.115
Flugvikostnadur / Flight expenses -348.090.949 - -348.090.949
Starvsfolkakostnadur / Employee expenditures -111.775.489 - -111.775.489
Urslit adrenn avskrivingar / Result before depr.
(EBITDA) 86.969.677 - 86.969.677
Avskrivingar / Depreciations -60.512.931 - -60.512.931
Urslit adrenn figgjarligar postar / Result before
financial items 26.456.746 - 26.456.746
Figgjarinntgkur / Financial income 8.494.710 3.040.795 11.535.505
Figgjaratreioslur / Financial expenses -16.301.551 6.127.565 -10.173.986
Urslit adrenn skatt / Result before taxes 18.649.905 9.168.360 27.818.265
Skattur / Taxes -3.335.628 -1.635.660 -4.971.288
Arsurslit / Net Profit / Loss for the year 15.314.277 7.532.700 22.846.977
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Avirkan & rakstrarroknskapin fyri 2008 Effect on the income statement for 2008
Onnur figgarlig stedisogn Other financial assets

Eftir gamla roknskaparhattinum vard broyting i  Under the previous accounting policies changes in
onnur figgarlig stgdisogn innroknad sum other finacial assets were recognised as financial
figgjarligir postar i rakstrinum. Sambart nyggja items in profit or loss. According the the new
roknskaparhattinum verour orealiseradur  accounting policy, unrealised gains and losses arising
vinningur og tap, id stavar fra broyting i dagsvirdi  from changes in the fair value of financial assets
a4 *“available-for-sale” figgjarligari stgdisogn, classified as available-for-sale are recognised in
innroknad i eginognina. equity.

Rakstrarroknskapurin  fyri 2008 er broyttur The income statement for 2008 is restated to reflect

samsvarandi hesum. Arsurslitid gkist vid 7,5 this. Net profit for the year 2008 increase by DKK 7.5
milliénir krénur. million.

Avirkan & peningastreymsuppgerd fyri 2008 Effect on the cash-flow statement for 2008

Peningastreymsuppgerdin er 6broytt. The cash flow statement is unchanged.
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3 ATLANTIC AIRWAYS

Figgjarstgda pr. 31. mars 2008 / Balance Sheet as at 31 March 2008

Broyting
GAAP Effect of tans-
AKTIV / ASSETS 31.03.2008 sition to IFRS IFRS
Immateriel stgdisogn / Intangible assets - 1.901.327 1.901.327
Flogfer og vidlikahald / Aircrafts and maintenance 213.363.667 -5.607.834 207.755.833
Eykalutir / Spare parts 14.140.296 - 14.140.296
Rakstrargggn / Operating equipment 9.926.180 -1.901.327 8.024.853
Hangarur, skrivst.hglir og sethis / Buildings 43.498.583 - 43.498.583
Kapitalpartar i atkn. virkjum / Shares in associated
companies 2.138.236 -947.291 1.190.945
Forutgjeld til keyp av flogfarum / Prepaid aircraft
aequisition - 5.607.834 5.607.834
Onnur virdisbrgv / Other shares - 947.291 947.291
Utsettur skattur aktiv / Deffered taxes assets - 6.369.966 6.369.966
Stedisogn i alt / Total non-current assets 283.066.962 6.369.966 289.436.928
Nytsluvgra / Consumables 1.075.347 - 1.075.347
Vgru- og teenastudogn / Trade receivables 53.150.971 - 53.150.971
Tidaravmarkingar / Prepayments 2.010.275 - 2.010.275
Onnur aogn / Other receivables 10.324.524 - 10.324.524
Tgkur peningur / Cash and cash equivalents 45.047.734 - 45.047.734
Ogn i umferd i alt / Total current assets 111.608.851 - 111.608.851
AKTIV I ALT / TOTAL ASSETS 394.675.813 6.369.966 401.045.779
Broyting
GAAP Effect of tans-
PASSIV / LIABILITIES 31.03.2008 sition to IFRS IFRS
Partapeningur / Share capital 103.500.000 - 103.500.000
Yvirkursur vid partabreevadtgavu / Share premium
reserve 23.500.000 - 23.500.000
Tiltakspenin. av nettouppskriving eftir
innanvirdishattinum / Reserve shares acc. to equity
metod 620.945 - 620.945
Uppskrivingargrunnur - partabrgv / Revaluation
reserve shares - 6.174.000 6.174.000
Flutt drslit / Retained earnings 79.852.492 -7.079.041 72.773.451
Skyldugt vinningsbyti / Proposed dividend - 6.000.000 6.000.000
EGINOGN [ ALT/ TOTAL EQUITY 207.473.437 5.094.959 212.568.396
Vedlan / Mortgage loans - 80.096.149 80.096.149
Sett av til Utsettan skatt / Provisions for deferred
taxes 21.862.023 7.275.007 29.137.030
LANGFREISTA SKULD [ ALT/TOTAL NON-
CURRENT LIABILITIES 21.862.023 87.371.156 109.233.179
Vedlan / Mortgage loans 88.805.999 -80.096.149 8.709.850
Vgru- og teenastuskuld / Trade payables 63.784.694 -28.545.537 35.239.157
Forutgjeld og tidaravmarkingar / Deferred income
and accruals 6.749.660 28.545.537 35.295.197
Skyldugt vinningshyti / Proposed dividend 6.000.000 -6.000.000 0
STUTTFREISTAD SKULD i ALT / TOTAL
CURRENT LIABILITIES 165.340.353 -86.096.149 79.244.204
PASSIV I ALT / TOTAL LIABILITIES 394.675.813 6.369.966 401.045.779
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Rakstrarroknskapur / Income Statement

Broyting
GAAP Effect of tans-
31.03.2008 sition to IFRS IFRS
Nettosgla / Net sales 112.590.713 - 112.590.713
Onnur inntgka / Other income 0 - 0
112.590.713 - 112.590.713
Flugvikostnadur / Flight expenses -76.706.616 - -76.706.616
Starvsfélkakostnadur / Employee expenditures -24.858.790 - -24.858.790
Urslit &drenn avskrivingar / Result before depr.
(EBITDA) 11.025.307 - 11.025.307
Avskrivingar / Depreciations -14.354.127 - -14.354.127
Urslit adrenn figgjarligar postar / Result before
financial items -3.328.820 - -3.328.820
Figgjarinntgkur / Financial income 433.295 3.040.795 3.474.090
Figgjarutreidslur / Financial expenses -4.695.347 2.068.565 -2.626.782
Urslit &4drenn skatt / Result before taxes -7.590.872 5.109.360 -2.481.512
Skattur / Taxes 1.387.712 -905.040 482.672
Arsurslit / Net Profit / Loss for the year -6.203.160 4,204.320 -1.998.840

Avirkan & peningastreymsuppgerd fyri  Effect on the cash-flow statement for the period 01.
tidarskeidid 01. januar 2008 til 31. mars 2008  January 2008 to 31 of March 2008

Peningastreymsuppgerdin er 6broytt. The cash flow statement is unchanged.
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3 ATLANTIC AIRWAYS

Figgjarstgda pr. 30. juni 2008 / Balance Sheet as at 30 June 2008

Broyting
GAAP Effect of tans-
AKTIV / ASSETS 30.06.2008 sition to IFRS IFRS
Immateriel stedisogn / Intangible assets - 1.721.712 1.721.712
Flogfar og vidlikahald / Aircrafts and maintenance 267.492.883 -5.607.834 261.885.049
Eykalutir / Spare parts 13.832.790 - 13.832.790
Rakstrargggn / Operating equipment 9.907.619 -1.721.712 8.185.907
Hangarur, skrivst.hglir og sethis / Buildings 43.311.309 - 43.311.309
Kapitalpartar i atkn. virkjum / Shares in associated
companies 2.138.236 -947.291 1.190.945
Forutgjeld til keyp av flogfarum / Prepaid aircraft
aequisition - 5.607.834 5.607.834
Onnur virdisbrgv / Other shares - 947.291 947.291
Utsettur skattur aktiv / Deffered taxes assets - 7.632.132 7.632.132
Stedisogn i alt / Total non-current assets 336.682.837 7.632.132 344.314.969
Nytsluvgra / Consumables 1.402.688 - 1.402.688
Vgru- og teenastudogn / Trade receivables 55.555.440 - 55.555.440
Tidaravmarkingar / Prepayments 4.140.590 - 4.140.590
Onnur aogn / Other receivables 9.047.526 - 9.047.526
Tgkur peningur / Cash and cash equivalents 77.181.104 - 77.181.104
Ogn i umferd i alt / Total current assets 147.327.348 - 147.327.348
AKTIV I ALT / TOTAL ASSETS 484.010.185 7.632.132 491.642.317
Broyting
GAAP Effect of tans-
PASSIV / LIABILITIES 30.06.2008 sition to IFRS IFRS
Partapeningur / Share capital 103.500.000 - 103.500.000
Yvirkursur vid partabreevadtgavu / Share premium
reserve 23.500.000 - 23.500.000
Tiltakspenin. av nettouppskriving eftir
innanvirdishattinum / Reserve shares acc. to equity
metod 620.945 - 620.945
Uppskrivingargrunnur - partabrgv / Revaluation
reserve shares - 6.570.000 6.570.000
Flutt drslit / Retained earnings 83.635.317 -7.368.000 76.267.317
Skyldugt vinningsbyti / Proposed dividend - - -
EGINOGN [ ALT/ TOTAL EQUITY 211.256.262 -798.000 210.458.262
Vedlan / Mortgage loans - 137.140.897 137.140.897
Sett av til Utsettan skatt / Provisions for deferred
taxes 23.321.662 8.430.132 31.751.794
LANGFREISTA SKULD [ ALT/TOTAL NON-
CURRENT LIABILITIES 23.321.662 145.571.029 168.892.691
Vedlan / Mortgage loans 145.989.888 -137.140.897 8.848.991
Vgru- og teenastuskuld / Trade payables 96.219.701 -50.726.010 45.493.691
Forutgjeld og tidaravmarkingar / Deferred income
and accruals 7.222.671 50.726.010 57.948.682
Skyldugt vinningshyti / Proposed dividend - - -
STUTTFREISTAD SKULD I ALT / TOTAL
CURRENT LIABILITIES 249.432.261 -137.140.897 112.291.364
PASSIV I ALT / TOTAL LIABILITIES 484.010.185 7.632.132 491.642.317
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Rakstrarroknskapur / Income Statement

3 ATLANTIC AIRWAYS

Broyting
GAAP Effect of tans-
30.06.2008 sition to IFRS IFRS
Nettosgla / Net sales 137.452.046 - 137.452.046
Onnur inntgka / Other income 0 - 0
137.452.046 - 137.452.046
Flugvikostnadur / Flight expenses -83.792.624 - -83.792.624
Starvsfélkakostnadur / Employee expenditures -29.364.916 - -29.364.916
Urslit adrenn avskrivingar / Result before depr.
(EBITDA) 24.294.506 - 24.294.506
Avskrivingar / Depreciations -15.293.776 - -15.293.776
Urslit adrenn figgjarligar postar / Result before
financial items 9.000.730 - 9.000.730
Figgjarinntgkur / Financial income 415.096 3.040.795 3.455.891
Figgjarutreidslur / Financial expenses -1.506.723 1.672.565 165.842
Urslit 4drenn skatt / Result before taxes 7.909.103 4.713.360 12.622.463
Skattur / Taxes -1.459.638 -797.760 -2.257.398
Arsurslit / Net Profit / Loss for the year 6.449.465 3.915.600 10.365.065

Avirkan & peningastreymsuppgerd  fyri
tidarskeidio 01. april 2008 til 30. juni 2008

Peningastreymsuppgerdin er 6broytt.

The cash flow statement is unchanged.

Effect on the cash-flow statement for the period 01.
April 2008 to 30 of June 2008
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3 ATLANTIC AIRWAYS

Figgjarstgda pr. 30. september 2008 / Balance Sheet as at 30 September 2008

Broyting
GAAP Effect of tans-
AKTIV / ASSETS 30.09.2008 sition to IFRS IFRS
Immateriel stedisogn / Intangible assets 2.128.795 2.128.795
F|ngﬂl’ 0g vidlikahald / Aircrafts and maintenance 257.830.318 -5.607.834 252.222 484
Eykalutir / Spare parts 13.525.287 - 13.525.287
Rakstrargagn / Operating equipment 10.985.573 -2.128.795 8.856.778
Hangarur, skrivst.hglir og sethis / Buildings 42.834.961 - 42.834.961
Kapitalpartar i atkn. virkjum / Shares in associated
companies 2.138.236 -947.291 1.190.945
Foratgjeld til keyp av flogfarum / Prepaid aircraft
aequisition - 5.607.834 5.607.834
Onnur virdisbrgv / Other shares - 947.291 947.291
Utsettur skattur aktiv / Deffered taxes assets - 4.514.321 4,514.321
Stedisogn i alt / Total non-current assets 327.314.375 4.514.321 331.828.696
Nytsluvgra / Consumables 1.067.137 - 1.067.137
Vgru- og teenastudogn / Trade receivables 48.615.725 - 48.615.725
Tidaravmarkingar / Prepayments 6.192.843 - 6.192.843
Onnur aogn / Other receivables 9.016.599 - 9.016.599
Tgkur peningur / Cash and cash equivalents 56.217.790 - 56.217.790
Ogn i umferd i alt / Total current assets 121.110.094 - 121.110.094
AKTIV I ALT / TOTAL ASSETS 448.424.469 4.514.321 452.938.790
Broyting
GAAP Effect of tans-
PASSIV / LIABILITIES 30.09.2008 sition to IFRS IFRS
Partapeningur / Share capital 103.500.000 - 103.500.000
Yvirkursur vid partabreevadtgavu / Share premium
reserve 23.500.000 - 23.500.000
Tiltakspenin. av nettouppskriving eftir
innanvirdishattinum / Reserve shares acc. to equity
metod 620.945 - 620.945
Uppskrivingargrunnur - partabrgv / Revaluation
reserve shares - 4.995.000 4.995.000
Flutt drslit / Retained earnings 97.316.373 -6.090.000 91.226.373
Skyldugt vinningsbyti / Proposed dividend - - -
EGINOGN [ ALT/ TOTAL EQUITY 224.937.318 -1.095.000 223.842.318
Vedlan / Mortgage loans - 133.468.834 133.468.834
Sett av til Utsettan skatt / Provisions for deferred
taxes 26.306.962 5.609.321 31.916.283
LANGFREISTA SKULD [ ALT/TOTAL NON-
CURRENT LIABILITIES 26.306.962 139.078.155 165.385.117
Vedlan / Mortgage loans 142.427.099 -133.468.834 8.958.265
Vgru- og teenastuskuld / Trade payables 45.547.644 -23.934.047 21.613.597
Forutgjeld og tidaravmarkingar / Deferred income
and accruals 9.205.446 23.934.047 33.139.493
Skyldugt vinningshyti / Proposed dividend - - -
STUTTFREISTAD SKULD i ALT / TOTAL
CURRENT LIABILITIES 197.180.189 -133.468.834 63.711.355
PASSIV I ALT / TOTAL LIABILITIES 448.424.469 4.514.321 452.938.790
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Rakstrarroknskapur / Income Statement

3 ATLANTIC AIRWAYS

Broyting
GAAP Effect of tans-
30.09.2008 sition to IFRS IFRS
Nettosgla / Net sales 178.859.174 - 178.859.174
Onnur inntgka / Other income 0 - 0
178.859.174 - 178.859.174
Flugvikostnadur / Flight expenses -111.812.117 - -111.812.117
Starvsfélkakostnadur / Employee expenditures -29.177.776 - -29.177.776
Urslit adrenn avskrivingar / Result before depr.
(EBITDA) 37.869.281 - 37.869.281
Avskrivingar / Depreciations -17.217.864 - -17.217.864
Urslit adrenn figgjarligar postar / Result before
financial items 20.651.417 - 20.651.417
Figgjarinntgkur / Financial income 414.636 3.040.795 3.455.431
Figgjarutreidslur / Financial expenses -4.399.697 3.247.565 -1.152.132
Urslit 4drenn skatt / Result before taxes 16.666.356 6.288.360 22.954.716
Skattur / Taxes -2.985.300 -1.095.904 -4.081.204
Arsurslit / Net Profit / Loss for the year 13.681.056 5.192.456 18.873.512

Avirkan & peningastreymsuppgerd  fyri

Effect on the cash-flow statement for the period 01.

tidarskeidio 01. juli 2008 til 30. september 2008  July 2008 to 30 of September 2008

Peningastreymsuppgerdin er 6broytt.

The cash flow statement is unchanged.
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3 ATLANTIC AIRWAYS

Figgjarstgda pr. 30. juni 2008 / Balance Sheet as at 30 June 2008

Broyting

GAAP Effect of tans-
AKTIV / ASSETS 30.06.2008 sition to IFRS IFRS
Immateriel stedisogn / Intangible assets - 1.721.712 1.721.712
Flogfar og vidlikahald / Aircrafts and maintenance 267.492.883 -5.607.834 261.885.049
Eykalutir / Spare parts 13.832.790 - 13.832.790
Rakstrargggn / Operating equipment 9.907.619 -1.721.712 8.185.907
Hangarur, skrivst.hglir og sethis / Buildings 43.311.309 - 43.311.309
Kapitalpartar i atkn. virkjum / Shares in associated
companies 2.138.236 -947.291 1.190.945
Foratgjeld til keyp av flogfarum / Prepaid aircraft
aequisition - 5.607.834 5.607.834
Onnur virdisbrgv / Other shares - 947.291 947.291
Utsettur skattur aktiv / Deffered taxes assets - 7.632.132 7.632.132
Stedisogn i alt / Total non-current assets 336.682.837 7.632.132 344.314.969
Nytsluvgra / Consumables 1.402.688 - 1.402.688
Vgru- og teenastudogn / Trade receivables 55.555.440 - 55.555.440
Tidaravmarkingar / Prepayments 4.140.590 - 4.140.590
Onnur aogn / Other receivables 9.047.526 - 9.047.526
Tgkur peningur / Cash and cash equivalents 77.181.104 - 77.181.104
Ogn i umferd i alt / Total current assets 147.327.348 - 147.327.348
AKTIV I ALT / TOTAL ASSETS 484.010.185 7.632.132 491.642.317

Broyting

GAAP Effect of tans-
PASSIV / LIABILITIES 30.06.2008 sition to IFRS IFRS
Partapeningur / Share capital 103.500.000 - 103.500.000
Yvirkursur vid partabreevadtgavu / Share premium
reserve 23.500.000 - 23.500.000
Tiltakspenin. av nettouppskriving eftir
innanvirdishattinum / Reserve shares acc. to equity
metod 620.945 - 620.945
Uppskrivingargrunnur - partabrgv / Revaluation
reserve shares - 6.570.000 6.570.000
Flutt drslit / Retained earnings 83.635.317 -7.368.000 76.267.317
Skyldugt vinningsbyti / Proposed dividend - - -
EGINOGN [ ALT/ TOTAL EQUITY 211.256.262 -798.000 210.458.262
Vedlan / Mortgage loans - 137.140.897 137.140.897
Sett av til Utsettan skatt / Provisions for deferred
taxes 23.321.662 8.430.132 31.751.794
LANGFREISTA SKULD [ ALT/TOTAL NON-
CURRENT LIABILITIES 23.321.662 145.571.029 168.892.691
Vedlan / Mortgage loans 145.989.888 -137.140.897 8.848.991
Vgru- og teenastuskuld / Trade payables 96.219.701 -50.726.010 45.493.691
Forutgjeld og tidaravmarkingar / Deferred income
and accruals 7.222.671 50.726.010 57.948.682
Skyldugt vinningshyti / Proposed dividend - - -
STUTTFREISTAD SKULD i ALT / TOTAL
CURRENT LIABILITIES 249.432.261 -137.140.897 112.291.364
PASSIV I ALT / TOTAL LIABILITIES 484.010.185 7.632.132 491.642.317
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3 ATLANTIC AIRWAYS

Rakstrarroknskapur fyri tidarskeidid 01. januar til 30. juni 2008 /
Income Statement for the period 1. of January to 30. of June 2008

Broyting
GAAP Effect of tans-
H1 2008 sition to IFRS IFRS
Nettosgla / Net sales 250.042.759 - 250.042.759
Onnur inntgka / Other income 0 - 0
250.042.759 - 250.042.759
Flugvikostnadur / Flight expenses -160.499.240 - -160.499.240
Starvsfolkakostnadur / Employee expenditures -54.223.706 - -54.223.706
Urslit 4drenn avskrivingar / Result before depr.
(EBITDA) 35.319.813 - 35.319.813
Avskrivingar / Depreciations -29.647.903 - -29.647.903
Urslit &drenn figgjarligar postar / Result before
financial items 5.671.910 - 5.671.910
Figgjarinntgkur / Financial income 848.391 3.040.795 3.889.186
Figgjaratreioslur / Financial expenses -6.202.070 1.672.565 -4.529.505
Urslit &4drenn skatt / Result before taxes 318.231 4.713.360 5.031.591
Skattur / Taxes -71.926 -797.760 -869.686
Arsurslit / Net Profit / Loss for the year 246.305 3.915.600 4.161.905

Avirkan & peningastreymsuppgerd fyri  Effect on the cash-flow statement for the period 01.
tidarskeidid 01. januar 2008 til 30. juni 2008 januar 2008 to 30 of juni 2008

Peningastreymsuppgerdin er ébroytt. The cash flow statement is unchanged.
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3 ATLANTIC AIRWAYS

Figgjarstgda pr. 30. september 2008 / Balance Sheet as at 30 September 2008

Broyting

GAAP Effect of tans-
AKTIV / ASSETS 30.09.2008 sition to IFRS IFRS
Immateriel stedisogn / Intangible assets 2.128.795 2.128.795
F|ngﬂl’ 0g vidlikahald / Aircrafts and maintenance 257.830.318 -5.607.834 252.222 484
Eykalutir / Spare parts 13.525.287 - 13.525.287
Rakstrargagn / Operating equipment 10.985.573 -2.128.795 8.856.778
Hangarur, skrivst.hglir og sethis / Buildings 42.834.961 - 42.834.961
Kapitalpartar i atkn. virkjum / Shares in associated
companies 2.138.236 -947.291 1.190.945
Foratgjeld til keyp av flogfarum / Prepaid aircraft
aequisition - 5.607.834 5.607.834
Onnur virdisbrgv / Other shares - 947.291 947.291
Utsettur skattur aktiv / Deffered taxes assets - 4.514.321 4,514.321
Stedisogn i alt / Total non-current assets 327.314.375 4.514.321 331.828.696
Nytsluvgra / Consumables 1.067.137 - 1.067.137
Vgru- og teenastudogn / Trade receivables 48.615.725 - 48.615.725
Tidaravmarkingar / Prepayments 6.192.843 - 6.192.843
Onnur aogn / Other receivables 9.016.599 - 9.016.599
Tgkur peningur / Cash and cash equivalents 56.217.790 - 56.217.790
Ogn i umferd i alt / Total current assets 121.110.094 - 121.110.094
AKTIV I ALT / TOTAL ASSETS 448.424.469 4.514.321 452.938.790

Broyting

GAAP Effect of tans-
PASSIV / LIABILITIES 30.09.2008 sition to IFRS IFRS
Partapeningur / Share capital 103.500.000 - 103.500.000
Yvirkursur vid partabreevadtgavu / Share premium
reserve 23.500.000 - 23.500.000
Tiltakspenin. av nettouppskriving eftir
innanvirdishattinum / Reserve shares acc. to equity
metod 620.945 - 620.945
Uppskrivingargrunnur - partabrgv / Revaluation
reserve shares - 4.995.000 4.995.000
Flutt drslit / Retained earnings 97.316.373 -6.090.000 91.226.373
Skyldugt vinningsbyti / Proposed dividend - - -
EGINOGN [ ALT/ TOTAL EQUITY 224.937.318 -1.095.000 223.842.318
Vedlan / Mortgage loans - 133.468.834 133.468.834
Sett av til Utsettan skatt / Provisions for deferred
taxes 26.306.962 5.609.321 31.916.283
LANGFREISTA SKULD [ ALT/TOTAL NON-
CURRENT LIABILITIES 26.306.962 139.078.155 165.385.117
Vedlan / Mortgage loans 142.427.099 -133.468.834 8.958.265
Vgru- og teenastuskuld / Trade payables 45.547.644 -23.934.047 21.613.597
Forutgjeld og tidaravmarkingar / Deferred income
and accruals 9.205.446 23.934.047 33.139.493
Skyldugt vinningshyti / Proposed dividend - - -
STUTTFREISTAD SKULD i ALT / TOTAL
CURRENT LIABILITIES 197.180.189 -133.468.834 63.711.355
PASSIV I ALT / TOTAL LIABILITIES 448.424.469 4.514.321 452.938.790
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Rakstrarroknskapur fyri tidarskeidid 01. januar til 30. september 2008 /
Income Statement for the period 1. of January to 30. of September 2008

3 ATLANTIC AIRWAYS

Broyting
GAAP Effect of tans-

Q1-Q3 2008 sitionto IFRS IFRS
Nettosgla / Net sales 428.901.933 - 428.901.933
Onnur inntgka / Other income 0 - 0

428.901.933 - 428.901.933
Flugvikostnadur / Flight expenses -272.311.357 - -272.311.357
Starvsfolkakostnadur / Employee expenditures -83.401.482 - -83.401.482
Urslit 4drenn avskrivingar / Result before depr.
(EBITDA) 73.189.094 - 73.189.094
Avskrivingar / Depreciations -46.865.767 - -46.865.767
Urslit &drenn figgjarligar postar / Result before
financial items 26.323.327 - 26.323.327
Figgjarinntgkur / Financial income 1.263.027 3.040.795 4.303.822
Figgjaratreioslur / Financial expenses -10.601.767 3.247.565 -7.354.202
Urslit &4drenn skatt / Result before taxes 16.984.587 6.288.360 23.272.947
Skattur / Taxes -3.057.226 -1.023.978 -4.081.204
Arsurslit / Net Profit / Loss for the year 13.927.361 5.264.382 19.191.743

Avirkan & peningastreymsuppgerd  fyri
tidarskeidio 01. januar 2008 til 30. september
2008

The cash flow statement is unchanged.

Peningastreymsuppgerdin er 6broytt.

Effect on the cash-flow statement for the period 01.
januar 2008 to 30 ofseptember 2008
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3 ATLANTIC AIRWAYS

Leidsluatekning / Management’s Statement

Nevnd og stjorn felagsins hava i dag vidgjert og gookent
roknskapin fyri P/F Atlantic Airways fyri fyrsta
arsfjording 2009.

Roknskapurin fyri tidarskeidio 1. januar — 31. mars 2009,
i0 ikki er grannskodadur ella gjggnumgingin (review) av
felagsins grannskodara, er gjerdur i samsvari 1AS 34

“Interim Financial Statements” sum gédkendtav ES og i

samsvari  vid leidreglur fyri skrésett felsg &
virdisbreevamarknadinum NASDAQ OMX Iceland og
NASDAQ OMX Copenhagen.

Tad er okkara fatan, at nyttur roknskaparhattur er
héskandi og tryggjar, at roknskapurin gevur eina
rettvisandi mynd av felagsins ognum, skyldum,
figgjarligu stgdu pr. 31. mars 2009 og av Urslitinum av
virksemi og peningastreymi felagsins fyri tidarskeidid 1.
januar — 31. mars 20009.

Tad er eisini okkara fatan, at leidslufragreidingin gevur
eina reettvisandi mynd av gongdini i felagsins virksemi
og buskaparligu vidurskiftum, rakstarGrslitinum i
tidarskeidnum og av felagsins figgjarligu stedu sum heild
og lysing av felagsins mest tydandi vadum og évissum.

The Board of Directors and the Management have today
discussed and approved the interim first quarter
financial report for Atlantic Airways P/F.

The interim financial report for the period 1 January —
31 March 2009, which has not been audited or reviewed
by the company’s accountant, has been prepared in
accordance with 1AS 34 “Interim Financial Statements”,
as adopted by the EU, and in accordance with the
guidelines for companies listed on the NASDAQ OMX
Iceland and NASDAQ OMX Copenhagen.

In our opinion, the accounting policies applied are
expedient, thus ensuring that the interim financial report
gives a true and fair view of the Company's assets and
liabilities, financial position as at March 31, 2009,
results and cash flows for the period of January 1, to
March 31, 2009.

In addition, we also consider the Management’s review
to give a fair presentation of the development in the
Company’s activities and financial affairs, the profit for
the period and the Company’s financial position as a
whole, as well as a description of the significant risks
and elements of uncertainty that may affect the
Company.

Sgrvagur, hin 14. mai 2009 / Sgrvagur the 14th of May 2009

Stjorn / Management:

Magni Arge Marius Davidsen

Forstjori / Managing director

Nevnd / Board af directors

Figgjarstjori / Finance director

Bjarni Askham Bjarnason
Formadur / Chairman

Kaj Johannesen

Petur J. Eiriksson

Neastformadur / Vice-chairman

Jens Wittrup Willumsen Verna Rasmussen

Ingi S. Joensen
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3 ATLANTIC AIRWAYS

Allysing / Definitions

ASK: Uthod av tekum seturkilometrum
Tal av setrum til ferdafélk falda vio tal
av flognum kilometrum.

RPK: Tal av seldum seturkilometrum
Tal av seldum setrum til ferdafélk falda vio tal av
flognum kilometrum.

Nytsluprosent (load faktor)

Lutfallid millum ASK og RPK (ASK/RPK) i
prosentum. Lysur gagnnytingina av flogfara-
kapasitetinum.

EBT
Urslit adrenn skatt.

EBIT
Urslit adrenn figgjarpostar og skatt.

EBITDAR
Urslit av vanligum virksemi adrenn figgjarpostar,
skatt, avskrivingar og leasing Utreidslur.

EBITDA
Urslit av vanligum virksemi adrenn figgjarpostar,
skatt, avskrivingar og amortiseringar.

ACMI

Utleiga av flogfari vid manning, men uttan beinleidis
atreidslur i samband vid fligvingina, eitt nd
oljuutreidslur og avgreioslur & flogvallum. ACMI
stendur fyri Aircraft, Crew, Maintenance og Insurance
(flogfar, manning, vidlikahald og trygging).

Flogtimar (airbourne hours)
Timar a flogi.

Flogtimar (block hours)
Tidin fra ti, at flogfario fer av frafaringarplassinum til
flogfarid stendur & plassinum vid komuhgllina.

ASK: Available seat kilometres

The total number of seats available for passengers
multiplied by the number of kilometers which they
are flown.

RPK: Revenue Passenger Kilometres
Number of paying passengers multiplied by the
distance they are flown in kilometers.

Load factor
RPK divided by ASK. Describes the utilisation of the
available seats.

EBT
Earnings before tax.

EBIT
Earnings before interest and tax.

EBITDAR
Operating income before interest, tax, depreciations,
amortizations and leasing cost.

EBITDA
Operating income before interest, tax, depreciations
and amortizations.

ACMI

Leasing of Aircraft, Crew, Maintenance and
Insurance. The lessee has to bear a significant portion
of direct costs related to the charter — hereunder fuel
cost and airport fees.

Airborne hours
Number of flown hours.

Block hours
Refers to the time the aircraft leaves the departure
gate until it arrives at the destination gate.
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3 ATLANTIC AIRWAYS

Allysing / Definitions

Renting av eginogn:

Urslit av vanligum virksemi eftir skatt x 100

Midal eginogn

Rakstraravkast:

Urslit av vanligum virksemi adrenn figgarp. x 100

Return on equity:

Profit/loss from ordinary
activities after tax x 100

Nettosgla

Ognaravkast:

Urslit 4renn figgjarligar postar x 100

Average equity
Net profit ratio:

Profit/loss beforer financials x 100

Revenue
Return on investment (capital employed):

Profit/loss before financials x 100

Aktiv tilsamans

Gjaldfarisevni:

Ogn i umferd tilsamans x 100

Stuttfreistad skuld

Solvensprosent:

Eginogn ultimo x 100

Passivir tilsamans, ultimo

Total assets
Current ratio:

Total current assets x 100

Short-term debt

Solvency ratio:

Equity, end of period x 100

Total liabilities, end of period

Hesi eru Gtroknad sambeert tilmealum fra “Den Danske Finansanalytikerforening”.

The ratios have been computed in accordance with recommendations from the Danish Society of Investment Professionals

(Den Danske Finansanalytikerforening).
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