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AB LIETUV(OS DUJOS, company code 120058523, Aguony Str. 24, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY'S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
(all amounts are in LTL thousand uniess otherwise stated)

Balance sheets

.1
.2

2.1
2.2

11.2.3

11.2.4
.3
.4

ASSETS
Non-current assets
Intangible assets
Property, plant and eguipment
Land
Buildings and structures
Buildings
Transmission networks and related
installations

Distribution networks and related
installations

OCther buildings and structures

Machinery and equipment

Vehicles

Other equipment, tools and
devices

Other property, plant and
equipment

Construction in progress

Non-current financial assets

investments into subsidiaries
Non-current accounts receivahle

Current assets
Inventeries and prepayments

Inventories

Raw materials, spare paris and
other inveniories

Goods for resale (including natural

gas)

Prepayments

Accounts receivable
Trade receivables
Prepaid income tax
Cther receivables

Other current assets

Cash and cash equivalents

Total assets

5

Notes

Group Company
As of 30 As of 31 As of 30 As of 31
June December June December
2009 2008 2009 2008
{pre-audited} {audited) {pre-audited) [audited)
2,278,653 2,249,069 2,281,928 2,252,636
3,515 3,765 3,491 3,738
2,274973 2245239 2267635 2,238,096
183 183 183 183
2025348 2,050,832 2018715 2,044,127
82,568 82,994 75,835 76,289
1,247,010 1,268,382 1,247,010 1,268,382
686,284 689,942 686,284 689,942
9,486 9,514 9,486 9,514
83,5677 84,814 83,577 84,814
12,052 13,596 12,037 13,577
30,313 32,897 30,047 32,584
4,291 4316 4,291 4,316
119,209 58,601 118,785 58,495
65 65 10,802 10,802
- - 10,737 10,737
65 65 65 65
100,506 280,197 96,229 275,840
24 182 58,660 24,1486 58,638
23,836 58,174 23,925 58,159
4160 2,892 4,159 2,991
19,776 55,182 19,766 55,168
226 486 221 479
51,044 133,212 50,082 133,207
50,427 130,878 50,394 130,882
138 1,852 138 1,844
479 482 450 481
3,728 4,099 - -
21,672 84,226 21,101 83,995
2,379,059 2,529,266 2,378,157 2,528,476

The accompanying notes are an integrai part of these financial statements.

{cont'd on the next page)
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania

CONSOLIDATED AND PARENT COMPANY’'S CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2009

{all amounts are in LTL thousand uniess ctherwise stated)

Balance sheets {cont’d)

i1
.2

EQUITY AND LIABILITIES
Equity
Share capital
Reserves

Legal reserves

Other reserves
Retained earnings

Liabilities

Nor-current liabilities
Non-current borrowings
Grants (deferred revenue)
Deferred tax liability

Current liabilities

Current porticn of non-current
horrowings

Trade payables
Prepayments received
Payrolt related liabilities
Other current liahifities

Total equity and liabilities

Notes

Group Company
As of 30 As of 31 As of 30 As of 31
June December June December
2009 2008 2009 2008
{pre-audited) (audited) {pre-audited) (audited)
1,890,705 1,882,305 1,889,532 1,881,045
469,068 469,068 469,068 469,068
1,369,370 1,411,775 1,366,977 1,409,678
28,372 23,160 26,180 22,983
1,342,998 1,388,615 1,340,797 1,386,605
52,267 1,462 53,487 2,298
488,354 646,961 488,625 647,431
410,285 415,223 410,807 415,750
7,504 8,576 7,504 8,576
165,426 164,212 165,426 164,212
237,355 242,435 237,877 242 962
78,069 231,738 77,818 231,681
2,144 2,144 2,144 2,144
49,081 180,951 48,910 180,941
8,919 10,536 9,913 10,529
8,489 7.901 8,416 7.861
8,436 30,206 §,435 30,206
2,379,059 2,520,266 2,378,157 2,528,476

The accompanying notes are an integral part of these financial statements.

/fﬁme \

General Manager

Viktoras ValentukeviCius

31 August 2009

Chief Accountant

Zydranas Augutis

31 August 2000
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY’S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
(all amounts are in LTL thousand unless otherwise stated)

Statements of changes in equity

[{1]

% Share Other Retained
Group = capital Legal reserve  reserves earnings Total
Balance as of 1 January
2008 {audited) 469,068 17,962 1,339,919 102,838 1,929,787
Transfer to legal reserve - 5,198 - (5,198) -
Transfer to other reserves - - 48,696 (48,696) -
Dividends declared - - - (50,000) (50,000)
Other profit distribution - - - {79) (79)
Net profit for the reporting period - - - 73,247 73,247
Balance as of 30 June
2008 (pre-audited) 469,068 23,160 1,388,615 72,112 1,952,955
Balance as of 31 December
2008 (audited) 469,068 23,160 1,388,615 1,462 1,882,305
Transfer to legal reserve - 3,212 - (3,212} -
Transfer to other reserves - - 16,100 (16,100) -
A transfer from other reserves to
compensate the loss unrecognized in
the income statement ) ) (61.717) 61,717 }
Dividends declared 10 - “ “ (45,000) (45,000)
Net profit for the reporting period - - - 53,400 53,400
Balance as of 30 June
2009 (pre-audited) 469,068 26,372 1,342,998 52,267 1,890,705

The accompanying notes are an infegral part of these financial statements.
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General Manager Viktoras Valentukeviius @4#@.’ (i(,ﬂgﬁ’é b 31 August 2009
/ )
Chief Accountant Zydriinas Augutis ANRERYIC P 31 August 2009
N
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY’'S CONDENSED FINANGIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
{all amounts are in LTL thousand unless otherwise stated)

Statements of changes in equity (cont’d)

W

{'\E‘n

1

o

B Share Other Retained
Company =z capital Legal reserve reserves earnings Total
Balance as of 1 January
2008 (audited) 469,068 17,795 1,338,196 103,766 1,928,825
Transfer to iegal reserve - 5,188 - {5,188} -
Transfer to other reserves - - 48,499 {48,499) -
Dividends declared - - - (50,000) (50,000)
Cther profit distribution - - - (79) {79
Net profit for the reperting period - - - 73,346 73,346
Balance as of 30 June
2008 (pre-audited) 469,068 22,983 1,386,695 73,346 1,952,092
Balance as of 31 December
2008 (audited) 469,068 22,983 1,386,695 2,299 1,881,045
Transfer to legal reserve - 3,197 - (3,197} -
Transfer to other reserves - - 15,819 (15,819) -
A transfer from other reserves fo
compensate the loss unrecognized in
the income statement ; : 61,717) 61,717 :
Dividends deciared 10 - - - {(45,000) (45,000}
Net profit for the reporting period - - - 53,487 53,487
Balance as of 30 June
2009 (pre-audited) 469,068 26,180 1,340,797 53,487 1,889,632

The accompanying notes are an integral part of these financial statements,
General Manager Viktoras Valentukevitius ,:/ A {/&/“LL VU I 31 August 2009
Chief Accountant Zydranas Augutis e s / l 31 August 2009
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY’S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
(all amounts are in LTL thousand unless otherwise stated)

Cash flows statements

1.8

1.9
.10

.11

[.12
.13

Il
1.1

.2

1.3
.4

The accompanying notes are an integral part of these financial statements.

Cash flows from (fo) operating activities
Net profit

Adjustments of non-cash items:

Depreciation and amortisation

(Gain) on property, plant and equipment, doubtful
trade accounts receivable and inventories write-off
and disposal

(Reversal of) impairment for property, piant and
equipment, financial assets, allowance for doubtful
trade accounts receivable and inveniories

Income tax expenses

Interest (income)

Interest expenses

{Gain) on foreign currency exchange

Efimination of other financial activity results
Amortisation of the grants, deferred revenue and
other adjustments of non-cash items

Changes in working capital:

Decrease in invenioties

Decrease in trade accounts receivable
Decrease in other accounts receivable and
prepayments

{Decrease) in trade accounts payabie
(Decrease) in other accounts payable and other
current liabilities

Income tax {paid}

Net cash flows from operating activities

Cash flows from {to) investing activities
(Acquisitions) of property, plant and equipment
and intangible assets

Proceeds from sales of property, plant and
equipment

{Increase) decrease in term deposits

Interest received

Net cash flows (to) investing activities

Group Company
Six months Six months Six months Six months
period period period period
ended ended ended ended
30 June 30 June 30 June 30 June
2009 2008 2009 2008

(pre-audited)

{pre-audited)

(pre-audited}

(pre-audited)

53,400 73,247 53,487 73,346
48,719 46,842 48593 46,716
(37) (132) (37) (132)
(1,108) (737) (1,106) (737)
12,476 11,219 12,470 11,215
(892) (2,206) 711)  (2,190)
330 514 330 514

() - (1) -

- (135) - {135)
(2,038) (1,786) (2,038)  (1,786)
110,851 126,736 110,987 126,811
34,211 74,884 34,207 74,887
81,247 30,021 81,285 30,957
286 1,449 304 1,403
(138,367)  (55,243)  (138,385)  (55,255)
(23,872) (2,591) (23,.905) (2,671
(10,221) (9,521) (10,224)  (9,514)
(56,716) 39,899 (56,715) 39,807
54,135 166,635 54,272 166,618
(71,732)  (20,989) (71,556)  (20,969)
61 527 61 527

371 (65,005) - (85,000)

872 1,442 691 1,336
(70,428)  (84,025) (70,804)  (84,108)

{cont'd on the next page)



AB LIETUVOS DUJOS, company code 120059523, Aguony Str, 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY’S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
(all amounts are in LTL thousand uniess ctherwise stated)

Cash flows statements (cont’d}

lil. Cash flows from (to) financing activities
1 Dividends (paid)

2 lLoans (repaid)

.3 Grants received

4  Interest (paid)

Net cash flows (to) financing activities

ATR Impact of changes in currency exchange rates
on cash balance

V. Net increase in cash and cash equivalents

Vi Cash and cash equivalents at the beginning of
the period

Vil.  Cash and cash equivalents at the end of the
period

Group Company
Six months Six months Six months Six months
period period period period
ended ended ended ended
30 June 30 June 30 June 30 June
2009 2008 2009 2008
{pre-audited}  (pre-audited) {pre-audited) (pre-audited)
(44,993)  (49,971) (44,993)  (49,971)
(1,072) (6,842) (1,072) (6,842)
46 1,314 46 1,314
(3443 (544) (344} (544}
(46,363) {56,043) (46,363} (56,043)
1 - 1 -
{62,655) 26,567 {62,894) 26,469
84 226 33,694 83,995 33,337
21,671 60,161 21,101 59,806

The accompanying notes are an integral part of these financial statements.

General Manager Viktoras Valentukevicius

wL {i\&

31 August 2009

Chief Accountant Zydrinas Augutis

31 August 2009




AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY'S CONDENSED FINANCIAL STATEMENTS

FOR THE SiX MONTHS ENDED 30 JUNE 2009
(all amounts are in LTL thousand unless otherwise stated)

Notes to the financial statements
General information

AB Lietuvos Dujos (hereinafter “the Company”) and consofidated AB Lietuvos Dujos and UAB Palangos Perlas
{hereinafter “the Group”) condensed financial statements, including the balance sheets as of 30 June 2009, income
statements, cash flows statements and statements of changes in equity for the six months ended 30 June 2008 and 30
June 2008 are not audited. The consolidated and the Company's financial statements for the year ended 31 December
2008 are audited and prepared according to International Financial Reporting Standards (IFRS). For better
understanding of the information provided in those financial statements, the consolidated and the Company’s
condensed financial statements must be read together with the consolidated and the Company's annual financial
statements of 2008.

The Company’s shares are fraded on the NASDAQ OMX Vilnius Stock Exchange, they are listed on the Main trade list,

Accounting principles

The Group's and the Company's condensed financial statements as of 30 June 2009 have been prepared in
accordance with International Accounting Standard (hereinafter “IAS”") 34 Interim Financiat Reporting.

The principal accounting policies adopted in preparing the condensed financial statements for the six months period
ended as of 30 June 2009 were the same as these used for preparing the financial statements for 2008 according to the
IFRS, as adopted in the European Union.

From 1 January 2008 the Group and the Company in their Income Statements switched from the method of classifying
expenses by function to the method of classifying expenses by nature and disciosed comparative information in respect
of previous pericd.

The Group and the Company when drawing up the Financial Statements for the six months period ended 30 June 2009
applied the iAS 23 Borrowing Costs effective for periods beginning on and after 1 January 2009.

Segment information
The main operating segments of the Group and the Company are: natural gas transmission, distribution, supply, other

activity business segment.
Segment information for the periods ended 30 June 2009 and 30 June 2008 is presented below:

Group

As of 30 June 2009 {pre-audited) Transmission Distribution Supply Other Total
Sales 67,999 91,219 553,048 1,750 714,018
Profit from operations 20,658 18,471 22,388 1,694 64,211

As of 30 June 2008 {pre-audited)

Sales 69,426 77,868 631,698 1,827 780,818
Profit from operations 18,646 14,203 47,030 2,083 81,942
Company

As of 30 June 2009 {pre-audited) Transmission  Distribution Supply Other Total
Sales 67,999 91,219 563,048 1,459 713,725
Profit from operations 20,658 19,471 22,388 1,956 64,473

As of 30 June 2008 {pre-audited)
Sales 69,426 77,868 631,698 1,348 780,338
Profit from operations 18,646 14,203 47,030 2,264 82,143




AB LIETUVOS DUJOS, company code 120059523, Aguony Sfr. 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY’S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
(all amounts are in LTL thousand unless otherwise stated)

Inventories
Group Company
30 June 31 December 30 June 31 December
2009 2008 2008 2008
{pre-audited) {audited) {pre-audited) (audited)

Raw materials, spare parts and other inventories 4,254 3,058 4,253 3,057
Goods for resale (including natural gas) 19,776 55,182 18,766 55,168
Inventories, gross 24,030 58,240 24019 58,225
l.ess: allowance for inventories {94) (68) (94) (68)

23,936 58,174 23,925 58,159

As of 30 June 2009, the Group's and the Company's balances of goods for resale decreased significantly mainly due to
the decrease in the natural gas imports price.

The cost of inventories accounted for at net realizable value amounted to LTL 1,963 thousand as of 30 June 2009
(LTL 1,160 thousand as of 31 December 2008). Changes in the allowance for inventories in the six months of 2009 and
2008 were included intc operating expenses.

Trade receivables

Group Company
30 June 31 December 30 June 31 December
2009 2008 2009 2008
(pre-audited) {audited) (pre-audited) {audited)

Receivables for natural gas, transmission and

distribution of natural gal from

non-household cusfomers 44,198 130,899 44,200 130,910
Receivables for natural gas, transmission and

distribution of natural gas from

househeld customers 10,015 4,500 10,015 4,500

Other trade receivables 1,353 1,764 1,318 1,757

Less: allowance for accounts receivable {5,139) {6,285) (5,139} (6,285)
50,427 130,878 50,394 130,882

in the first haif-year of 2009, the Group’s and the Company’s accounts receivable from the non-household customers
for the natural gas and the natural gas transmission and distribution services decreased significantly due to the
decrease in the natural gas imports price of the gas supplied and due to the decrease in the natural gas volumes
consumed by customers.

Trade payables

Group Company
30 June 31 December 30 June 31 December
2009 2008 2009 2008
{pre-audited) (audited) (pre-audited) {audited)}
Suppliers of natural gas 35,813 177,729 35,813 177,729
Other 13,268 3,222 13,097 3,212
49,081 180,951 48,910 180,941

As of 30 June 2009, the Group's and the Company's balances of trade payables decreased due to the decrease in the
natural gas imports price and due to the lower volumes of natural gas procured.

10
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Vilnius, Lithuania
CONSOLIDATED AND PARENT COMPANY'S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
{all amounts are in LTL thousand unless otherwise stated)

Income tax

The income tax rate applied on the profit for the year 2009 is 20% (for the year 2008: 15%) according to applicable
legislation of the Republic of Lithuania.

Borrowings

The Company's borrowings as of 30 June 2009:
Borrowings and their portions, payable

Payable after one
Current  year but notlater Payable after

Borrowings {pre-audited) borrowings than in five years  five years Total
Borrowings from Lithuanian credit institutions 2,144 7,504 - 9,648
2,144 7,504 - 9,648

In the calcuiations, official currency exchange rates as of 30 June 2009 set by the Bank of Lithuania are applied:
EUR/LTL 3.4528.

As of 30 June 2009, the weighted average annuai interest rate of borrowings outstanding was 5.65 % (5.65% as of 31
December 2008).

The horrowings outstanding as of 30 June 2009 were denominated in EUR (100 %).

Earnings per share
Basic eamings per share refiect the Group's and the Company's net income, divided by the weighted average number

of shares. There are no diluting instruments, therefore basic and diluted earnings per share are equal. Calculations of
the hasic earnings per share are presented below:

Group Company
30 June 30 June 30 June 30 June
2609 2008 2009 2008
{pre-audited) {pre-audited) {pre-audited) (pre-audited)

Net profit attributable to the shareholders {in LTL.

thousand) 53,400 73,247 53,487 73,346
Weighted average number of shares in thousand 469,068 469,068 469,068 469,068
Basic earnings per share {in LTL) 0.11 C.16 G.11 0.16

Dividends

During the reguiar general sharehoiders’ mesting on 22 Aprit 2009, when approving the Company's 2008 profit and loss
appropriation, the decision was made to pay to shareholders dividends for the year 2008 in the amount of
LTL 45 million (LTL 0.096 per ordinary registered share with the par value of LTL 1 per share).

Commitments and contingencies

Legal disputes

1. On 29 December 2008 the National Controf Commission for Prices and Energy (hereinafter the Commission)
adopted the Resolution No 03-219 “On the Public Limited Company Listuvos Dujos Natural Gas Transmission and
Distribution Prices and Natural Gas Prices for Household Customers” (hereinafter the Resolution), with which the
Commission unilaterally set natural gas fransmission and distribution prices and natural gas prices for household
customers to be applied from 1 January 2009. On 28 January 2008 AB Lietuvos Dujos applied fo Vilnius County
Administrative Court for annuiment off the above Resolution of the Commission.

11
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AB LIETUVOS DUJOS, company code 120059523, Aguony Str. 24, Viinius, Lithuania
CONSOLIDATED AND PARENT COMPANY'S CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
(alt amounts are in LTL thousand unless otherwise stated)

Commitments and contingencies (cont’d)

2. AB Lietuvos Dujos is taking part as third interested party in the case in Vilnius County Administrative Court according
to the complaint of 29 December 2008 of the National Gas, Electricity and Heat Consumer Protection League regarding
the Commission’s Resolution No 03-219 “On the Public Limited Company Lietuvos Dujos' Natural Gas Transmission
and Distribution Prices and Natural Gas Prices for Household Customers”.

3. AB Listuvos Dujos has also lodged complaints against previous activities of the Commission. These complaints are
currently in progress. AB Lietuvos Dujos lodged a complaint to Vilnius County Administrative Court against the
Commission's Resolution No ©3-18 of 29 April 2005 "On AB Lietuvos Dujos' Price Caps of Natural Gas Transmission
and Distribution and Price Caps of Natural Gas for the Regulated Customers”, the Commission's Resolution No 03-30
of 30 May 2005 "On AB Lietuvos Dujos' Prices of Natural Gas Transmission and Distribution and Prices of Natural Gas
for Regulated Customers”, the Commission‘s Resolution No 03-386 of 30 June 2005 “On AB Lietuvos Dujos' Prices of
Natural Gas Transmission and Distribution and Prices of Natural Gas for Regulated Customers”, and the Commission's
Resolution No 03-20 of 27 Aprit 2006 “On the Adjustment of AB Lietuvos Dujos' Price Caps of Natural Gas
Transmission and Distribution and Price Caps of Natural Gas for Regulated Customers”. With the decision of 13 March
2007 Viinius County Administrative Court rejected the complaint of AB lLietuvos Dujos. AB Lietuvos Dujos took an
appeal to the Supreme Administrative Court of Lithuania (hereinafter SACL). In its judgement passed on 27 December
2007, SACL proposed that the case should be heard by an extended judicial collegium. On 1 April 2009, the appeal
lodged by the appellant AB Lietuvos Dujos was granted in part, and the Vilnius County Administrative Court's
judgement of 13 March 2007 was altered. The part of the judgement regarding the Commission’s Resolution No 03-36
of 30 June 2005 "On AB Lietuvos Dujos' Prices of Natural Gas Transmission and Distribution and Prices of Natural
Gas for Regulated Customers” was annulled and the lawsuit (in this part) was sent to the court of first instance for re-
examination.

The outcome of above mentiohed claims is uncertain and can not be estimated with reascnable efforts. In addition,
based on the management estimates, there is no need to accrue any amounts for any potential future losses in refation
to the ahove — mentioned cases. The Company is applying tariffs approved by the Commission.

Related party transactions

The parties are considered related when one party has the possibility to control the other one or have significant
influence over the other party in making financial and operating decisions.
The retated parties of the Group and the Company, transaction amounts and debts as of 30 June 2009 and 2008 were
as follows:

—  E.ON Ruhrgas internaticnal AG {(one of the maicr sharehoiders of the Company);

-~ OAO Gazprom (one of the major shareholders of the Company),

~  State Property Fund (one of the major shareholders of the Company);

- UAB Palangos Perlas (subsidiary of the Company};

- AS Latviias Gaze (the same shareholders);

- E.ON IS GmbH (same ultimate shareholder).

Accounts Accounts
As of 30 June 2009 (pre-audited) Purchases Sales receivable payable
CAQD Gazprom 498,435 5,132 579 35,813
UAB Palangos Perlas 23 24 2 -
AS 1atvijas Gaze 1,416 - - 435
£.0N IS GmbH 92 - - 92
499,968 5,156 581 36,340
Accounts Accounts
As of 30 June 2008 (pre-audited) Purchases Sales receivable payable
OAQ Gazprom 505,480 4,974 380 58,977
UAB Palangos Perlas 56 30 5 -
AS Latvijas Gaze 4,285 - - -
509,821 5,004 385 58,977




