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Statement by the Board of Directors and President and CEO

The Interim Consolidated Financial Statements of Ossur hf. for the period from 1 January to 31 March 2009
consist of the Consolidated Financial Statements of Ossur hf. and its subsidiaries. The Interim Consolidated
Financial Statements are prepared in accordance with International Financial Reporting Standards for Interim
Financial Statements, IAS 34.

The total sales of the Ossur Consolidation amounted to USD 77.2 million. The net profit amounted to USD 7.6
million and according to the Balance Sheets the total assets of the Ossur Consolidation amounted to USD
581.6 million at the end of period, liabilities were 334.5 million, and equity was 247.1 million.

The Consolidated Financial Statements for the petiod from 1 January to 31 March 2009 have been prepared in
accordance with International Financial Reporting Standards as adopted by the EU. It is our opinion that these
Interim Consolidated Financial Statements present all the information necessary to give a true and fair view of
the Company's assets and liabilities, financial position at 31 March 2009 and operating performance of the
period ended 31 March 2009.

In our opinion the Interim Consolidated Financial Statements and Statement by the Board of Directors and
President and CEO give a fair view of the development and performance of the Company’s operations and its
position and describes the principal risks and uncertainties faced by the Company.

The Board of Directors and the President and CEO of Ossur hf. have today discussed the Interim

Consolidated Financial Statements for the period from 1 January to 31 March 2009 and confirmed with their
signatures.

Reykjavik, 27 April 2009

Board of Directors

Niels Jacobsen
Chairman of the Board

Arne Boye Nielsen Kristjan T. Ragnarsson

Thordur Magnusson Svafa Gronfeldt

President and CEO

Jon Sigurdsson



Financial Ratios

Consolidated statement

Growth

Net sales

EBITDA

Profit from operations
Net income

Total assets

Operational performance
Cash provided by operating activities
- as ratio to total debt

- as ratio to net result

Working capital from operating activities

- as ratio to long-term debt and Equity

Liquidity and solvency

Quick ratio
Current ratio

Equity ratio

Asset utilization and efficiency
Total asset turnover '

Grace period granted]

Profitability
Return on capital
Return on common equity

Operating profit as ratio to net sales

Net income before taxes as ratio to net sales

Net income for the period as ratio to net sales

Market

Matket value of equity
Price/earnings ratio, (P/E)
Price/book ratio

Number of shares
Earnings per Share, (EPS)

Diluted Earnings per Share, (Diluted EPS)

Cash EPS'
Diluted Cash EPS

Notes

1. Financial ratios for YTD 2009 and Y'TD 2008 are based on operations for the preceding 12 months.
2. Freigh revenues from customers has been reclassed to operating expenses in all years.

USD '000
USD '000
USD '000
USD '000
USD '000

usD '000
%

USD '000
%

%

Days

%
%
%

%

USD '000

Millions
US Cent
US Cent
US Cent
US Cent

YTD 2009 YTD 2008 2008 2007 2006 2005
77,180 88,870 346,835 331,966 248653 159,827
12,865 22950 79,440 64392 39493 25832

7,849 17,041 55958 39,716 19,743 16,525
7,573 6,684 28488 7,580 4360 11,688
581,592 651,358 603,778 635821 612,752 407,986
7003 14278 52,835 45701 15088 15481
13 14 14 11 5 10
0.9 2.0 1.9 6.0 37 1.3
9,007 19505 58070 43991 24663 18,954
13 17 15 11 6 8
1.1 0.6 0.7 0.5 0.4 1.4
1.8 1.0 1.1 0.9 0.6 2.1
42 40 41 39 26 37
0.5 0.5 0.6 0.5 0.5 0.6
48 52 49 55 46 44
9 7 9 5 5 10
12 8 11 4 3 15
10 19 16 12 8 10
13 11 0
10 7 8 2 7
310,109 511,405 349263 672,024 605572 695,125
10.6 30.1 12.3 88.7 138.9 59.5
1.3 2.0 1.4 2.7 3.7 45
423 423 423 423 385 385
6.95 423 6.74 1.94 1.13 3.53
6.95 423 6.73 1.94 1.13 3.52
12.29 10.32 12.29 8.24 6.27 6.34
12.29 10.31 12.29 8.24 6.27 633



Consolidated Income Statements
for the period 1.1. - 31.3.2009 and 1.1. - 31.3.2008

Notes  YTD 2009 YTD 2008

Net sales 5 77,180 88,870
Cost 0f g00dS SOId ......cviiiiiiiii s (30,155) (33,780)
Gross profit 47,025 55,084
OLREL INCOMIE vttt sttt ettt ettt bebe st seebesenessesanan 227 5,739
Sales and marketing EXPEnses ..o (24,063) (25,400)
Research and development EXPenses ... (4,965) (5,424)
General and adminiStrative EXPENSES .....c.vviieiieeiiieiiiiriieriissssssesssesenes (10,375) (12,952)
Profit from operations 7,849 17,041
FINANCIAl INCOMIE «oovvieviriieieetectecteeteeece ettt ettt a ettt eveebeeveeveereere e 7 5,284 93
FInancial EXPEnses ...t s 7 (3,387 (9,1306)
Profit before tax 9,746 7,998
TNCOME tAX (o 8 (2,173) (1,314)
Net profit 7,573 6,684
Earnings per Share 4

Basic Earnings per Shatre ... 1.79 1.58
Diluted Earnings per Share ... 1.79 1.58

All amounts in thousands of USD 4



Consolidated Balance Sheets

Assets
Notes 31.03.2009 31.12.2008

Non-current assets

Property, plant and eqUIPMENt ..o 10 31,788 32,927
GOOAWIIL ..ottt sttt bebebenes 1 315,080 322,381
Other Intangible asSets .......ovvvicriiriniiicice s 12 40,893 45,175
FINANCIAL ASSELS wovivivivieretieieiiteestetetete ettt anesenees 14 1,167 1,156
Deferred taX ASSEL voviiviiriiiieieteieeeereeee ettt renees 23 59,886 56,407

448,814 458,046

Current assets

TNVENTOTIES toviviiveiieieieeieteesietetee ettt ettt be e b e e be e beseesanens 16 51,295 55,818
Accounts reCEIVADIES .....covviirieiiieiieieteeseese ettt 17 45,408 43,821
Othet 1ECEIVADIES ..viiriieiieirieiieiteee e 17 9,699 9,828
FINANCIAL ASSELS wrveviieeieieiieieiisieisieetee ettt be e senens 14 187 203
TAX ASSEE cuvvieveeteerieteeteeteeteet et et et et eteeteeseeteeseeseeseeseesesessensenseseeseeneeseeseans 23 0 5,156
Bank balances and cash .......cceeveeeeieeicccceceeeee e 15 26,189 30,906

132,778 145,732
Total assets 581,592 603,778

All amounts in thousands of USD



31 March 2009 and 31 December 2008

Equity and liabilities

Notes
Equity
Issued Capital ......cccuiueeiuiciriciic e 18
RESEIVES ittt sttt sat v sntesaeeneene 19
Retained earnings .......cceneivciniemnieieieieereeeseenseesesseee s 20
Non-current liabilities
BOITOWINGS ...ovcviiiiiiiiiiciic s 22
Deferred tax Habilities .ocvviviveieeieeiiieeeeecreceeeeecteeeereeee e eens 23
PILOVISIONS eviiviieiietiitictteeteceecte ettt ettt eae e steerbeersenseersennas 24
Financial HabilitES ....cvevvieeieeiceieeieeeceeerceeeeeeeeer ettt eens 14
Current liabilities
BOLrOWINgS ..o 22
Accounts Payable ...
TaAX HADIIEES .veevieveeeeeeceeceeeeeceeceeteeee et ere et enean
PLOVISIONS .vviitierietieeieeeieteee ettt et et erreeteesreeteeebeetseeseeaseeseesseessenseennenns 24
Other HabilIties ...cueoveuiieierierieeecreereeeeee ettt ere e er e neens 25

Total equity and liabilities

All amounts in thousands of USD

31.03.2009 31.12.2008
172,902 172,902
(14,428) (4,257)

88,576 81,003
247,050 249,648
218,914 183,117

26,276 25,870

4675 3,575

10,913 9,474
260,778 222,036

29,957 82,070

9,463 13,593
1,296 2,640
5,534 7,659

27,514 26,132

73,764 132,094
581,592 603,778




Consolidated Statements of Cash Flows
for the period 1.1. - 31.3.2009 - and 1.1. - 31.3.2008

Notes YTD 2009 YTD 2008

Cash flows from operating activities
Profit from OpPerations ... 7,849 17,041
Depreciation and amortization ... 10,12 5,015 5,909
Gain on disposal Of aSSELS .......cceuvieiiiiviiiiiiic s 4 12
Changes in operating assets and liabilities ........cccoooeviviiicinininnn. (2,897) (4,175)
Cash generated by operations 9,971 18,788
TNterest tECEIVEA vttt 20 1,264
Interest Paid ... (1,914) (4,682)
TaxeS PAd o s (1,074) (1,091)
Net cash provided by operating activities 7,003 14,278
Cash flows from investing activities
Purchase of fiXed aSSELS w.c.cuvururreuriieerrireeeieiritietrieeeieenesriesseeeesesseaeaens 10, 12 (1,614) (1,666)
Proceeds from sale of fiXed aSSELS ...cvvevrererererirerenieeccirieeeeeieieeeas 153 881
Changes in fINancial ASSELS .......occuvieiniiriciricineiricriceeeseeeseeeanas (121) 31

(1,582) (754)
Cash flows from financing activities
Proceeds from short-term borrowings .........cccecvieincnininiiininnns 2,218 0
Repayments of short-term borrowings .........ccecveveinincincnininnnnn. 0 (10,670)
Repayments of long-term bOrrowings .........oeevieienisineineiciniincnnes (11,850) (4,142)
Cost due to increasing capital .......c.occveeeeeerecerieinernenenieseeeneeenns 18 0 (390)

(9,632) (15,208)
Net change incash ... (4,211) (1,684)
Effects of foreign exchange adjustments ....................... (500) 583
Cash at beginning of period ........ccooviiiiiiiiiiiiiiine. 30,906 15,889
Cash at end of period .........ccoooriiiiiiiiiiiiii e 26,189 14,788
Additional information regarding cash flow ......cccoovvcevvccrrenaee. 9

All amounts in thousands of USD



Consolidated Statement of changes in Equity for the period ended 31 March 2009

Share Share Statutory  Stock option  Hedging Translation Accumulated Total
capital premium reserve reserve reserve reserve profits equity

Balance at 1 January 2008.........ccccovviniiiiininnns 4,821 168,477 1,043 332 552 22,379 52,677 250,281
Gain on hedge of a net investment in foreign operations............ 1,252 1,252
Loss on cash flow hedges.........coccuvciviciiiciiicinicinicriccccccnens (8,605) (8,605)
Translation difference of shares in foreign companies.................. (22,029) (22,029)
Net loss not recognised in the income statement.........cccuveeeeeee. 0 0 0 0 (8,605) (20,777) 0 (29,382)
Cost due to increasing capital......ccoocveviciiiiiiniiiii (390) (390)
Share option charge for the year.......cccoocvivivinivinivnienicnnens 657 657
Transferred tO StATULOLY FESCIVES..ueverrrrereeererrerererersereresererseesesersene 162 (162) 0
NEt PLOFIticuiiiiiiiiiiiiiii s 28,488 28,488
Balance at 31 December 2008.........ccocvivivicincinininiriecneeeen. 4,821 168,081 1,205 989 (8,053) 1,602 81,003 249,648
Gain on hedge of a net investment in

foreign Operations Net Of tAX...c.owcuieurecurieurieircireeeeeeereeeneenens 4,807 4,807
Loss on cash flow hedges net of taX........c.coccceuvviiccinnicccininnenns (1,223) (1,223)
Translation difference of shares in foreign operations................. (13,848) (13,848)
Net loss not recognised in the income statement............cccveeeeee. 0 0 0 0 (1,223) (9,041) 0 (10,264)
Share option charge for the period........cccveeiueeiueenieenieeeniecenennn. 94 94
NEt PLOfItieiuiuiiiiiiiiiiciciiice s 7,573 7,573
Balance at 31 March 2009.........ccocnnininicnneneiceeseneens 4,821 168,081 1,205 1,083 (9,276) (7,439) 88,576 247,050

All amounts in thousands of USD 8



Notes to the Financial Statements

1. General information

Ossur hf. is a global orthopaedics company, specializing in the development, manufacturing and sales of prosthetics, bracing and
support and compression therapy products. The principal market areas of the Company are Americas, Europe, Middle East and
Africa (EMEA) and Asia, which are served by subsidiaries in the United States, Canada, Sweden, the Netherlands, UK, France,
Australia and China in addition to the Iceland-based parent company.

The main production of the Company is conducted at Ossur hf. in Iceland, Gibaud Group (La Tour Finance) in St. Etienne,
Trevoux in France and at Ossur Americas in California USA. Part of the production is outsourced to Asia.

According to the Company’s organizational structure, the consolidation is divided into four main functions; Corporate Finance,
responsible for overall financial management; Manufacturing & Operations, responsible for all production, inventory
management and distribution; Research & Development, tesponsible for product development, product management and
quality control; Sales & Marketing responsible for sales and marketing through the subsidiaries.

2. Summary of Significant Accounting Policies

The condensed Consolidated Financial Statements have been prepared in accordance with International Financial Reporting
Standard (IFRS) IAS 34 Interim Financial Reporting as adopted by the EU. They do not include all of the information required
for full annual Financial Statements, and should be read in conjunction with the Consolidated Financial Statements of the
Company for the period ended 31 December 2008. The condensed Consolidated Financial Statements have been prepared
under the historical cost basis.

The accounting policies adopted are consistent with those followed in the preparation of the Company's Annual Financial
Statements for the petiod ended 31 December 2008.

3. Quarterly statements

Q1 Q4 Q3 Q2 Q1
2009 2008 2008 2008 2008
NEt SALES v 77,180 79,440 86,470 92,055 88,870
Cost of 200ds SOId ...ccuvueuerererreireirercrerienanes (30,155) (30,429) (32,761) (35,656) (33,7806)
Gross Profit cceeeeeevueeiiiineiiiiineiininneeninnne 47,025 49,011 53,709 56,399 55,084
Other I1COME v 227 49) 2,479 1,264 5,739
Sales and marketing eXpenses ........ceevriuninas (24,063) (22,863) (24,003) (25,540) (25,4006)
Research and development expenses ............. (4,965) (5,027) (5,100) (5,379) (5,424)
General and administrative expenses ............. (10,375) (10,257) (11,727) (14,000) (12,952)
Profit from operations .........cceeeeeeueeeinnenne 7,849 10,815 15,358 12,744 17,041
Financial iINCOME ....ovevevereeereirereeereeereeeeereneene 5,284 639 27 105 93
Financial eXpenses ......oeuvevevererreercrerernreerennens (3,387) (6,608) 2,355 (5,200) (9,1306)
Profit before tax ......ccceevuveeriineeiiiineiininnne 9,746 4,846 17,740 7,649 7,998
[OCOME TAX covrvvrirrrererienensenieeseienaeneeniensessenees (2,173) (675) (4,051) (3,705) (1,314)
Net Profit ceceeeueeeiinneiiiiineiiniineiininneennnne. 7,573 4,171 13,689 3,944 06,684
EBITDA ..o 12,865 16,324 21,128 19,038 22,950

In 2009 all income and expenses related to freight to customers will be classified as sales and marketing expenses. This will
affect the 2008 comparative. The total reclassification from net sales and cost of goods sold can be seen in the table below. This
reclassification has no effect on the Company’s operational profit or net result.

All amounts in thousands of USD 9



Notes to the Financial Statements

2008 reclassification of freight

Q4 Q3 Q2 Ql
Total 2008 2008 2008 2008
Net SAIES o (3,182) (678) (794) (826) (884)
Cost of goods sold ......c.cccuvciniccunciniriciiiiicnes 11,031 2,524 2,738 2,978 2,791
G1oSs Profit c..cevueeviureiineeenieiniecnieinneenns 7,849 1,846 1,944 2,152 1,907
Other INCOME .o 0 0 0 0 0
Sales and marketing eXpenses ........coevevinennes (7,849) (1,8406) (1,944) (2,152) (1,907)
Research and development expenses ............. 0 0 0 0 0
General and administrative expenses ............. 0 0 0 0 0
Profit from operations ........cccceeeeennnneenne. 0 0 0 0 0
4. Earnings per share
The calculation of Earnings per Share is based on the following data:
Q12009 Q1 2008
INEE PLOFIEu vttt 7,573 6,684
Total average number of shares outstanding during Q1 (in thousands).........cccecviuriricciccincininin. 422,982 422,982
Total average number of shares including potential shares (in thousands).........cccevvviviriricincnnen 422,982 423,019
Basic Earnings per Share (US cent) ............. 1.79 1.58
Diluted Earnings per Share (US cent) 1.79 1.58
Cash Earnings Per SHAre ..o e 2.98 2.98
Diluted Cash Earnings per Share ... sssns 2.98 2.98

5. Net sales

Specified according to geographical segments:

YTD 2009 YTD 2008

AAINICTICAS  cvruvevevirereretetesees ettt be e b e b e e b ebesaesebeasebesesseses s s esess s esesessebeas s et esseb et easebessastensebess s ebessebeneeseteasereaes 35,988 39,413
38,362 46,761
2,831 2,696
77,180 88,870

Specified according to product lines:
PLOSTNETICS 1.ttt ettt ettt bs s s s e s s b b e b ebe b et ebebetessssasssas et et ebebesesnss st s esebebetesernns 32,800 34,539
Bracing and suppOtt......c.ccevceunienniennnes s 39,149 47,055
Compression Thetrapy (PhIEDOIOZY)......ceueiieeiieinieiriciricinieieeie et tsesessesesesesessesessesesene 4,663 5,881
Other PLrOAUCLS.....cviiiiiii s 568 1,395
77,180 88,870

All amounts in thousands of USD 10



Notes to the Financial Statements

Net sales are specified as follows according to currency:
YTD 2009 YTD 2008

US Dollat, USD ..ottt ettt sesessssesesssesesessssesessassesesssssseses 36,286 41,306
FUt0, FUR ettt ettt bt eten 28,627 32,198
British POund, GBP....cciiieiriieeieiteee ettt ettt eeee 4,432 6,711
Canadian dollat, CAD........occiieieiieeeeeeeeeeeteeet ettt ettt es et es e as et esesensereneenes 3,112 4,034
Swedish Krona, SEK ........ccciiiiieieieiietieereeet ettt ese e sseessesess et esessesessesesessesessesesensens 2,228 1,925
Norwegian Krona, NOK ... 1,294 1,544
Australian Dollat, AUD ..ottt sa s ersere s se s e ene 515 496
Icelandic Krona, ISK 338 397
Othef e 348 259

77,180 88,870

6. Geographical segments

The Company uses geographical markets as its primary segments. Segment information is presented below,
according to location of customers:

2009 Americas EMEA Asia Eliminations Consolidated
Y'TD 2009 Y'TD 2009 Y'TD 2009 YTD 2009 YTD 2009

Revenue

External sales.....ocvvvnieeererinieeeeseiseeeenens 35,988 38,362 2,831 0 77,180

Inter-segment sales.......ccocveriernrcinineiniciennne 4,468 10,517 0 (14,984) 0

Total revenue........ocvceeeeveveriereenieieciecienns 40,455 48,878 2,831 (14,984) 77,180

Inter-segment sales are calculated from production cost.

Result

Segment £eSUlt. ... 2,592 4,619 637 0 7,849
FINANCIAL INCOME/ (CXPEIISES) vvuurvrerrrerimermseriserisrisesisesisesssesisesssesssesssesssesssesssesssessse st st sssesssessssesssesssesssesssessesssnessnessnsssnsssnssans 1,897
PLOFIt DEIOTE TAX.1ututeveteueiiirtrieteeitstr e te e teetste et e e et et ete e s es s sesesasesessesesesasesessesesesasasessasasessasesesasesssesesesasessssasesesasansrsnsesasanens 9,746
THICOMIE TAK vttt et ettt st (2,173)
NEE PLOIE. vttt 7,573

Other information

Capital additions.......c.ceeveeeicineiriinieniciicnncnns 321 1,197 96 0 1,614
Depreciation and amortization...................... 2,950 2,028 37 0 5,015

Balance sheet

31.03.2009 31.03.2009 31.03.2009 31.03.2009 31.03.2009
Assets
SEGMENT ASSELS...euvmereererrereareerenseeeceecnaenaenenes 401,941 896,969 4,368 (721,686) 581,592
Liabilities
Segment liabilities........cocveuveeriincinireeincnnces 291,999 530,059 6,384 (494,400) 334,542

All amounts in thousands of USD 11



Notes to the Financial Statements

2008 Ametricas EMEA Asia Eliminations Consolidated
YTD 2008 YTD 2008 YTD 2008 YTD 2008 YTD 2008
Revenue
External sales......cooeeeennnininieeeeieeeen 39,369 46,833 2,668 0 88,870
Inter-segment sales......cccvuvivincriiiriniciniininninns 6,338 20,728 0 (27,066) 0
Total EVeNUE....covveevrceeercecirerrecreieecnrecieeneaes 45707 67,561 2,668 (27,066) 88,870
Result
Segment 1eSult. ..o 6,363 10,184 494 0 17,041
FInancial INCOME/ (EXPEIISES)..uuuruuurmmuimmimmiimiiiisiisisiesisesssessssssesssesssessse s sssessse s s ssss s s e s s ssssssnees (9,043)
PLOFIt DEEOTE tAXu.uiviviiierercretiiete ettt te ettt et st e s st eas st et esesessas et esesessasaseseseseseassa et eases et et eseaensesseseseasasasesesesensasaseretennanas 7,998
TCOMIE TAX ittt (1,314)
NCE PLOFI. ittt 0,684
Americas EMEA Asia Eliminations Consolidated
Other information
Capital additions.........ccvevvivinciciiniieininis 587 1,045 34 0 1,666
Depreciation and amortization...................... 3,797 2,089 23 0 5,909
Balance sheet
31.12.2008 31.12.2008 31.12.2008 31.12.2008 31.12.2008
Assets
Segment assets.....uiiiieiniinieieieeiciiines 406,532 926,189 4,245 (733,188) 603,778
Liabilities
Segment liabilities......cccovviviriinininiciicicnnn, 295,042 553,895 6,353 (501,160) 354,130

All amounts in thousands of USD

12



Notes to the Financial Statements

7.

Financial income / (expenses)

Interest income and (expenses) are specified as follows:

YTD 2009 YTD 2008
Financial income:
Bank deposit......cuiiiiiiiiiii s 68 77
Income from fINANCIAL ASSELS......cuiuiuiuiecicicicicii et 12
Other INTEreSt INCOME.....cuiiiiiiiiiiiii et 4
70 93
Exchange rate differences. ... s 5,214 0
5,284 93
Finance expenses:
Interest on bank overdrafts and IOANS.....cvenenienieinicnccrcrc e eaees (3,294) (4,773)
Other INTEIESt EXPENSES..uruuimiriiiiiiiiitiiisise s b bbb sae s (93) (136)
(3,387) (4,909)
Exchange rate differences.. ..o s 0 (4,227)
(3,387) (9,1306)
INEE FINANICE COSLS.vurmmnrmemerrimerreneiresetreset ettt ettt eesebeaebetsebesstsetsese b tsebsase et h et bbbt sne sttt b sticsansene 1,897 (9,043)
Income tax
Income tax is specified as follows:
YTD 2009 YTD 2008
CULTENE TAX EXPEILSES...uvuiuiusisieisirisisiistsse st sise s sas s as b b s s bbb bbb s (1,500) (1,428)
Deferted tax (EXPENSES) / LEVENUE w..ueumeurrerrererireriseresesssenssesssensesssesssssessesssesssesssessessessesssessssessesssens (673) 114
(2,173) (1,314)
YTD 2009 YTD 2008
Amount % Amount %
Profit before taxes......oviiiiiiiicii s 9,746 7,998
Income tax revenue calculated at 15%/18%..cccevvercererrerecercerennees (1,462) 15% (1,439) 18%
Effect of different tax rates of other jurisdictions........cccccccvuucunee. 207 (2%) 1,126 (14%)
Deductable expenses accounted in eqUity......ccovrrierieeieiieerieninns 0 0% 1,035 (13%)
Effect of nondeductible expenses/revenues........oeeeevererenences (583) 6% (1,352) 17%
Effect of change in tax rate (22) 0% (755) 9%
Other Changes........cc.oiciniiiiiccecrceee e (313) 3% 71 (1%)
(2,173) 22% (1,314) 16%

All amounts in thousands of USD

13



Notes to the Financial Statements

9. Additional information regarding cash flow

YTD 2009 YTD 2008
INEE PLOIE wovtiiiiiiiiii bbb bR 7,573 0,684
Ttems N0t AffeCtNG CASH ..o s 1,434 12,821
Working capital provided by operating aCtivities ... 9,007 19,505
(Decrease) / INCrease iN INVENTOTIES ..uiuiuieriereeeieieireerieeeie et ietseeseae e ettt sese ettt snes s sees 3,005 (1,988)
Increase in receivable .....ccoceuviernieennceee (1,954) (8,405)
(Dectease) / Increase in payables (3,055) 5,166
Net cash provided by Operating activities .........coviriveiniiiniiiniii s 7,003 14,278
10. Property, plant and equipment
Operating fixed assets are specified as follows:
Buildings Machinery Fixtures
& sites & equipment & office equip. Total
Cost
At 1 January 2009........cccciiiciiieee s 17,073 34,028 29,830 80,931
Reclassification.......iiiiiiiic s 0 302 0 302
AAIEONS. ... 13 838 763 1,614
Exchange differences.......ccoviiniiiciiiiiiiiicciiiens (726) (760) (333) (1,819)
Eliminated on disposal...........cccccvcinininicncncncniseccseseeeees 0 (332) 3 (335)
Fully depreciated assets.......coviiiiiniiciiiiiiecsiinnns 0 (20) 0 (20)
At 31 March 2009 16,360 34,056 30,257 80,673
Accumulated depreciation
At 1 January 2009........ccccuiiciciiceee s 8,521 21,130 18,352 48,003
Reclassification........ . 0 274 0 274
Charge for the Period.......ccouicicicincininiee s 111 734 1,085 1,930
Exchange differences.......ccoiiiiniciiiiiiicicciccinns (401) (491) (167) (1,059)
Eliminated on disposal...........ccccenininicncncncnisccseeeieeees 0 (240) 3 (243)
Fully depreciated assets.......coiiiiniiiciiiiiisecsiiinnns 0 (20) 0 (20)
At 31 March 2009........cciininieiceeeee e 8,231 21,387 19,267 48,885
Carrying Amount
At 31 March 2009.......ciiii e 8,129 12,669 10,990 31,788
At 31 December 2008........ccovcieuminiiricinciniiecneecececaseeeeeeens 8,552 12,898 11,478 32,928
Depreciation classified by operational category, is shown in the following schedule:
YTD 2009 YTD 2008
Cost Of ZOOAS SOIA ... s 700 1,014
Sales and MArketing EXPESES ....cuiiuiiiiiiiiiiiii b 292 174
Research and development expenses.... 74 30
General and adminiStrative EXPENSES ... 864 1,133
1,930 2,351

All amounts in thousands of USD
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11.

12.

Goodwill

Cost

At 1 JanUary 2000,

EXChange differeiCes. .. ..ottt
At 31 MArch 2000t e

Carrying amount

AL 31 MALCh 20090ttt ettt ettt ettt ettt e be st ese b et ere b et a s e b et et ebearb bR eRb et ese b ebeRe b ebere et eseaeeseseasebesensebeneas

At 31 December 2008

Other intangible assets

Cost
At 1 January 2009.......ccoiicninncnicicnceiees
Reclassification.......ceeeveeeeereenreeeereeseeeeeeenenens

Eliminated on disposal......

Fully depreciated assets
Exchange differences.........cocovucuccniuniciccincininnane
At 31 March 2009

Amortization

At 1 January 2009.......ccicnincniciicnceies
Charge for the period....
Reclassification.......cccueceeecinciniinieeiciicncinieeicenes
Eliminated on disposal........cccovviiiinininicnnnn,
Fully depreciated assets..........cocuecurcuricincuneuneenee
Exchange differences........ccooviiviviniiiniininnnnn,
At 31 March 2009.......oocvininnineineieiecieies

Carrying Amount

At 31 Match 2009......coiiieieeeeeeesreeeeeee e
At 31 December 2008.........ocovveverivrerererereererennes

All amounts in thousands of USD

31.3.2009

322,381
(7,301)

315,080

315,080

322381
31.3.2009 31.12.2008

195,934 196,280

24,535 25,241

92,032 98,283

2,579 2,577

315,080 322,381

Cust./distrib.
relationship Patent Trademark Other Total
28,235 15,857 34,743 16,784 95,619
0 (302) 0 0 (302)
@) 0 0 (167) (174)
0 (373) 0 (1,184) (1,557)
(600) (125) (682) 0 (1,407)
27,628 15,057 34,061 15,433 92,179
22,009 10,248 06,223 11,964 50,444
1,831 549 132 573 3,085
0 (274) 0 0 (274
0 0 0 (108) (108)
0 (373) 0 (1,184) (1,557)
(174 (90) (40) 0 (304)
23,666 10,060 0,315 11,245 51,286
3,962 4,997 27,746 4,188 40,893
0,226 5,609 28,520 4,820 45,175
15
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Amortization classified by operational category, is shown in the following schedule:

YTD 2009 YTD 2008

Cost Of ZOOAS SOI......couiiiiiiicc st 8 15
Sales and MArketing EXPENSES.. ..t 1,881 1,620
Research and developmEnt EXPEISES.......coiuiuiuiieiiiiiiiiceiec et ssssss e 856 1,027
General and adminiStrative EXPENSES.. ... 340 896

3,085 3,558

13. The Consolidation

Place of
registration
Name of subsidiary and operation  Ownership % Principal activity
Ossur Holding, AB.......ccccceininiiicccnininicinenn. Sweden 100% Holding
Ossutr Nordic, AB.....coeveiveieireeeeeenrevenen, Sweden 100% Sales, distribution and setvices
Ossur Notdic, AS....ccoveeeenrrerceennns Norway 100% Sales, distribution and services
Empower H. C. Solution, AB........cccccocvvunnnee Sweden 100% No operation
Ossur Americas Holdings, Inc.......c.cocveuviecnnce USA 100% Holding
Ossur Americas, INCoviivvereeveereeieeeeeeeienne USA 100% Manufacturer, sales, distribution and services
Empower Business Sol., Inc.......ccccceuvvuevnnnee. USA 100% No operation
Empower Business Solutions, Inc.................. USA 100% Services
Ossur Funding LLC.......cccooininiiiccncniiicincnnn. USA 100% Holding
Ossur Canada, INC..uoveveeeeeerieereieeeeeeeeeeenns Canada 100% Manufacturer, sales, distribution and services
Ossur Europe, BV.....coiiiiic Netherlands 100% Sales, distribution and services
Ossur UK, Holdings, Ltd.......ccccocvvrunnnnn. UK 100% Holding
IMP Holdings, Ltd......cc.ccocoveccuvcuninicnnne UK 100% Holding
Ossutr UK, Ltd...coeveeriieeiereiereerenns UK 100% Sales, distribution and setvices
TIM Holdings, Ltd......cccccccveuriruncunne. UK 100% Holding
TIM, Ltd..coceereeieeecreeeereereveene UK 100% Distribution and services
IMP, Ltd.eeeeeeeeeee e UK 100% R&D and manufacturer
Ortex, Ltd..iviieeeeeeeeeereeeenne UK 100% Manufacturer
Ossur Holding France (SAS)......ccccovvunnnee France 100% Holding
Gibaud Pharma (EURL) France 100% Immaterial Operations
Gibaud (SAS)....ccoiiciiccie, France 100% Manufacturer, sales, distribution and services
Derby Finances (SAS) France 50% Manufacturer
Tournier Bottu (SAS) France 100% Manufacturer
Gibaud Espania (SA).....ccccevunnee. Spain 100% Sales, distribution and services
Gibaud Suisse (SA)...c.cccocviviccinennn. Swiss 100% Sales, distribution and services
Ossur Asia Pacific PTY, Ltd...cccovvveeeceiinns Australia 100% Sales, distribution and services
Ossur Prosth. & Rehabilit. Co, Ltd......cccue.... China 100% Manufacturert, sales, distribution and setvices
Gentleheal ehf......cociiiiicicicin, Iceland 100% No operation

Ossur hf. operates a finance branch in Switzerland to govern intercompany long-term liabilities.

All amounts in thousands of USD 16
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14.

15.

16.

Financial assets (liabilities)
Current Non-current
31.03.2009 31.12.2008 31.03.2009 31.12.2008

Derivatives designated and effective as

hedging instruments carried at fair value

Interest rate SWapS....ovviriieiiiii e 0 0 (10,913) (9,474)

Financial assets carried at fair value
through profit or loss (FVTPL)

Non-detivative financial aSSets......civivivirrererererererereereeeseseeresnenns 0 0 1,167 1,156
Held for trading non-derivative financial assets........cccoeueueunnnn. 187 203 0 0
187 203 1,167 1,156
187 203 (9,746) (8,318)

Following the collapse of Kaupthing Bank in October 2008, the treatment of Ossut’s interest rate swap agreements has been
subject to uncertainty. Ossur has formally declared the agreements void and invalid, mainly based on the counterparty’s inability
to fulfil its obligations according to the agreements. Ossur has not received a response to this declaration from Kaupthing Bank.
As a precaution, the agreements will continue to be accounted for according to International Financial Reporting Standards in
the Company’s financial statements. At the end of March their market value amounted to minus USD 10.9 million (USD 9.3 net
of tax). Changes in market value net of tax are realized through equity.

Bank balances and cash
31.03.2009 31.12.2008

BaNK ACCOUNTS ..ottt ettt et b e ss bt ss e b e b s et ese s ebessbesensebeseaserenssereserens 23,351 27,836
Bankers draft received 2,585 2,840
Cash and other cash eqUIVAIENLS. ... s 254 230

26,189 30,906

Inventories
31.03.2009 31.12.2008
RAW MALEITIAL .t eutetieiieieiieteetec ettt ettt e et et e s et ebe e e besaseebesesaebesesseeseesesesseseneasesansesansasan 16,588 16,756
Work in progress.... 4,630 5,191
FINIShed GOOAS ...t s 30,077 33,871
51,295 55,818

In the preparation of the Consolidated Financial Statements, accumulated gains in inventories from intercompany transactions
amounting to USD 6,512 thousand (31.12.2008: USD 10,194) were eliminated. This has an effect on the income tax expense of
the consolidated companies, and an adjustment of USD 1,628 thousand is made in the Consolidated Financial Statements to
reduce income tax expense to account for this.

All amounts in thousands of USD 17
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17.

18.

Accounts and other receivables

31.03.2009 31.12.2008
NOMINAL VAIIC. ...ttt ettt sse e sb et e e bt st esess s ebessssesessesesessenssssesessesessssesensesenssane 49,178 47,552
Allowances for dOUDTIUL ACCOUNTS.....vueurueiriueiriieirieiricieeieee ettt seaess bbbt sseaesenneaes (3,054) (3,0106)
ALlOWANCES fOI SALES TELULN. . cuviuiiaiieisiieiiieiiie ettt ise s sseaessaesseas (716) (715)
45,408 43,821
Other receivables
31.03.2009 31.12.2008
VAT £EUNAADIE ...vivitieiiie ettt b bbbttt s s s bbbt besssssnas s s sene 1,964 865
Prepaid expenses.... 4,123 5,497
ORET ettt bbbt b e bbbt et se s a et s s b et Aot et et A e A A e s e e asa et e b et et et e s e an s st et sebebeteteserean 3,612 3,466
9,699 9,828
Issued capital
Common stock is as follows in millions of shares and USD thousands:
Shares Nominal value
Total share capital at Period-end........cccuiiiiiiiiiiciciiiiii e 423 4,821

Shares issued and outstanding at period-end totaled of 423,000,000. The nominal value of each share is one Icelandic krona.

Changes in share capital are as follows: Share Share Issued
capital premium capital
Balance at 1 January 2008..........cccoviiiiiiiiiniii s 4,821 168,476 173,298
Cost due to increasing capital 0 (396) (396)
Balance at 1 January 2009.........ccoviiiiiinininii s 4,821 168,081 172,902
Balance at 31 Matrch 2000........cvoiviieiieieieeeeeeesreee et s s ss s ressenens 4,821 168,081 172,902
All amounts in thousands of USD 18
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19. Reserves

Balance at 1 January 2008..........ccccoovviiiiiniininns
Loss on cash flow hedges........cccccoocuniuviriccunnnnes

Share option charge for the year.....

Transferred to statutory reserves
Gain on hedge of a net investment..................
Transl. diff. of foreign operations
Balance at 1 January 2009.........cccocvvuviviiiniinnnns

Loss on cash flow hedges........cccccoocuniuviriccincnnes

Share option charge for the petiod........

Gain on hedge of a net investment
Transl. diff. of foreign operations..........ccc.....
Balance at 31 March 2009

20. Retained earnings

At 1 January 2008
Transferred to statutory reserves
Net profit
At 1 January 2009

Statutory
reserve

Hedging

reserve

Share option
reserve

Translation
reserve

Total
reserves

1,043

162

552
(8,605)

332

657

22,379

1,252
(22,030)

24,306
(8,605)
657
162
1,252
(22,030)

1,205

(8,053)
(1,223)

989

94

1,601

4,807
(13,849)

(4,257)
(1,223)
94
4,807
(13,849)

1,205

(9,276)

1,083

(7,441)

(14,428)

21. Stock option contracts and obligations to increase share capital

No changes have occured during the period. The following option contracts have been issued:

Issued 5 February 2007
Issued 8 February 2007
Issued 23 February 2008 ..........cccocvieuccuneicunn.
Issued 15 July 2008 ...,

Total issued option CONLIACES.......vecucucureeeancn.

Retained

earnings

Fair value at

Number Grant date Expiry date  Exercise price  grant date
1,540,000 5.2.2007 1.12.2011 92.3 109.5
1,250,000 5.2.2007 1.12.2011 92.3 109.0
2,450,000 23.2.2008 23.2.2012 91.2 93.1

500,000 15.7.2008 15.7.2012 90.9 95.8
5,740,000

Estimated cost due to the stock option contracts are USD 2.0 million which will be expensed over the next four periods. An

expense of USD 0.1 million is recognised in the Income Statement for the period.

All amounts in thousands of USD
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22. Borrowings

Current Non - current

Secured - at amortized cost 31.03.2009 31.12.2008 31.03.2009 31.12.2008
Loans in USD ...t 10,201 13,630 112,863 116,339
Loans in EUR.....coii s 9,999 7,172 106,014 66,736
Other borrowings 24 32 37 42
Bank overdrafts.....oviicieeeieecece s 9,732 7,583 0 0
Bridge loan in EUR.....ccoiiiiiiiiciia 0 53,653 0 0
Total at end of Period.......ccuviiivciinieiciiii e 29,957 82,070 218,914 183,117
Aggregated annual maturities of long term loans are as follows:
In 1.4.2009 - 31.3.2010 / 2009......ciiiiiiieiieeeeieeiessssse s 20,225 20,834
In 1.4.2010 - 31.3.201T / 2010 19,224 20,886
In 1.4.20171 - 31.3.2012 / 20T Lo e 94,617 75,604
In 1.4.2012 - 31.3.2013 / 2012 105,035 80,627

239,101 203,951

In February 2009 the Company refinanced its loan facilities. The bridge loan facility agreement with the outstanding amount of
USD 48.7 million was converted to a long term facility and interest was renegotiated for all the facilities.

23. Deferred tax asset / (liability)
31.03.2009 31.12.2008

AL T JANUALT .o 34,487 34,266
Calculated tax for the Period......iiiii (2,173) (9,745)
Reclassification of g0OAWILL t0 tAX ASSCL......cuuuiciiiiiiiieeiecicieieieeieeee e sees 0 3,047
Recognised directly through equity (190) 1,191
Income tax payable for the PEriod.... ..o 1,500 376
Exchange differences.. ... s (14) 5,352
AL BT MALCH. oot 33,610 34,487

All amounts in thousands of USD 20
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24.

The following are the major deferred tax liabilities and assets recognised:

Assets Liabilities Net

GOOAWILL ...ttt ettt ereenn 47,140 0 47,140
Intangible aSSEts......ciiiiiiiiiiiii 23 (26,276) (26,253)
Operating fIXE ASSELS.......cucuiuiuieiciciriirciceeeeeie et 1,363 (461) 902
Tax 10SS CALLY fOLWAL....oiieiieeiiriiiiiieee e sans 4,944 0 4,944
IV ENEOTICS e v euteteteieretisieteierte et e ettt ettt et et e st et ese s et e s et et aseesesessesesassesesansesasersessens 2,323 0 2,323
1,917 0 1,917

1,861 0 1,861
1,035 (259) 776

60,606 (26,996) 33,610

(720) 720 0
TTOTAL ettt ettt ettt s 59,886 (26,276) 33,610

Provisions
Current Non-current
31.03.2009 31.12.2008 31.03.2009 31.12.2008

WALLANLY (1) .cvuevirieeiecicieieieeieeieie e 2,731 3,835 3,807 2,704
Restructufing (i1).....coceeeieeieiiiiiiiiiieisse s 2,038 3,017 0 0
ONET ittt ettt 765 807 868 871
5,534 7,659 4,675 3,575

(i) The warranty provision represents management's best estimate of the Company's liability under warranties granted on

prosthetics products, based on past experience and industry averages for defective products.

(if) The restructuring provision is related to the acquisition of Gibaud in December 2006.

Warranty Restructuring Other
provisions provisions provisions Total
At 1 January 2009........iii s 6,539 3,018 1,677 11,234
Additional provision recognised.........cccoviiniiriiiiiiniiiinins 696 0 0 696
Utilization Of PrOVISION......cciivrieiiiciniiscscisissssssisssssenens (697) (780) 0 (1,477)
Exchange differences.......cooiiiiiiiiciccncicccciinns 0 (200) (44) (244)
At 31 March 2009......cviiiiiiiiiniiic e 6,538 2,038 1,633 10,209
NOM-CUITENT. e sss s esss s 3,807 0 868 4,675
CULTENL ettt 2,731 2,038 765 5,534
At 31 March 2009.......icieiccie e 6,538 2,038 1,633 10,209
All amounts in thousands of USD 21
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25.

26.

Other liabilities

Accrued expenses
Accrued salaries and related expenses
ROFAIHES. ...ttt

SALES AX ANA V.ute ctiiieitiietieeeeetcece ettt ettt ettt ettt e s bt et eae st esserebese et ebesserteas et ebeaserere s erereaseres

Approval of the Consolidated Financial Statements

31.03.2009 31.12.2008

7,289 7,279
13,675 12,928
1,348 1,334

475 429

2,324 2,324

2,404 1,839
27,514 26,132

The Consolidated Financial Statements were approved by the board of directors and authorised for issue on April 27th 2009.

All amounts in thousands of USD
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