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Our report has been prepared in Lithuamian and English languages. In all matters of inferpretation of
infarmation, views or opinions, the Lithuanian language version of our report takes precedence over the English
language version.

Review report of condensed interim financial information

To the shareholders and Board of Directors of LITGRID, AB

Introduction

We have reviewed the accompanying stand alone condensed interim statement of financial position of
LITGRID, AB (hereinafter “the Company™) and consolidated condensed interim statement of financial
position of the Company and its subsidiaries (hereinafter “the Group”) as of 30 June 2611 and the
related stand alone and consolidated condensed interim statements of comprehensive income, changes
in equity and cash flows for the six — month pericd then ended, and condensed explanatory notes set
out on pages 5 - 27. Management is responsible for the preparation and presentation of this stand
alone and consolidated condensed interim financial information in accordance with International
Financial Reporting Standards as adopted by the Eurcpean Union applicable to interim financial
reporting (International Accounting Standard (IAS) No. 34, “Interim financial reporting™). Qur
responsibility is to express a conclusion on this stand alone and consolidated condensed interim
financial information based on our review.

Scope of review

Except as explained in the following paragraph, we conducted our review in accordance with
International Standard on Review Engagements 2410, 'Review of interim financial information
performed by ihe independent auditor of the entity’. A review of interim financial information consists
of making inquiries, primarily of persons respensible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion - secope limitation

According to the Company's and the Group's accounting palicy, property, plant and equipment should
be carried at revalued amounts (being their fair values as of the date of revaluation less subsequent
accumulated depreciation and impairment losses) and are subject to an impairment test when
impairment indicators exist. As explained in Note 3.8 to the condensed interim financial information,
amendments to the legislation may have had a significant adverse impact on the fair value and
recoverable amount of the Company's and the Group’s assets. The Company’s and the Group’s
management was nol able o reassess fair values of property, plant and equipment with the carrying
amounts of LTL 2,018 million and LTL 2,021 million as of 30 June 2011 (LTL 2,059 million and LTL
2,063 million as of 31 December 2010 respectively), or to carry out a proper impairment test. It has
not been possible to estimate reliably the financial effects of this non-compliance.

PricewaterhouseCoopers UAB, J. Jasinsfkio 168, LT-o1112 Vilnius, Lithuania
T: +370 (5} 239 2300, F:+370 (5) 239 2301, E-muail: vilnius@It.pwc.com, www.pwe.com/i

PricewatethouseCoopers UAB, company code 111473315, VAT payer's code LT114733113, registerad office at J. Jasinskic 168, LT-011%2 Vilnius,
is a privale company regislerad with the Legal Enlities’ Reg‘tstgr etihe Repiblic of Lithuania. PrcewaterhouseCoopsrs refers Lo the network of member linms of
PricewaterhouseCoopers Intemalionzl Limiled, pach of which s a separale and indapsndent legal anlity.
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Qualified Conclusion

Based on our review, except for the possible effects of the matters described in the preceding
paragraph, nothing has come to our atiention that causes us to believe that the accompanying
condensed inferim stand alone and consolidated financial information are not prepared, in all material
respects, in accordance with International Financial Reporting Standards as adopted by the European
Union applicable to interim finaneial reporting (Infernational Accounting Standard (IAS) No. 34,
“Interim financial reporting”).

On behalf of PricewaterhouseCoopers UAB

Rimvydas Jogéla
értificate No.ooo457

N A
Christopher C. Butler
Partner

Vilnius, Republic of Lithuania
19 August 2011
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LITGRID UAB

Company code: 202564383 A. Juozapavitiaus g. 13, LT-09311 Vilnius

INTERIM STATEMENTS OF FINANCIAL POSITION
AS AT 30 JUNE 2011

(Al amounts in LTL theusands unless otherwise stated)

Non-current assets
Intangible assets
Property, plant and equipment
Prepayments for property, plant, equipment
Investment property
Investments in subsidiaries
Investments in associates and joint ventures
Deferred income tax assets
Other financial assets
Total non-current asseis

Current assets

Inventories

Prepaymaents

Trade receivables

Other receivables

Term deposits

Cash and cash equivalents
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and reserves
Share capital
Share premium
Revaluation reserve
Legal reserve
Other reserves
Retained earnings
Equity attributable to owners of the parent
company
Non-controlling interest
Total equity

Non-current liabilities
Grants
Deferred incame
Other nen-current accounts payable and liabilities
Deferred income tax Habilities
Total non-current liabilities

Current iiabiiities

Trade payables

Advance amounts received

Income tax payable

Other amounts payable
Total current liabilities
Total fiabilities

TOTAL EQUITY AND LIABILITIES

Group Company Group Company
at 30 at 30 at 31 at 31
June June December December
Note 2011 2011 2010 2010
{unaudited) {unaudited) (restated) {restated)
4 1,454 1,410 1,750 1,703
5 2,020,977 2,017,548 2,063,451 2,058,979
87,764 87,764 698 598
6 655 659 668 668
- 8,608 - 8,608
19,416 21,332 20,323 21,332
3295 - 325 79
1,084 1,084 1,084 1,084
2,131,683 2,138,405 2,088,299 2,093,151
4,338 1,814 3,703 1,751
864 3,387 805 358
105,267 98,628 144,244 113,826
8,570 1,187 10,437 10,464
99,599 99,999 43,000 43,000
45,368 40,307 75,664 65,152
268,406 245,322 277,853 234,551
2,400,089 2,383,727 2,366,152 2,327,702
504,331 504,331 504,331 504,331
29,621 29,621 29,621 29,621
283,328 283,328 296,353 296,353
50,477 50,433 47,730 47,665
979,738 979,654 - -
66,450 72,213 1,041,718 1,046,075
1,913,945 1,919,580 1,919,753 1,924,045
3,711 - 3,359 -
1,917,656 1,919,580 1,923,112 1,924,045
7 90,790 80,790 42,349 42,349
15,055 15,055 15,417 15,417
473 452 459 438
173,316 173,316 192,615 192,615
279,634 279,613 250,840 250,819
155,731 142,892 145,837 118,661
2,903 829 11,298 2,026
27,390 27,282 12,693 12,662
16,775 13,531 22,372 19,489
202,799 184,534 152,200 152,838
482,433 464,147 443,040 403,657
2,400,089 2,383,727 2,366,152 2,327,702

The accompanying notes form an integral part of this condensed Interim financial information.
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LITGRID AB

Company code: 302564383 A. JuozapaviCiaus g. 13, LT-09311 Vilnius

INTERIM STATEMENTS OF COMPREHENSIVE INCOME
FOR THE 5IX MONTH PERIOD ENDED 30 JUNE 2011

{All amounts in LTL thousands unless otherwise stated)

Revenue
Sales revenue
Other operating incorne

Operating expenses

Depreciation and amortisation

Purchase of electricity or related services

Purchase of capacity reserves

Salaries and related expenses

Transit expenses

Repalr and maintenance expenses

Write-off expenses/reversals of non-current assets
Other expenses

Total operating expenses

OPERATING {LOSS)

Finance income

Finance (costs})
Share of results of activities of associates and
joint ventures

(LOSS) BEFORE INCOME TAX

Current year Income tax expense
Deferred income tax income

(LOSS) FOR THE PERIOD

(LOSS) FOR THE PERIOD ATTRIBUTABLE TO!
Owners of the Company
Non-controlling interest

TOTAL COMPREHENSIVE (LOSS) FOR THE
PERIOD ATTRIBUTABLE TO:

Owners of the Company
Nan-controlling interest

Basic and diluted (deficit) per share (in LTL)

Note

Group Company
January-June January-June
2011 2011
{unaudited} (unaudlted}
187,468 187,418
21,674 2,162
209,142 189,580
{66,949) {66,388}
{57,811) {59,020)
{30,851) {30,851}
{16,945) (8,143)
(8,046} (8,048)
(6,261) (9,944)
(790) (790}
{28,179) {12,739}
{215,832) {195,921)
{6,690} {6,341)
1,360 1,240
(%) (4)
730 -
2,081 1,236
{4,609} (5,105)
(18,782) (18,579)
15,303 19,220
021 641
(4,088) (4,464)
(4,088) (4,464)
{4,088) (4,464)
(4,088) (4,464)
(4,088) (4,464)
(0.01) -

The accompanying notes form an integral part of this condensed interim financial information.
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LITGRID AB

Company code: 302564383 A. Juozapavitiaus g. 13, LT-09311 Vilnius

INTERIM STATEMENTS OF COMPREHENSIVE INCOME

FOR THE THREE MONTH PERICD ENDED 30 JUNE 2011
{All amounts in LTL thousands unless ctherwise stated)

Revenue
Sales revenue
Other operating income

Operating expenses

Depreciation and amortisation

Purchase of electricity or related sarvices
Purchase of capacity reserves

Salaries and related expenses

Transit expenses

Write-off expenses of non-current assets
Repalr and maintenance expenses

Other expenses

Total operating expenses

OPERATING (LOSS)

Finance income

Finance (costs)
Share of results of activities of associates and
joint ventures

(LOSS) BEFORE INCOME TAX

Current year income tax expense
Deferred income tax income

(LOSS) FOR THE PERIOD

Other comprehensive income
Other camprehensive loss, net of deferred income
tax

TOTAL COMPREHENSIVE (LOSS) FOR THE
PERIOD

(LOSS) FOR THE PERIOD ATTRIBUTABLE TO:

Owners of the Company
Non-controlling interest

TOTAL COMPREHENSIVE (LOSS) FOR THE
PERIOD ATTRIBUTABLE TO:

Owners of the Company
Non-controiling interest

Basic and diluted (deficit) per share {in LTL)

Note

Group
April-June
2011

Company
April~June
2011

{unaudited)

{unaudited)

85,917 85,879
14,744 1,331
100,661 87,210
(33,467) (33,189)
(23,749) (24,352)
(15,274) (15,274)
(9,103) (4,377)
(5,052) (5,052)
{306) (306)
(71) (3,409)
{19,458) (6,483)
{106,480) (92,442)
(5,819) (5,232)
718 648

(7 (2)

206 -

917 646
(4,902) (4,586)
(10,147) (10,023)
10,821 10,709
674 686
{4,228) (3,900)
(5) -
(4,233} (3,900)
(4,242) (3,500)
14 -
(4,228) (3,900)
(4,247) (3,900)
14 -
(4,233) (3,900)
(0.01) -

The accompanying notes form an integral part of this condensed interim financial information.
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LITGRID AB

Company code: 302564383 A. Juozapavitiaus g. 13, LT-09311 Vilnius

INTERIM STATEMENTS OF CASH FLOWS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011

(Al amounts in LTL thousands unless otherwise stated)

Cash flows from operating activities
(Loss) for the period

Adjustments for non-cash items:
Depreciation and amortisation expenses
Share of profit of associates and joint ventures
Income tax expenses
Change in deferred income tax liabitity
{Income) from grants
Loss on write-off of property, plant and
equipment
Elimination of results of financing and investing
activities:

- Interest {income)

- Other finance costs

Changes in worlking capital

(Increase) decrease in trade receivables and
other amounts receivable

(Increase) decrease in inventories and
prepayments

Increase (decrease) in accounts payable and
advance amounts received

Cash generated from operating activities
Income tax pald

Net cash generated from operating activities

Cash flows from investing activities
(Purchase) of property, plant and equipment
and intangible assets
Interest received
Term depuosits
Grants received
Decrease in Interest in the subsidiary
Increases {decreases} in other cash flows from
investing activities

Net cash used in investing activities

Net {(decrease) in cash flows

Cash and cash equivalents at the beginning of
the year

Cash and cash equivalents at the end of the
period

Group Company
January-June January-June
2011 2011
{unaudited) (unaudited)
(4,088) (4,464)
67,898 67,337
(730) -
18,782 18,580
(19,303) (15,220)
(949) (949)
804 803
(1,128) (1,008)
4 -
40,844 24,475
(694) (3,092)
{7,831) 13,455
93,609 95,917
(3,963} {3,960}
89,646 91,957
(109,186) {109,670}
597 477
(56,999} {56,599)
49,390 49,390
260 -
{4) -
(115,942) (116,802)
(26,296) (24,845)
75,664 65,152
49,3638 40,307

The accompanying notes form an integral part of this condensed interim financial information.




LITGRID AB
Company code: 302564383 A. Juczapavitiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE 5IX MONTH PERIOD ENDED 30 JUNE 2011
(All amounts in LTI thousands unless otherwise stated)

1. General information

LITGRID AB (the name of the company was LITGRID Turtas AB until 14 March 2011) is a public company registered
in the Republic of Lithuania. The address of its registered ofiice is: A. Juozapavifiaus g. 13, LT-09311, Vinius,
Lithuania. LITGRID AB (hereinafter “the Company”} Is a limited liability profit-making entity registered with the
Register of Legal Entities managed by the public institution Registry Centras on 16 November 2010. The Company's
code Is 302564383, VAT payer’s code Is LT100005748413.

After the Extraordinary General Meeting of Shareholders of Lietuvos Energija AB held on 28 October 2010 approved
the unbundling of Lietuvos Energlia AB, the amended Articles of Assaciation of Lietuvos Energija AB which continues
its activities after the spin-off were registered with the Register of Legal Entities on 16 November 2010 along with
those of the new company LITGRID Turtas AB, established on the basis of the separated part of Lietuvos Energija AB,
The newly established company is engaged in activities that were assigned to it after the spin-off.

The principal activities of the Company include ensuring the stability and reliability of electric power system in the
territory of Lithuania within its areas of competence, creation of chjective and non-discriminatory conditions for the
use of the transmission netwarks, management, use and dispasal of electricity transmission system assets and its
appurtenances, management of companies engaged in transmission trading and market operator’s activities
including management of companies owing electricity interconnections with other countries or those that develop,
manage, use or dispose them.

The unbundling of Lietuvos Energija AB was carried out in the manner prescribed in paragraph 1 of Article 71 of the
Lithuanian Law on Companies, i.e. when a part of the company, which continues its activities, is separated and on
the basis of assets, rights and obligations assigned to this separated part one or several new companies of the same
legal form are established. The unbundling was performed by separating part of Lietuvos Energija AB as an
aggregate of assets, rights and obllgations representing an autonomous economic unit in terms of organisation,
engaged In activities and able to perform its functions at its own discretion which is the basis for the establishment
of a new company LITGRID Turtas AB.

The aim of unbundling (spin-off) was to ensure the compliance of the activity model of the Lithuanian electricity
sector with the national energy strategy, the requirements of the third legislative package for the Europesan Union
energy meant for liberalisation of electricity and gas markets, to create conditions for connection of the Lithuanian
electricity system with the electricity networks of the continental Europe and to ensure the financing of strategic
energy projects., It was also aimed at creation of conditions for legal independence of the electricity transmission
activity and its effective separation from other activities of the electricity sector, thus implementing one of the
selected alternatives of separation of the electricity sector established by the third legislative package for the EU
energy, i.e. ownership unbundling, ensuring effective separation of electricity transmission activity not only from
electricity generation and supply, but also from distributlon activities and their commercial interests, l.e. rearrange
the vertically integrated energy companies operating In the electricity sector.

Under the terms and conditions of the reorganisation of Lietuvos Energija AB approved by the decision of the
Extraordinary General Meeting of Sharehelders dated 28 October 2010, a transfer-acceptance act was signed on 1
December 2010, on the basis of which the Company took over a part of assets, rights and obligations of Lietuvos
Energija AB assigned to the separated part as defined in the spin-off conditions of the Company.

With effect from 1 January 2010, the function of the transmission system operator was carried out by the Company’s
subsidiary LITGRID AB. Under the requirements of the EU legislative acts on the liberallsation of electric power
market, subsidiaries of Lietuvos Energija AB established for the purpose of separating specific activities were issued
activity licenses on 28 December 2009. The company UITGRID AB was granted a license of the electricity
transmission system operator and the company BALTPOOL UAB was granted a license of the electricity market
operator,

On 24 lanuary 2011, the extraordinary general meeting of shareholders of the Company was convened where
shareholders of the Company approved the terms and cenditions of reorganisation of LITGRID Turtas AB and
LITGRID AB and resolved to reorganise LITGRID Turtas AB and LITGRID AB by way of merger pursuant to paragraph
3 of Article 2.97 of the Uthuanian Civil Code and reorganisation terms and conditions of LITGRID Turtas AB and
LITGRID AB by merging LITGRID AB, which ceases its activities after the rearganisation, with LITGRID Turtas AB,
which continues its activities after the reorganisation and to which all assets, rights and obligations of LITGRID AB
will be transferred. For detail Information of the merger with subsidiary LITGRID AB is presented in Note 11.

On 24 February 2011, the Company was granted a license of the electricity transmission system operator the validity
of which commenced after the merger of the companies on 1 March, i.e. after the expiry of the validity of the license
of the subsidiary.

On 14 March 2011, a new version of the Articles of Association of LITGRID AB was registered with the Register of
Legal Entities and the name of the company LITGRID Turtas AB was changed to LITGRID AB.
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LITGRID AB
Company code: 302564383 A. luozapavitiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATICN
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011
{All amounts in LTL thousands unless otherwise stated)

1. General information (continued)

As at 30 June 2011 and 31 December 2010, the authorised share capital of the Company amounted to LTL
504,331,380 and was divided into 504,331,380 ordinary registered shares with par value of LTL 1 per share. All
shares are fully paid.

Ownership Number of
Interest (in LTL) shares held {%)
Visagino Atominé Elektringé UAB 491,736,153 597.5 %
Other shareholders 12,595,231 2.5 %
Total 504,331,380 100 Y%

In April 2011 following decision of general meeting of sharehoiders of the Company, LTL 979,654 thousand of
retained earnings were transferred to other resarves.

The ultimate centrolling party of Visagino Atominé Elektriné UAB is the Ministry of Energy of the Republic of
Lithuania.

This condensed interim financial information includes the consolidated financial information of the Group and the
separate financial information of the Company for the six month period ended 30 June 2011.

As of the date of this financial information the Group included LITGRID AB and its directly controlled subsidiaries,
which are listed below.

Company Address of the Shareholding Share Profit/ Equity Principal
registered of the Group capital (loss) at 30 June activities
office at 30 June at 30 for 2011 2011
2011 June
2011
BALTPOOL UAB  A. Juozapavitiaus 67 % 474 447 1,151 Activities
g. 13, Vilnius related to the
electricity
market
operator
TETAS UAB Senamies€ic  g. 61 % 5,651 249 8,571 Transformer
102B, Panevézys substation,
distribution

station design,
construction,
repair and
maintenance
services

The structure of the Group’s investments in the associates and the joint venture as at 30 June 2011 is as follows:

Company Address of the Shareholding Share capital Principal activities
registered office of the Group at 30 June
at 30 June 2011
2011
Technologljy ir Zveijy g. 14, Vilnius 35 % 44,350 IT services
Inovacijy Centras UAB
Elektros Tinklo Motoruy g. 2, Vilnius 28 B4 16,388 Power network and related
Paslaugos UAB equipment repair,

maintenance and
construction services

LitPol Link 5p.z.0.0 Woijciecha 50 % 1,725 Designing of electricity
Gorskiego 900-033 transmission interconnection
Warsaw, Poland fFacilities

There were 621 employees In the Group as at 30 June 2011 (618 as at 31 December 2010}, 206 employees in the
Company as at 30 June 2011 (210 employees as at 31 December 2010).
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LITGRID AB
Company cade: 302564383 A. Juozapavifiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011
{All amounts in LTL thousands unless atherwise stated)

2. Basis of preparation

This Company’s and consolidated Group's condensed interim financial information for the six menth peried ended 30
June 2011 has been prepared in accordance with International Financial Reporting Standards as adopted by the
European Union and applicable to interim financial reporting (International Accounting Standard {IAS) 34, 'Interim
financial reporting'). This financial information should be read in conjunction with the annual financial statements for
the year ended 31 December 2010, which have been prepared in accordance with International Financial Reporting
Standards as adopted by the European Union.

The financial year of the Company and other Group companles coincides with the calendar year,

3. Accounting policies

Except as described below, the accounting policies and calculation methods applied in the preparation of this
condensed interim financial information are consistent with those of the annual financial statements for the year
ended 31 December 2010. These policies have been consistently applied to all the periods presented.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total
annual earnings.

3.1 Adoption of new and {or) amended IFRS and interpretations of the International Financial
Reporting Interpretations Committee (IFRIC)

IAS 24, ‘Related party disclosures” {(amended in November 2009; effective for annual perlods beginning on or
after 1 January 2011). IAS 24 was revised in 2009 by: (&) simplifying the definition of a related party, clarifying its
intended meaning and eliminating inconsistencies from the definition; and by (b} providing a partial exemption from
the disclposure requirementis for government-related entitles.

The Campany/Group started to apply this standard from the financial period which started on 1 January 2011, The
standard was applied retrospectively. The amended standard does not require governmeni-related entities to
disclose transactions and balances arising from these transactions, Including off-balance sheet labilities, conducted
with the state or state related companies. The adoption of the standard did not significantly affect the disclosure of
transactions with related parties and balances arising from these transactions in the condensed interim financial
information.

Improvements to International Financial Reporting Standards {issued in May 2010; effective dates vary

standard by standard, most improvements are effective for annual periods beginning on or after 1 January 2011).
Improvements did not have a significant impact on the Company’s/Group's condensed interim financial information.

3.2 New or revised standards effective in 2011 but not relevant to the Group and the Company

Classification of rights issues — Amendment to IAS 32, 'Financial instruments: Presentation’.
Prepayments of a minimum funding requirement - Amendment to IFRIC 14.
IFRIC 19, ‘Extinguishing financial liabilities with equity instruments’.

Limited exemption from comparative IFRS 7 disclosures for first-time adopters - Amendment to IFRS 1.

3.3 New or revised standards and interpretations that are mandatory for the Group’s and Company’s
accounting periods beginning on or after 1 July 2011 or later periods and which the Group and
Company have not eariy adopied

IFRS 9, ‘Financial instraments’ (issued In November 2009; effective for annual periods beginning on or after 1
January 2013, with earlier application permitted; not yet adopted by the EU). IFRS 9 replaces those parts of JAS 39
relating to the classification and measurement of financial assets. The Company/Group does not expect the standard
to have a significant impact on the financial statements.
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LITGRIP AB
Company code: 302564383 A. Juozapavitiaus g. 13, LT-09311 Vilnius

NOTES TC THE CONDENCED INTERIM FINANCIAL INFORMATICN
FOR THE S5IX MONTH PERIOD ENDED 30 JUNE 2011
(All amounts in LTL thousands unless otherwlise stated)

3. Accounting policies (continued)

3.3 New or revised standards and interpretations that are mandatory for the Group's and Company’s
accounting periods beginning on or after 1 July 2011 or later periods and which the Group and
Company have not early adopted

IFRS 10, ‘Consolidated financial statements’ (effective for annual periods beginning on or after 1 January 2013;
not yet adopted by the EU). The standard replaces all of the guidance on control and consolidation in IAS 27
‘Consolidated and separate financial statements’ and SIC-12 ‘Consolidation - special purpose entities’. IFRS 10
changes the definitlon of control so that the same criteria are applied to all entities to determine control. This
definition is supported by extensive application guidance. The Company and the Group are currently assassing the
impact of this standard on the financial statements,

IFRS 11, ‘Joint arrangements’ (effective for annual periods beginning on or after 1 January 2013; not yet
adopted by the EU). The standard replaces IAS 31 ‘Interests in joint ventures” and SIC-13 *Jointly controlled entities
- nen-monetary contributions by ventures’. Changes in the definitions have reduced the number of “types” of joint
arrangements to two: joint operations and joint ventures. The existing policy chaice of proportionate consolidation
for jointly controlled entities has been eliminated. Equity accounting is mandatory for participants In joint ventures.
The Company and the Group are currently assessing the impact of this standard on the financial statements,

IFRS 12, ‘Disclosure of interests in other entities’ {effective for annual periods beginning on or after 1 January
2013; not yet adapted by the EU). The standard applies to entities that have an interest in a subsidiary, a joint
arrangement, an associate or an unconsolidated structured entity; it replaces the disclosure requirements currently
found in IAS 28 ‘Investments in associates’. IFRS 12 requires an entity to disclose information that enables users of
financial statements to evaluate the nature, risks and financial effects associated with the entity's interests in
subsidiaries, associates, joint arrangements and unconsolidated structured entities. To meet these objectives, the
new standard requires disclesures in a number of areas, including significant judgements and assumptions made in
determining whether an entity controls, jointly contrels or significantly influences its interests in other entities,
extended disclosures on share of non-controlling interests in group actlvities and cash flows, summarised financial
Information of subsidiaries with material non-controlling interests, and detailed disclosures of interests in
unconsolidated structured entitles. The Company and the Group are currently assessing the impact of this standard
on the financial statements.

IFRS 13, 'Fair value measurement’ (effective for annual periods beginning on or after 1 January 2013; not vyet
adopted by the EU). The standard aims to improve consistency and reduce cemplexity by providing a precise
definition of fair value, and a single source of fair value measurement and disclosure requirements for use across
IFRSs. The Company/Group does not expect the standard to have a significant impact on the financial statements.

IAS 19 (revised 2011), ‘Employee benefits’ (effective for annual periods beginning on or after 1 January 2013;
not yet adopted by the EU). The Company/Group does not expect the standard to have a significant impact on the
financial statements.

IAS 27 (revised 2011), ‘Separate financial statements’ (effective for annual pericds beginning on or after 1
January 2013; not yet adopted by the EU}. The Company and the Group are currently assessing the impact of this
standard on the financial statements,

IAS 28 (revised 2011), ‘Investments in associates and joint ventures’ {effective for annual periods beginning
on or after 1 January 2013; not yet adopted by the EU). The Company and the Group are currently assessing the
impact of this standard on the financial statements.

Disclosures—Transfers of financial assets - Amendments to IFRS 7 (effective for annual periods beginning on
or after 1 July 2011; not yet adopted by the EU}. The Company/Group does not expect the amendments to have a
significant impact on the financial statements.

Deferred Tax: Recovery of underlying assets ~ Amendment to IAS 12 (effective for annual periods beginning
on or after 1 January 2012; not yet adopted by the EU). The Company/Group doss not expect the amendment to
have a significant impact on the financial statements.

Severe hyperinflation and removal of fixed dates for first-time adopters - Amendment to IFRS 1 (effective
for annual periods beginning an or after 1 July 2011; not yet adopted by the EU)}., The amendment will not have any
Impact on the Company's/Group’'s financial statements.

Presentation of items of other comprehensive income — Amendment to IAS 1 (effective for annual periods
beginning on or after 1 July 2012, not yet adopted by the EU). The Company/Group does not expect the amendment
to have a significant impact on the financial statements.
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LITGRID AB
Company code: 302564383 A. Juozapavidiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE 51X MONTH PERIOD ENDED 30 JUNE 2011
{All amounts in LTL thousands unless otherwise stated)

3. Accounting policies (continued)

3.4 Business combinations

IFRS 3, 'Business combinations' is not applled to acquisitions of subsidiarles between jointly cantrolled entities,
therefore such acquisitions were recognised using predecessor accounting. The Group did not restate assets and
liabllities to their fair value as at the acquisition date, instead the Group combined the acquired assets and liabilities
at their carrying amounts. No goodwill arises in predecessor accounting and the consolidated financial statements
incorporate the combined companies’ results as if the combined entity had always existed. A combination of
businesses under commaon control is also accounted for as if the combined entity had always existed.

3.5 Grants

Asset-related grants

Government and the European Unien grants and third party compensations received in the form of non-current
assets or intended for the purchase, construction or other acquisition of non-current assets are considered as asset-
refated grants. Grants are initially recorded as liability at fair value of the asset and later recognised as revenue,
reducing the depreciation charge of related asset aver the expected useful life of the asset. Public service obligations
(PSQ) service fees allocated for the impiementation of strategic projects are recognised as government grants.

3.6 Income and expense recognition

Tariffs for the electricity transmission services and PSO services are regulated by the National Control Commission
for Prices and Energy {hereinafter “the Commission) by establishing the upper limit of the tariff for the transmission
service and PSO service prices. Speclfic prices and tariffs for the transmission services are established by the
supplier of the service within the limits approved by the Commission.

PSO service fees are the fees paid to the suppliers of electricity under the public service obligations scheme (based
on annual quantities and prices of services established in advance). These fees are coflected from customers, f.e. the
distribution system operator and end users connected to the transmission network, using the tariff for PSO services
established by the Commission.

PSO services are rendered under the PSO scheme approved by Order No. 1-283 of B October 2010 of the Minlster of
Energy of the Republic of Lithuania. Under the PSQ scheme the Company/Group, a transmission system operator,
acts as an administrator of PSO service fees. By collecting and disbursing PSO service fees the Company/Group acts
only as an agent.

If in the previous calendar year fees collected by the Company/Group from customers for PSO services exceeded or
were less than the actual payments for PSO services, the difference needs to be taken into account by the
Commission when setting the tariff for PSO services for the next year. The Company/Group receives an approved
fixed portion of the PSO service tariff revenue that is allocated for the compensation of expenses related to the
administration of PSO service fees and P50 service fees for PSO services provided, i.e. the balancing of electricity
produced using renewable energy sources.

In order to fairly present the administration of P50 service fees the Company/Group has made changes in the
accounting policy of PSO service fees from January 2011, Currently, only a fee for PSO administration services and
PSO service fees received for the compensation of expenses Incurred for the balancing of electricity produced using
renewable energy sources are recognised as Income by the Company/Group. A difference between PSO service fees
coltected and disbursed is recognised In the Company’s/Group’s accounts receivable {payable).

3.7 Change in accounting policies. Restatement of comparatives

Until 2011 PSO service fees received by the Company/Group were recorded as income earned and PSO service fees
disbursed as expenses Incurred.

In performing PSO-related activities the Company/Group acts only as an agent on behalf of the
Commission/Government and these activities do not generate revenueg/profit for the Company/Group in the normal
course of business. A resolution has been passed by the Lithuanian Government which stipulates that the
Company/Group acts only as an administrator/agent and the Company/Group and the Commission have separate
systems to tracks these transactions.

Seeking to improve the disclosure of the Company's/Group’s financial position, financial performance and cash flows
and reflect the actual substance of PSO administration activitles, in 2011 management decided to make changes in
the accounting policy applied to PSO service fees being administered,
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LITGRID AB
Company code: 302564383 A. Juozapavidiaus g. 13, LT-09311 Vilnius

NOTES TC THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011
{All amounts in LTL thousands unless otherwise stated)

3. Accounting policies (continued)

3.7 Change in accounting policies. Restatement of comparatives (continued)

Given that the Company/Group acts only as an Intermediary on behalf of the Commission/Gavernment, revenues
from the collection of tarlffs from customers are netted against the disbursements to the electricity generators in the
statement of comprehensive income. Only the amount of PSO service fees as approved by the Government in
advance that is received far PSO services rendered and for PSO administration services is recognised as income by
the Company/Group. A difference between PSO service fees recelved and disbursed is recagnised in accounts
receivable (payabie).

The Company/Group changed its accounting policy for PSO service fees being administered and applied the changes
retrospectively. In accordance with IAS 8, ‘Accounting policies, changes in accounting estimates and errors’ when
changes in the accounting policies are applied retrospectively the Campany/Group is required to adjust the opening
balance of each affected tem of equity at the beginning of the earliest reporting period presented as well as
comparative figures of all other prior reporting periods presented as if the new accounting policy had always heen
applied.

Information about the effect of changes in the accounting palicy on the Group's assets, liabilities, equity as at 31
December 2010 is given below.

At 31 December

2010 Adjustment At 31 December
{previously to PSO 2010
Graup reported) service fees (restated)
Current assets
Trade receivables 135,485 4,759 144,244
TOTAL ASSETS 2,361,393 4,759 2,366,152
Capital and reserves
Retained earnings (deficit) 1,047,454 (5,736) 1,041,718
Non-curirent liabilities
Deferred Income tax liabllities 193,627 (1,012) 152,615
Current liabilities
Trade payables 134,330 11,507 145,837
TOTAL EQUITY AND LIABILITIES 2,361,393 4,759 2,366,152

Information about the effect of changes in the accounting policy on the Company's assets, liabilities, equity as at 31
December 2010 is presented in Note 11.

3.8  Critical accounting estimates and judgments

The preparation of financial Information in conformity with International Elnancial Reporting Standards requires
management to make judgements, estimates and assumptions that affect the reparted amounts of assets, liabilities,
income and costs and contingencies. The areas where astimates are significant to this financial information include
fair value measurement and depreciation of property, plant and equipment and investment property, evaluation of
Impairment for accounts receivable and investments and percentage of completion evaluation for repair service
contracts. Future events may cause the assumptions used In arriving at the estimates to change. The effect of such
changes in the estimates will be recorded in the financiai statements when determined. Accounting estimates applied
in preparing the condensed interim financial infarmation are consistant with those that were applied in preparing the
annual financial statements.

Tax audits

The tax authorities may at any time inspect the books and records within 5 years subsequent to the reported tax
year, and may impose additional tax assessments and penalties. The Company's and Group's management is not
aware of any circumstances which may give rise to a potential material liability in this respect.

Depreciation rates of property, plant and equipment

In assessing the remaining useful life of property, plant and equipment rmanagement takes account of the
conclusions by the employees responsible for technical maintenance of assets.
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Company code: 302564383 A. Juozapavifiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011
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3. Accounting policies (continued)

3.8 Critical accounting estimates and judgments (continued)

Revaluation of property, plant and equipment

During the spin-off pracess the Company took over property, plant and equipment fram Lietuvos Energija AB. The
fair value of property, plant and equipment and investment property of Lietuvos Energija AB as at 31 December
2008 was determined by independent valuers who used a method of comparative prices ar depreciated replacement
value or discounted cash flows methods to determine the fair value of the assets, depending on the type of asset.

As at 31 December 2009, management of Lietuvos Energija AB revised carrying amounts of property, plant and
equipment in accordance with the revaluation method. Having assessed the drop in the construction cast indices in
11 moenths of 2009 in respect of relevant categories of assets which Is published by the Lithuanian Statistics
Department, Lietuvos Energija AB reduced the carrying amount of property, plant and equipment. Lietuvas Energija
AB applied a 12.27 per cent statistical index in respect of the category of bulldings and a 9.68 per cent index in
respect of other categories of property, plant and equipment that at 31 December 2008 were revalued based on the
depreciated replacement cost method, In addition, property, plant and equipment of Lietuvos Energija AB mainly
real estate (administrative buildings and warehouses) that as at 31 December 2008 was revalued using the
comparative prices method, was revalued at 31 December 2009 based on the repert on fair value changes of
industrial real estate In Lithuania by region in 2009 provided by an independent valuer Ober-Haus Nekilnojamasis
Turtas UAB. This report was derived from market avidence on changes in real estate prices.

Impairment of property, plant and equipment

The Group and the Company make an assessment, at least annually, whether there are any indicatars that the book
value of property, plant and equipment has been impaired. If that is the case, the Group and the Company make an
impairment test.

The Group and the Company account for property, plant and equipment at fair value in accordance with
International Accounting Standard No.16 ‘Property, plant and equipment’. Fair value of mostly all ltems of property,
plant and equipment of the Group and the Company due to thelr specific nature is measured using a depreciated
replacement cost approach at 31 December 2008,

If the value of assets is measured based on a depreciated replacement cost methad, International Valuation
Standards require that an adequate profitabllity test is performed. Accounting standards require a periodical review
of property, plant and equipment for impalrment. The value of property, plant and equipment should be reduced if
its carrying value in the statement of financial position is higher than either its value in use or fair value less cost to
sell. In other words, this means that the carrying amount of property, plant and equipment shown in the statement
of financial positian should be written down to the higher of either the current value of the future benefits that would
be derived by the Group and Company from the continued use of the assets or the proceeds it would derive from the
asset's Immediate retirement and disposal.

The previous versian of the Lithuanian Law on Electricity valid at 31 December 2008 stipulated that the price caps of
glectricity transmission, distribution and public supply services were determined based on the value of assets used in
licensed activities of the service provider with values being established on the grounds of data reported in the
service provider's financial statements (Regulated Assets Base).

According to the amendment effective from 1 June 2009 the Law now requires the price caps of electricity
transmission, distribution and public supply services to be determined based on the value of assets used In licensed
activities of the service provider with values being estimated and approved by the National Control Commission for
Prices and Energy in accordance with the principles of determination of the value of assets used in licensed activities
of the service provider that have been drafted by the Commission and approved by the Government.

According to the Resolution on the Methodology of Determination of the Value of Assets used in Licensed Activities of
the Electricity Service Provider, the determination of the price caps of electricity transmission, distribution and public
supply services is to include the value of assets used in licensed activities of the service provider which is equal to
net book value (carrying amount) of property, plant and equipment as at 31 December 2002 as increased by the
amount of investments implemented and agreed with the Commission and reduced by the depreciation amount
calculated pursuant to the procedure stipulated by the Lithuanian Law on Income Tax, etc.

Management belleves that the aforementioned amendments to regulatory legislation may have a significant negative
impact on fair value of property, plant and equipment. Due to the reasons specified, values of property, plant and
equipment reported in these financial statements may materiatly differ from those that would be determined If the
valuation of assets was performed by independent valuers as required by International Valuation and Accounting
Standards. It Is probable that such valuation would have & negative effect on the results of the Company’ and
Group's activities and the shareholders’ equity reported in the financial statements for the year 2010 and 2011,
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3. Accounting policies (continued)
3.8 Critical accounting estimates and judgments (continued)

Valuation of fair values of property, plant and equipment as at 31 December 2010 and 30 June 2011 was not
performed by independent valuers, as the mentioned amendments to reguiatery legislation came Into force only
from 1 January 2010 and the Impact of these amendments on the Group's and the Company's abllity to earn income
in futtre periods cannot be reliably estimated.

Impairment of fnvestments in subsidiarles (in the Company) and associates (in the Group and the Company)

Since the shares of the subsidiaries and associated entities are not listed, the Group/Company estimated the
recoverable value of these investments based on the carrying value of the Group's/Company's share of the
subsidiary’s/associate’s net assets, which approximates its fair value as at 30 June 2011 based on the judgement of
management.

The underlying principles used for other material estimates are outlined in the respective notes to the financial
statements.

As at the date of these financial statements, there was no significant risk that the book amount of assets and
liabilities will be subject te important corrections in the next accounting year due to changes In management's
assumptions and estimates, except for the adjustments which might be needed due to uncertainties in respect of the
determination of the value of property, plant and equipment used in licensed activities as at 30 June 2011, as
described ahove.
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4, Intangible assets

The structure of the Group's intangible assets is as follows:

Other
Group Patents and Computer intangible
licenses software assets Total

Net book amount at 31 December 2010 - 1,722 28 1,750

Additions - 7 - 7

Amortisation charge - (299) (4) (303}
Net book amount - 1,430 24 1,454
at 30 June 2011

Cost 1 4,497 34 4,532

Accumulated amortisation (1) (3,067) (10} (3,078)
Net book amount at 30 June 2011 - 1,430 24 1,454
The structure of the Company's intanglble assets is as follows:

Other
Coempany Patents and Computer intangible
licenses software assets Total

Net book amount at 21 December 2010 - 1,675 28 1,703

Amortisation charge - {289) {4) (293)
Net book amount - 1,386 24 1,410
at 30 June 2011

Cost 1 4,438 34 4,473

Accumulated amortisation (1) (3,052) (10) (3.063)
Net book amount at 30 June 2011 - 1,386 24 1,410
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5. Property, plant and equipment

The structure of the Group's property, plant and equipment is as follows:

Group

Net book amount at 31
December 2010
Additions

Write-offs
Reclassification between
groups

Depreciation charge

Net book amount

at 30 June 2011

Cost or revaluated amount
Accumuiated depreciation
Accumulated Impalrment

Net book amount

Company

Net book amount at 31
Becember 2010
Additions

Write-offs
Reclassification between
groups

Depreclation charge

Net book amount

at 3¢ June 2011

Cost or revaluated amount
Accumulated depreciation
Accumulated impairment

Structures Construc-
and Motor tion in

Land Buildings machinery vehicles Other PP&E progress Total
1,961 35,820 1,943,993 1,829 45,563 34,285 2,063,451
- - 42 122 185 25,567 25,916
- {1) {797) - (8) - (804}
- - 3,282 - (420) (2,862} -
- {1,150} (61,674) (235} (4,527) - {67,586)
1,961 34,669 1,884,846 1,717 40,794 56,990 2,020,977
1,961 38,067 2,063,155 2,262 86,126 56,990 2,248,561
- (3,253) (177,084) (545) (45,332) - (226,214}
- {145) {1,225) - - - {1,370)
1,961 34,669 1,884,846 1,717 40,794 56,990 2,020,977

The structure of the Campany's preperty, plant and equipment is as follows:
Structures Construc-
and Motor tion in

Land Buildings machinery vehicles Other PP&E progress Total
1,961 34,968 1,943,758 - 43,606 34,686 2,058,979
- - - - 119 26,288 26,407
- {1) (797) - {(5) - (BO3)
- - 3,282 - (420) (2,862) -
- (1,115} (61,652) - (4,268) - {67,035)
1,961 33,852 1,884,591 ~ 39,032 58,112 2,017,548
1,961 37,013 2,062,739 29 83,421 58,112 2,243,275
- (3,016) (176,923) {(29) (44,389) - (224,357)
- (145} {1,225) - - - (1,370}
1,961 33,852 1,884,591 - 39,032 58,112 2,017,548

Net book amount
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5. Property, plant and equipment {continued)

As at 30 June 2011 and 31 December 2010, the Group/Company had significant contractual obligations to purchase

praperty, plant and equipment, which have to be fulfilled in future periods.

Interconnection between the electricity

transmission

systems of Lithuania and Sweden (NORDBALT)

Transformer substations

Interconnection between the electricity
systems of Lithuania and Poland (LitPolLink)
Other

Tatal

6. Investment property

Net book amount at 31 December 2010
Depreciation charge

Net book amount at 30 June 2011

At 30 June 2011
Cost
Accurnulated depreciation

Net book amount at 30 June 2013

As estimated by the Company and based on observable market data, the fair value of the investment property of the

transmission

At 30 June At 31 December
2011 2010

620,983 707,041

80,478 82,553

2,466 2,457

938 10,336

704,865 802,387
Group Company

668 668

{9) 9

659 659

816 8i6

(157) (157)

659 G659

Group and the Company as at 30 June 2011 approximates its carrying amount.

The Group’s and the Company’s income from lease of investment property amounted to LTL 81 thousand during the

period of January to June 2011.

7. Granis

The grants balance consists of grants related to the financing of assets acquisition. Movements on grants in 2011 are

as follows:

Balance at 31 December 2010
Received during the period
Utilised during the period

Balance at 30 June 2011

Grants received during the period included financing received from the EU Structural Funds (LTL 3,375 thousand)

Group Company
42,349 42,349
49,390 49,3580

{949) (949)
90,790 90,790

and PSO service fees received for the implementation of strategic projects (LTL 46,015 thousand).
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8. Segment information

Management distinguished business segments based on the reports reviewed by the Board. The Board analyses
business operations by geographical areas and types of products provided. Operating profit (loss) is a profitability
indicator analysed by management.

The Group has distinguished the following business segments (activities): activities of the transmission system
operator consisting of four Individual segments as explained below, market operator and other activities. Aiming to
match the structure of income and expenses of the transmission activity with the Methodology of the Determination
of Prices and Price Caps of Electricity Transmisslon and Distribution Services developed by the State Commission for
Prices and Energy {(approved by Order No. 03-139 of 25 September 2009}, the following products (services) are
distinguished in activittes of the transmisslon system operator:

electricity transmission;

trade In balancing/regulating electricity;
provision of capacity raserve services;

public service obligations (PSQ) electricity sales.

The electricity transmission segment is engaged in providing transmission services to network users and is
responsible for management, maintenance, development, integrity and coherence of the transmission network of the
Lithuanian power system and the Interconnections with the power systems of other countries, as well as ensuring
rellable and safe operation of the entire Lithuanian power system. These activities are regulated by the Commission
by establishing the tariffs for electricity transmission services.

Trade in balancing/regulating electricity is a separate service of the transmission system operator ensuring the
balance of electricity generation and consumption levels.

The capacity reserve is used in extreme conditions when the generation of electricity declines or its consumption
increases. The Company is responsible for the control and management of capacity reserves of all types and
additional services,

P50 services are rendered under the PSO scheme approved by Order No. 1-283 of 8 October 2010 of the Minister of
Energy of the Republic of Lithuania. Under the PSQ scheme the Company/Group, a transmission system operator,
acts as an administrator of PSO service fees. By collecting and disbursing PSO service fees the Company/Group acts
only as an agent. In order to fairly present the adminlistration of PSO service fees the Company/Group has made
changes in the accounting policy of PSO service fees from January 2011, Currently, only a fee for PSO administration
services and PSO service fees for the compensation of expenses incurred for the balancing of electricity produced
using renewable energy sources are recognised as income by the Company/Group. Detalls on changes in the
accounting policy are presented in Note 3.7.

In 2010, the Group distinguished a business segment ‘Other products (services) of the transmission system
operator’. Starting from 2011, the Group’s management analyses this business segment along with the electricity
transmission segment. In the financlal statements for 2011 this segment is presented as a part of the electricity
transmission segment.

BALTPOOL UAB carries out the functions of the Lithuanian power market operator. BALTPOOL UAB does not
recagnise Income and expenses from transmission trading and a turnover fee in the power exchange as it acts as an
agent rather than a principal electricity buyer/seller in transactions related to settlements for elactricity
purchased/sold at the power exchange. BALTPOOL UAB generates income from provision of market administratian
services.

TETAS UAB, a subsidiary of the Company, is engaged In other type of activities. These activities include repair
services of energy facilities, specialised technical maintenance of transformer substations, distribution stations,
engineering, installation of energy objects and other services,

Transactions between the Group companies are conducted at market prices, except for transmission trading and the
related services which are traded within the Group at prices established by the Commission.
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LITGRID AB
Company cede: 302564383 A. Juczapavifiaus g. 13, LT-09311 Viinius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERICOD ENDED 30 JUNE 2011
(All amounts in LTL thousands unless otherwise stated)

8. Segment information {continued)

The Group renders the electricity regulation service to the EU Member States and the electricity transit service to the
Russian transmission system operator.

In 2011, the Group’s and the Company's revenue according to geographical segments was as follows:

Group Company

January - June January — June
Country 2011 2011
Lithuania 206,663 187,101
Russia 1,023 1,023
Latvia 893 893
Estonia 563 563
Total 209,142 189,580

All assets of the Group and the Company are located in Lithuania. During the pericd ended 30 June 2011, the
Group's and the Company’s income from one external customer amountad to ETL 131,822thousand.

9. Related-party transactions

The Group’s transactions with related parties during the six-month period ended 30 June 2011 and the balances
arising from these transactions as at 30 June 2011 are presented below,

Trade and
. other Trade and
Refated parties payables and other
prepayments receivahbles Purchases Sales
Entitles controlled by the Ministry
of the Energy of the Republic of
Lithuania 54,940 80,562 309,019* 650,282*
Associates of the Group 2,246 3,025 19,774 148
Parent entity of the Group
(Visagino Atominé Elektring UAB) - - - -
Total 57,186 83,587 328,793 650,430

*As described In the section on accounting policies the Group does not recognise income and expenses from sales
and purchases of PSO service fees being administered. In 2011, PSO service fees received by the Group from related
parties amounted to LTL 261,654 thousand and PSO service fees disbursed to related parties amounted to LTL
143,821 thousand. According to the Group’s accounting pelicies, BALTPOOL UAB does not recognise income and
expenses fram transmission trading transactions. In the period of January to June 2011, BALTPOOL UAB purchased
electricity from related parties for LTL 107,265 thousand and sold electricity to related parties for LTL 243,630
thousand.

The Company's transactions with related parties during the six-month period ended 30 June 2011 and the balances
arising from these transactions as at 30 June 2011 are presented below.

Trade and
Related parties other payables Trade and
and other
nrepavments receivahbles Purchases Sales
Entities controlled by the Ministry
of the Energy of the Republic of
Lithuanla 53,674 69,242 198,975* 393,531+
Associates of the Company 5,186 619 12,455 1,318
Subsidiaries of the Company 2,086 3,025 19,535 112
Parent entity of the Group
(Visaginc Atominé Elektring UAB) - - - -
Total 60,946 72,886 230,965 394,961
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LITGRID AB

Company code: 302564383 A. Juozapavitiaus g. 13, L.T-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011
(All amounts in LTL thousands unless otherwise stated}

9. Related-party transactions (continued)

*As described in the section on accounting policies the Company does not recegnise income and expenseas from sales
and purchases of PSO service fees being administered. In 2011, PSO service fees received by the Company from
related parties amounted to LTL 261,654 thousand and PSO service fees disbursed to related parties amounted to

LTL 143,821 thousand.

The following table presents the Group's balances arising from transactions with related parties as at 31 Becember

2010,

Trade and other

Related parties payables and

Trade and
other
receivables

125,684
706

prepayments
Entitles cantrolled by the
Ministry of the Energy of
the Republic of Lithuania 68,407
Assaciates of the Group 2,835
Parent entity of the Group
(Visagino Atominé Elektring
UAB) -
Total 71,242

126,390

The following table presents the Company's balances arising from transactions with related parties as at 31

December 2010,

Trade and other
payables and

Related parties

Trade and
other
receivables

101,283
124
27

prepayments

Entities controlled by the

Ministry of the Energy of

the Republic of Lithuania 61,517
Associates of the Company 2,526
Subsidiaries of the Company 1,811
Parent entity of the Group -
Total 65,854

101,434

The major related-party sale and purchase transactions in 2011 represented transactions with the entities controlled
by the Ministry of Energy of the Republic of Lithuania: LESTO AB and Lietuvos Elektring AB. The Group mainly
purchased electricity, a copacity reserve service and PSO services from these entities, Sales transactions mainly
included sales of electricity, a capacity reserve service, electricity transmission services and PSO services.

Payments to key management personnel

Employment-related payments
Termination benefits

Other material amounts calculated for key management
personnel

Nurmber of key management personnel

Group Company
January - June January - June
2011 2011
633 180
92 -

7 2

Management consists of heads of administration and their deputies, and the chief financier.

25



LITGRID AB
Company code: 302564383 A, Juozapavitiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011
{All amounts in LTL thousands unless otherwise stated)

10. Basic and diluted earnings (deficit) per share

In 2011, basic and diluted (deficit) per share was as follows:

January - June

2011
Net (loss) attributable to the Group's shareholders (LTL thousands) (4,088)
Weighted average number of shares (units) 504,331
Basic and diluted (deficit) per share (in LTL)} (0.01)

11. Business combinations

Based on the reorganisation terms and conditions of LITGRID AB and LITGRID Turtas AB approved by the decisions
of the extraordinary general meetings of shareholders of LITGRID AB and LITGRID Turtas AB dated 24 January 2011,
a transfer-acceptance act was signed between LITGRID AB and LITGRID Turtas AB on & March 2011, On the basis
of this transfer-acceptance act LITGRID Turtas AB took over all assets, rights and obligations of LITGRID AB in the
manner prescribed in the reorganisation terms and conditions of LITGRID AB and LITGRID Turtas AB.

A combination of businasses under common centrol is accounted for as if the combined entity had always existed.
The fallowing table presents the Company’s statement of financial position as of 31 December 2010 as maodified by
the merger of the subsidiary and changes in the accounting palicy for PSO service fees (see Note 3.7).

Eliminations Adjustments

Company Adjust- of inter- relating to
at 31 ments company changes in Company
December relating to transactions accounting at 31
2010 merger and policy for December
(previously of the reclassifi- PSO service 2010
stated) subsidiary catiaons fees (restated)
Non-current assets
Intangible assets 515 1,188 - - 1,703
Property, plant and equipment 2,051,554 6,510 915 - 2,058,979
Prepayments for property, plant,
equipment 698 - - - 698
Investment property 1,583 - {(915) G668
Investments in subsidiaries 18,038 318 {9,748) - 8,608
Investments in associates and joint
ventures 19,032 - 2,300 - 21,332
Deferred income tax assets - 7% - - 79
Other financial assets 910 2,474 (2,300} - 1,084
Total non-currant assets 2,092,330 10,569 (9,748) - 2,093,151
Current assets
Inventories 1,750 1 - - 1,751
Prepayments 57 301 - - 358
Trade recelvables 13,424 108,067 (13,424} 4,759 113,826
Other receivables 1,639 8,085 {270} - 10,464
Term depasits - 43,000 - - 43,000
Cash and cash equivalents 42,161 22,991 - - 65,152
Total current assets 59,031 184,455 {13,694} 4,759 234,551
TOTAL ASSETS 2,151,361 195,024 (23,442) 4,759 2,327,702
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LITGRID AB

Company code: 302564383 A. Juozapavitiaus g. 13, LT-09311 Vilnius

NOTES TO THE CONDENCED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011

(All amounts in LTL thousands unless otherwise stated)

11. Business combinations (continued)

EQUITY AND LIABILITIES

Capital and reserves
Share capltal
Share premium
Revaluation reserve
Legal reserve
Retained earnings

Total equity

Non-~current liabilities
Grants
Deferred income
Other non-currant accounts payable
and liabilities
Deferred income tax liabllities
Total non-current liabilities

Current liabilities

Trade payables

Advance amounts received

Income tax payable

Other amounts payable
Total current liabilities
Total liabilities

TOTAL EQUITY AND LIABILITIES

) Eliminations Adjustments
Company Adjust- of inter- relating to
at 31 ments company changes in Company
December  relatingto  trapsactions accounting at 31
2010 merger and policy for December
(previously of the reclassifi-  PSO service 2010

stated) subsidiary cations fees (restated)
504,331 9,748 {9,748) - 504,331
29,621 - - - 29,621
295,353 - - - 296,353
47,665 - - - 47,665
082,423 69,388 - {5,736) 1,046,075
1,860,393 79,136 (2,748) (5,736) 1,924,045
42,349 - - - 42,349
15,417 - - - 15,417
234 204 - - 438
193,627 - - (1,012) 192,615
251,627 204 - {(1,012) 250,819
22,548 98,300 (13,694) 11,507 118,661
1,724 302 - - 2,026
321 12,341 - - 12,662
14,748 4,741 - - 19,489
39,341 115,684 (13,694) 11,507 152,838
290,968 115,888 (13,694) 10,495 403,657
2,151,361 195,024 {23,442) 4,759 2,327,702

12, Significant events after the balance sheet date

The National Contral Commission for Prices and Energy resclved that the funds of LTL 479 million designated for the
financing of the international electricity Interconnection project NordBalt in the period of 2010-2016 will be allocated
from fees collected for the provision of PSO services. In addition, LTL 226 million was allocated by the European
Unlon. The PSO service tariff, which is included in the final price of electricity paid by consumers, Is set for this year
at 6.01 ct/kWh, of which 0.9 ct/kWh is allocated for the financing of strategic projects. According the approved
model, next year 0.82 ct/kWh of the PSO service tariff will be allocated for the implementation of the NordBalt

project.

The Investment of the Swedish transmission system operator Svenska Kraftnat in the interconnection

between the electricity transmission systems of Lithuania and Sweden will amaunt to SEK 2.3 billicn, The total value
of the NordBalt project is LTL 1.471 hillion, The interconnection NordBalt is to be put Into operation in December of

2015.

EE R 20
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